OmIEMAL

BEFORT THEE RAIIROAD COMMISSION COF THE STATE OF CALIFORNIA;‘

Decision No.

\In the matter of ‘the application of
DANAMA-PACIFIC WAREHOUSE CORPORATIC
for an order suthorizing the lssue
of caplitsl stock and bonds.

Prank James for applicant.
C.Le.Chandlor for protestants. 

BY ‘THE COMMISSION.

OP I X I O N

This 1is an anplication of ?anama~£acific Varehouse

_.opy UOISIO?A

) ' ‘
AT ; Application No. 2026
E .

CQrporatzon for authorzty to issue and sell M450¢OOO 00 par

value of 20 voar, Bp sorial gold bonds and ¢450 OOO OO par

value of capital stock and to use thc ﬁroceeds of such

" issues for the ‘purpose of buying a warehouse ‘site, erecting

-and equipping a warehou ¢, and for certain other purposes

as hereinafter more particularly ‘set forth. | ’
Public hea:ing, wore held in Los Angeles on

' Jannary 24, and Jepuory 29, 1916, at wnich time Davies Ware—

nouse Comnany, Panam_ Commcrcial Tarehouse Com@any, Los '

Angeles Tarenouse . Company and Sanxa Teo' Waxehouee Company

ampeared by tneir attorney, ¥r. C. L. Chandler, as protestants,ﬁ;
| ,..19'7
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contending thet the warehouse space in Los Ahgeles airéady
greatly exceeds the demend, and that applicant’'s venture:
caxnot poositly be a vrofitable one.

“pplicanx was incorporsted in August, 1915, as set
forth in its AxticleS-of Incorporaxion, for the,following.
PuUrposes among others, viz:

™o acquire by purchase or otherwise, and to

lease ox ncld, construct, overate and maintain
warenouses, sheds and other. buildings end struc-
tures and caxrry on the dusiness of warehouseman
and of storage in the State of Californmis’ an&
olsewhere, and to furnish and equip the same

with machinery and applisnces for the PULPOSE -

of storing therein for hire or otherwlse, goods, .
wares, merchandise snd all otner xin&s of pronerty.

The Artioles of Incorpéfation'proﬁide for7d(capital
gtock of $750 OOONOO &ivm&ed into 7,500 snaxes of tho par
value of $100.00 each, and they are signed by the &ollow-‘
ing incorporators'ﬁho suoscribe& for one share Qf‘stock

each: - -

W. Ce Cook, Chlcago, Illinois,
~P. E. Brooks, Los Angeles, :
Robert L. Hubbard, Los Angeles,
Frank James, Los Angeles,

V. 2. Smith, Los ingeles.

It also appears +hat gpplicant desires to puxchaae
land for its warehouoe ite in. uhe in&ustrial <'e,ct:i.on of
tae City of Lot Angeles at & location whcre 1t will heve
shipping facilities from two or mo:e railroad systemu, and
to construct & firenroo* and taoroughly up-to-date warcnouse
and to furnisn the seme with tnc most mo&crn.an& efficicnt
equivment. To provide for the abovc construction and otner h
charges zereinafter moro na*tmcnlarly set forth, amplicant
asks for awthority to 1ssue o1l of ite $450,000.00 face |
value of bonds at n0% 1esu Than 85, and $382, 500 OO par

value of stocm at not less taan 85. whxcn woul& net apnlicant




& total of $707,625.00.

