
Dec.1s1on No. 

BEFORE THE RA.ILp'oAD COlOO:SSION OF THE STATE OF tC.ALIFOMIA 
__ IIa_' 

In the matter of the application of ) 
CITY RAIL~:AY COM'?A.l.U OF LOS ANGELES) Applica.tion No. 1977~ 
:for an order e. uthorizing the issue ) 
~b=b. ) 

Gibson, Dw:m and Crutcher by s. :r.r. Hasldns, 
for applicent:-

BY THE COMMISSION: 
OPINION ----.-- ... -

City Railway Company of to~ Angeles, by its amended 

ap:plice.tion, seeks tluthorityfrom the :Railroad. Commission to· 

issue $280,000 fece value of· its first mortgage six per cent 
1:>ond.s at p~r to Los llJlgolesRailway Corporation in payment for 

improvemente and. extensions to it·s· system. of streetr8.11we.ys 

in the City of Los Angeles. 
Applicant ·wa.s incorporated. Decembarl, 1910, With on 

authorized. c$p1tal ot' $5,000 9 000, divided into 50 t OOO shares of 

the par value of $100 each.. It· MS an e. uthorized bond.ed in-

debted.:rless of $5,000,000 face V!\lue, of Which 3615 bondS· oi'the 

face value of $lOOO each are now issued. a.nd outstanding. Its 

said bonds are d.ated February 1, 1911, prior to t.he effective 

da.te of the Public Utilitiee Act • 

.:.-\ppl1oo.ut vro.e organized as en aUXilic.ry of the ·Loe 

Angeles Railway Corporation for the purpose of finanoing exten- . 

sions of the· lines of that system.. under the plan pUl"aued·by 

these oompanies, the exte:::.siona are oonstructed by LoS.ADgele8· 

Rnilway, Co:r:poretion for applicant. City Railway Company of Los 

A:o.ge~ea pays therefor wi thi 'ts said bona.e 1ss1:1Sd. at par. !rbe 

extensions are thereafter opera.ted. by Los AngeJ!.es Ra1lway Cor-

poration 'tmder lea.se. The:"re1at1on sndf'1naneiDg of these two 
.. . 

companies is· fully-set to:r~h'1n' Deoision No" 2193. Marob. ·3. 1915i· 
.,,' .. '."'" ,.' '., 

~ 

1.53, 



pertaining to 'the ~rgan1zat1on and financing of a new oorpora-

tion to take over the propert1es. (Vol. 6~ Op1n1ons anet 

Ord.ers: of the Ra:i1road Commis81on of California,. page 2'12:.), 

Under the mortgage or deed of t.rustee-curing 'the' . 

pa~ent of the bonds. bonda ar. to be certified and deli vere4 

by the tnatae upon reaei villg certificate: trom theoU1cen: ot 

the issuing canpany to the effect tl:llit an equivalent· amo:ant' ot' ' 

indebt8cIn ••• haa been 1ncU'Z'ecl • 

. At the hearing it was shown tllat in pur8'l18:tlce ot 

this general ple.:nappl1cant had,b.ecome indebted to:&o .. Angele. 

1bI1lway Oorporation for the c,onat.nct1on of 8ubatat1c:ma. car 

houae-a. tracks. buildings, shop's. and. other "B:truct.urea, and the 
. considerably more than .. '''''' .:. 

f'uDiah1ng of equipment. to the extent· Ot'/$280·,Z9S'_''1,. which 

indebtedness remains 'Ollpaid,.andon account of Which it W1ah ••. 

to isaut: bonda ot the face Value' of $2.80,.000 at par. 
, . 

~e Chief Engineer and the J.ud1t~r of the Commiasion 

in their work o·! bringing the valuation of these p'ropertiea: down 

to d&'te. fina that:. thEt amount mentioned haa been invested &8 

claimed. and that. the present ind.ebtedness- far exaeeda:8814 

amount. We ·.shal~, there-fors, authorize: the 1ss:t1.e otbonde as 

pr&7ed. " 

'. 
O·RDER ----- .... 

O'1ty Railway Oompanr of Los Angeles having applied 

to the Railroad COmmission of the St&te of California ~or an 

order &u:tho:riZ1ng'the 188:11& by.se.1d oomp&1l7 '01 t280,.:000' fa" 

Talu. of ita bonds at par to Los Jzlgeles :Ra11wa:r Oorpora.'t1on 

on aooount o! an en.ting indebtedness now: due trom applloa:n.t 

of $280.395.70,. and a public hearing having been held upon aa1d 
applioation a.nd the :Ra1lrona. Commiss·ion f:tnding th8.t.the purpoa •• · 

" . 
for whioh said ~ond8 are herein authorized to be 188ue~.ar •. not 

in whole or in part reasonabl:r obargeable- to oper&:t.1ng expenN8 

2 



or to income" 
IT IS BEREBY O~RZD that the Railroad Commission of 

the State of California does hereby authorize the issne at par 

by said ,city RailwaY'Company of Los Angeles to Los Angeles Railway 

Corporation of $280,,000 face value of principal of its bondS,. 

dated February l, 19l1,in satisfaction and disoharge of $280~OOO 

of its present indebtedness to said. Los Angeles Railway Cor:pora.t1on~ 

incurred. for certain im:provements, betterments and. extensions con-

structed by it for a ppl io ant , upon the :followil:lg conditions anci' 

not otherwise, to-wit: 
i. 01 ty Railway Company of Los .Angeles sha11 keep 

separate, true and accurate accounts showing the receipt and appli-

cation in d.etail of the proceeds of the sale?! the bonds here-

.by a.uthorized. to be issued. and. shall. within twenty d.ays, after 
s:ny 

the iSsue of/such bonds, make verified ,report to the Railro,g,d 

Commission, stating the moneys realized th&refrom'and the use 

and application of such moneys. 

2. The D.uthority hereby granted shsll cpply only to 

SUCA bond.S as may have been issued on or before Ma1 1 •. 1915. 
3. ~he authority herein granted shall not become 

effective until ,City Railv1a.y Company of !.<)e l~gel&s has :paid 

the fee speoif1ea in Section 57, as amended, of the Publio 

utilities Aot. 

Dated. nt San FranCiSCO, California, this Itf-:i... day 

3 Commia sioners. 


