
Decision No. • -.;.......---

BEFORE THE RAILBO.A:D COMMISSION OF THE ST.A~E OF CALIFORNIA. 

In the matter o~·the ~pplication o£ ) 
'PA..lU.N'lA-PACIFIC W.AP.EROUSE COP'pO:?.J~TION ) .~p:plication No. 2026. 
for an order a.uthorizing the 1s-s':le ) 
of capital stock and bonds. ) 

Frank James for a~:p11cant. 
C.L~Chandler for'protestants. 
, . " 

BYTIIE .' C01.n.a SSION., 

o PIN I, 0 N~' --_ .... - ..... -. 

1: , 

This is an application- of Panama-Pacific Warehouse 

Corporation for authority to 'issue, and sell ~;450 ,.000.00 psr:' ,', 

value of 20 yea:r .. 6% sorial gold bonas snd$450~OOO.Oopar 

value of capi te.l stock snd. to use the. proceeds of such 

issues tor the :purpose of buying swarehouse 51 to~, erecting 
- ' 

·and equipping a warehouse, and for certain other PUl1?oses 
, " . 

as here1ne.fter more part1cu1arly'set forth. 

,I>u.b11c hearings wore hold. in Los.Angeles on 
Januarr 24 ~ and. January 29, 1916, a.t, which time' Da.v1e~ .ware~ , 

house Compan:Vt :2a.:c.a.ma COtlmcrcial Warehouse COl!lPe.n~, Los 
,1 

.. mge1'ee ,W'e.rehouse Company and Sante.: F~r Wa:r.ehouee Company 
, ' 

appeared. by their atto:rney', i/~r. c. 'I,'. ChSlldlel', tl.S :protestants", 
1 29'7, 



" 

oonte::.d,ins the.t the warehouse spa.ce in ~os lulg,eles alr~ady 

greatly exo~eds the demand, and that applicant's venture' 

cannot possi"oly,be s. profitable one .. 
. ' 

,ll.pplicant vms illcor:poreted. in Au.gust t' 1915, as s'at 

:Corth in its Articles of Inoorporation, for the ,following , 

purposes smong others,. viz: 

"To acquire by purchase or othel'\Visc, and to 
lease or 'hold., construot, operate and. maintain 
warehouses, sheds and other,bUildings and struc-
tures e.nd oa:rry on the bUSiness of werehousema.n 
and. of storage , in the Sta.te of Cali:forn1s.'" e.:nd: 
olsewhere, and to fu:rnish and. equip the same' 
with mach1nery and app11s.noes for, the purpose 
of storing therein for hire 01' othel"W1se, goods, ' 
wares, mercho.nd,1se and. all othor kinds: of :pro:perty." 

, , 
: • .' , I • • 

The Artioles of Incorporation prov1d.efor, a" oapital 

stock of $750 ,OOO~::OO. d.i vicled into 7 ,500 sh~ea p:f tho par 

value of $100.00' each, a...'ld they are s1gnedby the follow-' 

ing incorpora.tors who subscribed. for one shs.:re ot, stoek 

eaoh: 
w. C. Cook,Cllicago, Illinois, 
F. H. Brooks, Los .Angeles, 
Robert L. Hubbard" lios 'Angeles, 
FrB.llk 'James t tos Angeles, w. B. Smith, Los, Angeles. 

It also appears that sppli cant d.esires to purchase 

land.. for its we.:rehouse site in the 1nd'O,stl'ialsection of 

tlle City o:f Los Angeles at s. locetio? where it will 'have 

shi:pping :f'ac11i ties from two or mo~e rs.ilro~d. systems, and. 

to constl"tlct a i'ireproof, and. thoroughly up-to-d.at.e warehouse 
1,1 " 

'" 

and. to fu.:rnish t.b.e ssme with the most mod.ern and, officient, 
, ' 

To provide for tho above construct.1o:o.and. otAS'!' 
< ' '. • '. ~ • . ' .\, , 

charges he'rcins.ftol' more :ps:rtic'O.la.rly set forth, s:r;,l;p11can:t 
' .. ' , . : 

I 
asks for authority to issue ell of its $450,000 .. 00 ,face, 

va.lue of bond.s nt no'!i less than as, and. $382,500.00" :par , 

ve.lue of ~tock a.t not less tJw.n.85, which would. net' '8.)t!>licant 
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a total .of $'707,525.00. 

