
l)eoie1on No. _...;.,/' ____ ,. 

:BEFORX THE RAILROAJ) OO:MKIBSION OF mE 

S~A~EOF CALIFORN U. 

In tb..e matter of the applioation ) 
ot OAX1"AND, ANTIOCH AND EASTJmr ) 
RAILWAY COMPANY fo r permission ) 
to 188ue oertain notes am bonda. } 

:BY THE OOMr£ISSI.ON. 

Applioation 

No. 1"130. 

THIRD SUPPL~AL OImm 

w.aER~AS, in Deoision No. 2913. on November 20, 

19l6. tilie Commission &utb.oriz.ed 'os.ltle.nd, Antioch and 

.stern :Railway Com:pany to issue a-ertain bonda and 

notes. therein speoif1ed on. oerta1nc'ond1t1ona therein 

Bet out. aDd 

vm:ER:P'.As. said order provided ,tb.a.t 'before ani' 

of the bonds or notes therein authorized to be 18~ed 

ehould be issued tb.e applioant sb.oUld ea.bmi t to this 

Commissions list of its notes and aooounts payable 

whio-b. may reprosent o-o.pital expenditures" with. a de-

ta.iled stat,ement in explanation of suoh. capital' exp~-

d1 ture s, and 

WHEREAS" suob. sta.tement b.as been :filed by ,the 

applioa:o. t he re in. and 
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'WHERFAS, said order 0 f liovember 2.0,. ~916, 

(Decision No. 2913) provided :fU.rther that the proceeds 

derived from the issue of t he bonds and notes therein 

au tb.ori sed to 'be 1s sued should be- us ed so 1,e17 for th e 

pu:r:poBe of dieohargiX'g suoh of applioant's indebtedness 

represented by its promi:ssorynotee or fleoountB pe.~le 

a8 this COmmiesion. sho1lld 'cave found by sa.pplemental 

order to be i~urred for proper oapital expendit~e8. 

w.aEREAa, it appears artor a aneok o~ appl1-

oant '8 &coounta by tho Aud1 tor of tb.115 Clomm1881on tb.a t 

the notes and aocounts listed by applioant in ita EX

h1bi t "A". filed in (lonneot1on wi tb. the app11oat,1on ' 

herein, represent applioant's prom1asorynotes end 80'

cO'Dll.ta pa;?8.ble 1naurred d1re'Ctly,. 0'1' 1nd1reO'tl;y,. for 
oapital purposes &S ~oh oapital 'purposes ar~deecr1be4 

under the cn.asBif1oation of Ao'ooUnts :tor Electri0 Rail-: 

ways 88 established ,by this ~omm188ion, aDd 

'WHEREAS. the applioant herem bas sc.bm1tted to 

this C:ommi8sion reports of its eaJ:ll11l88 and operati~ 

expenses, a8 provided in said order of liovember 20. 1916, 

, and 

WHEREAS. the applioant 11as rep orted to thi8 Com

mission tb.e- numbers o:f the bonds, now pledged &S colla.t

eral seourity for'its note indebtedness a8 provided in 

said order, and 

WHEREAS. eaid order provid,ed that the bond8 

thereby e.uthori~ed to be issued should be only Stlcb. 

bonds as are now pledged as oollateral. sec::uri ty for ap

pl'ioant IS 1ndebte4ne-ss, and 



EERY.A.S, 1t~ow appears to this Commission 

that applioant bad heretofore oollsCtted tne sum. of 

$90.9ll. from its ato ok holders SB"part' of the ~oan. 

ot $2'62 .. 200,. ret erred to ill 8a1d order. and 

WRERElS, it appears further to this Commi8-

s10n tnat by tne-· use o£ a part ot said t90 .. 9ll.. the 

appl10an t released from pledge $4,6 •. 000. faoe vslu& of 
1 t8 bonds, and 

W,H~s, it appears further to this Commdssion, 

to enablt!t the applioant to carry ,into' effeot) pro vi-

nons of its order heretofore made •. appl10ant w1lJ. re

quire the U8e' of $08.000. additional bonda to be pledg

&d as oollateral seour1ty;satd $68,000·. of bOMS with 

said $46.000. of bonds to oompris& a total of. tl14,000'. 

of bonds wb.1oh appl10ant proposes to pledg.e as O'oll.at

er81 security for not e s in t he sum of $90, 91l. to be 18-

Bue-d to ISuch of appl10ant IS stockholders as. have adv&nO

ed said sum of t90,9l~; sa1d $ll4,000. to represent the 

pledge of bonds ~t BUob. ratio tbat the faoe value of tb.e 

notes sball equal 8~ ot tb. e face value of tb.e boma 

pledged 8,S provided for in' said order of November 20 .. 