Applicanu further asks authority to issue to Ce E.
MeStay, Fo H. Brooks, A. B. C&So, B.. H--nanhael C- L.
Bigbee end G Ba Ocheltree of Los Angeleo, and loores and
Tunford of Cn;cago, ?ev,soo.oovpgx value of utoc&‘in pay-'
ment of their services ond cxpenses 1n promoting the ware-
house COpPEny- |
Yr. C. E. Xoores, ono of,applicant‘S‘prihcipai‘ﬁromo-g :
ters, stated that he had made o careful investigetion and hes
found that there are several sites available thet sre sdapted =
to warohouse parbosc Ho estimeted that approximatély“"‘
‘100 ;000 squaro feet of land w;ll be necesaary for the ware-.
house and that the company woula be able to buy such 1and
at approximatcly $1.75 per Square foot. Applicent intends
to erect & five suory *1reproo£, reinﬁarced concrete warehou
having & totel floor eron of approximetely sso 000 oquare‘
feet, ot an cstimeted cost of wsso,ooo.oo, in_ad&ition‘to_‘
architects and superintendent'sffees,,ana to‘equip,the'ware;’ 3
house with 81l modern conveniences. | |
Avplicant has swbnitted an approximate estinete of
the cost. of the building and eduipping the wérehouse; and\de-‘
~ sires to use tno procecds of s8id stocks and bonds as follows- L
Durchage price of land for warehousc.......;....V175,OOO OO;Q‘
COSt Of buil&ing-'--.o--..--.-o-..-...--.oo-.--. 550 Ooo oo> )
A:chitect's fee, (to be paid to Moores & Dun- . R
. ford) 8t Bfeseeccveccesnoases 21,600,00y<r
Equipment for buila.instﬁﬁicnna..--no--..n..t-o.. 82,000‘.00\
. &msteo 8 fee--o---o ------- essaacee -........,,.. vso.oo
Fee for bond L1oEMOeesccnacars aesssssaen cesesasae - 500.00.
mgraﬂng bond.° (900)...0.‘..1--1‘00.-o--,n'o-ccoocc‘ 1 OOOQOO:
Raving streets and uidowalks................,..,‘ 2,500 OO&]
?&ving drlvemy in rea.r..‘..l..t...t..-..‘...l-t ) ¥ ‘;“\”
Slae traclw md- fross...t..'..ﬂdl"l.'.'!..I.I.l
mlding nermit'-t.oonno--oo-co----ct..o--nonlo-.‘_.

contingen't emenses...-..--..o-- IEE R ea’e ---t. 20’000;’ B
L&}ces 'Pirwt ',Vear. s aBamsseTROERSESe esssvaaa eemnen e 2«’500.0

Bond interest first year..;..............LZ.;...ffzv,ooo“o
Overnoad fIrst Jolrseceeceaseessrsssoarecaancncnae '10,000?0

Attomey’s fees.l....‘ll..ll'.‘. 3 ‘.....‘...O.‘

Estimated uotal cost of yroperty.........W699,100;O




- Altkough the protestants aforementioned contended
that the avallable warenouse épace in Los ﬁhgéles greétly‘
exceeds the demand, spplicants on their ?érﬁ_urged that
vory fow of the warchouses in Los Angeles are'mo&érn'or‘ﬁp; : |
- to-date, 2. lerge proportion of them not being fixeptqu, unQQH SRR

P . | : - - e o
Semé 01 'Eﬂem Hdﬁ h&ﬁhg’ even besn buflt originally as ware-
hougeda ' | ‘ |
Tailo an eil‘.:erprise of tnis Jcipd'mus-t' of necessity
always contain g decided olement of risk, still when we con-
sider the Temerkable growth of the City o? Tos Aﬁgelés\bee’”
tweon tho years 1910 and 1915 in its\pbpulétion,‘1ts‘baﬁk “”
clearings snd i4s harbor business, the 1atte:ihgviﬁg incféased
from approximstely 80,483 tons of imports and 42,455 tons of
expoxts in 1910 to 531,556 tons of imports snd 544,396 ‘tons |
of exports in 1915, we do mot Zeel Jjustified LIn desying ‘tho
application on the ground tham.appiidaht?sjpropbsal‘1s‘neoéss-‘
arily premeture. | S |
| Ls stated by Commissioner Edgefton in Decision No.-
2865, reported in Tol. 6, Opinfons and Orders of the Rell-
rosd Commigsion of Califorrie, ». 926, 928, 929:
*I4 nes been the aim of the Commissionm, s far
as could ressonably be done, to sefeguard the lssue
of stocks and vonds. It hes never pretended to say
that stocks and bonds which it authorized were necess-
axrily good stocks and bonds for an intending investor:
to buy. On the contrary, 4t has specifically end
repeatedly stated that stocks and bonds issued uwpen.
Commi ssion authorization must taeke thelr place in the
finsncial world with stocks and bonds heretofore or.
nereafter isgcned, snd were, thorefore, liable to the.
same economic laws to which all investment 1s necess-
arily subject. ~Thero is no guarantee by the State.”
"1 would issue & warning,'#hezéfbre, to_thegpub1i¢-
or that part of the public which has conceived it Lo -
ve the fanction of thls Commission to sllow. the Llssue
of only such investment securities as should be sure to
bo rermunerative snd profitable to.the iavestor. That,

of course; is not the case. Every stock and every boud -
{seued with the suthorizetion of tais Commisslon' should, .

by the investing public, be subjected to tae same serutiny
- - 4 S S
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axd to tho same test as any other stock or bon& which. . -
might be available on the market for public purchese.”™ .

