
Deoision NO. __ 1 ___ _ 

BEFORE TEE RAILROAD OOroaSSION OF mE 
STATE OF CALIFORNIA. 

In the matter o'f tb.~ applios. tion ) 
o'f VALLEY NA~UBAL GAS COMPANY 'for ' ) 
a oertif1oate tb.at publio oonven- ) 
ienoe and neo~8sity require the' ) 
exercise by applioant of the, ) 
right end privilege to sell gas ) 
for ligb.t,. b.eat and power and all ) 
other lawfUl purposes unaer ~bat } 
oertain fmneb.1se granted by tb.& ) 
Board of Supervisors of the COUll- ) 
ty of ,Xem, State of CalUorll1a, ) 
on tb.e 11th day of December" ~915 } 

Applioation 

No. 2018. 

L111~th8l, MoXinstry- & Raymond to 
by Joseph. Haber, Jr., to for app11-, 

, Cta.nt~· 

BY taE COMMISSION. 

OPINION" --_ .......... -

This ie an appliCta-:ion of C,. B. COLBY to' 

assign a oertain franohise granted by the Board of 

SUpervisors of tb.e- ~unty, ofXern to C. B. C:olbl" .' 

on the lltb. day of Deoember,. 19l5, to Valley Natur-

al Gas Co~any, a oorporation, and of VALLF::l N~OR

AL GAS COl~ANY) o,! Ba.ke'rsfield r Kern C:ounty, for a 

oert1:fioate tb.s.t tb.e present and future publi0 oon-
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ven1e1l4e and neoessi ty require, or will req.uire, the 

Q'onstruotion and. operation of a gas transmission and 

distribution system in Kern County, under a franonise 

granted 'by tb.e~oard of Sttperv1Bors ot said County on 

December 11, 1915. 

A hearing in tb.is8.pplioat1on was b.eld at 
, 

Bakersfield on January 2l~ 1916. Mr. C. B. Colby. 

presi~ent of the Valley Natural Gas Company, testified 

that it waS tb.e purpose of the oompany to oo:cstru.ot 8, 

:f'oUr-inob. b.igb. pressure tra.DSInission line from the-

california Rat1.U"n.l G$.s Company's high pr~ssur6' line-

near Rio Bravo northwesterly thorough the settlement 

known as Rosedale- to tile :town of wasc:o, e.nd to oon-

strtlot laterals tnerefrom for the purpose of serving, 

the inha.b.ite.nts of Rosed-ale and "issao and tb.e farmers 
along th~ ,line w.i th natural gaa. for light., heat and. 

power. 

For the first three miles aftor leaving. Rio 

Bravo applioant states thet it will have praotically 
no· revenu6'. n.e balance of the d18tanoe~ however, is 

througb. agr10'Ulture.l territory' and applioa.nt exp8Q't8 

to· sell a large p'roportiol1 of ita gas to farmerefor 

rurmillg gas engines used in irrigation. Lt the pres-

ent time- most of tb.ie territory is divided into pri-

vate holdings of from 40 to 320 aores and is large17 

devot&d to the raiSing of grain 8nd a.lfa.lf~. Mr. Col-

bY' eetimates tb.at thero are approximately 3.000 b.orse-

power of gas engines located in this district wb.1~h 

could b& eonverted from dist11ate bUlliiXlg'to natural 

gss burning at a 0'0 st of from $3. to $7. per engine-. 
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~e ~GBtion of supplying this territory 

with natural B~s has been invostigated by otnar oon-

oerns and abou.t one- yoar ego e. mutu$l oompany of far-

mers near p~o Bravo oonsidered the matter but the 

projeot did not assume tangible form. 

Tile present applicant has b.ed th.e matter of . 

supplying tn1s territory under consideration for ~ar-

17 eo year. It ht1.s osto.blished a looal offic e at Wasco 

and a representutivo has been soliciting business and 

obta1niZlg applioations for service from the fa.rmers 

and reSidents in tni.s seotion. 

The eompany ~S obtained approximately 200 

applioations for service, i!l.cl,uding 2,000 norse-power 

in gas engines in addition to domestic supply. Gae 

for b.eating tl.nd oooldng in tb.is territory is in deme.nd 

bec8uee of the high cost of wood and coal. 

!tQe company desires to oommeXlO e eonatruot10n 

immediately in order to be ready for the irrigation 

seaeon beg1,nn1ng about .April 1st. It is estimated by 

applicant tllat the O'onstruot10n of its line will take-

abou.t tb.irty .. five or forty d~ys after tne :pipe is on 

the· ground. 
For a dotailed explanation of appUoant '. a. 

pt'opoeed ~1ne.noing referem"e is hereby me.de to tnis 
,. .' 

