Decision Noe v

BEFORE THE RATIROAD COMMISSION OF TEE
STATE OF CALIFORN IA.

In the matter of the appliscation

of OAXLAND, ANTIOCHE AND EASTERK - Application
RAIIWAY COMPANY for permission :
to issue certain notes and bonds. Noe 1730,

FLFE N uesooa

BY THE COMMISSION.
THTRD SUPPLEMENTAL ORDER

VEEREAS, in Decision No. 2913, on November 20,

1916, thie Commissaion antborized ‘0akland, Antioch and
Tastern Railwaey Company to issue certain bonds and
notes therein specified on certain conditions therein
set out, and A |

WEEREAS, said order provided that before any
of the bonds or notes therein sutborized to be issued
showld be issusd the applicant should submit to this
Commission & list of 1ts‘ notes and accounts payable
which may represent capital expenditurea; with & dee
tailed statement in explenation of such capitel expen—

ditures, and

VEERFAS, such stetement has been filed by the

applicant he;rein. and




WEEREAS, said order of November 20, 1915,
(Decision No. 2913) provided‘further that the procee&a
derived from the issue of the bonds and notée therein
autborized to be issued should be used solely for the
purpose of &ischarging suoh of applicant's indebtedness
représented by its promissory notes or ascounts paymble
a8 this Comnission showld bave found by supplementel

order to be ipocurred for proper capital expenditures,

and
WHEREAS, 1t appears after a check of appli-

cent's acoounts by the Auditor of this Commission that

the ﬁotes-anﬂ accounts listed by spplicant in ifa Eﬁ—
wibit "&", £iled in cornestion witt the application

berein, represent applicant' 8 promiasory notes samd ad—

counts payable inomrred directly, or indirectly, for
oapital purposes as such oapital purposes sre described

nnder the Classifioation of Ascounts for BElectric Rail-
ways as established ‘by this Commission, and
VEEREAS, the applicant herein has submitted to
this Commission reports of its ea:ninga and operating
expenses, as provided in said order of November 20, 1315.
and
VHEREAS, the appliosnt hes reported to this Com-
nission the numbers of the bonda‘nQW'pledged as gollat-
ersl security for its note indebtedneaa as provided in

gaid order, and
WEEREAS » eaid order provided that the bonda

thereby authorized to be issued should be only guch

bopds &8 are now pledged as collateral security for ap-

plicant's indebtedness, and




WHERFAS, it now appeéx?a: to this Commission
that applicent had heretofore collected the sum of
$90,911. from its stook holders ge part of the loan -
of $262,200r. referred to in said order, and

WHEREA.S. it appears further to this Commis-
cion that by the use of & pert of said §$90,911. the
applicant released from pledge $46 .,00.0;"19.09 value of
its bonds, and | .

WEEREAS, it appeare ﬁrthe: "‘to this Commission.,
to enable the applioaﬁt to cafry .into: effect, Provi-
sions of ite order heretofore made, applicant will re-
quire the ﬁse of $68,000. egdditional bonds to be pledg-
ed as collateral security;satd $68,000. of bonds with
‘aaid $46,000. of bonds to comprise a total of $114.006'.‘
of bonds which applicent proposes to ple\dg,e ag oolia}t-‘
eral security for notes in the sum of $90,911. to b‘é is-
sued to such of applicant's stookholders as have advano-
ed said sum of $90,911; said $114,000. to represent the
pledge of bonds at suoca ratio tbat the face value of the
notes sball oq_ué.l 80% of the face value of the bonds
pledged as provided for in’ said ordex of No-vembér 20,
Decision No. 2913; emd‘ o '

WHEREAS, it appeai-a further to this Commission
that the suthority to issue said additionsl $114,000.

in bonds should be given only on the cond.it;dn‘th‘at ap-
plicent shell collect the balance of its loan due from
guch of its stookholders as sball bave heretofore ade
vanoed the sum of $90,91L.

NOW THEREFORE, :Lt‘ is found as & faot that Oak=
land, Antiooh and Eastorn Railway Company hes submitted




to this Commission a list of its ‘ao-oounta and notes
payable incurred for capital pm:posés with explana~
tion of auch indebtedness. _ | .

It is hereby fouod am & faot that the list of
notes and accounts su'bm:i.tteci by ajap:l.ioant in Exhidbit
"A" comprise applicant’s notes peyable and aéodmta
mﬁa‘ole incurred for capital expenditures.

It is hereby found as a fact that applicant
has submitted to this Commission a statement of its
earnings and operating expenses as provided in sald ore
der (Decision No. 2913). |

It 18 hereby found as & fact tust the applicant
herein has reported to this Commission the numbers of S
the bonds pledged lm for its note .in- W

debtedness in mccordance with tﬁe provisions of said |
~order.
IT IS EEREBY ORDIRED, ttat the Sondition Noe

10 o:r‘thia'commisaion'a order (Decision No. 291.3) now
reading as follows: T |

. "The boxnds hereby suthorized to be
issued sball be only such boxnds as are now
pledged as collateral security for appli-
asant's note indebtedness."

shall be amended to iead asg :tolloiws:

"The bonds hereby authorized to be
issued shall be only suchb bonds as are now
pledged as collateral security for the ape
plicant's note indebtedness and no other
bonds except $46,000. of sppliosnt’s’bonds
neretofore anthorized to be issued.and now
released from vledge and $68,000. of appli~
gant's bonds now held .in applicant’s treas-
ury or & total of $114,000. bonds in addie
tion to spplicant's bonda now pledged &s
collatersl security for its note indebted-
ness." ‘ : '




It i furiher ordered that eaid $114,000. of
bonde, being bordn'in addition to bonds now in pledge
a8 collateral security for applicant’s indebtedness,
nay be pledged as collateral .secmr.ttjr for notes to be
igsued by apylicaxlt to its etockholderz in the sum of g
$90.911' provided, howewer, that said note‘a in the sum
of 590.911. and sa.id tonds in the sum of $11.4..000. ‘be '
placed in 6 50TOW, with 8 trust oompany a.nd thereafier.
ssid notes to Dbe issued in whole or in pert and aa.id.
'bonda to be pledged as collateral security for said
notes. to such of applioant 8 atookholdera wb.o have
hereto:fore advenced seid gum of $90,91%. a8 shall
hereaftex meke further advenses and loans to the ap~
pliocant which shall represont an advance or loan to-
gether with the sums heretofore loaned, of a total ad=-
vence or loan of $3. :for every share of stoohheld by
such stockholders. | |

It is :tnrther ordered, that the $90.911.
notes ana the $114 000. in bonde, referred to in the
yreceding pamgre.ph., shall not be released from eserow
until the applicant shall have rescinded its assess~
nent Xo. b horetoforé levied.

It 1s further ordered, that all of the other
conditions to be fomnd in this Commission’s order of
November 20, 1915, (Decision No. 2913) and ‘supplements
thereto, not in confliot with the order horein; shall
romalin in full force and effect.

The foregoing Third Supialemental Order 13.

hereby approved amd ordered filed as the ofpi.n;S.on, and




Order of the Railroad Commission of the State of
California.

Dated at San anc;aoo. California, this 3 /n/{a_'

day of January, 1916.

- B
Commingsionerss - :--.




