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BEFORE TEE RAILROAD COMHI°SION OF TEE SQATE.OW CAIIFORNIA. s
 In the mettex of the applicatzon oft\ ‘ A
DEATE VALLEY RAILROAD COMPANY fox ) Applicatlon No.‘2073. o
order authorizing the issue and sale ) o
of oertain Btook. .
F. M. Jenife;jfoifopplioant,v‘\'
'BY THE COMMISSION. | JRTN

O PI N 10 N.

| This is an applicaxion on behalf of Death Valley
3Railroad Company, 8 oorooration. for an order aufhorizzng the
iseue end sale of 239 shares of its capital stock of the parv
‘valno of $100 00 per share for the ‘Purposes of retiring cer—;‘pﬁl
tain bonds as hereinafter Set forth.
Applioant owns and operates 2 nsrrow gauge railwny;
‘16 95 malea 4n length in Inyo County; connecting the Biddy
TMoCarthy borax;miﬁo with tke Ryan Branch of the monopah and
”1dewator Railway. Applicant is. controlled ana it bonds
| aro guaranteed by the Borax Consolidated Limitea of London,
Englana. S |
‘ . On Mbroh 10, 1914, by, Decision Ko. 1330 (Vol._ |
Opinions snd Orders of the Railroad Commission ot C&lirornia,:_o’
P 389) this Commiseion authorlzod gpplicant o 1saue and seli
. in order to obtnin funds for the construotion of its railway,fl-
‘ ‘473 ‘bords of the face value of 100 poundo Sterling eaoh

a total face value of 47,300 pounds Sterlmng, 80 a8 to net

gPPngo.m not 1oss tkan 907% of 'the‘i.r :faoe valuo ‘amd $75 ooo.oo

po.x value of ita capital stock at par. On So;mombor 1. |

: 1914, this Commn.ssion by Declsion No. 1’771




¥ (Vol. 5, Opinions and Orders of the Railrozd Commission

of Celifornia, pe 352) authorized applicant to issue and
sell, so as to net applicent not less than 90% of their face
velue, 204 additionsl bonds of the face value of 100 pounds
Sterling, or & total face value of 20,400 pounds Sterling,
for the purvose of completing applicant'é line of rallway
and for other capital oxpenditures.

. In pursuence of such authorizations, applicant duly
igsued snd sold said 875,000.00 par wvalue of stock end said
677 bonds of the face velue of 100 pounds Sterling (or-the
-equivalent of spproximately $487.00) each, meking a total
bond issue then outstanding of the face value of 67,700
pounds Sterling, ox approximateiy $229,699.00.

The deed of trust securing said bonds provides

for a totel bond issuc of 822 bonds of & total face value
of 82,200 pounds Sterling, and‘contaips éhe following provi-
sion for the retirement of sald bonds:

"Mhe Reilrosd Company covenants, promises and
agrees to pay, on or before‘ﬁhe geveral dstes here-
inafter mentioned, to the f;'ustee, {to be held by the
Trustee a8 o 8inking Fund for the retirement end Poy-
mont of bonds) sums of momey sufficlent for sald Trus-
toe to retire and psy issued and outstanding bonds as
the same are herein prévided to be paid and retired,
and the said Trustoe shall apply tho momey so peid into
the Sinking Fand %o retire and pay bonds issued snd out-
standing upon the surrender of such bonds and the uwnpaid
interest coupons, as follows, f;-wit:

On Moreh 1, 1915 40 in npmber of seid bondse.

On March 1, 1916 50 ir mmber of said bonds.

On Mexch 1, 1917 60 in number of said bonds.




on March 1, 1918 70 in aumbor ox said bonds.
On March 1, 1919 80 in rumber of said bonds.
On March 1, 1920 85 in number of said bonds.
On lierch 1, 1921 90 in mmber of said bonds.
On Merch 1, 1922 100 in number of said bonds.
On Merech 1, 1923 llO‘in.nnmber of saii.bonde.
_On.March 1, 1924 211 of said bonds wpon saii
date remaining issued, outstanding and unpai&.