Moreover, in any bu siness enterprise the honesty
and ablility of the officlals and nmanegers of the company,
ere of no less imnor*“ﬁce then the soundness df‘the proposi-
tion. Yo onterprisc subjected to keen compctition will: |
succeed unless it is proPerly managed and upon this point
the invesgtor must always satisfy aiwself from his own

investigations.

Our comments on this subject arc not intendea to |
rofer to any particular corporation or any particular_‘_
individusl. We have merely. taken this opportunity'to
make these obsnrﬁat*onu in view of the question raised
by the contestants as to the probable suceess of the -
unaortaking.., -

% statement offered by the promoters as to the :
amount of money furnished and services rondered by them. 
in the promotion of applicent 1s es follows: . |

Neme | _Cash  _Services

“Ce Bo MeStoFeeeenveans cevesnsesd 1,588.00 § 7,500.00
Fl‘ank Et B'.I-"OO.'!:!B‘--.-......-..... v 5,500.00
Autorroblile for 7 monthSecesc.e. 810.39 -
Chsulfeur Lfoxr 7 months, :

at $75.00 per month..
Office Equipment and reut of
office at Los Angeles for 7
mon‘thsto.¢¢.-¢..o.--o-.ot.c. 950-00 ’
Moores & Dunford -
Traveling and notel expenses
C.H.Moores in 2 trips to Los
Angeles,occuvying a total of ,
5 weeks.....-...I.I.I..-I.. 1,150000
Traveling and hotel exponscs
trip from Chicago to New . ,
Yorl 6 a.ays----oo.--..o-.. 120.00 ‘ - '
36 days' timo at $100.per day - 3,600.00
V.C.Cook of Moores & Dunford =
31 weeks at Ios Angeles at’ ‘
A75.00 pexr week............ - ' 2,325.00
Traveling expeases, Chicago : |
to Los. Angeles.............a 90.00 -

lForward-..-:-é._. 55,253.39 $16,925.00




" Cesh  Services

Brought forwerd.$s,253.39 $16,925.00

Incidental expenses at Los | |
Mgeles--.-----..-..-..--......--- 775.00

0ffice and financlel organization .
over period of 7 monthSceicecessss 3,000.00

mo‘ta]. Ca& h""’..’.......$9 008039
mom serﬁ.cesw....-Ict.n.to.c.!..‘.$16 925 OO

Total Cesh and Services........$ae,ooa.59

;' So far as wo can judge from the evidence intro-

duced, we are convinced that 1f due eoonomythadpeen_
exéroiSed the actuwal cash ouﬁiay chargeable"to promotiOn'v
exponses could easily have been kept down(to $5,000;OO; ‘

- We do not consider, for examplo,‘tbat it was neceésary-for
the promoters to have two offices in Tos Angoles (a8 well
as one in Chicago), an automooile‘and'a_chatfféur;oor to
allow $S,OQ0.0vaor mo£Lice aﬁa £iﬁancia1 orgénizafion”“

~over a period of 7 months™ to Moores & Dunford who 1£
this anplication is allowed. will receive an architect'
fee of $21,600.00. R

We feel that Mr. Moores or lMoores & Dunford would

not bve badly paid for tnoir serV¢ces if they were allowed
simply the actual expenses they have thus far: incurrea
.and their aronitoct'° feo; buu it has - always been the
policy of this Commission to consider the riske,involvea a
in the promotzon of eny onterprise and the possibility

0f the promoter s: failure to roceive reimburaement either

for his serv-lceo or for tho money'he 08y have aavancea
and, accoraingly, wo have always endeavorod to be 11beral

/
in the gran‘tine; of promot:!.on s'cock.‘
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Under the circumstences of‘this case we fgei_thata-u o

$40,000.00 var velue of stock would be an extremely.liberai}
allowance to the promotors. This would raimburse‘aﬁpii— "‘
cants for all moncys expended by theﬁ-aﬁd ampij'compénséte
them for all'their services and any risks the&‘assumed\in 
promoting this enterprise.

