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In the matter of the application 
of INGLEWOOD WATER COMPANY for an 
order authorizing it to chanse 
rates. to :Lssue bond.s and p1lX'ohase 
water system :from ID:DE PA.:aX·WATER 
CO~ANY. and 'otlatter comp~ to 
sell .said. system. .' 

) 

~ 
I 
) Application 10. 
) 
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Willis I. Morrison and K. E. 
Steinhauer :for a:ppl.1ca.nt.· 

Clrde 1I'ood:wo,rth, City A.ttorneY'. 
for,City·of' Inglewood. 

1. Wilhelm for)Irde hrk Improve- , 

5·
········ .. ··:· .. 

, . . . 
!~, '.' . ; 

. . . 

19'12. 

ment';!S8oo1:&tion~ '. . 
:l .. R. Bro-ckman :for waterueer8 ... 

. BYTRE ComtISSION: 

in e. pOl'tlon··,ofi.Inglewood.· ,.' 
H. M.. Lannon for . ,we. ter:usera . in 

Ange le.sMee8.;·'Trae t 'and vie 1ni·ty • 
" ;". ' " " '"',, " " 

, 
o PIN ION.;. ...,...,."------

.,. 
" ,'~., 

~" 

: IN GtEiVOOD WA~ERCOM:?.ANY asks &uthori ty ot·.the. 

, ,,', 

Railroad Commiss1on to create a bonded indebtedne.ssof 

$300.000'. face value. $230.000'. face value' thereo:ftqb~ 

issued now for refund.ing indebtedness' andpurchaeing .. the 

water sye,tem of Hyde Park Water Company and ·$70.~OOO. ·:faoe 

value' to :pxoovide !uture betterments and additions •... It also .. . 

-' . 

wishes ,t.o place in e:ffect a scheduleo'f ra.tes whioh w11l,'1ncreaae 
• • • \ ,. I"~,. '" 

ita revenue from its present bllsi%l:ese, and with thepreeen-t: 

growth in ita business, ene.b~e it" in the near·ftlture, to ,'earn . 
': -. ( 

the interest on the proposed bonde but not to,. g1.ve&1:1;r/return 
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to its stockholders. 

Inglewood We. tel' Company 'by' 1 ts annual repor,t for 

the year ending December Zl, 1915" shows assets andliab111tiea 
ae :t\)llowa: 

Assets 

Fixed Capite.l Installed prior to January 1. 
1913. .... .. • • .. • • • .. $2'1',~11'7.74 

Fixed Capital Installed sinoe Deoember 31, 
1912 •• : • .. • .. • • ..... 

Cash. • .. .. .. .. .. • • • • • • • • • e. • 

'Notes Recei-vable. . .. .. .. • • • • • • • • 
Aooounts Receiva~le.. .. ...... .. .. .. .. .. .. 
Misoellaneous Investments. • • • • . . . ;, 

Materia.ls and SUpplies. • .. .. • .. • .. • • 

Corporate Defioit. • • • • • • • • • • • 

l6.71 

3,000.00 

16.650.911 

1,200.00 

2,,314.98 

6,6,068. S8 ' 

~ota.l Asaets~ ", . . . ". 
Liabilities 

'Cap1 tal Stook • .. .. .. •• .. .. • • • ,. ~ 

Notes J?ays~ble. .. .. .. • 

Consumers' ]eposits ... 
• • • • • • • • • 
. .. • • • • • • • 

Misoellaneous Aooounts ~ayable. .. • • • • 

Reserve tor Accrued Depreciation .. .. .. .. 
T'o,ta.1 Lia'bili ties .. .. 

$ 125,000.00 

205,827.20' 

190.00: 

40,964.86 

41,988.4:3, 

$ 413,9'10.49 

Above item of misoellaneous acoounts payable. $40,. 964. 86~ 

evidently includes accrued interest unpaid. 

By 1teapplication said notes and accounts' are further 
shown as follows: 
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R. R. Bo,nton CompanJ, open aocount for 
merchandise purohased • • • •• $4,015.6' 

First National Bank of, Inglewood. note, 3,000.00 

~1tle Insurance and' ~st Comp&n7. note 
secured bY' mortgage' en Lots 5'11, 
5172 and the East, one-half, of Lo,t 
5'73. ~act 211, :Book 15, :FaS8. 
50 and 51 of bps. • • • .. .. • 3,000.00 

I, • , 

Sundry acoounts payable", as per "Exhibit 
1 911 attached to application. • 2,960.00 

!raxes due in1g16. .. ~ ~' .. .. .. ,40 • ... 2 • DOD. 00 
Interest accrued on noto to Che:rl.ee 

'Llord • ,.' • .' • • • •• .. • • • 
Interest &o~ruedon note to Cent1nellL 

10,381.54 , 

Lana. Company .......... ,' 24,223.60 
r~arlea Lloyd note {pr1nc,1pal} • • •• 68,7&&_&«, 

Cent1nel.a:-' Land Comp&r17 note Cpr1no1pal)13'1.11'1."S 
rotal ••••• $245,~62.9~. 

