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BE?ORE THEE RAIIROAD COMMISSION OF THE STATE OF CAIIFORNIA..‘

oOo-----'

In the matter of the application

of HERMOSA BEACHE WATER CORPORATION Aprlication No. 2077.
- for yermiassion to issue.l0,000 shares :
of 1te capital stock at par.:

P. D. Cornmell for'applicdnt,”‘

‘BY THE COMMISSION:

Applioant agks authority of the Railroad commisaion |
to issue and aall at par 10,000 shares of ite capital atock ot |
the pax value of $l 00 each. It wishes to place. the proooeda
‘with the trusteo under the deed ot trust securing tho paymont
of 1ta outstanding bonds, to be uaed under the ainking fund

-proviaions of the &eed of trust mhe 1ssue& atook and bonda

of applicant are all owned by El Sobrante Land COmpany.g Blid“”'

oompany haa snbscribod for said 10 000 sharea of 8took and

$5 000. is now in bank ready to de paid on. acaonnt theroof when the S

isauc of stock is suthorized. ,
| Applicant wes organized September 22, 1914. It
‘4aoqu1red the plant and system of- Hermosa Beaoh water COmpany 5
which had beon sexrving domestic and. irrigation water in Eormosa .

Beach and vicinity since 1901. Applicant hae an authorizod cap--
ital atock of *100 000. aivided inmto 100 OOO sharea of the par
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'vtlue oi $1 00 each of which 35006 sha:es are now issued., It5'“ .

has an authorized bonded indebtedness of $80 OOO. face value. The‘lsﬂl
"issue of $73 000. face value of said bonda has heen authorized.‘ ”
ot this amount $65,700. face value is now. ontatanding.g Said _
stocka end bonds were authorized by thia commiasion in‘deoiaion
Xo. 1866 of October 13, 1914, and deciaion No. 2010 of July 19
1915. Beferenoe is hereby made to the above deeisione and also
to deeiaion Fo. 2868 of November 5 1915 permitting an nmendment -
of the deed of trust to provide for sinking fund. |
Applicant iormerly gerved domestic water in the
oity of Manhattan Beach, adjoinihg Hermosa Beach, before the
city inatalled'ifs own system. Applioant oeased serving water
at retail in.Menhattan Begek in July. 1914, but aold eonaider-
able water to the city for dietribution through the city system ‘, i
| ‘until-Mhrch 1915.‘ Since the latter date it had derived no revenue
at all from the Manhettan Beach territory.
| Applicant's system has net been eppreieed nor
inapected by the Commission 8 engineere. mhe report of Mr. Bnrdett
Hbody. conaulting engineer was submitted and. used at the present |
henring nnd at the hearing of application for authority to purohase
the present eystem and issue. stook and bonds which resnlted in
deoiaion Xo. 1866 above referred to.‘
Dnring the last two years.over #6.000. bas been |
inveated in laying neW'pipe lines ane.seo eervioea te vaennt lete
in streete before peving. Thie inatelletion is in,the rapidly
growing aection of the city. mhe saving in expenee of snbeequent
‘paving over malins end bipes applicant estimatee will eoon equal
the amount eo invested.
Applicent reports that it has developed its. businesl'

| in Hermoaa Beack to suckh an extent that it is now eerving as many

Aoonaumerﬁ 85 1t formerly served i Rernoss Jesch and Mhnttm Buah

eombinod." It now haws wbhout '.\.200 aerviooa. n.:\.tl. motered.. B
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The rates cbargod‘by_gpylioanx Icr‘domostic‘i;fcrcc

