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BEFORE THE RAILROAD COMMISSION OF TEE STIATE OF OALIFORNIA.
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In the matter of the application of
BIMINI WATER COMPANY ‘

for anthority to execute note and Application Ko. £048.

mortgage for $50,000. '

TIoEN uosswéﬂcff =

Porter, Yorgen & Parrot,
by Vinoent Morgan, !or applioant.

BY THE COMMISSION:

BIMINI WATER COMPANY seeks authority of the Rallread
Commission to mortgage all of its real estate to secure payment

of & note for $560,000., dated December 20, 1916, paya‘bic‘to

Mortgage Guarantee Company, or order, five years a:ktor its date,
with interest at &% per cent per annmum; the proceeds to be used
to pay note for like amount in favor of John Maxey & Company, |
bearing interest at the rate of 7‘ per cent per anmui. dune Janusry
1, 1916. The money for the new loan 18 now in eserow, &nd has
been d&rawing interest since December 20th ‘laat when 1t was'do'-
posited. Application was filed Jenuary 12tk, early hoaring was
roq’u.ested by tolegram .Tanuary 18th, and hearing conducted at

Los Angeles Januvary 20th.
Applicant i8 a Californis corporation with an

authorized capital stock of $300.QOO. divided 1nt9 3,006 shares

of the par value of $100. each, of which $244,500 paxr yelue is
issued and outstanding, end $56, Soo'pa.r velue remains inm 'thi treaa-
ury. .Among. 1ts, other activities a.pplicant oond.uots [ hoto'.!.. .
'bo.th house and swimming pl'angon :ln connection with mino:rtl o
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springs upon its property in the western poition of the

City of Los Angeles. Applicant's artiocles of inoorporition
authorize it to engage in the business of developing, storing
snd tranemitting in pipes, ditches and oonduite water for
irrigation and domestic purposes.

Its property consiets of 33 lote, 32 of\whioh
are 50'x160' in size; and the remalning one, upon whioﬁ the
springs, hafh house and plunges are located, is sbout the aixi
02 six of seld lots. Ite bulldinge consist of a bath house . ..
about 245" long by an sverage width of about 120", two stories
in height, comstructed of hollow tile an& plaster with cement |
floore and large cement plunges. It was dbuilt in 1906 at a
claimed cost of $128,000. The hotel building is 78'x118', two
gtories high, built vith wooden frame; metel lath snd plaster,
constructed at a stated cost of $18,000. The total assets of
the Company, imoluding the lots, bath house and pmnngdn. engine
_house, machinory. hotel and !urnishinga are oarried on appli—
cant's books st $295,500, of which applicant olaims & valuo of
$200,000 tbr the real estate. XNo detailed apprsiaoment of tho
property was offered at the hearing. The above figures do not
include anything for the springs or water. |

The property is free of {noumbrance except
for the present mortgage of $60,000, above referred to, me~
chanois' liens aggregating about $400, the validity of which
. applicent is contesting in the courts, and a'stroet_lion of ‘
about $3,200 growing out of the improvement of Vermont Lwenuo.
on which & large part of applioanx's property abuts. Tho
street bill has gone to bond under the street law by whioch 1t '
is to be paid by 1nsta11monxs extending over a period of 10 years,
and bearing interest at 7 per cent per annum. Applicant has

sgreed with the lender that the proposed note and mo;tgag& is
to be taken subject only to said street lien. Separato lecurity

has been arranged with the title company 8o that the mechanica'
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liens will be paid or adjudged invalid, leaving the proposed
mortgage subject only to the lien of the street bill.
The procecds of the present note for $56,000,
which applicant wishee to pay from the proceeds of the propoabd
new note, is invested ir the real property of applicanx. an¢
represents the balance of the cpntréot prico'tdr the conetruo-
tion of ite buildings |
As the pudblic interest is not ‘adversely aftooted
the application should be sranted.

4

BIMINI WATER COMPAKY having applied to the
Railroad Commission for an order authorizing it to issue &
note in the sum of $60, 000, dated, Deccmber 20, 1915 pdyablo -
five yeare after its dato to Mortgage Guarantee Company, or
order, and bearing interest at the rate of 6-1/8 per cent per
anrum, £0r the purpose of refunding & note for a like smount
payable to John Maxey and Compsny, due Jenusry 1, 1916. and
bearing interest at the rate of 7 per cent per annum, and a
publio hearing having been held thereon ané. the Railioad Com=
mission finding that the proceeds of the note which is now to
be refunded were used for purposes not reasonadbly cha&geablo
to operating expenses or to imcome, |

IT IS HEREBY ORDERED that the said applice-

tion be granted, subject to the following oonditions, vigse

1. Bimini Water Company ehall report
to the Railroad Commission within ten (10) days after the

isgue of the promissory note hereby asuthorized the faot

of the issune and the terms thereof.

2. The suthority hereby given shall
aot become effective until the Bimini Water Company shell
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have pald the fee speciftied in the Public Utilities Act.

3. The suthority hereby given shall apply to such

promissory note a8 shall be issued on or before March 1, 1916.

Dated at San Prancisco, Californie, this<S¢h -day
of January, 1916.
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By-——-n-‘u-)— ,v.‘-..

Winlitin e NGy,