Applicant further asks a.uthority to issue to C. E. 

McStay, F. B:. Brooks, A. :s. Csss ,.' :a., :Et. Ra.:phael,. C. L. 

Bisbee Slld G. :8 .. Ocheltree of Los 'Angeles, and. Moores ~d 
:Dun~ord o£ Chicago, $57,500.00 par vaJ.'Il.C .of stock in pay- ' 

:ment .of their services ond. expenses ill promoting the ware-

house company. 

Mr. c. E:. ].Soorcs, one ofapplicant1·s :s>r1ncipa.l promo-

tel's, stated that he had mad.e 0. earefnl 1nves.tiga.tion and. ha.s 

i'0'llnd. that there are several sites ava.1labletl1at are adapted. , '. ., 

to warehouse, pu.rpoees.. Ee estimated. tha.t approximately 

100 . .,;:000 squa.re feet of land. will be necessary for the ware-

house', and that the company would be able to. buy such land· 

a.t appJ:'o:d.ma. tc1y $1.'75 1'er squa.re foot. . A'Pplicc.nt 1lltends' 

to erects. fi va story firepro·of, reinfer: eed concrete warehousc, .. 
" . 

ha.ving a. tota.1 floo%' arca. of SlJproxi:natcly 350;000' square 

feet, st a.n ostimated. cost o! ~?:350 ,000.00, . in ·e.d.d.i tionto 

architects and. superintendent t s' fee·s, and. to equip the ware-

house ";'Tl~h all mod.ern oonveniences. 
A~plico.nt has submitted. :an approximate estimete of 

the cost, of tile building a.:ld, eq,ui;ppinS the warehouse, and.· de-
. ' 

sires to usc tho proceeds of said stocks ana bonae as follows: 

Purcha.se pr:t'ce of land for warehouse ................. $17 o· ,.000 .00.' 
Cost. of building ....................... ••••••••••• 350,000.00 
hch1tect t s fee, (to be paid. to Moores Be D\m- . 

ford.) at 5%.: .............. ~.~ •• 21.,60.o.0q· 
Equipment for bu11d1:!lg .......... oo ••• oooo.' .. • .. ••••••• ••• 82,000';'00; . 
Tnsteo 1 s fee· •.•.•••••••••••• e .•• '.... •••••••••••••• 7S0:.00' 
Fee for bond.issue •• ·~ •••• , ••••••••••••••••• ··~···. 500·~.OO: 
Engraving bonds (90·0,. .......... '~ ••••• • •••• oo • • •••• • 1,000.00: . 
~e.v~g strcetsand ~id.e\1alks ..................... • .. 2 ,500.00~;, .. 
Pa.ving driveway in rear ....... oo ........... • • • • .;. • •• 2 ,.OOO,~OOi.,,:· 
Sido tracl~./a.nd. frogs .... oo .... ~ ......... oooo ........ "'-•• ~.. l',500!:.;00i:·'~ 
Bo.11d.1ng permi,t· .... __ , ••••••••••.•.••••• • .' ... ·'·0· ... ~'.".'" 250,':OO"~~'" <. 
C.ont1ngent ... expenses •••••• oo .................... • • ••• 20 ,000,:.06'· 
Ta.xes':r:trstyen:r. ~ •••• " ............... , ~oo •••• ,,,..... •• ~t500~:OO:~.:,::' 
:Bond 1nteresttirs.t year. ~ ~ .~ .............. ~'~ .• ~;... .211',000,.00',:.'.' 
Ove:rhesd.f1rstyee:roo ............. : •• : ..... '. "oo...... ..... .... lO,"ooo:j;~·oob:;·: ... . 
Attorneyt s.~~,es·oo ....... ~ ~ ........ ~ •. ~ ... oo ........ oo ~.~ ~... 2,500;~OO:t.~~ 

