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BEFORZ TEZ RAILROAD COMMISSION -
OF THZ STATS OF CALIFORNIA. -

In the Matter of the Application

of MOULION IRRIGATED LANDS COM=

PANY, a corporztion, for suthor-

ity to crcate a2 bonded indebted-

ness of $350,000.00 znd to issue

bords secured by mortgage or deed
of trust upon certain of its real
property.

Application‘mb. 2086._,

e et N N N e e B

Thomas . 0'Donnell, for applicant.
Cushing & Cushing and E. E. ?ichxer, of COunsel.

TR
K

LOVELAND, Commlssioncr.

OPINION .

This is en spplicetionm of Mbulf&ﬁ”iriigafe& |
Lands Compeny for authority to'mortgage 16, COO“acres'o£; 1‘
“land located ia Colusa, Glema and Su*ter Counzies as se-‘_' '
curity for an issue of @350 000 OO of. six per cent First _f;‘.”“
dortgage GoLa Bonds. R S o
Moulton Irrigated Lands Comnany was incorporat-‘ L
ed on Lugust 6, 1910. It 1s the owner of approximately
18, OOO acres of lznd, locutoa for the mogt part in COIusa
" Cownty, and 1% s engaged arlmarlly in the businesa of *  |
cultivating, developing, renting and °elling these lands.   f
It bas an autnorizea capital stock issue of
£0,000 shares of the pax value of Y10 00 per share, ot which
35, OOO qhares have been issued and sold at par. Applicaqtﬁ‘ l-'

bas no preferred gtock and has naid no divi&ends. .

At the nreﬂenx time the' Company has an authoriz- g

ed issue of $250, OOO OO of six per- cent ten—year uerial gold
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bonds secured bdeeed offtruét‘to Pirst Federal orust cOmreny‘” |
of Sen Francisco, deted December 15, 1912. - The execution of
this mortgage and the issue of bonds therewnder was eutherizeaf
. by this Commission in Decision No. 431, deted Januery 30, 1913,a[
(Vol. 2 0pinions and Orclerv of the Reilread Commission ef Cali—f’
fornta, pago 128). Of the $260,000.00 o2 boads issued wnder
~authority of sald decision, v175 000 OO are now outetanding.‘
| Applicant'< eoher 1labilities at the preeent time -

consist of notes peyable in the sum of 3296, OOO 00 and acconnta'”'

paysble in tkhe sum of V39 323 64.
In tais epelicatzen, Meulton Irrigated Lands
Company is asiking for auuherity to evecute 8 nOwW trust deed
to Pirst Pedoral Zrust Compeny oI San nrencisco. increeeing
Lts vonded indebtedness to ! 350, OOO 00 and to iesue 550 OOO.\of
6 por cent bonds thereunder at not 1e s than 95 per cent of their
faco value und eccrued 1nterest. The preperty mortgaged.under
selid trust aee& will be prectically the same &8 that mortgage&
to secure the Company s preuent bond 1ssue. The bonde to be:tt
issued thereunder will bo of the denomination of &1000.00 eech.
They will be dated Jenuwery 15, 1916, und.w;ll mature seriallyhl‘
ag follows: « >
to 30 both 1nc1ueive, Jenuary 15. 1920{ﬁ7
60 Jaxwery 16, 1921
%0 " " Jaﬂuary”ls, 1922 -
20 " " Januwery 15, 1923 .
iso » v Jaxmery 15, 1924 -
80 » T Jaxuary 15, 1926
350 W™ " January“IS”'1926@
Bonds ere re&eemable upon six monthe notice at 105
and accruwed interest, proviaee that not less. than eso 000.00
face value of bonds asre redeemed at sny one time. -
| The trust doed previ&es that lends may be releaeed
from the 1ien of the irdenture upon peyment to the truetee of

sucn 3UmS oS may be Lixed by an appraiscr er eppraisere. but
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in no case less than $50.00 per acre. Provision is also made
~whoredy lands may“be releascd efter Jenmary 15, 1920; in case"
, 'the remaining lands, ercluoivo‘of personnl prbpefty, watorQrighté,
etc. are in value at least three times the face valua of the out- f”

standing bondu.

