
J)ec1s1on Ho.. V 

:B~O:RE ~l3E BAIL?OAD COMMISSION 
OF ~B3 STA~ OFC.A.Ln'Op.xIA~ 

In the ~ttor of the ~pplicat1on ) 
of MOUL~ON IR?IQA~ LA1~S COM- ) 
?ANY, a corpor~tion? for cuthor~ ) 
1ty to erc~te a bonded indebted- ) 
nee:; of $350,000.00 (;l.lld. to issue ) 
bond.s .secured.by mortgage ordeect ) 
of trust upon cort~1ll of its rea.l ) 
p~~r~. ) 

App11ea. t10n 1~0. 2086. 

~homas iE •. O':Donnell, for &pp11ca.nt. 
C'll$h1ng & CUshing and. E. E ..Richter. of Counsel .• 

o ?I 11 ION 

This is all ~pp1ioet1on of Moulton :o:r1gated 

I.El.nda Company :Cor authority to mortgage- 16,000 acres of 
~:la.ndlo c&.tec. 1:1. Colusa, Glenn a:v1 sutter· Count1.o.$ ass"; 

", .,' 

'/ 

curity for a.n issue of ~50,OOO.OO·o:es1x:por cant First· 

Mortgage Gold Bonds. 
MouJ.ton Irrigatou. LEl.nds Company was 1ncorporat-: 

ad on AU8'1lst 6, 19l0. It is 'the owner .of :approximately 

18,000 acres of lc.nd, loca.tod, for th.e mos~ part, in Colusa 
Count:r, o.nd. 1 t is engaged primarily in 'the' buS1ness:. 0:(;' 

cultivating, d.eVeloping, renting a.nd selling these lands·.' 

It has an authorized capital. stoCk issue of 

50,000 shs:::oes o·fthe par vo.lueo:f~:lO .. 00 ~er .sl:w.re,. of whioh,' 

035,000 sOOX'es have beon issued and 'sold at pa.r~ A:P:p~1ca.nt.:, 

MS no pre:ferred stock and has pa,i,d no dividends. 

at the preeent time the .company has a.n a.utho~1.z-: •. 

ed. issue of $250 ~OOO.OO of six percent .t~n-ye1ll" scr1a.l·gol~'· 
, " .. , 
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bonds secured. bydeeo. of trust to First Federal ~rust company 

of Se.n Francisco, a~tod l)ecember 15, 1912. ' :rhe exeoution ot 

this mortgage and. the :i.ssuo of bonds. thereunder was authorized 

'r'o, • 

. \' 

. by this Commission in Decision No. 431, dated Janu.e.ry 30, ,1913,:, 

(Vol. 2 Opinions D.nd. Orders of the Railroad CoIllmission of 001- , 

:tornia, page 12S). O:f the $250,000.00 ot 'bonds issued·unde:r 

authority of ss.1d decision, $175,000.00 are now outsta.nd.ing. 

Applioa.nt's other liabilities s.tthe pre l:I ent time 

consist of notes p~yable in the ~ of $296,000.00 and accounts 

payable i:o. tl:.e sum of $39,323.64.: 

In this applicstion, Moul ton lrr1,gated; JAnds 

Company is asking for a.u.thority to exccute So new trust deed 

to First ~orloral ~rust COtlpan.y of San Francisco, increa.sing 

,101ts oOrldod 1nd.ebted:c.ess to !~350,OOO.OO and to ,issue $350,OOO.~~o:f' 
> ,'I 

6 porcent bonds thereunder ,at not loss than 95 per cent. of their." 

face value a.nd accrued interest. ~b.e property mortgagacl Ull.der 
"~f' • . ' 

said trust deed. will be practically the same as thatmortga.ged 

to secure the company's present bond. 1ssu&. ~lle bonda to be 
" .. ,' . 

iBsuoc1.. thoreunder will bo ot the denomination of $1000.00 each. 
They will beclated January 15,. 1916, and. will mature serially, 

as follows: 
,. -. 

l~os. 1 to 30 both inclusive, January 15. 1920 
IT 31 IT 60 " " J'anus.ry 15, 1921' 
t't 61 n 90 ". " January, lS t 1922 
" 9l ." 120 " " JanUD.ry 15" 192Z ' 
IT 12l IT 150 " 1., Jonuo.ry 15. '1924 
". 151 11 180 " " Janua.:ry 15" 1925-: 
" 181 " 3S0 tI' " J~nuary 15,,' 19Z6i 

:Bonds ere redeemable upon six monthsnotiae at: 105 

and accruod interest, J..,lrov1deCi. ths. t no t les6, the.xL$30.tOOO~OO 
face value of bonds are redeemed at anyone time. 

~he trust deedprov1d.os that lands may be released 

1rom the lien of the indentu:rG upon payment to the trustee of 

such S'tlm$ ~s tlay 00 f1Xe~ by an appraiser or appraisers. but: 
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. in no ease less than $50.00 per acre. ~ovie1on is also made 

. whoreby lands may be release~ sfter J~nuary15, 1920, in ease 

therama1n1ng lands, e::.:clusivo o:f Pl3rsoncl property, wa.tor-rights, 

etc. are in value a.t loast tbreetimos the f~oe value o:ftlle 'out-

standing bonds. 