'j L:~.I~:·~I" ,I., , I." '.e.'~ . ,"'"', ·',,~I,"\"'<'~');~;·'>',·:.':" 

Estimat.e~ tota.l cost of, ;property ... • ........ ·w699.l0Q·:~90i':. 
" 



Although the protestants aforementioned contended . 
that tho available warehouse spaoe in. Los Angelos greatly 

, 
exoeed.s the demand, applicants on their part urged that 

vory few of the warehouses 1n tos Angeles are modern or up-

to-date, 0" 1a1"50 proportiono! them not bc1%l.g ~11',e~r9Q:, and!,' 
§Qme o! them. t1ct havi~g ~ven been bttil t orig1n~~ aeware-

houeo(t· 

W'tlilo an on'lierpris£t o~ 'th1 s land must of necees1 toy 

always contain adecid.cd. clement of risk, still when we con-

sider the I' ec.arkab 1e growth. of the City of Los .t\ngele·s bQ-

tweontho years 1910 and 1915 in its population, 1 tSbtLrlk . 
, .' 

olearfngs and its harbor business, the lattor ha.:v1ng increased 

:!::rom approximately 80,483 tons o~ imports a.nd 42.455 tons of' 
. ..' 

exports in 1910 to 531,556 tons of, imports and 544,396:tons 

of exports in 1915 f 'tVe d.o not :feal jus.t1fiod in del'ly:tn~ ':tho 

8.pp11cs;t10n on tho groUlld. that ap:plioantts,:proposal' is neoess-

arily premature. 
As stated 'by Comm1ssioner Ed.gerton in Decision No.' 

2385, reported in Vol. 6 ~ ,Opinions and. Orders of the Rs.11-

road Commission of CaJ.ifo:rn1a, p .. 926. 928 t 929: 

WIt has beon tho aim of tho Commission, ss far 
as oould reasons.bl:1 be done, ,to safeguard. the issue 
of stoclte and bonds.. It has never pretend.ed. to say 
that. stooks snd.b.ond.s, wilioh it authori'zedwere neoess-
ar1ly-good stocks a.nd. bond.s for· an 1ntend.inglnvestol" 
to buy. On the oontrary, it has specifically and. 
repeatedly stated. that stockssncl·bonds1ssuedupon 
Commi.ss1on authorizlltionmusttake.the1r plaoe- in the 
f1nencial world. with stocks and bond.s horetofore or, 
hereafter is sued, and were, tho.refore, liable to the, 
ssme economic laws to which allinvGst:o.ent is necoss~. 
a.:rily subject. . ~her0 is nogua.l"anteo by the Sta.~,e~~ 

'CtI would. issue n. warning, therefore, to the public 
or that:part of the p'llbli-cwh1ohha.B .conceived. it to 
'be'the fanct10n of· this Commission. to allow tho iss'O::e 
of OIlJ:y, SU:CA investment seeuri ties as should. be s'U,re to 
"00 remunerative and profits.ble to, the . investor. . That, , 
of course; .1s not .the es.se. . Every stock .and~ever"Jb,ond .. 
issued. With ,the a.uthoriza.tion of· this comm1ss1on .. sh,ould.:,.,': 
by' the·invasting:,public t "of') subjected to' . the.samc i soru.t1:o.Y' 
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Slld to tho sa:o.e tost as tln1 other stock or bond wbioh. 
might 'be ava.ilablo on the market for public purchase." 