Out of the proceeds srom the sele 62 %850,000.00 of

bonds nerecin epplied for, applicant prono¢es*

| (a) To retire the V175 000.00 of bonas now

outstanding wader its old mortgage-
(b} Do retire o one-year‘mortgage note,_ |

dated July 12, 1915‘ payébié‘to colﬁéa
COunty Berk in the principal sum of
10 000.00 2nd besring interest at 7
per cent per anrunm;

20 retire thc followmng noteu.

Pagyee - Date Date of‘Matur- Int, Principal‘” :
— ity ‘

eet——— ———
— e ———

Bank of Califormia ~ Oct. 31, Jan. 31 1918, $ 30,000.00
Bank of Watsonville oy ao, . Aug. 20, 1916 w 10, ooo.OOf'
Pirst Nationsl Benk | ‘ | -
of San Francisco Dec. 14, Jan._l4, 1916 6%  25,000.00
Banx of Bollister  ilsy 24, Avg. 24, 1915 7% 5,000.00 -
" v June 11, - Sept 11, 1945 7% 5 000,00 .
v . oct. 17, - Jan. L7, 1916 7% 2.500.00 .
" . Nov. 1, Peb. 1, 1916 1% 10 2000 00
» . | Nov. 1, 1915 Feb. 1, 1915~.7% 10,000.00

"‘otal sm;ﬁl
 To vay $10,000.00 on & note in the total | :
principal sum of $bo OO0.00 held b;y

natsonvil;e Sgvd Bang, aatea June

10, 1913, matured Janp&rylld, 1914, and
bearing intorest at é‘yer cent por anrum;
To payw$aq;ooo.oo on @pplicant's'open
account with Ausaymas‘agnch Compeany, the
total amount of said\aécount‘being the

suz of $22,162.97.
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Applicant desires to pey off the mortgages undor "a" ‘:
and "b" sbove in oraer that the $350, 000400, 0z bonds thich 1tjpro~ |
poses to fssue may be & first lien upon the proPerty.

Witness for applicant testified trat the 1ndebted-
nesa which it 1s pr0posed to pay out of the prooeeds of the bond
igsue had besn inourred im the purchage of 1and and in making 1m— ,'
,provementa thereon.

In ita application Moulton Irrigated Lands COmpnny
stated that it d41id not regard itself as a pudblic utility but-applieﬁfv
t0 the Railroad Commission for anthority to issue bonds because ’
First Federal Trust éompany of San Franoisco, trustee under ite pro=
posed bond'isaue,‘required that it obfa;n an euthorization from =
the Reilroad Commission before it womld accept the trust.

| It sppesrs that appliéant is fdrniéhing"waxer to
certain lessees of its land under aantract and while 1t makes no
direct charge for water it nevertholess reooivea a 1arger rental
from the lend becsuse of the fact that it furniehee the water nec~
osaary for the cnltivation of auoh land.
- I am of the 0p1nion,that undex the terms of the

Public Utilities Act this Company 18 a public utilityvaud that the

Commission may essume jurisdiction inm this matter.
| . Evidence was presented to show that the velue of

the property proposed to be mortgaged ie greatly: in excess of the .
proposed bond isgue of $350,000.oo. The President oOFf tho Oompany
testified that the e jority of'this'land‘may be reasonably appraiaqd; ¢ 
at $60.00 per acre. | | .

I recommend that the application herein be granted and
gubmit the following form of Order-

MOULTON IRRIGATED ILANDS COMPANY having applied to thin
Commission for sn order authorizing the exeaution of a mortgage in

the sum of $350,000.00 to First Pedersl Trust Compeny of Ssn Pranciseo




‘Trnstee, and for- anthority to 1ssue bonda therennder in tho totul

sum of $350, OOO.oo.

