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Decision Nb. - .RB@HNAL
BEFORE TEE R.ILDOAD COMMI°SIOV OF THE STATE OF CABI?ORKIA

Iz the matter of the appl;cation of )
CITY RAITVAY COMPANY OF LOS ANGELES )
for an order authorizing the issue )
of bonds. )

Application No. 1977:

Lo vorea

Gibson, Dunn and Crutcher by S. M. Easkins
for applicunt.

BY THE COMMISSION:

City Reilway Compeny of Los Angeies by its aﬁended
applicaxion, seceks auﬁhority from the Railroad Commission to
issue $280,000 fecn velue of its first mortgage six per cent
bonds at par to Log Angoles Ramlway COrporation in payment tor
improvements and extensions to its system of street railwuya
in the City of Los Angeles.

Apﬁlicant was incorporated Décembar‘l, 1910, with an
authorized cspitel of §$5,000,000, aivided iato 50,000 shares of
the par value of $1007each.‘;1t'has an guthorized bonded im-. -
debtedness of'$5,00Q,OOOface'value, of which 3613 boh&swoffﬁhd
fece value of 31000 sach are now issued and outetanaiﬁg. Itsr
sald bonds sre dated zebruary 1, 1911, prior to the efrectrve
date of the Public Milities Act.

Apnlicant wa.8 orvanizea ag an auziliary of the Los
3nge1es Ra11Wgy Corporation for the nurpose of finanozng exxan-'
sions of the lines of that sjétmn; 'Under the plan pursue& by
these companies, the extensions are constructed by Ios Angelea
Railway Corporation Lor applicent. City Railway COmpany of Tos
ingeles pays toerefor with its Said bbnas issusd at par. Qhéy
extensions are thereafter operated by Los Angeles Railway Cor-_
poration unaer lease. The-relation and financing of these two.
compa.nies is fully se% forth .m Decision No.. 3193 Ma.roh 3 1915,""
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pertaining to the orgenization and 2Inancing of & new corpors—

tion to take over the properties. (Vol. 6, Opinions snd
Orders of the Rallroad Commission of Californis, page z'rz.)“i
Under the mortgage ox deed of trust aecunng the
payment of the bonds, bonds are to be oertiﬁ.ed: and dolivorod
by the itrustee upon roceiv:!.ng certificate from the officers of
tho issuing compsny to the effect thet an oq:u.:l.valont amovnt o:!.'
indebtedness has besn :mcuz-rad.
| At the hearing it was shown thet in pursusnce of |
this general plen applicmt had become indobto& to ]Sot Angolu
Railway Oorpontion for the oonatruotion ot aubatatim, oar
houses, traoka, buildings, sho;pa and other. stmctms. and. tho '
: . considerably more than.. ‘
‘Inxniahing of cqpipment to the extent o;y$aso 595 7, which
Mobtod.nesa remains unpaid, an& on. aocount of which it wishes
to isaue bonds of the fsce value of $280,000 at paxr.
| The Chief Engineer and the Anditor of the Commigsion
in their work of bringing the va.lu\attion;- of these properties down
to date, £ind thet the amount mentioned has been invested s
claimed, and tha't; the pregent in&_ebfed.nesa far exceeds said

amount. We chall, therefore, suthorize the issue of bonde as

prayeds

9.13.2.11

City Railway Company of Los Angeles having applied
to the Railroad C’ommiaaion of the State of California for an
oxder anthorizing ‘the 1ssue by Baid company of $280,000 :fucc*
mlnc of 1ts bonds at par to Los Angeles Ra.ilwa.y Corporction
on acgount of an exiasting indebtedness now due from appnomt
of $280,395.70, and & public hearing having been held upen said
| aspplication and the Railroed comﬁiaa.ion finding that the purpogn
for which said btonds sre herein suthorized to be iseued are not

in whole or in part ressonsbdly cha.:fgeabler to operating é:tpenux
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or 0 income,

IT IS HEREBY ORIERID thet the Reilrosd Commission of
the State of Colifornia does hereby auwthorize the issue ot per
by said Clty Rodilwey Company of Los Angeles to Los Angeles Railway
Corporation of $280,000 face velue of vrineipsl of its bonds,
dated Februcry 1, 1911, in satisfaction and discharge of $280,000
of its present indebtedness to saild Los Angeies Roilwey COrporation;
ineurred for cortsin improvements, botterments snd extensions com-
structed by it for applicant, upon the.following conditions and
not otherwise, to-wit:

1. City Railwoy Compeny of Los Angeles shell keep
separate, true amd accurate accounts showing the receipt and app]i-
cation in detsil of the proceeds of the sale of the bonds here-
by sutkorized to be issued exd, shall, within twanty days after
the issue o§?Zucn bonds, make verified rePOrt to the Railroad
COmmission, gtating the noneys realized therefrom and the'use
and application of such moneys, '

2. The suthority hereby graanted shall opply only to
suck bonds aslmaylhave beon issuwed on or before May L, 1916.

3. The suthority berein granted shall not become

effective watil City Railway Company of Lot Aingeles has paia'

the fee specified in Section 57, as amended, of the Public
Utilities Act. '

Dated at San Frencisco, Californis, this / ‘/zc”g d.ay
of February, 191Gy