Moreover, in any 'business. enterprise the honest~ 

and a:0111 t1 of tho officials and managers of the company. 

are o! no less im.'!?o1'tc.nce than the soundness of the proposi-
tion. .No enterprise subjected to keen competition will' 

suooeed unless it is properly managed. and upon this point 
, 

the investor must a.lways satisfy h1mself~om his own .... 

investigations. 

00.1' comments on this S'Ilbj'oct arc not intended.' to 

rete1'to !lrxy particular corporation or any :particular . 

1ndiv1dus.l. Wo have merely.taken this opportun1t1 to 

make these oos'l3rvat1ons in View of tho question raised. 

by the contestants as to the·proba.ble success of the 

'!ll1dortsking. . 
The statement offered by tAo promoters as to the. 

amount of money furnished .a.nd aery-ices rend.ered by them' 

in the promotion of applicant is as follows: 

Name Cash 

'C. E. Mcstay ................. .: •• $1,588.00 
hank R. Brooks,................ ' 
Auto:c'lOb:t.le for '7 months......... 810.39 
Chs.u!feurfor.7 months, 

at $75.00 pel" month......... 525.00 
Offi ce EqUipment and. rent. 0·£ . 

o.ffiee.a.t, Los .. mgeles. fel' '7 
montha.~.,· .................. O'...... .... 950.00 

Moores & D'a.nfol'd. - . 
Tra.veJ.1ngand hotel .expenses 
C.R.1Jro,ores in 2 trips to ·Los 
.Angeles"occuP1ing a totaJ. of 
5 weeks. '.,.:.' .............. ~ ... ~.. .. 1 ,l50 .00 
Traveling, and hotel expenses 
tl'ip from Chicago ,J~o New. , 
York, 6 d.a.:ye ..... ' ....... :.. ....... 120.00 
36'. days' time at $lOO.:per'day 

W.C.Cook of Moores & Dunford. -
31 weeks at Los .Angeles at 
$75 .. 00 per we e k. ," ... , ... ' ~.::~~ ... 
~ra.ve11ng expenses, C~eago 
to Los Angeles ............. ~'., O'~. 90.00 

Forward.... • ... $5,233.39 
5 

Services 
$ 7",500'.00 

3,500.00 

-' 

3,600.00 

2,325.00 

$l6 ,925~OO . 



::: 

Name , caSh. Servioes 

:Brougit fOl'Waxd..$5,233.39 $16,92!?:.OO 

Incidental expenses a.t L~;:)a: 
Angeles .................. i, •••••••••• 775.00 

Offioe and financial org~ization 
over period ot 7 months, .. ~.- ...... 3 t OOO.00 ____ _ 

Total Cash •••• ~ •••••••••• $9 ,OOe.39 .. 
Total Services .,'.' ..................... $16,92.5.00 

I ~ • 

Tota.l Ca.sh and Services •••••••• $26,008'.39 

So far a.s we can judge trom the evid.enoe intro-

dilced, we are convinced. that if clue e¢ono~had been 
\ , 

exeroised. the actual ca.sh outlaY' chargeable'to promotion 

expenses coud ea.sily he.ve been kept down to $5,000.00. 

We do, not consid.er t for example t tha.t i't was necessary for 

, the promoters to have two 0 ffices in Los Angeles (a.e well 

as one in Chicago), an automobile and a chauffeur, or to 

allow $3,000.00 for "office and financial organization 

'over a period of 7 monthstt to Moores & Dun:for~,who,t'1f 
i 

this a:ppl1cation is allow-eel t Will receive s.n ,9.rcli1teet's . 

fee of $21,600.00. 

We feel that Mr. ]:!oores· or Moores & Dunford would 

not be badlypa1d tor their services if they were allowed 

8'imply ~he actual expenses they ha.ve thus far: incurreCl'·· 

8.'O.d their arch1toct's fee; but it has "81ways been.the 

pollcy of this COmmission to consider the. riaka involved 

in the promotion of, e:ny enterprise a.ndthe :possibility, 

of the promoter', s: failure to receive reimbursement ~1ther 

-fo'r his s~:rvices or ~or tbo mOney 'he mJ).y have savancea, 
and, sccor0,1ngly? we htl.ve always endeavored to be11beral 

in the granting o£ promot~on stook. 

