ez ORIGHAL

BEFORE 7HE RAIZROAD COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of )

the Citigzens Water Company of San ) o R
Jacinto, & corporationm, to change ) Application No. 994
and. increaae‘its rates for water ser- ; :

vice. ,

MoFarland and Irving for applicant.
Ca C. Eagkell for protestanta. -
‘B. S. Dukes for J. P. and Mary E. Perrino.
Frenk Snydexr for the San Jacinto Iand Company.
Gou&ga, Williams, Chendler and Hnghes for >

- the bondholders. «

EDGERION,[CommiSaioneff.

0. r-r‘u I o N |

Applicant asks in this proéeeding:that ita'raxes~tot [

water be subatantially increased.
Some of the consumers appeared by counsel, and intro-~
duced evidence and filed briefs seeking to show thet the im- - -
reaao in rates should not be permitted.« J _
| Counsel for some or the oonanmers argue that applicunt

1s not & public utility, and, therefore. not under the Juxisdio-' ‘

" tion of the Commissmon, while counael for other conaumora arguo

that applicant is a public utzlity. Applicant'a counaol insist
that it 1s a public utility. S | o
The Commission hes 80 frequently announcoa 1ts oon-.wnf
olusions as to its jurisdiction in thls class of caaes that 1t
13 ugeless 1o review the entive eubject ‘here.
It is & fac¢t that applicant does now, and for yeara

past haa, served water to conaumers other than ita atockholdera




and has received for such service compensation in moneyw Seotion
23 of Article XII 0f the Comstitution of California, asg’| amended
on Qetober 10, 1911, provides, in pari, that

"Every private corporation, and every in-
dividual or association of individuals,
owning, operating, managing or controlling

e o o any plant or egquipment within this -
state . . . for the production, generation,;‘
transmi ssion, delivery or furnishing of g
 heat, light, watexr or power . . . either
directly or indirectly to or for the public

« « « is hereby declared to be & public =
utility subject to. such ‘control and rogula-.
tion by the Railroed Commigsion es may b
provided by the Legislature )

The Railrosd Commission shell have and
exercise suck power and Jurisdict¢on 4o
supervise and rogulate public: utilities

in the State of Californie, and. to fix the -

rates to be cherged for commodities . fnrnished :
or service rendered by pudblic utilities &s. .
shell be conferred upen it by the: Tegislature,
and the right of the Legislature to confer '
powers upon the ‘Reilroad Commission: reapecting
public utilities is hereby declared to be .

plenamy and to. be unlimitad by anJ proviaioﬁs o
of this Constituxion., S | N

Undexr the authority of the Constitution, the Logia- o
lature hss, in the Public Utilitios Act, given full powar to
the Reilroed COmmisaion to regulate wamer<companiea guch B8
spplicant is olearly showa to ve. o

Objection is mado by aome congumers to the zixing of
rates . by this Commission because tho chargea now-made for wator
are based on the proviaiona of two clesses of | ao—callod wuxor |
cortifioates, Clase "A" and Class "B™. In ciaas AT the ohurgo

18 less than in Class "B™, and the argument is mado by proteltant
|

consumers that this Commi ssion has no power to impair the obliga-"‘

tions of these oertifioatea. which they insist are contraota. e
| This maxtor. also, has been 80 thoronghly disuussed by
the Commission, in opinions renderod in the paat that I will

only refer to Decision 536, application of Mnrray and Fletchor.‘




Yol. 2, page 464, Opinions and Orders of the Railrosd Commission.

In that proceeding full consideration wes given %o the l
law with relstion to the powef of the‘COmmission to fix raﬁeh.ani
prescribe service, regardless of the existence bf_contracts‘ih  "“

which service or rdtes were fixed and agreed upon.‘an& it'waa

determined, after mature consideration, that the. law clearly gavo y 7l)

. authority (
this Commission/to fix rates and presoribe aervice for public N

utilitioa. regardlsss of the fact that contracia were ouxatandingi
in which service and rates, oxr either, were fixed. '

0f course, it does not follow that this commission muet
fix rates different then those inm contracta, but it is obvious
that where under different contracts &iffarant rates are preacribed
uniformity is impoaaible unless the Commission disregarda at 1eaat |
some of the contracts snd fixes & common level of rates.