\ . ',' "~'I 

It w1Bhee to now iBn. bond. to retund indebtean ••• 

• a follow.: 
,', 

Prinoipal of Lloyd note. • .. • • •• $ 5a."lM-~~ 
'P.I'1noipal. o~ Cent1nela Land Compa~ note lS'1,1.1'1.48 

On acootu'lt of remainingindebtedneea 

For refUnding aboTeindebtedness • 

Purchasing Hyde' Park water System. 
without real eltate .... 

• • 

. .. 

14,11'1.88 

no .,000. 00' 
I 

! 

20,000.00 

.Additions and be:t;termenta in ~tUl'. ... '10,000.00 ' 

~ot&l 1ssue ($230,000.- to be.issued 
:' ' . .. .no.w l .. . . . ~ .. . . . $300 , 000. 00 

, 

Oent1n.la Land 'Comp~ ,&114 Cllarlea lil074 , r •• peo-, 

ti ve17 offer to waiTe interest on the1r notes, and take:, bond.',for 

the prinoipal of their notes, and that 0 anp&XlY also o,ffera, to donate, 
" . ' , 

pipe 11nee' oi the alleged Talue of .16.'99~92: 1t'.b.ioh haTe ,been 
I •. ~ 

'. donated in tu:rn to 1 t bY' various Bub,d1 viderB,'1n proolll"ing 'water 

forthe1r nearby traots. IngleW'o:od 'later ComP8117, the ,et,oOk: of ' 
L I' . 

, 
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,,' .. ' I 

'., , , 

whioh 1s ow.ned by·:u::r. !J.oyd a.nd' thestookholdera ofCent1riela:, 
Land C,ompall1'. would profit' underthiaplen :to the extmtt .1", 
t51.105.06. 

In 1903~. C. Freeman owned large traot. oflan!' 
a.dj8.oent to Inglewood and a small water system supplying about 

one hundred consumers in Inglewood. He sold to Charles Lloyd. 
Harry Lee Martin. Wiloughby Rodman and James Cook. here1nafter 

reterred. to as the "ase:ooi&tes".about seventeen hundred aores 
of his land together with the wa.ter system. In the transaotion ... 
the assooiates tookt1tle to the land and the system in the name 

o! Inglewood water OompB.llY, 8. oorporation wh10h had been organ1zed 
by Mr. Freeman with an authorized oapital stock of #250,000. 

but whioh had not 1ssued any stook or aoqu1red ~ property up 

to that time" 
In 1904 the associates organized Inglewood Do-

mestic'Water Company. a oor:!,orat1on with a cap1talstock 01 

$125.000. to which was conveyed only the personal property oon-

eti tuting the water system and later suoh real-esta.te &8 it now 

owns • .All of its $125.000. in stock was issued inparment for 

the s,-stem. the s~ock being passed to the stockholders of the 

selling corporation in the torm 01a stock disbursement. J!ter 

thus segregating the water business the name of the seller wae 

changed to Inglewood Land Company and the new water oomp&n7.Which 

had purob&eed the system changed its,name to Inglewood Water Com-

pany, the present applicant. SUb sequent17. Mr. Llo,-d withdrew 
. , , 

from the Inglewood Land Comp~ reoei ving in lieu of hie inter.eat 

\ in the corporation 8. portion oi' the oomP&nT's real esta.te; and all,' 

\ of its remaining land was acquired by Centinela Land ComP&n7. a 

oorporationorgan1zed for that purpose b,. the remaining stookhol: 

dere in the original land oomp~. 

Centinela Land Company in May. 1913, purohased 
i 

from L. E. Shepard for $l7,500. ail of the capitalstooko:!! 
" 

[. 
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""", ' 

ltrde Park Water. Comp&l:lY. since whioh ,time the water slet., 

o·! the latter company has be.n operated. by Inglewood Water 
. . 

.',' 

Compaq in connection wi. tb. its' Inglewood sY8tem, the ptDDp1l:J.g 

:plant lot the Hyde Park system being dismantled by Inglewo~4 . 