In ordor to fulfill\tho‘pro#isions of the deed of
trust Lox retiring the 40 bonds on March 1, 1915 dprlioant.'
on Februaxy Bth, 3915, f£iled & petition with ﬁhis Commiasion
requesting an order anthorizing it to issue and aell at par to
Boxax Consolidated Limited of Lonion, Englani 200 oharoo of
ita oapital stock of the par value of $100 00 per ahare whioho'
anthority was duly granted. by Decision No. 2201 ﬂnmﬂﬁx

(Vol. 6 Opinions and Orders o:f the Railroad. COmmiaaion of
California, p.327). R A

.A:pplican‘t: now 85ks permiesion to sell 239 additioml "
shares of 1tse capital stock at par to Borax Consolidatod
Limited of‘Lonaon, England, and to use the proceoda from‘sudh
sgle in conjunction with money.how in its Binkihg‘fund, -
‘amounting to approximately $500. OO for the purpose of re-.

tiring the 50 bonds to bo rotired on Mexch 1, 1916, 8 pro- .

vided in seid aforemontioned deed of trust.  As stated
by Commissioner Devlin in Deoision To.: 2203. (supre): |
is the intention of applicant from time to ‘time to refun&
ita bonds by issues of stock, the stock to be tazen by the
Borex. Consolidated Limited.“ I believe this 18 8 ieeirabla o
vmethod -of financing this metter, as this railroad depends
entirely upon the borax mine, and the method proposed con-
. templates the gra&ual rotirement of all the bon&s" inf

5




sréﬁting this epplication we Shali'simply'be carrying'out'
the policy of this Commission as .above set forth.

Applicant hag asked for an order giving it anthority
- %o ¢asue and sell in the future additional shares of 1ts
oapltal atock to take care of the sinking fnnd paymenta es
gbove set forth, as such peyments become due. - Wo oan not
2t this time grent suck an order-  tut supplementsl orders
may be 1ssued hereundor.,granting applicantfpéfmission;‘fiom\
time to time, to sell its stock for the sbove mentioned pur-
pose, withoux necessitating the filing of & new formal appli-
~cation or the holding of formal hearing every year.

DEATH VALLEY RAITROAD commr’ having applied to
this COmmission for authority to issue 239 shares of 1ts

capital stock of the par velue of $100.00 per share and to .
use the proceeds thereof in conjunction with money now in =
its sinld.ng fund, for tho purpose of re‘cinng on March 1,
1916 £ty of 1ts outstanding bon&s of the face value of
100 pounds Sterling each, as nrovidea for in it" trust
deed, and 2 public he&ring having been held and it ampear-
1ng that the purposes Lor which it is proposed to issue said |
stock are not in whole or in pert reasonably chargeable to
operating expenses or to income, - -

IT IS HEREBY ORDERLD that Death Vblley Railroad
Company be and the same is hereby granted authority to 1ssue   ‘
‘and sell 239 shares of its capital stock of the par value of -
| $1OO 00 per snare.




| The suthority herein granted s granted wpon the
following conditlons, snd not,otﬁerwiser
1. The stock herein authorized‘to‘be isauéd
gshall be sold at yar to Borax COnsolidated Limited
of Lorndon, 1‘w.:lglmzui.

2. The proceods derived Zrom the sale of sald )

!

stock shall be used to retire 50 of applicanf“‘

ontstanding bon&s, of the P87 value of 100 pounds
,Sterltng each, &5 pProvided in the deod of trust

8ecuring said bonds.

3. The suthority herein granted shell apply
t0 such stock as shdll have‘been‘iséuod‘on or |
before Decembor 3L, 1916e | - |

4. Within 30 days after the stock herein
authorized to be issued shall nave been. issued,
applicant shall report the 1ssue to this Commission.

| with & statemont of the application of the proceeda -
derived from the sale of seld stock. | '

Dated at Sen Francisco, California, this
day of Pebruary, 1916.‘ |