In thia proceeding I see no oquity in permitting a lowor
rate to be received by Clags "A™ certificate holdera aa comparod
with Clasa "B" certlficate hold.era. ﬂ!he mere :tact that Class "A"
cextificates were purchased prior to the purchese of the 01asq'WB";‘f
certificaxea does not appeal to‘this Commission aa sound rodsbn Ibi ‘
permi tting them to retain en sdvantsge in the price of waxer.; 311 ”‘A
certificate holders are gotting the same quality of aervice~and o
there is nothing in the evidence to inﬂicata that any differenoe
in price ghould be made for this service.

_ Applicant owns and operataa a water system in the San
Jecinto Velley in the County of Riversids, and irrigatoa 1anis }'
in the neighvorhood of~the town of San Jacinto and in and about _ '
& community called Fruitvale. Ihe water is obtained by gravity o

flow and pumping from the San Jseinto River and what 1s oalle& the

Cieneja.

The present rates for water are:




Tnder "A"™ Certificates.

$3.00 for 1/5 of & miner’s Inch continuous flow per
cortificate from March 14th to Octobexr 16th.
Extra water 10 cents per miner's inch day.
- Minter woter 5 cents per miner's ineh day.

Under "B™ Certificates.

$3.00 for 1/7 of & miner's inoh continuous flow
gg:ﬁcortii’icate from March 14tk to October

Extﬁ:-a ‘water 10 cents per miner's inch day:

Winter water 5 cents per miner's inch day.

Applicant ‘p”roposes the Zcllowing rates:

Prom March 15 to A 15
- Aprdil 15 " 18
S May 15 . 16
June. 16 ‘ 15
July 16 16.
Ang. 1B pt. 15 -
Sept. 16 ‘ -
Wintar Water

7%¢ per miner's lnch day.
10\ " " "_ | (
15

17%

20

20, L

' "

5

| I T I I I |

The englneers of the Railroad Commission propose the

following rates:

Winimom- $3.00 for each 1/7 of & miner's inch continuous
flow, poyable on or before March 15th of
e&ch yesar. '
For water used beiwsen lMarchk 15 and ;
June 16 = « = ~ = = = = = = - = - ~8.10 per miner's inch day
Tor water wsed between Juxre 15 and . ,
October 15 ENCIL IR ' ~ "
For water used the remeinder of o
Johi m - & mm iDLl (N I
Appraissls were submitted by Mr. C. C. Brown for the oon-
sumers, Mr. Kingebury Ssaborn for the water company, and by the
enginboru ot the Commission. | _
A comparative tsbulation of the. appraisal of tihe_. physiéai‘ o
properties, including resl estate, but not including water rights ..

or intangidles follows:

Senborn for  Brown for  Commiseion's
Water Co. congumers. engineersa.

Estimated ocost new None shown $56045 $155283

Straight line annual S SR
depreciation None shown . 1698 4824

Cost less deprecistiion $18504& - 47940 - lesr07 .




The Commission's engineexs submitte& in their report
1916 .
the probable/maintenence and operation expenpes basged uponuthe;

cost of pumping for 1914 and the_labor expongua &ur1ng 1915};53‘

follows:
Expense Operating = - ~ - ~ ~ ~ -~ -~ « 8 1629
Bepairs to Operating Capitsl - ~ - - 549
Distrivution System Labor & Expense - 1385
Collection & Promotion of Busineas. = 60
Repalrs to Distridution Capital - - - 458 .
General Expensg = = = =« = @ o« = -~ « 2400»

*Legal & Extraocrdinary Expense . (Not
included In Genoral Expanao) ‘,' - 500'

N tt!otal --a - $ 6981
sztimnted - R

The XK. and 0. expense submitted by the Commiseion's
engineers Includes en item of $554 which is the cost’ o’ opersm-  |
ing the Midway Rench Pumping Plant, which plent supplies-waxer .
to lands on g higher elevation than the ditca. Lppmicunt.aaka"
for en additionsgl rate of 11 cents per miner's inch day ’or thsf
cost of this sdditionsl service. The cost of this pumping |
during 1915, as shown by the books of the company s $.112 por‘ﬂ‘
miner'a inch day. _ B k_

I believ& that the service of wuxer to all land aboveﬁ' 
the level of the.ditoh should bear an asdditional charge 01‘11 o
cents to compensste for the additioﬁal‘coaf of the aeriidé;fénd]; :
ahall 80 rocommand. | BT

I am not inclined in this. proceeding to adopt Mr. Brown's
determination of value becsuse he has arbitraxily excluded 00%9
plate gections of pipo in some instances, and in others. has out
down the size of the pipe %o what he- considera & proyer baais and
then expressed his opin;on as to the value of the remainder.l\ .

