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:Deci8ion lio. ---

, BEJ'ORE THE RAILRO.AJ) CCUMISSION OF TRE S1'ATE OF CALIFORNIA., 

-----000--· .... -

In the matter of the spp11ost10a ) 
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of HERMOSA BEAOH WATER CORPORATION 
:tor perm1ss1onto 1ssue,lO"OOO shares 
of 1 te capital stock at par.· 

) Applioation No., 207'1. 
) 
) 

F. D. Oornell for'applioant. 

BY.TRE COMfl[SS'ION;.: 

o PIN 'ION. 
~ - -. -. '-' -'-

.Applioant asks authority 01" the liai1roa.d Comm.1Ba1on 

to1eeue and sell at par 10',000 ahares' of 1 te oapi tal stock of .. 
i 

. , 

the par value of ¢l.OO eaoh. Itwiehee to plaoe the p,rooeede 

w1ththetrustee ,under the deed ottrust seouringthe paJ.Dlent . 

of ita' outstanding bonds. to be used under thea1nking. :rand . 
• " I 

provi'aions of the deed 0'£ trust. !rhe issued stookand Donde 

of appl10ant are all ',owned by El Sobraute Land Compe.ny.<,'sa1d\"~ . 

oomp8.ll.7 has subsoribed for said 10,000, shareeof BtOok~&nd'" 
, _, -. 'c 

$S,OOO •. 11 l;lOW' in bank ready' to be paid on, B:,o',oount thereof when 'the 

1S8'O.. of etook1s authorize!. 

J.pp11oant was organized September 2.2, 1914. It 

aoquired the plant and system of Rermosa Beaoh water C~mpany:, 

whioh ,had been serv1ng domestio and irrigation water in Hermosa, 
, , 

Beaoh. and Vioini ty sinoe 1901.. .Applioant hasan, authorized oap- . 
• I. , 

ital "8tock of $100.000. divided into 100.000 shares of .. the'par': 
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"t'&lue"of: $1.00' each ot which 35006' .shares are ~owissued.' It' 

aaa an authorized bonded indebtedness of '80.000~face ya1ue.' 'The 
• + . ' . ' 

issue' of $'13.000. face value of sa.id' 'bonds has been authorized. 

Of this amount $65,r;00. face value ,is now outstanding., Said 

etocke and bonds were authorized ,by this Commission in deoision 

]'0. 1866 of Ootober 13. 1914, anddecieion 'No. 2610 of Juli,19, 
, ' 

1915., ' Referenoe is hereby ma.de to the above 4eo1:810n8 andaleo' 

to d6oieion No. 2868 o! November 3. 1915, permitting an,amendment 

of the deed ,of trust to provide for sinking :fund. 

J.pplioant :formerly served domest1c water in the 

oi ty of Manhattan Bes.ch, adjoining ,Hermosa Beach, before the 

oit,. installed its own system. '.Applioant oeased serving water 

at retail in Manhattan B.eaoh in roy. 1914, but, sold oonsid~r

able water to the city for distr1but1onthrough the o1ty system , 

until March, 1915. Since the la.tter date, it had derived'no revenue 

at all from, the Y8nhattanB~aoh ter~ito~1 • 

.Applicant's system has not been appraised nor 

inspected by the Oommission 'a en~ne.re. ~he report of llr. ::B;u:rd.tt 

Koody. consul tins engineer, was submitted and. used at' the, present " 

heuing and at the hearing of application forauthori ty,' to 'PUl'ollaee 

the present s:,v:stem and issue stock and bonds .. which resulted ill 

d.o1s1onNo~ 1866ab'ove referred ':to. 

During the last two years ,over t6.000.haa been' 
, . . 

invested in laying' new pipe lines8l14 360' serviceS to Taoantlot8< ' 

in streets befo.re paving. This installation is in the rap1dl;r 

growing section, ofthec'1 ty.. ~e saving in,expenee' ofsubBeql1e~t, 

paving over maine and, pipes apPlioant.' e,g;t.1mates wills~onequal" 

the amount so invested. 

Applioant reports that 1t.hae developed 1tsbusine.8 

in Rermosa :Beaoh to suoh an extent that it is now serving as,lD8Jl7 
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are: 

~e rates oharged by app~1cant ~or domeet1owater , ' , 

. Mon.thly minimum including b. 000' gallons 

First'20.000 ga.llons 1nexoeee of 6,000 
gallons, per 1,000 gallons 

All water in e:r.cess·, of 26~OOO gallons" 
per 1.000 gallons, ' 

Flat rate per month' 

.1.60- ' 

.15 

.12 

1.60 

It reports. gross earnings of $21,02'1.25 tor 1915 .. 

but 'does not submit its expenses for the same pe'riod, as it, 

is awaiting the result o£ an &uditingf1r.m. It reports t14.645.50 

as the gross e~ings for eight months ending Septem~er30-t19i5. 

and expenses (before providing 'lor interest ordepreo1ationof., 

plant) , of $8.2'64.l52 for that period • 

.A.ppl1e:ant estimates that by February 1, 191"1. "heD 

,it is requ1red Under 1 te deed of, trust to provide t2~OOO.f~r 

" the sinking, f'tUl.d, 1 ts llet earnings Will be su1':t1cient to care 
. , -

for -1 te annua11nterest on $73.000.. of bonde, prol"idesu1tahle" 

annuity to meet acor1l1ng, depre:01a.t1on on ita plant, and -prOTide 

8ink1ng fund as required by ita de'e,do1' trust. 