Under the present comdition oflthe-bohd“market we
consider thet applicant ocught to be adle to sell its pro-
posed Sonds for at least QO%Tof.their fgce vﬁlue, an&}we\” i

~ shell mske our order accordingly. As ﬁhesé are 20 year‘-“
gerial gold bonds, the first. of which mature wmtain 3 years,_'
the totsl issue, if sold at 85, would yield sn average -
interest of approximately 7. 97 whilo 1f sold at 90 it woﬁld
'yield an average'rate of approwimately 7e Bp, which, con— f,
sidering the facm that the oonds will be secured by & large
parcel of land and 8 tnoroughly ”irst-class warehouse,
located in the heart of the shipping distriot of Loa An-
geles, ought in our opinion, to enable a@plicanm's pro-
moters to marxet thom wita comparative 08SC. As the first
of these bonds to mature will yield 2 much 1arger return‘upon .
the investment than- those maturing at the end of the term
it will be neces uary in our Order to require thet either all
the bonds ehull be sold at once or else that they shall be
sold in the 1nversc order of their maturmty.

Apnlicant has not gubmitted its proposed deod of
trust. It will, of course,. be necessary for thc samo to.\
be submitted by the compsny end receive the a@n:oval of this o
Commission before any of tkhe bonds herein‘authorized~canv
‘be isswed.  lMoreover, &g applicant has not Been able to
sﬁecify the exact narcel of 1aﬁd'which it desires'to‘buy; wé 
shell, before fiﬁally authorizing‘the‘sale1of.épplicantlé'
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honde, requirxe it to glve this Commiss‘ion a description
of the proposed cite togethor with the lowest price at which

applicant can obtain tho property. .Tho CohmiSsibnxwiil.thénj

bo/able to 1ssue a supplomental order without rgquifing#appli-P

- cant to file a mew formal epplication.

PKF .AnpACIWIC TAREEQOUSE CO“”O?APIOY haVing anplied o
to thds COmmission Lor en oxder autnorizing the issue and -
sele of ?450,000 00 face value of bonds so &s to net anpliQ"
cent not less then 85% of thelr face value, ond the issue |
and sele of $382,500.00 o2 its capita.l *‘bocx at 850 of its
nar value, an& the issue of ,67 500. 00 var value of its ‘
canital stock in paymcnt of nromotion servlccs, and a ;
'public nearing naving been held, and it annearing that the .
application should in port bo granted,éubjoct to- certain |
modificauions and conditions es nercinaftcr set " fortn,

IT IS HERJBY ORDERED that Eanama-?acmfic Warehouse
Corporation: be and the same 18 nercby author*zed to etecuto ‘; 
8. mortgage or deod of trust creating a bonded 1n&ebte&ness,
of § 450 ,000.00, evidenced by 9CO 20 year; 6%, Tirst mortgage |
oerial bonds of the foce value of § SOO 00 each-_

. IT 1S EEREBY FURTHER C: DERED that Panama-?acific
Warehouwse Corporation be and the °ame is-nereby authorized '
- o issuo and sell said 8450, ooo.oo face velue of ‘oonds.
' I7 IS BEREBY FURTEER ORDERE?D tb.at Panema-Pacific
warchou e Corporaxion be and the same is noredy” authoripcd

to issue and sell 3,500 shaxes of its capital stoc? of the
gpar value of QlCO .00 cach.




IT IS HEREBY_FUREHER‘OED RED that ?an ma-P&ciflc
Terenouse Corporation bo end the same is hereby furtaer
autnorized to issue to C. 2. McStay, F. H. Brooks, A. 3.
Cass, R. H. Raphael, C. L. Bisby ond G. B. Ocheltree of
Los Angeles, ead Moores & Dunford of Chicago, $40,000.00

yor velue of its‘cépital sbock for all expenses and ser-

vices incurred in or commceted with the promotion and .

orgenization of épplicant.

The guthority herein granted to applicsnt is granted

upon the rollowing conditions, and not\otherwiSe:_

1. Pansma-Pacific Warchouse Corporation shall
igsue and cell selid bonds so as to net saia‘company,
0ot less then 90% of the var value of the vrineipal
thereof together with accrued interest thereon.

2. ?anama—?&czfic TWarehouse Corporation shall

- {ssue and soll sald $350,000. Oo'par value of stock
30 as to net seld comnany not- less tkan 85% of the'
o value tnerecf.