Monthly minimum including 6,000 gallone  $1.50

First 20,000 gallons in excess of 6,000 |
gullons. ver 1,000 gallons , 15

A1l water in ercess ‘of 26 000 gallona.
pexr 1,000 gellons ' 12

Flat rate per monxh | - 1.60°

It reports groaa'oazﬁings of $21,027.26 for 1915,
but doea not submit its expenses for the same period as it
| 18 awaiting the result of an anditins tirm. It reports #14 645.50 ‘
&8 the gToss earnings forxr eight months ending Scptcmber 30 1915
and expeneea (bcfcre providing tor interest ox dopreciation of
plant) of 48, 264,82 for that period.~ | | |
Applicant estimates that by-rebruary 1, 1917 whcn |
1t is reqnired under its deed of trust to providc $2, 00C. fcr -
~the sinking fund, 1ts net earninge will be sufficient to care
for its anrmal interest on $73 OOO. of bcnde. providc anitahlo _
’annuity to meot accruing deyreoiation on its plant and provide ‘
ainking fnnd a8 required by its deed of truat. |
 In view of this estimate, there seems to be. no -
roal neod at this time to issue stock to provide a sinking zund.‘fi” '
The amended. deed of trust provides. that applicant "will accnmn- -
r‘late !rom the revenues of the company from time to- timc" and
pay over to tho truatee 8imking fund in increaeing annual amonntl J
"from thc revenues collected during the yaax.w It 18 prob;ble .
that tho money received from the sale of atook could be naed
to better advantage vy applicant 1n its busincaa than throngh
‘1nvostments which will be available to the trustee under .
conditione 1mpoae& by the deed ot trust and the order horc-_
.1n.‘ ' Invoatment of the sinking fund by the trustoo 1n




‘bonds of applicsnt would be;tho'pgrt‘of ﬁiidom...;h‘&‘

‘reduction of indebtedness and sn added protection to thﬁ,
'holdern of the bonds wmll result ‘we grant the applica-r

ti On- B

HERIOSA BEACE WATER CORPCRATION having
_applied to the Reilrosd 00ﬁm1§sion for suthority fo ié-;"
sue at par 10,000 shares of ;ts cépital«stpck'of the pgf 
value of $1.00 each and place the proceeds thereof 1;\“
_ the hands of Titlé Insuréncﬁ‘and Tiust COmpahyﬂof'Loé«ln- ‘
golon a8 truatoe nnder its deed of truat aeouring thc -
paynont of 1tn bondse, said moneys to be uaod by said
trustoc under and in acoordanoe with the sinking rund pro—
visiona of the desd of trust soouring the payment of‘said :
bonde, and a public hearing having been hold‘tharoon. and |
it appearing to the COmmission that the purpoaea for whioh |
the Proceeds of sald stock are to be nsed aTe’ not in wholc -
or in part reanonably chargeable to operating ezponaen or

-%0 income,

IT IS HEREBY‘ORDERED by tho BAiltOld

comniauion of the State of California that Eormosa aoaoh wu-‘v.'““

ter company be and it is hereby anthorixed and empowerea to f"v‘
‘1esuc to E1 Sobranto Land company 10 OOO aharoa of 1ta capital

atook at par for cash and to plaoo the proceeds thereo‘ 1n
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| | e ST S R T A
”;ﬁcha handa of "1t1e Inaurance and mruat company of Ios Lngole:

aaltrnstoo under the deed of trnst secuxing tho paymont of ita,* o
'bonda. to be 1nreated by seid trustee under the provisiona oi "
eaia deed of trust and the conditiona of this order."' N
The authority hereby granted 18 upon the Iollow-,f'
ing oonditions and none other. to-wit: |
1. Said fund 80 plaoed in the hands of said
trustes ahall be invested by it in bonda offﬂarmoaa Beaoh uu-.
: 1tor corpuration ander the terms and pxovisiona of Baid deod
of trnet or 1n aeourities approved by law for the 1nvoatment
of trust funds, -
| qg. Hbrmosa Beach.Whter Company ghall within
20 duya sfter the iasue of any of ite oapital atook heroundor
notity this COmmiesion in writine,ot the date, nnmbor ot lhazol
and peraon or persons to whom 1asned and the disboaition mada
o the prooeedl thereof and. shall keep thia COmmiseion ad-r:ﬁ
viged !rom time to 4ime in writing lnd 1n detail aa to the
"-1nvestmonx of saidAsinking fund by said truatee, aaid advico
'to be oommnnicated not less than twenty days aftor an 1nvcat-
ment or ohlngo of inveatmenx by sald truetae.
,5, ‘The anthority hereby grantod ‘ghall applr
.'aa to 5, OOO shares of its capital atock only to ‘gtock isanod
by applioant within twenty days sfter the date horaof and as
to 5,000 sharoa of its capital atock only to stock iesued
by applicant wdthin 90 days after the date hereon. :
Dated at San Francisco. california. thil 31£;:b%%- ff
day ot ‘Pebruary,’ 1915. o |