:Decision. Xo. 2913; and 

WHEREAS.. 1 t a..ppears tu.rther to th is CoimD1ss1on 

tb.s.t the authority to 1 SSU& said add1·t1one.l $114.000. 

in. bonds should be 81 van only on the cond1t1.on· that ap

plicant shall oolle~t the balance of its loan due from 

sucb. ot its stookb.olders as ebe.ll have heretofore ad

vanoed tb.e sum of . $90, 911. 

NOW THlmEl'ORE'., it is found as 8. :fact that Oak

land, Alltioob. and East ornRa:U.way c:ompany has submi tte4 
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to tb.iS Commiaaion a list of 1'te aoCto'tUlts and notee 

payable inc-urred fo r 08:p1tal purposes with expl8lla

t10n of 8'JC b. indebtedness. 

It ,is b..er.,by found a. a fact tbe.t th~ list of 

note8 and aooounts snbm1tted by applioant inEXh1bit 

"AW comprise app110ant t s not~8 payable and aCt 00 unt a 

p.~ble incurred for oa.p1 tal. eXpenditures. 

It is hereby found as a faet thatapplioant 

has 8ubmitted to this Commission a statement of 1ta 

earnings and operating expenses a8 provided 1:0. said or

der (Dectie1on No .. 2913). 

It 18 hereby found as a ~aot tbat the appliCant 

herein has reported to this COmm1ssion, the numbers of 

tb8 bollda pledged \ .=- -,-::- - .. - -_. - ~:. ....... 1 .. for its note 1n-

debtedne88 in aooordanoe With the prov1sions of said 

order. 

I~ IS HEREBY ORD3RED, tbat the Cond1t~on Ro. 

1.0, of thia ao~ss1onf8 order (Deo-1si0Xl., No. 2913) now 

readirlg a.s follows: 

"n,e bonds hereby authorized to be 
issued shall be ollly sueD. bonds as. are now 
pledged 8S oollateral seo1lri ty for app11~· 
08ll.t·s note indebtedne-ss."· 

shall be amended to read as ~olloW8: 

"fb.e bOMa h.,reby authorized to be 
issued shall be only 8U.O'h bonds as a.re no,w 
pl.edge'd a8 o:ollate1'el. seourity- for tb..e ap
plicant t a note indebtedness and no .other 
bonds &.mept $46,000. of applloatl.t"s'b,onds 
b:eretofo 1'e authorized to ,be- is sued'. and now 
released from pledge and $68,000,. o'! appli-· 
~ant's bonds nOw b.&ld,in appl1oant's treas
ury or & total of $114,,000'. bo:cds in' addi
tion to applioant 'a bonds now pledged as 
oollatereJ. s,eaur1ty for 1tsnote ind&bted
nesa. w 



It is ta.r'II~b.er ordered tbat said $1J.4.000. of 

bonds. being bOM'I'~· in' 8dd1 t10n to bonds no" in' pledge 
, 

8,S oollateral S801l%'1ty for applioant's 1ndebt8'dnes8. 

mal be pledged as collateralsecul"i ty for notes to be 

issued by applioa:r~t to its 8tookhol~er8 in the sum ot 
$90.,,911; provided', -howe"er. that said notes in t,ne e_ 

of t~O .. 91~~';·8nd said bo:04s in the 8'aJll of: $114,000. be 

placed in esarow~ with. a tra.st O'ompaxq and thereafter 

said notes to be issued in whole or in per't and said 

bonds to be pledged, as oollateral seourity for s814 

notes, to sue~ of applioant's stookholders wUo· haV& 
'" 

heretofore advanoed sud sum. of, $90,911.. as sball 

hereafter make further ad'V'ano.es and loans to the ap

plioant wb.ioh sb.all represent en advanoe or l.oan. to

gether Wi tb. the 8'WD.8 hereto:fore l.oaned .. of a total &4-

vame or loan of $3. for EtveX7 sb.are 0 f 8to()k~b.eld b1 

suo b. .too·kb.oldera. 

It 18 further ordered, that the $90.911. 1n 

notes and the $114,000. in, bonde, referred to in the 

preo&d1ng paragrapb., shall not be released :trom eaO'r01r 

until tbe app~oant sbal~ baV& rescinded ita assesa

ment Xo. 5 heretofore levied. 

It ia turther ordered, tbat all. of the othel' 

oonditions to be :found in tb,is Comm1esionJ a order of 

November 20, 1915. (Decision ]Jo. 2913) and supplement. 

thereto. not 1n oonfliot w:1 tb. the order berein •• hall. 

remain 1n fUll force. and effect. 

!he forego1ng ~ird Supplemental Order i. 

hereby approved 8lld ord8red :tiled as tne O'p1xt1on and. 

s. 



Order o':l the Railroad Commission o':l t b.e state' o':l 

Oal1!orma. 

I8ted at San Fran0'1soo. oal1!orn1a. th18~1 ~ 
day of JanU8.r1.. 1.916. 
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