On the othexr han& the engineers of. the commiaaion haye
carefully considerei the plant ag it exists and have expreaand the
opinion that rragsent consnmers skould be charged with cnly about -




one-third of the present value of the oxisting plant.v, ‘And;
adopting this latter method with the eatimaxea of the COmmission'

egineers, we arrive at a figure of %40, 902. |
- Using the figures of the Cbmmission 8 engineers,. thara-

fore, we get the following:

Meintensnce and Operation g "

Anrrael Depreciation 1608.00

Interest of 6% on cost less o
depreciation 2454.00

- $10489.00

The gross income sppesring on the booka of thefcsmpahj“
for 1915 ig $12312, dut this money has not 811 been collected
as & comsidersble portion of it is in controversy in the cou:ts.
The rates suggested by applicant would produce about $1o.100
aunually, which, it Wwill be noted, is very close %o the‘éroéd
annual charges suggested by our engineere." It would appear
that the company ‘s propoged rates would result in cutting their
gross revenue, but the fact is that the apvarent gross revenue
bae not ‘been realized, as the practlice khas been %o attempt to
collect retes on all certificetes whether water was used or not
and this-and other matters have caused controve:aies resulting,,,’
in actions in the courts, and the applicant has been ungbie‘td‘
oollect part of 1ts revenuo. |

Under the rates proposed by applicant or the rates
recommended hereinafter by me, payment would be ma&e only for
weter used, and this should dispose of much cbntroversy agd :
1itigatmon. | - |

It 18 ‘apparent that under any reaaonable oonsidera- |
tion of velues, the epplicent ig entitled to the increaae in
retes asked for, bdut the schedule of rates pr0posé¢ ﬁith‘a
aiffarent rate for oach month, would, in my Judgment, ceuse

much ennoysnce snd econtroversy.




I skall, therefore, recommend & sche&ule"of3rat§s :
- whick will produce gross income equal to that asked fo:fﬁyt
‘applicant, but which spre&de'%he rates somewhat &ifférqntlja“‘

I shall set out no rules or regulaxions herein, buff f ”‘

suggeat that the company submit for ouxr approval & complete ~ 
gel of rules and regulations governing serviee-‘

Herewith a form of o:der-5

Application heving been made by Citizens W&tei com; L

pexy of Sen Jacinto for authorzty to ckange and incresse 1ts
rates for water, and a nudlic hearing having been ha& and tha
Commission being fully anprised In the premisea.

I7 IS EEREBY FOUND AS 4 FAC“ that applic&nt is & pub—
1ie utility water company, servinb consume:s with water for )
irrigation purposes for profit and compenaatzon.

IT Is HEREBY FURTEER FOUND AS A EACT that the present
rates of applxcant for such water‘service are unreaaonable and
unxemnneraxzve, and that the rates set out in this ori&r are,
Just and reasonable rates 1o be charged by abylicant for ser-
vice of water to gll of its consumers.~

, Basing its order on the foregoing findings of fact
sud the further findings of fact contained in the opinion pre—
ceding this ordex, ' ' \ : | g

T IS WY Omm by the Reilroad Commiasion of
the State of californiu teat C1tizens Wamar Company of - San
J&clnIO is heraby suthorized to put in etfoct on March 15 1916
~ the following schedwle of rates:




Yinimum - - £$3.00 for each 1/7 of & miner's inch con-
tinuous flow, payable on or before
Maxren 1l5th of each year.
For water used between lareh 15
and June 15 - - =B.10 per miner’s ineh day.
For water used between June 18 -
and QOctober 15 : : ‘ A
Por water used the remsinder. o o o
- of the year - - - " " M
Tor all water furnished to lands above the level of '
the ditch to which spplicant pumps water, 11 cents
per miner's inck day in a&dition to the rates here-
inabove establi°hed. :

Applicant shall wnthin thirty daya from- the dste of5
this order, submit for tho approval of this Gommission propoacd;‘ o
rules and regulations governing the service of water to ita

consumers .

The foregoing opinion and order are hereby‘appro#od ‘__
and ordered filed as the opinion and order of the Railroad com-ﬂW*‘

misalon of the State of California.

Dated st San ~ranciaco. Callfornia, thisSZOZZ%;day 0£ ;

February, 1916.