Water Company. ~ddit1ons and extensions haTe, been sinoe made at 

,a '"ooat of $4261.50. It was, testified that the asaociate8 

are not interested in lands in the Hyde Park diatl'iot, whioh .~ 

lies northeast of Inglewood, but that the stook was purchaaed ' 

in order ,to seoure additional oonsumers for the Inglewoo4e,..-:-
II, ,"I 

tam, and to ef!eot .eoonomiesin operations. Landa owned by:th. 

oompallJ' of the stated value of $2400. are to be reta1ned'by:1t. 
. , 

Sinoe 1902 ,the, assooiates have operated the land':,' 

and water busines8 in oonjunotion. Sinoe 1904 the water busine.' 

has been oonduote'd by them through a separate oorporation •. aa 
. , ' ". 

above stated.; Mr. Lloyd has not been interested with them in 
" I' 

landoperati~)n8 sinoe the organi~:&tion of CentinelaLandCompaq . , \ 
i; • 

in which hel1as never been 8. stoclkholder. He has' alwa7B been a, 

. stookholder 1nlng1ewood Water CC:mpany,. however. 
. 'I 

Centinele. Land, CompaDY still holdS about- 200 aorea 

of the original 1"100 acre8 purohased trom Yr. Fr&eman, the remain-· 

del' having ~een sold for bu1ldinglots ,and in aore, halt aore 

and five acre tracts. 

Since its inception,. and more particularly dur1J28' 

the last 'fewyee.re, the Inglewood>Water Comp~ has enjOl'ed a' 

rapid growth~, cOXlstantly e:o.1arging a.nd extending its system.' It· 

has paid no dividends. It has put into exten8ions and betterments , ' ", 

all of its ~larn1ngsas well as' the large. S'tImB adT&lloed ,b70entl-,' 

nela Land Companya.nd Charles Lloyd,. for that purpose. ~p11~.nt 

showed t,hat the average e.nnual increase. 1nthe number of. bille,ren-

dered for the la.etsixyea.rs has 'been slightl1- ~exoe88 ot:'16~"~, 
while the' av~rage;:~iBe in gross revenues'· tor " the s.l·p'eii.'· 
has . b~een over19%. 

A total of 1,8'15 consumers were eerved. through 
the' Inglewood and Hyde Park systems &s of January 1,1916. Theco.n-
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8Umption is 1ol:' domestic 'P1lr'Poses and entirel:r metered. Of the 
total nmnber served, 502 were 'oonsUmers under the ~de,Fark,,1fe.ter 

system ot which 2S0 cOXlsumerawere on mains leased :from' the J.ngele. 

)[esa Land CO~paxlY. Of the remaining 13'11 served by the Ingle 'Wood 
, , 

WateI' Company twenty-ti'Ve oonsumcrew~e on mains 1eas&4 :trom: the' 

Cent1nela Land Oomp~. The servicee.rea. of these plants cover. 

appro:x1mately three-quarters of the incorpoI'ate.d 11m1 ts of 'the city 

otInglewood; also a large d.istriot adjoining ,the Inglewood city 

limits OIl the south. and about 1.2 equare milee 1nthe viain:f:tyof 

HYde Park. !be real estate and buildings are maintained in exoellent 

oondition, the water bearing land being ple.ntedto orchards of," 
, " 

vi deeid10us fruits and kept in a good ~:tat~'of oultivation. 
, '. ' I' ' • 

Inglewood water Comp8Jl.Y'sP'ClDP1ng plant ielocated 

on lot 2'1. traot 6'11. water is obtained by means of 'air ,lift. ,trom' 

four 12" wells and one 16" well looated on lot 23, tract 511. e.short 
distanoe northeast of the pumping plant. rrom' the well.a the wat:~:r 

, 
passes, to a cement' reservoir looated at the pumping plantandh&::Ving' 

, 0;, . 
," 

a. capacity o!' one and e. quarter mil11011. gallons. ~e water 18 ,',,; 
, ' , .:J.: 

'. , . ", ., .... 
p'tU!lped :from 1 t into 6. br1ek and ooncrete reservoir with a 14Im11ar 

capaoi ty. and located on 8. hill in Blook ~'1. a short distance north 

of the pumping plant. From thi8 latterresel'voir the 8upply 1a de-

livered direot to the d1str1butionmains in Ingl~wood, the B1'clePal-k 

system also receiving its supply fro~ the same souroe. Mr.~' 