In view of this estima.te,there seems to be no

real need at th1e time to issue stook to provide a' sitJking fund •. 

!heamonded: deed of trust provides that applioant ~ll ao01lDlU

latei'rom the r~venues of the company from time to. time" and 

pay over to t;he trustee s1a:lk1ng tund in increasing 8Jlll11&1 amount. 

"from the revenue,aoollected dur ing the year." ,It ie probable 
, " 

that the money reoeived from the sale of stock.oould be uaed 
, ' 

to better' advantage by applicant in its bue1nea~ than through 
, , , 

" investment. whioh will be ava11a.bleto the trustee-under ' i 

oonditione imposed by the deed of. trust 8lld the order here-

in. Investment of the sinkingftllld. by' the, trus.te. 1n 
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, .'. ' 

'~' , .'. 
bonda of app110ant would be.' the' part of wiadom. ..... & 

reduotiono~ indebtednes8 and an added proteo'tion to the 

holde:ra' of the bonde will result, we.granttheapp11oa

tion. , 

o RD E'R.,· ---_ .... -

:aE:eMOSJ. BEACH WATER CORPORATION' hav1Jl~f 

applied to the Ra11:road Commission :for &uthor1tl" to 1s

sue at par 10,000 shares ot: its capitalst,ook 'of the par. 

Talue of $1.00 eaoh and plaoe the prooeeds thereof in ' 

the hands o:f~1 tle Insurance and~ruet Comp8.ll1' of Las .h

sele. as trust.e under i te deed ot trust ,,' aeouring ,the··' . 

Pa1Dlent of ita' bonds. said moneY's to be used by said' 

tTuete. under and in acoordanoe with the.'sillking f'and' pro

visions of the deed of trustseouring the pa1fZl8l'l.tof':said 

bonde t , and a public hearing having, been held thereon, and 

it appearing to .the Commission that the purpo8ee.:forwhioh . 
the proceeds o'f said stook are' to be used are not in whole 

" .. 

or in part reasonably chargeable'to'operatins'expena •• or 

·to income. 

, " 

IT IS RERE.BY ORDERED 'b:r the li&1lroad 

C0Dm188ion' of the. state of California. th&tlermoe&,1te&Oh 11'&-. 

t.r Company be and 1 t 1shere,by author111'ed and empower. a. t·.· 

188\1. to El ~obrante Land. Comp~ 109 000 share. of. 1tl,'cap1t~1 

stook at par for oash, s:n~ to place the ;prooeede ',.thereo1 ,ill 
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tht han4.'of,~tle' Insurance, andhuat Comp8ll1 :~f'LO-8 J.n8.ie.', 
, ':" ,!: " ,"i > • I, 

.1 \:truet: •• under the deed o~ trustseouring the' payment of 1 t. " 

'bO~:de, to be invested by sa.id trustee under the provis1ons of 
I ' , 

8&!a de&d of trust and the oonditions ofth'1aorder. 

The authority hereby granted 1e upon the follow

ing oonditions and none other, to~wit: 

1. Said fund so placed in ,the hands o,f said 

trustee shall b,e 1nvested by it in bonde 01 Rermoaa Beach 'Wa

ttl" CorpDration under the terms and: p~ov18ion8" of said, de,ed 

of trust or in aeour1 ties approTed b:y law for the 1nTeetmerit , ' 

of truat :tImds. 

2. Hermosa Beach Water Company shall w1thin .. 
20 da18 after the issue of a:tJ:101ji te capital s'took her.unter 
,\, ' ,: 

not1t7 this Commission in w:r1 tiug;of the date, :D:amberoflha:r •• 
:! ' 

and person ,0,1" persona to whom issued and the dispo.1tioZl, mad. 
, : 

I' ' , 

of the prooeed. thereof; end shall keep, this C'ommise1on ad-. 
1 , " , 

Tiaed ~om' time to time in writing and:, in de1i&.1l;&S t~ the·' 

inveetmento:t said sinking fund by "sa1d,t'rustee, 'said adVioe ' 

to b. oomDl'Wl1a&te~ not less than twenty d:aYB after aninve.t~ 
, ,I. 

ment or ohange ofiuvestment bye&1d tr~8tee. 

3. The authority hereby granted· eb.&llapp17 
" .a to 5,000 shares of its cap1tal stockj,onl;y to'stock1seue4 

, b:v appl.1o&l'lt .'tVi thin twenty days after the date hereof; an~ as 

to .6,000 8hare8 ot its capital stock, only to stock i8ne4 

by applicant within 90 da:,vs a:fter the date her.on. 

Dated at Sa.n FranCiSCO, C&11forni&,th1. 

day ofl'ebruary. '-1916. , 
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