v

Decision No.

BEFORE THE RAILROAD COMMISSION OF
TEE STATE OF CALIFORNIA.

PETER A. LOFGREN,

Complainant.
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f. Case No. 876.

PACIRIC GAS AND ELECTRIC
COLPANY, &.corporatior,

Doiendant.
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Albert P. Stiefvater for Complainant.
Charles P. Cutten for Defendant.

BY TEE COMMISSION.

OPINION

Complainant herein alleges in effect that,the
defendant company haes refused, and still refmees, to
- extond its gas naing to serve his residence and 8180
sertsin other residences hereimafter reforred to in the
ssme tract. The defendant compeny inm its answer admits
that it has refused to extend its gas service as alleged,
for the reasorn that in the immediate vicinity of the pro- 

posed extonsion sufficient business can 1ot be ob-




tained to Justify the investment. The derenaanf,fur-
ther dtates that toe local 1uvagtuant to mares aom
Plainant woudd be $2569.50; that the ixnvestment o

seyrve the oconmplainant and three additional resldences

located in adjscent territory would be epproximetely

$575.30; from which a revenue not to exceed &70. per

year would be obtained.

At the hearing evidence was introduced by
both the complainant and defendant releting to expense
t0 be incurred and revenue to be dorivod'not only from
an extension of service to the complainant sldone btut
to various groups of residents in the traot. Wifhout
chjection on the part of either party the general
question of extensions in that tract was'oongidered
at the hearing.

| The materiecl portions of the evidence are
as follows: |

The defendant compsny has heretofore éxt&nd-
ed its msins to within spproximstely 1,100 feet of the
residence of complainant. s;aﬁ extension was made
with the beliof that the terzitory to be served by
thet extension would be built‘up; dut little revenue
Bas been obtained therefrom, and it bas proved unxe-
munerative.

Complainant's residemos is located at the
sorner of Grand Avenue and Scott Street, in the Toler
Heights Trect, in the City of Oaklend. Tuere hes
Yeen little develcpment in the trsot so far, and there
i3 0o reason to believe that any nnnandl'dovelopmenxA

will teke place there in the near future. At the

present time there are geven residences located in the




territory neer the complainent's house. .Pour of the
seven, inoluding ocomplalnant, bave signiﬂed thelir
willingress to take gas service, and it 18 posaible
that'one or tw_o of the remaining will take service.

The location of the residences is as fol-

-P. A« Lofgren, No. 2, BEloock L, '
‘ fronting Soott Street.
Bagklund, No.10, Bloock Q».
fronting Willlame St.
Rosas, ' "No. 8, Blook V» )
- .. fronting Williams St.
Eeon, : ‘ No. 1," Blook Oy =
: fronting Willia.ma st.
Liedenstrander, No.. 5, Blook Ly - |
‘ ' fronting Scott 81...
Olsen, t No. 8, Blook L,
« :ﬂronts.ng Socott St.
Laurence, No. 9, Blook L, -
frovting Seott St.

The present gas mains of the company" bave.
been extenied to Foothill Boulevard and Mountsin -Viewv
Avernue in the tract. To serve the complainsnt will
require & two-inch zein extension approximately 1,100
feot in length along Mountain View and Grand Avenue.

To Berve Mecsrs. Backlund, Ross and Xesn '
will require an additions]l extension of approximtely
1,050 feet along Grand Avenue and Williams Street.

An extension to sexrve the “three ::.emaipingv
possible consumers will be approximately 45C feet.

The 00st of the extensions proposed is ap~

proximately as follows:




PROBABLE COST OF EXTENSION

LOfgren ..C.'....QQ...'-.O....-..... $27°.°0

Addition to serve Backlnnd. Ross
and Keen| TesGsBEPBRLLItTIREROEESES 305.00

Addition to serve 3 houses on Scott
Str@etp LN N A W N N N W N WA N W N AN NN IR 180.00

mot&l Of l wd 3 esss B v eEBEIRBITRLIETRESY 450.00
Total 0f 1L 8N 2 ecenccanccacscccnnee 575.00
ﬂotal Of 1. 2 and 3 --t---------quf 755600

The revenue to vbe. obteined was estimated to
be approximately $18. per anmum ?er consumer &8 deter-
mined from the average conditions in this district,
altbough there is & gquestion whether tbls amount will
he obtained from each of these residences.

Ao investigation of the average operating
expenses and operating revenue of the oompany dis-
closed that the expenses, exsclusive of depreoiatio#,
equal: approximately fifty-five per cent. of the groes
revenue of the gas department.

The extension in guestion is within the oity
1imits of Oskland and defendant has a monopoly of the
busiress and presumebly & oonstitutiongl franchbise to
extend over all streets, and, as reforred to in other
~decisions, tb.‘e compary must expect to make some oX~
tensions which are not in themselves entirely remuner-
stive. In thig instance, however, the small peroent-

sge of revenue to be obtained would vardly Justify the

requiring that the company meke the extension without

an sdditional guarantee from the gonsumers.