!tee In:artinfor app'11eant~ estimates the water 8upply:ava11able.£roDl 

the above mentioned welle 8.t 200 miners' inches. ~e present plant 

'~11 deliver only about hal! this am~unt •. '.the water supply coUld, 
be inoreased nearly 100% at s.~ost o'f abo'll t$lSOO, through the in-
stallation of additional pumping e'q'llipment. ~e motive power for 

pumping 1s.'steam, with electrio ourrent 8.8 s.na'UX1l1ary •. ~e ,PU1l1p-

ing },,,>lant and equipment are in goo,d repair and a.re operated in wi.nter 

about ten hours per' day for three- or tc?:ur days per week and dur:LD8 

maxim'WD. demand in the summer for about sixteen hours daily~, 
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It was also ,testified that aver'S considerab1e increase in the pre,-

sent number of consumers could. be taken care of with,but e.a11ght 

increase in opera.ting expenses through more cont1nuoUB pumping o~ 

era.tions. 
~e distribution system as a. rule is so laid out and.pl&mle4 

that it could with proper pumping and:; stora.ge faeilities accommodate 
more than double the present number of consumers in the distriots 
now,aerved. 

In certain sections 0'£ the distribution Bystems. however", 

pa.rtieularly i%:. the Hyde h:rk distr1ct. the service under' the pre-

sent o!'erative conditions ~is somewha.t inadeqUate. In'the case of, 

the ayde Park territory an increa.se in thereeervo1r he1ghtand. an 

enlargement o:f certain of the distribution mains Will' relieve thi8 
, , 

situation. Applics.nts sa.y that improvements will be made in the ser-

vice there in due course as funds become ava.ilable, a.nd point to' 

improvements already made since Mo.y. 1913. a.aevidence of fu.ture.po1- ' 

icy. The rates :fixed here1ncontemplate adequate service and the 

CommiSSion will expect any inadequaey in.servioe to be remedied a:t 
the earliest date praotioable. 

Mr. James Armstrong. one of the Commission' e h;vdrauJ.10 en-' 

gi~eers made a thorough examination ot a.ppli~t1s operat1ng revennea, 

expenses, wa.ter use a.'1.,d consUtrl:pt1on. AnalYSis of the annual report,s 

of both companies for 1915. ahows: 

Operating Revenue and Expensee 

Metered rate sales • • .. • • .. • • • • • • 
Flat rate sales. • • • .. • • .. • .. .. • • .. 
Sales by Inglewood w. Co~ to Hyde Park W'.Co. 
Service connections. .... .. . . • • .' • • • 
Gross operating revenue,,, • • .. • .. ...t~ .. 
Operating expenses,incl"J.d.ing $5.013.36", out 

exclud.ing depreciation,.. ., • • .. .. .. •• 
Net opera tins revenue without!, depre c ia ti on 

$30,119.41 
S'1S~'71 

3,726.79* 
1,620.00* .' 

t:~6 , 044. 91, 
27,793.66 

4$ 8,251.2!,. 
*Future revenue :from servioe coxmeoti ons has been el1m1%l&t,ed 

by deoie1on in Case No. G8Z. Combining the systems the ~temof 

$3'726 .. 79 which now appears in both operating revenue and operat1ngex-

pansee wou.1d be oliminated. Operating expenseea.fter examination ap-. 

pear reasonable. The:?, will probably be reduoed SOIllewhatby: combining •• ' , 

the systetls. 
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The great majority of the consumers on both systems 

use 'comparatively small quantities of water. out o~ a totaJ..of. 

21,490 monthly bills rendered by both com~aniesfor the twelve 

months ending Deoember 1, 1915, 96'88, o.rabout 45~, were for 

SOO cu. ft. or less per month. Some 25% to 30% were for 300' 

cu. ft. or lese per month. It is a.lso noteworthy that 14.506. 

or' nearly 58%- of the total monthly bills rendered were for 1.000 

cu. ft. or less. 

Ae to the real esta.te of Inglewood Water Comp.a.ny, 

the only testimony as to its value and proper segregation as to 

1ts operat1ve and non-operative charaoter was that of Mr. Martin, 
who qualified as an expert. No testimony as to value v"r aegre-

gation was offered by Oi ty of Inglewood Q;'other interests repre-

sented at the hearing. The present value of the real estate was , 

estimated by the witness at $93·,.650, of which $86,650 was olassed 

I' 

by him as opera.tive. Of this latter am01lnt tZ500.represents. the .. , ...... . 

parcel on which applicant's barns and corrals are located, which 

it was testified oould be removed at small expense to 8.ome other._ 

parcel; and $2150. rep-resents a parcel now used only for mama. 