And a hearing having ‘been held; | ‘

And it appearing to this COmmimaion thet the'pnrposos
for which it is pr0posed to issue sald’ bonda are not reasonably
‘chargeable in whole ox in part %o oyerating expensea or to 1ncomo'ﬂ

IT IS HEREBY ORDERED ‘that Mbulton Irrigatod Iandl"
Company bo and it is hereby authorized to execute & mortgage to |
Mrst Federal Trust Compeny of San Prancisco eubstantially 1n the '
sesme form and tenor a8 the mortgage submitted in connection with
the application herein and marked Ethbit B,

, IT IS EEREBY FURTEER ORDERED that Moulton Irrigat— -
ed Tends COmpany be snd it is ‘hereby suthorized to iesuo $350 Ooo.oo o

face value of Six Per Cant First Mbrtgage Gol& Bonas.
The Order herein granted is~ granted upon the followh

ing conditione and not otherwise--f

'I.AThe bonds herein'muthorized shall be s0ld
§0 088 to net epplicent mot 1ese‘thﬁn 95%

of their face value and acorued interest.

2.~The proceeds from the sale of Said-bohds

shell be used f£or the iollowingipﬁrpoeoe:Q -

(a)=To retire the $175 OOO 00 of bonds now

outstanding under 1ts old mortgage.

(b)-To retire & ono ydar mortgage note dated
July 12, 1915 payable to Colusa COunty
Bank in the prlncipal sun of $10, OOO.oo

- and beaxingrintereot at 7% per anmum.

{¢)=To retire'tho'foliowing notes: -




| _ Date 2£ Mstur- Int. Principal =~
—— pamp—— ‘ iiyw/ o , ‘ |
Bank of Californis . 3, Jan. 31, 1916 6% $ 30,000.00.
Bank of Watsonville R Aug. 20, 1916 % 10, OO0.00-
Pirst National Baenk SE .
of San Francisco Jan. 14, 1916 25, OO0.00i _
Benk of Hollister Avge 24, 1915 7 5 OO0.00]'
Bank of Hollister -~ Sept.ll, 1915 ] 5,000.00:
Bank of Hollisgter ‘ o Jam. 17, 1916 . 22,5004,00"
Bank of Eollister - Peb. 1, 1926 7%  ~10,000.00:"
Bank of Hollister- = . Pebs 1, 1916 - 10,000.00..

Total  $117, 5oo“oo£ahf

(d)=To pay $1O OOO. on & note in the total
principel sun of $5o 000+00 held:by
Watsonville Savings Bank da+ed eune 10.

-'q.,.. -

1913, matured Jamuery 10, 228, and bear-

"‘
v\_‘y'

ing interest at Sp per annum.
(e)-To pay $20,000. om applicant‘s open ac-
count with Ausaymes Ranch Compeny, the -

total amount of said eceountlbeing_the

"L.
S
')

sum of $22. 162.97.

3.=The approval hereinlgiveﬁ 6f sai&“mortgageiie
for the purpose of thie proceeding only and
an aprrovel in so far ag this Commission has
Jurisdiction unaer the terme of the Public
Utilities Act, and is not intended a8 an approv-
al of said mortgage a8 to such other legal re=
Tequirements to whic@ sa&d mertgage ney be

| sub Ject. ‘ é |

4 .-Moulton Irrigafed‘zande.éempany shall keep
separate, true end accﬁraxe;aecounteehoﬁing.
the receipt and application in detail of the
proceeds of the sale of the bonds herein
authorized to beiiesﬁed:'and on or before(fhe‘

twenty-fifth day of each month the“oompany




shall make verified._'_v'feporta"to“.the .Com~

mission afa:ting the sale\o‘r' sales of sald

bonds during the‘ ;preoeding“month, the téms \

and conditions of the s‘al.e,‘ the moneys |
realized therefrom, and the uge and applics-
tion of such momeys, all in mccordande with
this Comm:!.swion 8 Genersl Order No. 24 whioh
order, in so far as applicable, m made a
pa.rt of this order. |

5.-The authority herein given to issue bonde ahall
apply only to bonds issued by applioant on or

be:fore Maxrch 31 191’?. ‘

The foregoing Opinion e.ndv Order are here‘by approved
and ordered Ffiled as the Opinion and Order of the Reilrosd Commiscion
of Celifornia, |

- Dated at Sen Francisco, Caii:fornia, th‘:Ls 2—%’6{“;;- -

of Februery, 1916.

3] ,
CAAN I'f)
LAt}

9 : -
AT SO A
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FEE PAID oN - G@;mz, APPLICATION
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