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BY TEE COMMISS ION.

OPINIONXN

This is the complaint of Mrs. Elizsbeth A.
Basler and tuirty-five other residents of the City
of Saxta Monics against the Southern Cslifornia REdi-
3on Company, alleging in effect that the rates for
gas charged by defendant in the City of Santa Monicsa
are unreasonable and unjust; that the minimum charge
of $1.00 per meter per mouth is excessive; that de-
fendant bas refused to make exténaions at request of
applicants end that the requirement of the deposit

by defendant is unjust and unreasonable.




In 1ts answer defendant denies that the rates
waioh it charges for gas in Santa NMonica are excessive
or uareasonable and alleges that they do not offer de-
fendant a reasoredle return; denies that the minimum ig
excossive . and thet it remaée 1o make all reasonable
extensions. Defendant admits thet it requires a depos-
it but denies that the deposit is unjust and requests
that the complaint be dismissed.

At the hearing in this case, held at Sants

Monioa, on Anguet 27th, 1915, the aomplainants with~

drew their ooﬁzplaint ageinst the defendant insofar as
it was directed towards the q_neat:!.dn of extensions
and deposits, these points having beon covered by the
Commiseion'’s order in Case No. 683, and further as
the compa,nj hed reduced the minimum to 50 cents per
meter per month, the eomplaint‘ against that charge was
also withdrawn, leaving the only question,that of the
reagonableness of the rates charged, to be determined. -

The present rate ocharged by defendant in
Sente Monfica is $1.00 per 1,000 cubic Feot for all
consumption, with & monthly minimum charge of fifty
cents por month. |

The Southern Califorxnia Zdison Conpany,
which operates an extensive electric transmission and
distribution system in Southern elifornis, alsd oper=
ates a gas production and d.iatribntiovn‘ systen in &
territory known as the Santa Monisa Bay Distrist,
which includes the oities of Santa Moniaa; Venice and




Sawtelle and the unincoxporated territoxy o.djagent
thereto. The eystem consists of & gas genersting
plant ]_.ocatéd in Venice, which is at present operated
a8 a otand-by plant, & tranemission line oonnecting .
the gas plant with the terminals of the Southern Csl-
ifornia Gas Company's transmissio’n line at S&wtelle.‘
waore gas ia: purchased from that company, sud a medium
bigh pressure distridution system serving the terri-
tory mextioned. The three towns and adjacent terri-
tory are émpplied with both gas and electricity by"‘the
Southern Californis Edison CQmpany. which en‘tiro to&ri-
tory has been divided into t;vo ,bp-era.ting dietriots,
called the Venlce axnd Sents Monlos Districis.

Prior to the hearing bothk the company and
the Commission's engineering depa.rtmeri't: made & oBre-
fal investigation of the proPe'x'tiés used by the defend~
ant in the gas business in the Santa Monica Bay Dis-
trioct, and reports on thelr findings 88 to the estimat-~
ed historical reprodustion cost of the physical propér—
ty and rate of depreciation to be allowed were éubd;ittéd
at the hearing. &s was evidense showing tke Operatiné
expenses and statistics for the distriot 1n-quevstion‘
during the past turee years, as well as an estimate:
of revenue and expemse for 1915. '

From an anslysis of the testimony 1t appears
that fhere is only & slight difference in the two val-
uations submitted, the oompany's ‘being slightly over

thxree per cent. in excess of tuat determined dy the

Commisaion's experts,




At the presont time the defendant is pur-
chasing a mixed natursl and artificial gas from the
Southern Celifornia Gas Company and is only operat-
ing itx generating plant at Venice as & stand-by to

insure service. The gus purchased is approximately -

740 B. T. U. par cudic foot heat sontent. The price
waich the compeny is charged for this gas is 37-1/2
cents per thousand delivered at Sawtelle. The de-
fendant is not, however, paying this amou;t; &6;tend-
ing tbat the price should not exaeed 35 cents per
thousand. The amomnt paid.haa been aﬁprcximately 31
centsa. .

Prior to the time tuat the defondent com-
zenced purobasing gas, it operated its Venloe gas
plant and supplied artificlsal gas of approximately
615 B. T. U. pex cubic foot heat content.