This parcel could probably be sold, reserving suitable rights. o~ 

way tor the mains and their maintenance. The non-operative pro-

perty ·.could D: a.t the proper time be sold and the pro<:ee~smade 

available for fa.rther improvements or ~xtensiona. AS the rates . 

now to be fixed are not designed to afford an adequate return on ,. .. . 

all o:tapplicant's property, it is not neOEtS8ar;yto exolude the 

non-operative property from consideration for rate :f1x1ngpUl'p-08ee .. 

An appraisal of properties ccmpr1sing the eqUipment 

of both systems was made by the engineer for applicants, and"one 

b1the Commission's engineer. It was stipulated tha.tthe inven-

tory prepared by applicant's engineer should be adopted:' '8J?d that 

the uiu t cost and overhead of the engine~r for the CorDmi ssion 

should be used. In pursuance of th1s stipulation ltr • .Armstrong. _ .' 

presented the following report: 
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Cost Less S1nk:1ufi· Estimated Iocrue! - a: 
dos'f Depreoiation ~itl -

" ,Inglewood water Co. 

B7dePark Water 00. 

Operative .real eat. 
Inglewood water Co. 
as per testimony 

240,622 $189.154 $ '.268.5'1 

Totals 

Non-operative real 
est. Inglewood Water 

23,196 

86,650 
350,468 

Co. as per' test 1mony • 7,000 
Kaine to be donated 
bl Cent1nela Land,9Q. 16, DOD,' 

!'otals P'lS.968 " 
* No data as toacerued de~rec1at1on. . ~ , 

1'1,412-

86.650 
!g3,f16 

7,000 

19.9O~,' : 
f3it.116 

520.'9 

4,788.96 

liot included. in the a.bove is the aatual' coat of the :fran";' 

oh1se owned by tho Ing~ewood Water Company 'am012llt,1ng to *230.00. 

The rates· at present in effeot are: 

Inslewood Water Comp&nl. 
Regular Domestic Rate: 

Uln~ bill ~or ~ calendar month, 
J.llowance. 500 cubic teet '$1.00 '. 
lO~per 100 cubic feet for any 
additional water ueed~ 
To con~ers whoma1ntain in 
reasonably good order lawns, 

('either' grass. or olover) cover-
ingnot less than 900 square' 
:f'eet-10~{ per 100 cubio- :f'eettor 
all water :a,sed. ' 

Special Bate, No. 1. 
M1n11rnrm bill for any o&.lendar month $2.00 
10i p~r 100 for first 1000. cubic feet, ". 
7t¥perlOO oubic feet, for' an,' additional water used. ' 

Speoial Rate No.2. 
Minimumb11l, for any, calendar month. $3.00 
'Itt! par 100 cubic feet for all water used. 

FireXydrants, per year, 

Blde Park Water Companz. 

lt1n1D:ram bill :eor any calendar month $1.00 

$2.60, 

J.llowanoe 0.60 cu. ft. . 
'Itsi' per 100 cubio feet for, all water in exoess of 660"0'U. ft. 

, , , 
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Hyde Pa.rk water Comp8.%IY now purcha.ses water from Ingle~ . 

wood water Company at 7t(per 100 cu. ft. 

The rate desire~ for the combined systems is a service 

charge of 75r/ for eacb ea1endari'month on all aotive services, and 

in a'ddi tion. s. oharge of Sri per hundred cu. ft. for all water 11884; 
" l ".', . '. 

fire hydrants, ~~;.s.00 per year per o'ut1et. Al'p11oants desire to . 

keel' the ra.tes low todevelo:p the territory, to Illeet the low;rates 

in torce in Los Angeles, and eapecis.1lyto reach the goal .of 2000 . '. 

users. which they :feel is neoessary to' realize a.n adequate return' 
, 

a.t the requested rates. Meanwhile a.pplicants wish to earn su-

ficient to make the bonds marketable eo funds may be procured· :tor 

extensions and improvements. The rates :fixed h~rein we think Will 

'prove better adapted to the purposes and needs of ,the uti1it7 than 

the rates requested. They are lower than the rates, in effect '1n . 

moat other communi ties iIi southern C'a11fo:rn1a where the water' supply 

is pumped. 