6 
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Under the circumstances of this case we ~oel that 

$40,000.00 par value of stock would be an extremely liberal'" 

allowance to the :pl'o.m.otors. !I!h1swould reimburse a1'p11-, 

cants for all monoye ex:pended. by thema.nd. amply compensa.te 

them for all their services and 'e:tJ:y risks they assumed in 

promoting this entorprise. 
Under the presont cond.1 tion of the bond m1.).l'ket· we 

consider t:hat applicant ought to 'be a.blo to sell 1tspro-

posed bonds for at least 90% of their face value, ~~we 
shall make our order accordingly- As these sre20 year 

serial gold bonds, the firsto:f'which mature .within3yetl.:rs., 

the total issue, i:f' sold at 85,. would y101~ an average, 

interest of apprpnmately '7.9% while if sold ,at 90. 1t~6uld 
" , yield. an average',llrato of apprOXimately 7.5%. which. cQn- . 

'i . 

sidering t:ho fae-t; tJw.t theoonds Will be secured by a large 
i. .' ., . 

parcel of land arid a t:horoughly first-ele.ss warehou.se, 
i· located in thehee.rt of the shipping district of Los J.:rl";' 

geles, ought, in our opinion, to enable applicantTs)?ro-

motel'S to market thorn with comparative case. As the :first 

:~ , 

of these bond.s to mature will yield a. much larger return u:pon '. 

the 1nvestment, than those maturing at the end of the term 

it will be neeessa:ry in our Order to reqc.1re that eithor. all 
, 

the 'bonds she.llbe sold a.t once or else .tha.t they sho.ll be 
, ~\ 

sold in the 1nverse order of their maturity. 
Ap:plicant has not submitted its proposed. deed. of 

t:rust. It Will, of course,· be ne'oessaryfor the same to 

be submitted. by tho com~any and.. :reoeive ,the approval of this 

Comm1ssion before any of the bonds herein authorized. can 

be 1ssued. 1torco'Vol', :-.3 applicant hss not been able t.o 

specify the exact :Daroel of le.n.d which it desires to buy, we 

shall, before finally suthorizing the sale of.ap:plicantTs 
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·' . 

bonds, ~equire it to g1vo this COmmission a desoription 

of the :proposed $1 te together with the. lowest.prioe at which 

applicant can obtain tho :!,?:ro:porty. .Tho Commissionw111. then' 

bo able to issuo a: su:p:plcmental order VIi thout requiring 'ap;pl1- . 
.' . 

cant to tile a now formal ~'P~11oation. 

OR,) E R • ..... - ---

:P .. ~iJl}Z.A-PACI:5'IC i7AP.EEOUSE CORPOEA'!ION having applied 

to tbis Comr.dss1on ·for en order authorizing the issue and 

sale of ~~50 ,000.,00 fa.ce value of. bonds so as to net altpli-

cant not loss tAan 85% of their face value, nnd the issue 

and sale of $382,500.00 of its ca:p1t8J. s·toelt .at85~~ of its. 

par value, and the issue of $67,500.00 par value of its' 

capital ~tock in payment of promotion ~ervices, snd a 

public hea.ring having boen helc1., and. 1 t . a:p!,ea~ing .that the 

a.pplioation shoUld. .in part b9 grantod.,subjoet to certain 

mod.ifications and conditions as hereinafter sot· forth.,' 

IT IS REREBY OEDZRED that Panama-Pacific. Wa.rehouse 
. .,' 

Co:rpors.tion·boand the same is Aoroby authorized to execute 

a. mortgage or doed of trust creating a 'bond.od indebtedness 

of $450,000.00, eviclenced by 900 20 Yea.r;. S~, first mo·:rtgage 

serial bond.s of the face value o:t$'SOO.OO each.· 
I~ ·IS. HEREBY P"'v"'RTHER OR'DERED tl1a.t pa.ns.m~-pacifie· 

Warehouse Corpora.tion be and. the same is ''hereby autho:rized .. 

