BEFORE TEZ RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

7 s

In the mattor of the application
of VALLEY NATURAL GAS COMPANY for
& certificate that pubdlic conven-
ience and necessity require tae
exercise by spplicaznt of the .
right and privilege to sell gas
for light, heat and power and &ll
other lawful purposes under that
cortain franchbise granted by the
Board of Supervigors of the Couwn-
ty of Xerm, State of Californis,
on the lltk day of December, 1915

Application

No. 2018.

: et M Tl M e N St Nt b Tt N

Iilienthel, MeKinstry & Baymond,
by Joseph Haber, Jr., for appli-
cant. .

BY THE COMMISSION
CPINION

This is an epplicaiion of C. B. COLBY to
assign a certain franchlse grantea by the Board of
Supervisors of the County of Kern to C. B. Colby
on the 11th day of December, 1915, to Valley Natur-
al.Gas Company, & corporation, and of VALLEY NATUR-~
AT GAS COMBANY, of Bekersfield, Kern County, for a

sertificate tbat the present and future public con= -




vonience and necessity reqniré;or will require, the
construction and operation of a’gas transmigssion and
distribuxion gystem in Xern County, undgr a franchise
gtanted by thoﬁﬁoér& of Supérvisors of said County on
December 11, 1915.

A hearing in this;application.was held at
Bakersfield on Jamuary 21, 1916. lir. C. B. Colby,
president of fhe Valley Natural Gas Company, tostified
that it was the purpose of the company to comstruct &
Potr-inok high pressure tramemission line from the
Califorrie Natural Gas Company'’s high pressure line
near Rio Bravo northuwesterly through the setilement
known as Rosedale to the town of WASQO. and to con-
struct laterals therefrom for the purpose of serving

the inhabitants of Rosedale ard Wasco and the farﬁera

along the line with naturai gas for light, heat and

power.

For the first three miles after leaving Rio
Bravo applioant states thet 1t will have practicsally
no revenue. The balance of the distance, howéver. is
through agricﬁltuxal tefrifory'and aspplicsnt expeacts
to sell & large proportion qf its gas‘to farmers for
ranning gas engines wsed in irrigation. At the pres-
ent time most of this territory‘is‘divided into p:i- 
vete holdings of from 40 to 320 sores and ia.largely‘
devoted to the raising of graim and alfalfa. Mr. Col=- |
by estimates that there are approximstely 3,000 horse=
power of gas ensineé loceted im tais district which
could be;conrerted from distilate buxiingto naturai
gss burning &t a cost of from §3. to $7. per engine.




The qpestion 02 supplying tois territory
with natural gos has been 1nvootigated by other COn=
cerns and ebout onc year ogo & motual compgny‘of far-
mers near RA0 Bravo considered thé metter but the
pro ject did not assume tangible form.

The present applicent has ned the matter of
supplying this territory under comsideration for nmar-
ly a yosr. It hag ostablished a looal offioe at Wasgeo
and & representotive has been soliciting business and
obtaining applications for service from the farmers
end residents in this seotion.

Tae company has obtained approximately 200
spplications for service. iveluding 2,000 horse-power
in gas engines in addition to domestic supply. Gas
for heating &nd cooking in this territory is in demend
because of the high cost of wood and coal.

The company desires to commense comstruction
immediately in order to be ready for the irrigation
géason begimning about Lpril lst. It is estimated by

applicant thet the construotion of its lime will take

about thirty-five or forty days after the pipe is on

the. ground.

Fbr a dotailed explanation.of applicanm's
proposed finsnoing roforerce is hereby nade to thia
COmmisaion'a decision in Application Number 2017.‘
being application of Valley Natural Gas COmpany to 13-

aue stock.




Applicant bas entered into & twenty-year

- gontract to puiahase netural gas from California Nat-
ural Ges Compeny at the rote of ten cents per oue
thousand cubiS feot on o basis of tdur.onoe pressure
above l4.4 pounds por square ino& atmospheric presaure.
Gas will de aupplied at o presa'are ap to a ma.ximum of
175 pounds per square inoh at the point of &elivery to
the Valley Natural Gas Compeny and no pumping will be

required.

The Company's pr0poéed schedule of rates as

Piled with the Commission is as follows:=

Schedule "A"

Tomestic Use

Character of Service:

The rates nsmed here:l.n apply 'to all residence
ligb.ting. heat ing and ©0 oki.ng

Rates: .
" In any one calendar month

Fox 1,500 ou.ft. or lees § 50 o
Next 3,500 cu.ft. .80 por M. cu.ft.
Fext 5,000 cu.ft. ~ #70 poxr M. ou.ft.
Next 101000 C'D..tf‘t. 060 Pel' M. Ou.f‘b.‘
Next 40’000 cu.fte .5B Per” M.O’u,.:ft.
A1) over 60,000 cu.ft. +50 per M. cu.ft.




Schedule "B

Agricultural Power

Character of Servio'e-

The rates named herein apply 1o all Z&S 00De
sumed by internal com’ous‘cion ensin o8 somnection with
farm oponations. | ; : ‘

Demand Cba.xge, per year $12.00 :
Payable during first two months of season.