An estimate of the revenue and :financ1al needs of the 

combi)led systems for the current year 1916 is .given below. Itas-

smnes an inorease in revenue of 12%, an increase inma1n tenanoe and: 

operation expenses other than taxes of 6%,. bothtaai;e8.timated 'b7 

applicants; and tha.t $230.000 ... of 'bonda are outstanding'. SUoh e8-

timate based. on the rates fixed herein, applied· to the water use, 

of 1915, is: 

Maintenance and operation, with taxes, $'25.,210.08 

Sinking iUnd annuity for depreoiation, 4,788.86 

Inte.rest at 6% on $230,,000'. .. • • •.•• 13,800.00,· 

$43, 798.94' , 

Gross revenue (34, 913.6S'+12~ ::) 39!10·8~86,· . 

:Oef1oi t • .. .. • • • • • • • • • .. .. . 
Rechioing 'bol:lds $80,000, reduces interest 4,800,.00:. ' 

De:f'icit ...... 6 . . . '. . . . . . . . . ~ 109~92 

The rates fixed herein may temporarily result in some diminution 

in water use, thus reducing. the above estimated gross revenue. 
-10- 62 



The estimated increase of 12% in revenue and, 6~ 

in ln8.1ntenanc. and operation expenee, is probably con8ervat~ve." 

The experi,ence of the past six, years ,including a per:1ed e'!' 

great business depression and general ,absence of'develepment 

operations .. indioates this. Wethi:ak 1 t better polioy. howe,ver. 

not to anticipate the future in this case. wethere!ore'au-
, , 

thor1ze the isso.e' of ,only $150.000. :face value of bonds at' this' 

time. A:fter 8. year's experience of ce.re:fulme.na.gement of the " 

two systems combine,d, u.sing- the ra.tes :fixed herein, a. 81 tua.tion 

may be presented whi-ch will just!£,- a furtller issue of benda 
for refunding purposes. 

~e proposed, bonds are to be designated ~r.t 

mortgage gold bonds. 150 01 them to be 01: the denom1nationof 
, .~' " 

$l,OOO. each and 300 of them to be of the denOmination of $500. 
eaoh, all to bear interest a.t the rate of 6% per ammm. pa1'&ble', 

Bam.1-annually. evidenoed. by interest coupons att,ached, subject 

to. oall at l02i and aoorued interest and to bereg1etered if 
desired. The deed'of trust eeourtngthe payment of the, bonde 

provides that the company wil1. t1ve years atte~ their 'date. 

and' a.n.nually· thereafter, deposit with the trustee an amount' . 

equal to 3% of the par valu~ of the bonds then out a tanding.. to . 

be used in the puroha.se and redemption of auchbonde as may 'be .' 

oalled at l02t or 1::1 the purchase of bonde in the open market 
. ~ . . 

at not exceeding' tha.t price. or invested by the trustee ~nding 
, , 

the calling or retirement of the bonds; the Sinking fUnd. to' be, 
managed. by the trustee subject to d.1reotiou 0'£ .the company. 

, 

F01" the purchase' of Hyde Park water eystem we 

have allowed $17,500. - substant1allythe :f'igureehown in the 

report of the, engineers :for the Comm1 asion and the' c ompan1es. 

The indebtedness of Hyde ?ark Water Compan;v should ,be applied. 

on the purchase pr1ce. 

-11-
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The accounts and. notes reee1vab'le o:f Ingle'VlO'od Wa.~er 
" . 

Company total $19',.650'.91.. ~e principal amounts are due from 

its stookholders, from Centinela Land Cocpany and irom Hyde 

J?s.rk water Company. water billa amount to lees than $1.000 .. . 
These outstanding notes and accounts applied upon the ind~bted-

ness of the compa.ny would reduce its present needs ior re:f'l:l.nd1ng 

.-debts and purohasing the Hyde Park system to about $200.000., 

When market oonditions are suitable, in the judsment 

of the company, the real estate not used or useful in serving 

the public could be sold arid the. proceeds used'1nreducing the 

indebtedness or in increasing facilities for service. 
At the hearing some complaint was made that the present· 

rates are too high to justi~u.se of wa.ter for irriga.tion and ' 

that thecot:l:pany has 8. rule requiring a oont1nuous run o·f at 
··.least six hours before it Will pump 'for irrigation p"Orposes. It· 

was shown that the land company furnished to purchasers a,. oer-

tifioate of Inglewood Water Company agreeing to !u.rnish irriga-

tion water a.t a :rate of $1.00 per hour for a head o:f 100 

m1ner's inches or $1.75 per hoUl' for a head of 200 miner's'inoh ••• 

The oertificate. mad.e no reference to the six hour rule. Moet " 

ot the irrigable area has been developed as residenoe.prope-:t't1 

rather than ranches ana gardens and demand :for irrigation water 

has 'almost entirely cea.sed. Some twenty-five pars.one at the 

hearing said they would like to purchaseirr1gation water if 
, , . 

they could get it at a reasonable rate. The entire revenue now 

, derived 'from that source is not su:f'!ic1ent to pay the bare expense 

of pumping 1rrigationwa.ter. The expeXlse' of operating the pump 

alone witliout overhea.d depreoiation o.r other allOwanoe i8 

about $1.25 per hour producing. about 177 miner's inches. 
'. 