Te are of the opinion in this case thet it
would be fair to both the ;onsumsr~and company if the
consumer was required to pay his portion of the oper-
ating expenses and | an allowance for interest and de-
preciation upon the investment required to mske the
local extension, leaving a.n‘y propertionate cost of
the produwstion and trensmission fixed charges, of
interest and depreciatiqp upon the seneﬁ:ai system to
be cared for by the oomnection of consumers upon the
present mains, and the future consumers commected up=-
on. the proposed meins of the company.

The following table contains a statement of
the factors necessary to the solutionm of a» reasonable
rate to be charged in accordance withk the opinion

berein iimnediately above eipressed.

~. perating Fixed \
Estimated Probable Expense Charges Total
Invectment Revenue 554 10 Cost

1. Lofgren , $270.00 $24.00 $13.20 §$27.00 $40.20

2. Backlund, Roas . L S
snd Xeen 308.00 48.00 26,40  30.50 B6.90

S. Three houses on A o :
Soott Street 180.00 45.00 24.75 18.00 42.76

Total of 1 and 3 450.00 69.00 37.95  45.00 82.95
Total of 1 and 2 575.00 72,00  39.60  57.80 97.10
Toted of 1,2 and 3 756.00  117.00  64.35  75.50 139.85

From the foregoing it will appear that coune-
sidering Mr. Lofgren by himself he should guarsutee
$3.50 per monthe

Considering the complainant and the consum=

ers Baoklund, Rose and Keen as & gi'oup to be served by

a possible extension, they should guarantée at least

5.




.t

$8.25 per month in the aggregate, or $2.10 per residence
por nonth. | . |
Considering complainant and the. three possi-
ble consumérs on Seott Street as a possible basie for
an extension, a guarsntee of at loast $7. per-month
sbouwld be made, or ‘$1.'?5. per month per consume Y.
Considering the seven oonsumers together,
& guarantee of at least 81.70 per eonsumer 'pér month

should be made.

Complainant having epplied to this Commis~
sion for an order direoting the defendant, Pacific
Gas and E.eotric Compeny, a corporation, to extend
1ts service lines 80 as to serve complainant with
gas for lighting and heating purposes, |

Axnd the Commission, efter a public hearing
in relation thereto., having fully considered the facts
from the propfs adduced, ard all and singn.ia.r being
advised in the premises, '

NOW, THEREFORY, IT IS EEREBY ORDERED thet
defendant, Pacific Gas and Elcetric Company, extend
ite mervice lines and cozmect"ions in such menner as
may be necessary to provide gas for lighting aund

heaﬁft:ing purposes to the residences, or groups of resi-

dences, in Tolexr Heights, Brooklyn Township, Oa.‘l:la.nd,_

1

6. -




California, as may comply with the following condi-

tions, 1t beling expressly understood that said ex-
tensions a::e ordered only wpon full compliesnce on the
part of tae consumers with the‘followizlxg conditions.

1. DBefore an extension be made 1o :mrnish
only tie residemce of complainant hersin, the ocom-
plainant shall execute in favor of the defendant coni-
pany & good and sufficient undertaking or guarantee
to said dofendant company, gusranteeing that he, or
the oocupent of tbé promiges, will use 'tb.e gas for
lighting oxr other purposes and pay,thgvrq-:or & minie
wun cherge of §$3.50 per month for & period of three
years. |

2. Bofore an extension be made necesasry
to serve complainant herein and the premises occupied
by Messrs. Zecklund, Ross and Xeen, said, or other,
consumers stall exeoute in favor of defendant compeny
a good and sufficient undertaking or guarantee 10
said defendant eompsny, guarant-eeiﬁg fhs.t they will
use gas for 1ig‘nting and o‘ther purposes é.nd pay there~
for a minimum charge of ‘.’,',.2.10 per month each for a
period of three years.

3. Bgfore tn extenslon be made necessary -
to sexrve the residence of oom:ﬁlaihant_ and the prem-
ises hereinsbove designetoed as thé three hoﬁsea on
Seott Street, the same being now oocupied by Messrs.
Liedenstrender, Olsen and Laurense, ssid, or other,.
consumers sball execute in favor of 't_;hé dafonda;at

company & good and sufficlent undertaking or guar-




anteo to seid defendant ocompany, gueranteeing that
they will use the gas for lightirg or othner purposes
and pay taerefor a minimum cherge of $1.75 per month
esoh for a period of three years. |
4. Before an extension be mede recessary

to serve the residence of complainant berein, tbgeth-
er with the premises xnow oocupied by Messre. Baoklund,
Ross, Keen, Liedenstrander, Olsen and Leurence, said,
or other, consumers shall execute in favor of the de~
fendant company a good and sufficient undertaking or
guaraxtee to sald defendant company; suaranteeing
that thej will use the gas for lighting or oter pur-
poses and pay therefor & minimum charge of $1.70 per
month eash fofa;pei'iod of three years.

| 5. The Commission reserves the right to
meke such further orders in this proceeding relative
t0 the amount of the above minimum charge and the
manner of guaranteeing the same as it may deem neces-

sary, and to further modify this order in such man-

ner &8s may be advisable in the premises.

Dated st Sen Framiseo, California, this /ﬁM

day of Fehruary. 1316;

_Commissioners. .