Out of the prooeeds' from the Sills 6~ ~'50 ~OoO.OO. of' 

bonds herein applied for, applicant ;proposes: 
. . 

(a.) ~o retire the $17S,OOO~oo of bonds now 

outstanding Ulldor its .old mortgage;' 

(b) To retire 0. one-year mortgage note, 
.. 

d.ated July 12. 1915, payable to Coluse. 

County Bank in the principal sum of 
.. 

~ 1\ • ,. 

;;10,OpO.00 and bee-ring intel-est a.t 7 

per,oentper annum; . 

(e) To retire tho i.ollowing notes.: 

Da.te Dato otMatur- Int. Principal 
it1 

Bank of California . Oct. 31, 1915 
:BaDk of "as. tsonville l~Y 20, 1915, 

Ja.n. 31, 1916, 651! $ 30 ,000.00, 7% 10,000.00 .. 
First Us.t1o:ca1:BsDk 

ot San ?raneisco 
:Balik of Hollister 

n· lY 

n 
It 

" 
" • • 

Dec. 14, 
May 24, 
June- 11, 
Oct. 17, 
Nov. l, 
,Nov. 1, 

1915 
1915 
1915 
1915 
1915 
1915 

.boUZ· 20, 

Jan. 14, 
Aug. 24, 
sept ll, 
Jan. l'7, 
Feb. l, 
Feb. 1. 

1915 

1916 6% 25,000.00 
1915 ' 7~ 5,000.00 , 
1915 7"<ft 5,000.00' 
1916 7(fl 22,500;,.00: . , I~' 

1916 'l~ 10 ,000·.00.: " 
1916 7% 10,000:,.'00" .. 

,:' ,,"I 

~ot!l.l $l!7 .Sqo~oo,- ' 
(d) :Co pfJ.y ~lO ,000.00 on e.note in the t,otDl. 

prineips.1 sum of ::.*50,000.00 held by 

l7atsonvillo Savinsc :Bank t dated June 
10, 1913, matured Ja.nuary '10, 1914, and 
bearing i~torest ~t 6 per o&nt par annum; 

(0) ~o pay$2Q,OOO.OO on applioantts open 
account with .I.i.usayoos Ranch Company, the 

tcta.l !l.mount of sa1d.aocount,be1ng the 

s~ of $22,162.97. 
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Applicant des1.res to payoff the mortgagee -ander-"a""':' 

and ":b" above 1n order that the $350,000.00, of bonds ,1th1ch 1:tpro-::,:" 

poses to 1ssue may be a first lien upon the ,property.' 

Witness :for applicant testified tha.t the 1ndebted-:-' 

ness which it is proposed to -payout of' the prooeeds of the bond~;" 

issue bad been inour.red in the purchase ot land.and:2jnmak:1ng~ 1m-: 

provements thereon. 

In its app11cat1onMoulton Irriga~ed Lande Company 

stated that it did not regard itself as a publio utility but app11.'d 

to the Railroad COmmission for a.uthority to-issue bonds because 

lirst Federal Trust Company of San Frano1soo. trustee under ita pro-

posed bondisBue, required that 1 t obt&1n an authorization from 

the Railroad Commission before it would accept the trust •. 

It a~pears that applicant is furnishing water to 

oertain lessees of its land under contraot, and while 1tmakes no 

direct oharge for water it nevertheless reoe1ves a larger rental 
trom the land be~&useof the fact that it furnishes the water neo-

essary for the cultivation of suoh land. 
. , 

I' am of the opinion that under the terms of the, 
. " . 

Pu.blic Utili ties' Aot this Company is a publi0 ut,il1 ty and that the 

COmmission may assume jurisdiction in this matte;r. 

Evidence was presented to show that the value of 

the property proposed to be mortgaged is great11in exoess ot the 

proposed bond iseue ot $350,000.00. The President 'Of the OOmpaJ17 

testitied that the majority of this landma1 be reaeonabl;y ap1'r&1884 

at $50.00 per acre. 

Ireoommend that the application herein be granted'and 

8ubmi t the follOwing form ot Order: 

ORDER· ....... '-,~ ..... 

KOmTO:N IRRIGATED LANDS OOMPANY he:v1:c.g applied'to thia 
, . 

Commission tor an or9.er authorizil:lg the execution of a mortgage ill 

the S12m at $350,000.00 to First Federal Trust Company of San l'rano1 •• o 

" 
" 



',t. 

, 
Trustee, ,and for author 1 ty to iesue bonds thereunder in the total. 

S'WIl ot $350,000.00. 

And ahear1ng haVing 'been held; 
And it appearing to this Commi~s'ion that the pul1)o,eea 

for whioh it is proposed to :Lssue said 'bonds are not reas'onabll 

,ohargeable in Whole or in part to operating expenses or'to inoome; 

IT IS :aERE:BY OBDERED that Moulton Irrigated lande 
, J. 