“he gomplainants raised the point that the
gas gonersting plant of defendant shomld be consider-
od a8 aban&oned.property and not included in deter-
mining tae rate to be charged for gas. It sppears,
bhowever, that ipxe:ruptions of ges supply have To-
sulted in tho pest and msy ogeur ix the future as
the supply is largely dependent upon the naturel gas
 delivered from the Midway gas £ield through & long
trenenission line. 4As it alsa appears that the
holders, boilers and coxpressors located at Venice
are necossary even if the gemerators are not, and
there would therefore be a reduction in the cost of

gas of only sbout 2.4 cents per thousand cublic feet




5014 or a ghange in the net return computed of .4 per
cent., if theme unnecessary itams were excluded. Con-
sidering this fact,as well as the possitlity of faile
ure of natural ges supply. it appears ouly reagsonable

~ to inelude the generating plant as part of the opeia—
tive property. ' ,

From the evidence mubmitted, both aw re-

gards oost‘of property and the revenue and expense,
it appears that tuec rates of the dofendant company :br.

gas in Santa Monica City do not result in an excesalve

return wpon the investment as shown by the following
summary of revenue from the City of Sante Monloa and

the expense chargeable to that oity.

ESTIMATE OF SALES, REVENUE AND EXPENSE
“CITY OF SINTA WONICA
T YEAR I91B.

Eatimeted SALle8 eseccscccscscscocnssess 96,506,900 on.ft.
Estimated Revenue temcacsacessacscens $97,606.97

Production EXpense.....«Hdl,s774.47
Distridution Expense.... 13,406.87
Commercial EXpensteeccsse 6,894.00
Genersl Expense pro rata 7,730.00 .
maxes B8 BSOS RETEIEIBSES 444‘7.00
Unocollectidls Acoounts.. 488.00

mOtﬂ.l v“POnSG‘ -o.o--.tCCQQQQCOO..‘t.‘ $74"740.& ]

Net Revenune for Depreciation and
Interest I NN R NN WE N NN NNN N NN N YN “)22 766‘.65’

Investment Pro rata Chargeable to
Santa Monica, including NMaterial
atn-d. SnpplieS'O-.O......-...C-.t.. 341 519 oo

Average Return for Interest and ,
Depreci&tion T R I Y YT Y 6.66 Per cwt. )




In the above estimate the cost of gas to
the defendant company has been estimated as 35 cents
per thousand purchased. If the company obtains a
rate of 31 cents as now paid the return will be in-
creansed approximately one per cent. However, if the
company has 1o pay';f‘S?-l/:a cents for gas, the return
estimated Rbove will be reduced.

It appears from the above, therefore, that

the rates charged dy no% yield the company a return

which can be considered excessive. This is partially
due, no doubt, to the fact that Santa Eonica., as well
as Venice and the a.dl;j‘acent territory, is largely a
summer resort town and tae result of this is that the
comnany has 8 iarge number of short pe“riod consumers,
and during a large part of the year a considerable num-
ber of inective meters md services, which_has teeult-
ed in a3 relatively larger investment per active con=-
sumer than would result where a more stable population
exists, also a larger expense for operation cdue to the
fact that more labor is -requiredvto care for tﬁe con=
tinuously changing consumers. This condition is qtrik—
ingly shown by the records ol the company, vhere it
appears taat in July 1915 there were 4,551‘ active me=-
ters in the district, of which 179 were used by' two
congumers during,the nonta, and six by three consum-
ers, at the same time there were 680 1nac.tiva meters.

. In November, there were only 3,588 active weters, 107




of whiob were used by two consumere and one by three
consumers during the month, and at the same time
there were 1,202 insctive meters. It fherefore“a-p-
pears that during the year mot only are there &
large number of meters continuelly chenging, but al~
80 the pumber of active meters irariea from about
3,600 to 4,5560.

Considering all the :an'ta in thic ﬂa‘!c. it
appears that the compleinants have no Just oomp.x.a.mt. -

and that the case skould, therefore, ve dismissed.

A public hearing baving been beld in the
above entitled proceeding, and said proceeding hav-
ing been aub;nitted and the case now being ready forx
decision, and it sppearing that the rates oharged by
the Southern Californie Zdison Company for gas sup=-
plied to the city and residents of Saute Monica are

not excessive,

IT IS EEREBY ORDERED that the saild oomplaint

be, and the saws is heredy, dismissed.

Dated at San Franoiaoo, Ce.li:fornia, this /M

day of February, 1916. Z% ‘Z%M