For 4000 cu.ft. or For all gas in ex~
logss per horse po- ceas of 4000 ocu.
‘wexr in any ca.lendar £t. per horse-pow~
month er in any calendarﬁ

- xnon't:h ' _

Du:r.‘mg the first two
oongecutive months®
use in any calendar

year $+565 per M. ou.ft. - 4,50 per M. ¢

m:r:nng the third and

fourth consecutive
‘montha’ use in any

calenda.r year ~ «+b60 per M. ou.ft.

Daring the- :tifth and

sixth consecutive _ |
montha' use in any : « N BRI
calen&ar‘year“ «45 per M. ou.ft. 40 per M. ouwn.ft.
Dnring a:ny ;pe:iod 40

excess of g8ix oonsec-~

utive months' use in ‘ ‘ s
&ny ocslendar year +40 poer M. ou.ft. .35 per M.

The oompa.ny 8 proposed rates for agrioultural
power service a-pprommte those in effect in other ter- '
ritories where patural gos is aupplied for gas engine
~operation.

| The étranohlise under wb.'iah the compeny desires

to oyerate’waa«gr&nted to Mxr. C. Bs Coldy on beée;n‘oer_'f;




11, 1915, by the Board of Supervisors of Xern County
and was tra.naferréd by Mr. Colby fo Valley Natural

- Gas Company on December 12, 1915. It gives the Company
the right to lay pipos for the transmission, distribu-
tion, and supplying of gas for light, heat, power and
gll other lawful purposes aloxg & particularly desorib-
od section of the county road comeotiod Wasco snd Bek-
ezjafield;. and the pudlic roads and bighﬁays connesting
or intersectivg the highway above descﬁbea. or whicﬁ
connéct or intersect any such commecting or intersecte
ing highways, n pot to exceed 10 miles either way.

The fra.nc bise is granted for a period of ﬁ:t-
ty yeara and requires that a:fter five ye&rs the company
shall pay to the county two por oent. of ita gross
earnings. The cost of the franchise was the sum o2 $50..
and the company is wnder bond in tho sum of $2E0. for
the faithful pér:fomanoe of its odbligations. ~

There is mo otber gas company sepplying ges

in this torritory and tho only wtility thet may be con-

sidered as in any way éompeting is the Sa.n Joaquin |
I.igﬁt & Power Corporations which serves several pump~
ing plants with eleotrisc power. Howevex, the majority
of plants in this territory are gas éngine driveix axnd
it appears thet there will be no real duplisation of
 investment. |

It further appesrs tbé'b the territory to de
gorved Will be benefited by thoe construction of the




o N
* gas distridbution system and that public convenience

and necessity will be Served by the sale of natural
gee in this territory. The application wes not op-
posed and we are of the opinion that this application |
should b.é granfed, guh Jeet, howevex,‘jto the terms "O:f‘
‘the :foll‘owiﬁng"order. | o

0 B COLBY heving spplied to this Commis-
sion for pormission t0 assign t§ the VAI.I.EY NMUR.AI'
GAS COMPANY 8 corporation, & certain :rre.nchise gra.n't-— _.
ed by the Board of Suporvisors of the Gounty of Kem :
te C. B. Colby on the 1llth day of Decem'ber, 1915. a.nd\ \
Valley Natural Ges Compeny b.aving applied to this Com— |
migsion for & certificate that the present and future '
public coavenience and neoessity réqu.ire.” and wﬂl-ro4- |
, quire, the construet ion of a gas - transmission and dis-
trivution aystem in Kern County wnder & franchise |
gram:ed by tk;e Board of Supervisors of said county on :
Becambei: 11, 191'5;

Aind a bhearing having b.een b.eld. and it ap~
| péaring t0 this Commission that applicant's request
15 ressopabls and sbould be granted, _

| I7 IS BIREBY ORDERED tbet permission be, and
the same is horeby, granted to C. B. Colby to agsign




unto Valley Netural Gas Company, & corporatiom, that -
sertain frapchise granted by the Bosrd of Supferv:t.eo:;'a‘ |
of the County of Xern tc C. B. coiby_on the 1lth . day
of December, 1916. | ‘

THE RAILROAD COMMISSION OF CALIFORNIA HERE-
BY DECLARES that \publio convenlence and heoesaity re=
quii:e the exeroise 'ﬁy v,'a.lley Katura.i Ges Company of
the rights and privileges oonférréd.'v<"uy Ordinance. Ko._
115 of the County of Kern, adoPted‘b‘ecéhbef 11, 1915;.
provided that Velley Netural Gas Company shall first
bave £iled with the Railroad -commisaidn-a §t1pu1ation_. "
duly eutborized by its Boerd of lﬁir'eotqz:s, declaring
thaf VYalley Nati:.ral Gas company,ite:»-:suooeasora and és»
sigha,‘ will never claim before the Railroad Commission
or axiy court or othex publio. body, & walue for ssid
rights and pnmgges in excess of the cotusal cost to
Yalleﬁr' Netural Gas Gompzmy‘ovf‘ 1gqlquir.ins said nghfa.' -
a.nd' privileges, which cost is" r'epresented by Valley'

. Naturel Ges Company to have been £60., and shall bave
::eoeivea from the Rallroad Commisaion a aupplemen'tal N
order declaring thet such stipnla’tion, in form sat:!.s-
feotory to the Railroad Comm:r.ssion, has been :tiled with
the Railroad Gommission. | ( |

. Dated at San Francisco, California, this _{_6_?-&

day of February, 1916.