, , 

Company be and it is hereby authorized to exeoutea mortgage to 

Firat Federal !rrust Compe.ny of Sen Francisco Bubata.ntially1n the 

same form a.nd tenor as the mortgage submitted in conuect1on with 

the application herein and marked EXhibit ftEft. 
, 

IT ISBEREBY FUR!rHE'Et ORDERED that Mou.lton Irrigat-

ed lands Comp.a:lY be and it ,is hereby' authorized to issue ,$350,000.00' ., 
face value of Six Per Cant First Mortgage Gold Bonds. 

The Order h~re1n gra:c.ted is'grsnted upon the £011011'-

i:ag conditione e.nd notothe~se:-, 

l.-The bonds herein authorized shall be sold 

so as to net applicant not less than 95~ 

of ,their taoe valuo and,acorued int~rest. 

2.-The proceeds from the sale of said bonde 

shall be used tor the ~ollowing':purpoeee:-

(a)-To retire the $1'15,000.00 of' bonds now 

outstanding under 1tsold mortgage. 

(b )-To retire. a OIle year mortga.ge note dated 

~ly l2, 1915 payable to Colusa, County 

Bank i~ the principal sum o~ $10,000.00 

. and bearing 1nterestat 7% per a.nnum. 

(c)-To ret1rethe' following notes: 

5. 
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Palee Date - -Date of Ma.tur-!!!!. Prinoipal 
ity 

Bank of California Oct. Zl, 1915 3e.n. 31, 1916 6~ $ 30',000. Ot', ' 
Bank ofWatsonvill;e May 20, 1915 Aug. 29, 1916 7~ 10,,00O.Op 
First National Bank I 

of San Franoisco 
Bank of Hollister, 
Bank of Hollister 
:Bank of Hollister, 
Bank,of Hollister 
:Bank of Hollister' 

Dec. 14, 1915 Jan .. 1:4:, 1916 6~ 25,000.00,: 
May 24, 1915 Aug' .. -24', 1915 7~ 5, OOO~oO: .,' 
June 11, 1915 Sept.ll, 1915 7~ 5.000:.00;,: 
Oct. 17, 1915, Je.n. 17, 1916. .,,~ 22,SOO'.OO:'· -
Nov. 1, 1915 Feb. 1, 1916 7~ ,10 0001 ... 00;:<' . , . ...-
Nov. 1, 1915 Feb. 1, 1916 7% 10 I 000.00'1/' 

!rCltal ill': sb(,'06:~' , ',! '.' ',I " , 

(d)-TO pay $10,000. on a note in-the total: 

principal sum of $60,000.00 held: by 

Watsonville Sa.vings :Bank, da1;ed';c.ne 10, 
:. ."';:;;... . 

1913, me.tured Janu.ary lO·;·;l~~~~.;.,. and besr-
" .., .... ~~ '"r' , 

ing interest a.t 6% per annum: '>":;1. ,".' . 
"." !. 

(e)-To P81 $20,000. on apP11oanti~~~pen &0-
Ill", __ : 

count wi th Auee.~e.s Ranch COmpB~1 t the 

tota.l amount of said aocount ~'e1ng the 

sum o£ t~2.1b~.9'7. 1 

" ~,' 

',", I' 

3.-Thea~proval herein given of said mortgage is 
tor the purpose of this ~roceedtng only and 
an approval in so ~ar a8 this Commission has 

jur1sdiction Under the terms of the ~b110. 

Utilities Act, and is >o,ottntendede,e an a.pprov-

al of said mortgage as ·,to such other legai re-. . 
requirements to wh1c~ a:a~d mortgage may be . 

subjeot • . 
4.-Houlton Irrigated Lande .Compeny ahall keep 

seps,rate J true end acoura.te e.ocoun1e showing , 

the receipt and application, in detail of the 

proceeds of the sale of the bonda,herein 

authorized to be issued; and on or before the 

twenty-fifth day ofea?h month the oompany 

6. 324 ' 



<C,I ." " 

shall make ver1:f1&dl~eport8 to ·the . COm-

mission stating the sale or sales of said 
bonds during the ;preoeding month,. the terms' 

and conditions of the sale, the moneys 
., 

realized therefrom, and the use and 8.PJ)lioa-.! 
tion of s"llch moneys, all in lJ.ooordanoewith ", 

this Commieeionrs GenereJ. Order :No, 24,wh1ob. 

order, in so far as app1icablo t :u. made a 

part of .this order. 

5. -!1Jhe au tho ri ty here in given to :te'sue bonde s hal~ 

apply only to bonds issued by applioant on or 

before Maroh 31, 1917. 

. 
The foregoing Opinion and Order are hereby approved 

and ordered filed as the Opinion and Order of the Ra11ro,ad CommisE1on 

of Ca.l1fornia~ 
. Dated at San Fre.Xlo1sco, Oalifornia, this ~'1~ay 

o~ February" 1916. 

~, 
FEE PAID ON G:R IG 1 "*L APPL I CAT I ON 
No ~<IP<:J .v..-..! .... ~_ .. __ .. Decision No. -Y-..!/..L .. w .. w 

De.ted.tl.tl!: 
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