Ito issuoand sell said $450 ,000.00 face v~ue of bonde • 

. I~ ISBEREBY FURTHER. O!tDEREDthat Pe.ne.ma-:?ao1:fic 

:wa:rehouse Corporat1o:l be gnd the same is Aorobyo' authorized 
I. 

:to issue m:::.e. sell. 3 ,500 sharoso'f its capital stocko:! the 

:~ :vaJ:u,G of $lOO~OO each. 
8 

' .. 

" 
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IT IS HEREBY PU]TRER ORDERED that Panama-Pacifio 

W~rehouse Corporation be end t~e same is hereby furt~er 
authorized. to issue to C. E. McSta.y, F. R.:Brooks, . .A.. :9. 

ca.ss,R. :a:. Raphael, C. t .. Bisby Ilnd. G. B. Ocheltree of 
Los AngeleS, ana Moores & Dunford of Chicago. $40,000.00 

, ' 

ps.r value of 1 ts oapi tal stook for all expense~ and ser-

vicaa inc"J.l'red. in 01' connected. wit,h the pl'otlotion and . 

0l\gani zation o:f ap:911cant. . 

The authority herein ersnted to applicant is granted 

upon the i'ollo\'1ing concli tiona, and. not otherwise: 

1. Pansrna-Ps.cific Warehouse Corpora ti0l?- silall 
issue and. eoll se.id. boncle so as to net said. company. 

not less than 90% of the par value of the :principal 

thereo'f together with accrued interest thereon .. 

2. J?a.ne.xnll-PacificWs.rt)house Corporation shall 

issue and sell ss.1d.$S50,OOO.OOps.1" value of stock 

so as 'to net seidcompany not less than 85% of the 

po: value tnereof. 

3. Before any of the bonds or stock herein, 

authorized to be issued sha,11be issued., e~plicant 

shall sub'Oit to this COm::liasion its proposed. mort-

gage or d.eed. of trust seouring said. bond issu.e and 
sha.ll obtain a supplemental order 0.:pprov1ng the same. 

4. Before any of' tho $40,000 .. 00 par value of 
, ' . I 

stoaks'hs.ll 'be issued to tho promoters, applicant 
f...-, 

must have com:peted the eroction nnd equipment of its 

warehouse:ln' accordan.ce with its plans as sot. :forth in 

the foregoing Opinion. 

5. Appl:tcantsilall issue and sell saidstook' 

and 'bonds at such t1mes and. in. suoh a. maDner that 

the iace value o! tho cond.s issued will at no time 

exceod t1'le par value of tbc stock issued. and sOld 

by a greater ratio thS~ that of nine to seven. 305 



6. . The bonds hCl'ei::. authorized shall bo sold in; 

such a manner. that no "ooJ:.dmatu.r1ng a.t a:n.y PB.l'ticul:a.r .. 
. ~ . 

date s~all be sold 01' issued unless all the bonds ~~dor 

this issue maturing a.t 8.nr later d.ate or detes shall be 

sold .a.t the same time or shall have boon' sold. prertdusly. 

7. Before ~y of" the bond.s or the stock herein 

authorized. to be issued. shall .be issued., a:p:plicant shall 

eu.bmit a. verified. statement toth1s COmmission containing 

an accurate description of the :proposed. s1tc:for the 
warehouso, together with. the net. cost· of the same. 