Commission's deois1on in Applioat1o~ Number 20~7. 

bEtiXlg appl1oation of 'ialley Natural Gas Company to i8-

s'ue stock • 
...... ~ ...... ., .. ~~ ....... ""ft 

~'M.'~~"""~"" • .&IIe"~-'''' .... r-

3. 



Applioa.nt bas en1liered into a t.wenty-year 

oontraot to puroQase natural gas from California N~t

uraJ. Gas, C-ompemy at tb.e ro.teof ten aents per one· 

tb.ousand cubiC) feet on a' 'basis of four ono& pressure 

above 14.4 pounds per squa.re iXIOb. atmospheriC)' pressure. 

Gas wUJ. be auppJ.1ed at So pressure up to a: ms.:d.mum of 

175 pounds per square ino-b. a.t the point of delivery to· 

the. Valley Natura.l Gas ~mpenya:o.d no pump1Xlg: will be 

required. 

~e Company's proposed soaedUle of rates &8 
," 

filed With the Qommission i8 as followa:-

SO'b.edule- "A" 

Ilomestia Use 

Charaoter of Servioe: 

'!he rates ns.med herein ap:ply to all residenoe 
Ughting. hee. t ing and O'ooking. 

Rate.: 

,In &rJ:f one oalendar month 

For 
Next 
l~ext 
Next 
Next 

Allover 

1,500ou.ft. 
3,500 cu.. ft. 
. 5"OOC au.fi. 

J.O,OOO· eu.ft. 
40 .. 000 Qu.t't. 
60,000 e'O.~ft. 

4. 

or leee e:L.50 
.80 per M. o'O..:ft. 
.70 perM. au. fi • 
.60 per M. au.ft. 
• 56 per' M.' 'c:tU. f1:., , 
.50 per ).{.cu.ft~ 



So \l'edule "B" 

Agricultural Power 

Ch.a.rao te r ,of, Servio'eo: 

~b.G rates namodb.erein applY to 8l1.gasoon- .. 
sumed bl internal o'ombuetion eDgines in OOml.90't,1on With 
farm ope:cat1ons.' 

- ' 

Rates: 

Deman dCb.e.:r:ge, ,pe'r year $lZ.OO 
Payable dur1ng first two montb.s of season. 

For 4000 Qu.£t. or 
less per horse po-

'wer in. &.1'JY' aalendar 
month '. 

Du.rj;Qg,the first two 
O'oneecu.t1ve montb.a· 
use .1l:i. &:1J.y oaJ.endar 

Fo r aJ.l gss ill. ex-
aees o£ 4000 au. ' 
ft. per horae~pow~ 
er in 8'fJ.'3'C'alendar 
montl1 .' " 

rear ~. 55 per M. aU •. ft.· $.50, pe,r M., 0''11. ft. 

libr!ng,tb. e third and 
fourtb. oonaeaut1 veo 
months 'use in arq 
O'alendar,'year . ' .50 per M. Qu.ft .. 

Da.rixlgthe :t1f~b. and 
siXth ,O'oIl.se<l'ut1vEt 
montha' use- :tn" a:tJ'3' 
aalendar year, .45 per l{. au.ft. 

Du:riDg 8n'3 period :tn 
excess of 'Six,0.0:o.geo-
ut1VG 'montb.s.'-uee 1n 
any' oalenclar.:yea:r .40 per M. ou.ft. , 

.40 per M~ ou.ft. 

.35 per M.- au.ft. , . 

The oomp&XlY' B J?roposed rates for agrioultural 

power BerT10 e IlllprOX1lnc. to thoa 8' in effeot' in other t ar-

r1tories where :cS.tural gc.e is supplied for,gaa eng~ne, ' 

, operation. 

~h.e' frsnohiae under which. the O'ompany desires 

to operate was granted to M:r. C'. B. ao~by on DEtc:ember . 