The irriga.tion plant could not be' operated without a 
serious :financia.l burden upon the consumers o:f domesti'c',; 

water. It is 80 little used that no ps.rt o'f it except. the 
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which it stands hae been included in the appraisal. The 
'$1'f1'~d' by:; tb.e·"co~e:e'i\on 'S:: e"xig1uee-r -as ·non._ol)erat~ive.tTl1derthe •• 

, . "'. " 
circumstances where irrigation U8e" has p:r:actical17' oea8ed and' , 

territory has now been developed' for home eitea, tak1ngmo.t of;' 

the water available, and the comman1t7 ls;,grow1:ag rap1d17 andnll 

probab17cont1nue to make 1ncreaa1ng17 greater demand upon th1., 
utility for domestiC water, the POB81bi11t,- of d.evelop1ns:demand 

for irrigation water should be d1'sregarded. ' 

ORDER. --"""""" ..... -

INGLEWOOD WATER COMPJ.NYhaving applied to the Railroad 

Oommission for author1 ty to ohange its rates oharged to the,1n-' 
" habitants of Inglewood and vicinity for water; to create a bonde' 

indebtedness of $300,000., and to issue $230.000. :taoe value ota.it 

bonds at this time, using $210.000. face v~ue thereof to' re:tan4 

certain indebtedness; a.lso to pU,roha.se ,a certain water, s,..tem. 

:from Hyde Park Water Company,and issue $20,000. taoe value of ' 

said bonde in parment therefor. in whioh latter applioation th.'< 

latter oompSJ:l1' jOins f ,and a public hearing haTing bee,n had thereon 

and the ma.tter having been submitted, and the Commission being now 

fUll1advised. and it appearing to the Commission that the purpose. 
, '. 

for which said bonds are proposed to be issued are not in whole or ' 

in part reasonabl:y ohargeable to operating expense orto'inoome, ' 

IT IS m23BY FOU'N:D AS A FACT by the b11road CollDl1aaioD. 

of the state ot ,California that th<! said rat.e in so tar 88, the7 

differ from the rates herein found to be rea8onabl •. are,~ ... oD~':"'· 

Jabl'e ,andunjU8~;8l1d, th~' rates hereinafter. set out arehereb7 
, , " 

found to be ,just and reasonable 'rates to be oharged for th~ 418-, 
"', , 

tribution of water by Inglewood water Company to its coneumer8~ 

and basing ita order on, the !O.rego1ngf1ndingeof faot and"the' ' 
, " 

, , 

farther findings of· :fact set out in the opin1on p:reoed1n~ tl;d8.\ 

ord.er. 

-13-



IT IS EEREBY ORJ)ERED that Inglewood Water ComP8J1l':be 

and 1 t is hereby directed to establish and to file with this' Com .... 

mission within twenty days from the date ot this order the follow-

ing rates to be oharged for service of water to the 1nhab1tant8 

of Inglewood and vicinity: 

Minimum per month for first zoe cu. ft. 
or less •••••••• $.75 

For excess 300 cu. l't. t0200Q ou. 
ft., per 100 cu. tt •• .13 

For excess over 2000 cu. ft.,per 
100 cu. ft. • • • •• .08 

Fire hydrants $5.00 per year per 
outlet. 

IT IS FURTEER O?.DEREJ) the. t Inglewood Water Company 

be and it is hereby authorized to purchase, and Hyde Park, . 

Water Company 'be and it is hereby authorized to eell fora 

conSideration of ~17,500, all o:f'it·s property except Lots 

A and :8, ~ract 2095, but'including all water works, ,systems, 

pipe lines, easements. rights of way, franchises and privileges, 

a8 desoribed in form of deed attaohedto the application as 
, , 

Exhibi t C. Said form, except as to consideration exprees:ed' 

therein, is hereby approved. 'Said considerat10nshall bepa1d 

by :first satisfying a.tlY indebtedness due trom the RydePark 

"fater Com:p8.l:lY' to Inglewood water Compsny and the balanoe' of 

said oons1d.eration of $17.500. shall ,be paid'in bo~48 atIngle .. 
wood water Companr herein authorized. issued at par. 