S •. Not more than appro:d.ma.tely the follo,vnng .. amounts 
, . 

shall bea.:p:plied ·from the. :prooeed.s.of . the. sale of said 

eto cks and. bond.s 'Upon the fo 11 oWing 1 tems, unle s s· SoU thor- . 

izedby a. su.pp1etlental ord.aI'. o·:e'·.thiS Cornmiss10n: 

Pur OMS e 0 :e warehouse s1 ta ............... ~ ••• ' $175 .000.00 
Constn:.ction ofwe.=:~housc 'building......... 350',000:.00 
Equipment ::or build.ing......... •..•.• ••• • •.• ••• . 8.2 ,OOO~.oO. 
P.rohitectts. ,~~ ~U Uc1.Jn •• , 1" '. '. ~~·~r..I'\·C·' ~,I .. ': . " .... . v , ••••• , •• ~ ••••• II • ~ ,01.)1.) _ l.J. 
Trnste(r's foo ~ ................................. '. .. .. .. .. .. .. 7'50'';00:'.:.: 
Comm:t se:1.oneX'e' . :roo ......................... • ..... ~ .. .. 500.00:. 
Ens:re.nnsSOO "oono.s ........... ~ •.• " .• :........ 1 tOO6'~OOi': .' 
?O:vingstr.eet. Slldsiaowslks-....................· 2,500';00>:. 
P~'V11lg . dr1 veway 1.ll. rear. .. • .. .... •••• ... • • .. .. .. 2,000.. •. 00.· 
S:pU! tracks ana.. frogs .... ~ ~":to • •. ~ ... •• .. ..... • lp500~:OO~' 
Building ;perm1t ....................... ;. ... '.;. .. ........ 250:~OO 
~s.xos :for first.' yoar ............. • .......... • • 2 ,500~;OO··;. 
:Bond' .1ntel'es't:.tcl''i:il'st year ... ·............. 27,OOO::~OO .. 
Ovorl:laad.' fir.s.t yett.r.·:........... ••• .. .. .... .. .. .. .. 10,000'·90· 
Atto1'ney"::;, .fee-s ••••• ~........ ............. ...2,.500:~PO:. 
Contingent· e:x:penses~:' ..... ~. ......... .... .. ..... .. •• 20 tOOOi~,OO;:' . 

, :;1", ,: ,~:" .. 

. ~otel.;. ........................ • .... $699 ~106:.~'89\·· 
. , . ' . "·1· ;'."" •• :' 

The ba.le.noe of. ·t'b.oproceeds, a.mO'Oll.t1ng to $3,,400 .. 00·,'~l . 
. . .' . ". I.' ... · ... ·· 

'be reta.1ned in appli o ant t s treasu'r:r ana. notexpended'.\ex~ 
cept upon a. subsequent oreter of this COmI:l1ssion •. 

9.. Ps.n8.1':ls.-Paci:fic 7Ts.rohollscOorpo1'ation· shall lte~p 

separa.te J true and eccurs.te s.ccountsshowing the reo~'i:pt 
.1 , 

and a:pplioation in d.eta.il of the proceeds o:fthe Sale': of 

the bond.s and. tho stock herein' o:u.thor:tzedto be iasue:d •. · 

and on or,' before t:n:e 25th clay of each month the comJ?a.ny 
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shall make verified. report to this Commission, stating 
the sa.le or sales of bonds or stock. during the preoeding 

month, the terms and conditions of such sa.le or salcs, . 

the moneys realized therefrom, and the use. and ap:p11·cat1on 

of such moneys, all in aocordance with this Commission's 

General Order No. 24, which order, 1n so fsras ·a.pp11oS.ble, 

is made a part of this Order •.. ' 
10. Tlle authority herein given to issue and sell bonds 

and. stock sha.ll ~pply only to bonds and stock so issued 

a.nd. sold by a:p:plicant on or before ]ecember 31,.1916. 

11. This Order shell not become effective until the 
:eeo prescribed by Scction 57. e.s emended, o£ the llubl1e . , 

U'ti1i ties Act has been paid. 

Dated a.t San Francisoo, C8J.iforn1a, this :J..'17cJ.... 
dl:LY 01" Feb:ruary"~ 1916. , 

II 

", 