5. 
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11.,. 1915,~ by tne :Board of Supervisors 'of Kern County 

and wa.s transferred by li:r. Colby to VaJ.1ey Natural 

Gas Company on Deoember 12, 1915. It g1 ves the Company 

tb.e rig'o.t to la;; pip,os for tb.~ transmission,. d1atr1bu-: 

tion" and supplying of gas for light,' heat. powor and 

all other law:ful.' purposes a.loZlg a :pa.rt1oularly desQr1b-

'~ ad seotion of the o.ounty roa.d.' conneO't10"£' 'WasO'o and ~
erafield., and the publio roads and highways cOXllleot1ng 

or interseoting the higb.way a.bove desoribed or whioh 

~onn9~t or 1ntorseot any suoh oonnect1cg or 1nter88ct-

iDS' highways, not to exaeed 10, miles either war· 
The franoh1se is granted tor a. period of fif-

ty yes.rs and requires toot after five yoars the oomp8.llY 

ah.al1 PaY to 'the QOtlllty two per oent. of ita grOS8 

earninga. ~h& cost of the frana-n.ise was the sum ot $50., 

and the Qompany is under bond in tho sum of 02,50. 'tor 

the faithful perfo:t'm8noa of its obligations. 

~er9' is no other gas Q:omptmy su.ppl.y1ng, gas 

in tbis torri tory and: th 0 only utility tb.8.t mo.y be Cton-

sidered 13.8 in any v:s.y oompeting is tb. e San Joaquin 

Light & Power C¢rporatio~ wb.1Ctb. serves several pump-

ing planta with. eleCttrio power. However. ~he majority 

of pl8nts in. this terri tory are' ga.s ongins- driven a.nd 
...... ,0' 

1 t appears taa. t t b.e re will be no real dup110 nt.ion of 

investment. 
It f'Il.rther appears tb.et th.& territory to b,e 

served will be benefited by tb.e oo:c.etruct10n of the 

G. 



I 

. gas' d.1atribut ion system and that publi0 oonvenience 

and. neoessity will: be served by the sale of natuml 

g&8 in this territory. ~e application was not op-

posed and we are of the opinion tb.at' tb,is applioation 

ob.o1lld be grantod, sub jcet, b.owever~ to the ,terms or. 

tb.e following order. 

ORDER 
---~-

O. B. COLBY b.e.ving applied. to this o.o~18- ," 
B~on ~or poxmj.S810n to OBS1g%l. to the- VALLEY N~UR.AL 

• I ";, ~'\,~: 'l '\~.: 

ad by th.e lIonrd of SUllorvisors o~ the (tount;r of Xern) 
:i: 

to c. :a. Colby on the 11th. d.a.y of, Deoember, ~915 .. a.nd~ 

Valley N.sturll.1Gas ~m:Pe.ny b.aving applied, to this C:om-

m1ssion tor a oert1:£'ioate that the present and future 

pub110 oonvenienoe. and neoose1ty req:u.1re,' and will, re-
I 

, quire, tb.e construot ion of a. gas transmission and diS~t 

tribution system in Kern C'o'lll'lty udar & f,rme-hiSs 

granted by the :Board of S'l2:perv1eore of said c:ounty on :,' 

Deoember 11, ~91S.; 

And a hearing having been held, snd it ap-

pearing to thie COmmission that applioant's request 

is reasonabl~ and should be granted. 

'I~ IS 'HZREBY ORDERED tb.a.t permission bEt. and 

tb,e same is hereby. granted 'to C. :B. Colb7 to assign 

7. 
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THERAILROAIl COMMISSION OF CALIFORNIA RERE-

BY DECLARES that publio convenienae' and neoessity re-
, . 

quire tb..e exero1se by Valley Natural Gas, Company of 
. . 

the rights and privileges oonferredbyOrdiXWloe.llo. 

1l.5. of.' the C:Ounty of Kern, adopted Deoember 11,. 1915;. 

1l,rov1ded tb.at 'ialley Natura.l GaseompSJl7 8b.al~ f·1ret 

Qave filed w1tb. the EailroadOommiss:lon'& atipulat10n. 

duly author.1.zed bY' ita Board of Direotors, deolar1ng , 

that Valley Natural. Gas Comp8Jl1'.its suooessors and as-

signs •. will neTar olaim b·afora tb.eR.a1lroad Commission 

or tmy oourt or. other publi0 bodJ'. a 'ftlue. for said 

rights aDd pr1,vileges in exoess of the eotual Clost to 

Valley Nata.ral Gas Oompany of a o.qu:D:1ng said rights 

andpr1v11egea, whioh cost' :Ls re:presented 'by Valley 

llatural Gae Q"ompany to have b.een $,60.. and shall' bavs 

rece1.ved. from the Ra11road Commission a supplemental 

order deo-lariIIg tha.t suoh stipulation, in form sat1s-, 

fa.otory to the :Railroad Commission, has been filed wi tb. 

tb.~ Railroad Commission.. 

; :Dated at San Francisoo. California, tb.18/'~ 
day of February .. ~916. 