IT IS FURTHER OR~ERED that Inglewood Water Companf 

be a.nd it is hereby aut:b.orized,to executemd de1iver mortgage 
or deed of trust in a form to be hereafter approved to aeoure: 

the payment of $300.000. face value .of its 6% :first mortgage 

gold bonds and to' issue a.t par under the terms and cond1 tiona 
hereof $150.000. face value of its 'said bonds; part, of 

whioh said bonds may be issued at1par in pa~ent for t1.le 

plant and water system of x,-de Park Water Company exolusive 
, , 

of its real estate; $13.000. faoe'value ot which said bonds 
-14-



or so much thereof 8.S maY' be necessary maybe issued to :re'fun~, 
indebtedness With 'interest, to· the folloWingpersoX1ll. to Wit: 

R. It. Boynton Comp~ • • .; • • $4,015.64 

~1rst National Bank of Inglewood 3,000.00 
~itle Insuranoe and Trust Company 3·,000.00 

sund:r,- a.ccounts p8.ys.ble.ae per 
"EXb.1.b1 t I" .ttaohed to . 
applioation •••••• 2,960.00· 

fotal • • • .12,9'15~6c 

and· the remainder thereof maybe iSBued at par to refund to 

that extent indebtedness to C~nt1nela Land Oompany and ~erl •• 

Lloyd rat&bly in prop~rt1on to the principal of the1rre.pec~ 

tiTe notee. or in such otherproport1ons &s the saidpart1ee 
may mutually agree upon. 

1'1:I.e. authority hereIn granted as to all of the 

epeol:fio' authoriza..tions herein reoited. 1s upon the ~olloW1ng . 

oonditione and not otherwise: 

1. Said. property Q1: Hyde Park water Comp~ 
. . 

shall be conveye'dby goad andeu!f1oient Wl'ltten instrument to 

Inglewood water Company fre& of inoumbrance. 

z. Inglewood Water CompaDY shall "assume and 
oarry out all of the obligations for the service of wa~er now 

! 
resting upon arde Park Water Company. 

3. ~e authority herein granted shall not 'b. 

oonsidered or treated in any proceeding before this. Commission 

or 8.tl1 other tr1b'lll1&1 as a tind1ng by this Oommi8sion of "18lue' . 
~ . , , \' ~ 

for anTPurpoeeother. than that oithe present application. 

4. Said bonds shall not be iesuedfor thepurpo •• 

,of refunding indebtedness to persons. firms or corporations. indebt.' 

to Inglewood Water Company in excess of the net amount' of :,i:n., 
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debtednes8 due from,aald oomp&n7 ·after de duo t1ng the 1nde,btect~-

ness due to said oou.lpany. 

5. Before any bonds are dellvered to them here-
under, Centinela Land Company and Charles Lloyd shall reapective-, 

17 waive the interest to January 1, 1916 upon their rellpeotive 

notes for $13'7,117.48 and $58,760&~64 exeouted by Inglewood ".ter 
~ , \,. 

Comp8.ll7: and Centine1a Land Company shall by suitable instrument 
in writing oonvey to Inglewood Water CompallT- tree o~' 1Xloumbranoe' 

pipe linel referred to in the opinion,' o:t:the,etated Ta1ue, of. 

$16,499.9'2. 

6. ~19 order 19 £or the purpos.. o£ th1e prooee4-

ins only, and 1s not intended &s an approval of eaidbonde or the 

inetro:ment seoUr1ng their payment, nor of the iXl.stramentool'lveJ1n' 

aaid property, as to any other legal requ1rement to wh10h the1JDa7 
,eTerally be subjeot. 

7. !he authority herein granted ehall app17 onl7 

to suoh properties andr1ghta ae shall have been transferred here. 
under and to suoh bonds as shall heve been issued hereunder on 

or before J.uga.st 1, 1916. 

8. ~pp11ee.nt shall report to the Ra1lroad Commis-
sion with1n thirty days after the issue of any bonde hereby au-
thorized to be issued the ~8ot of the issue. thereof. ,the terms ' 

and oonditions thereof and the disposition of the prooeeds; and 

the faotand the date of the transfer' ,of said property Of B'1de 
Park 'Water Comp~. . 

9'. The authority here1n given to issue bondS 
shall not become ef:fect1ve until Inglewood:WaterOompaq haa 

-16-· 

68 



pa1clthe fee as speoified in the Public Utilities J.at. 
" 

Dated at San l'rano1sco, California. this /4 ~ 
day of Mareh,;'·191£~" .... 