3. Before any of the bonds or stock nerein
aufhorized to be issued shall de issued, eoplicant
shell submit to this Commission‘iﬁs_proposed,morf-
gage‘o: deed ofvfrust securing said'bon& issuwe and
shail obtalin & éunplcmental order ﬂnproving the same.

4. Beforo any of tae $40,000.00 ‘per value of
stock shall be lssued to the promoters applicant
mnrt heve comﬁ%te& the erection and equipment of 18
warehouse in accord&nce with its plans as. set forth in
the foregoing Opinion. |

Be Apnlicant shall issue snd sell said stocy
and bonds at such times ond in such 8 manner that

the face value of the bonds issmed will at no time

excood tne par value of tae stock 1ssued end, sold

by 2 greater ratio thag that of nine to seven.:




6. Mo bosds herein suthorized shall be’sold'ig :
such o manne;wthat'no bon&‘matdriﬁg atanyparticuﬁgi"
date skall bé sold or iseuod waless 21l the bon&s ﬁ£deri'
this issue matu*ing at any luter &atc or detes hal;'bé
sold at the Same time or snall havo been 614 wreviausly;

7. Before sny of the bonds or the stock herein
guthorized to be issued shall be isoucd, amnllcant Ghall
subnlt & verified gtatement to this Commi°sion containing
an accurate dcvcription of the. nroposed site- for the

‘warehouso, together with tne net cost of tne same.

8.  Not move tnan appromimately the following amounte

- 8hall be apnliea from the procee&° of the sale of saia
stocko angd bonds upon the following items ‘unless’ author—"
ized by & sunplemental order of tnis COmmiﬂsion |

Purcnase of'warehouse site.............. 175,000 o
Construction of wershouse dulldingese«se 350,000.00
uouipmeﬁt 'POT b‘u.ild..&.!lg....---.-o¢..-..... ’82 OOO Oo

Liteo's 260 4 Mitiiiniveenirnrnns H,e00.00

mmst&@’ 00--‘-.---. ...... serssuassnssba 750 OO
COmBEioners' foo ...... .-......‘-.‘Q.;.f 500 Oo\\

Engl'&‘«‘ing SOObondS.OOOQ (YXXX) .»l‘o,a\»;o:.o o‘io‘o‘o N 1 OOO-OO‘) ) ) |
Paving streot snd sidowalkSeeceescsceos. 2 SO0.00Q
Pam@ driveww in. re&r.-00.o.ocnwo.t-o. ’ ,OO0.00\\ .
SPUr tracks and £XOfSeesiceeeviaseriiess 1, ggg 88,;_
ﬁin YhIiteoeceocansaseanes ‘asessssee W
g;’icg's fgr:p;ir st yc&r-............--.....". 2 500 OO‘
Bond interest for first JoBTeevsneneanne 27 ,000.00 .
Overhasd Piret YoOXessesecerseacss ecesena 10 .000-0033‘ K
Attorney 3. fees.o.cooo.q.occ.o..oooot-os, . 2 500 Oo‘
Contingent exnenscy.....;...............b' 20 000 00&@

Tom...‘................... #699,100 iok

The balance of tno proceods amounting to 33, 400 oo aha11 
e retained in applicant's treasury-and not expen&ed ex-: ‘
cept upon s subseauent order o; this Commission.“  o
Q. Panama-?acific Wareaouse COrporaxion snall keep |
separate true and accurate aecounts showxng the receipt
and application in dotall of the proceeds of the sale of
the bonds amd thc stock herein: wuthorlzed to be issued,v

and on or before tho 25th aay of each month thc company ‘
10




éhéil mekxe verified report to thié Commission, stating.
the sale or sales of bonds or stbck duxing the preceding
montk, the terms and conditions of such sale or ssles,
the moneys realizea thorefrom, and the‘useuand applicatidn‘
of such moneys, ell in accordance with this Commission*s
General Order No. 24 walch order, in &0 far as applioable.f
is made 8 part o€ {thls Order.x: |
10. The authority herein given to 1ssue and sell bonds
and stock shaii.appiy\only to bonds and stock 20 issued
and sold by anplicant on or before December 31, 1916. |
11. This Order shell nob become offective wntil tbe -
*ec prescrxbed by Section 57, as amended, of the Eublic
Utilities Act has been paid.

Dated at San Franeisco, Cal;fornia, this 52977541
day of February, 1916.,

' Cbmmissipqerag f‘=»




