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In the nmevter of the epplication of )
AUENEME, MATIBU & PORT 108 AMPLEb 3
)

)

RAiEWAY to mell property snd of
HUENEME, MALIBU. & SCUTHERN RAILWAY

to purohase property and iS°ue stock.

Kpplicatioﬁyﬂs. chgm'

Marshal Stimson ang »
0'Melveny, Stevens and :
¥illiken by Seyre Macneil,
for applicante.

BY TEE COMMISSION:
CRIEIQON.

HUENEME MALIBU & PORT LOS ANGELES»RAIEWKY here-
inafter referred to as the Eort Los Angeles wes 1ncorporated
in September, 1903, with a capital stock of §750,000. divided -
into 750C shares of the par value of’ *100. each,for the pur- | '

voge of" constructing & rallroad extendlng from what is known

as the Iong WYhart at Zort Los Angeles northwest of Santa Monioa,,f~[

Tos Angeles County, along the shore of the Pacific Ooean to
Euneneme, Ventura County, & stated distamce of 55 miles. ‘
About fi:f'baenmiles of the road has been com- .
pleted of a standard gauge with standard ties and sixty po&n&
rails with wooden bridges and trestles of a substantial charaoter. o
All of the construction has been upon the Yalibu ranch and extende  “
from about the eacterly line of the ranch which is about aeven '
miles northwesterly of Port Los Angelee and connecta with a-
private wharf on the Malibu ranch. About five miles of the road
was built in each of three years 1906 1907 and 1908 as re-l‘_
quired by lew. The rolling stock consists principally of Ilat

cars used in the con°truct;on of the 1ine. The xailroad has been o




used -principally for tramsporting materisls and supplies dur-\ f
ing the construction of the road snd in transportins goods upon
and abvout the NMalidu ranch. owned by the stockholders of ap- ‘
plicants. The ranch has an ocean frontage of about thlrty miles 
along the shoré line and & length along the air line location
0L the road of-ébout 2]l niles. In rare insténcesrgooﬁs have
veen transported for some<tenants,on’thé rench. No request to
transpyort gocds has ever been refused. . . Tf S e

The road as originally projectdd wag intended to
wltinmately comnect Sauta Barbsra end Ventura with Ios ngeles

through & conneotion with the Southern Pacific or what istnow

the Pacific Electric Systenm at Port Los Angelés.

The stockholders of the Port Los ingeles wish to
proceéd with the comstruction of the roasd rnd a8 a preliminary
seek to remove any doudbt whlch may possibly rest upon 1taltitlés
end corporate righté by reason of its faillure to comstruct fi%él
miles of its road each year as required by law. To adcomp?i?f‘
1ish this pnrposevhe stockholders have recently organized the
Eveneme, Mhlibu & Southern/%;;i§§§&Ner referred to 88 the |
Southern. The Southern also has a capitalvstock-of"wvso ood.;“
per value,diviged into 7500 shares of the par value of $100.
each. Applicants seek authority from the Railroad COmmission to

convey the property from the Port Los Angeles to the Southern. )

the property to be pamd for by an issue of atock of the Southern.. ‘3

Applzcants submit the following statement of re~jf

sources, liabilities. earnings and expendltures of the Port Los
Angelen:’

RESOURCES

Roaa'bed...... -;--a-.‘.--n;(--oout $141’762.14
Ri&'ht of ?Iay-oo.-----ton'oo.-..--.----' 75,93“.65

SW’TeyB&nd M&PS-..-.o'o..--.-....'.-.-.. 30 1)73-67
Track Bauipmenteecececscccccscccsosns 63 672.45
ROlling S‘book....--.--............... 5 776‘-46"
Bridges and Culverts8.ceceesrceececnns 84,246.40
Machinery end ToolS.esecsescecsassons ,'685.23%
mllaings md Furniture..........-.-. ‘. 3550\86
InSumontu-...-...o--...-........... 560.91 )
' “Carried TOrwardeceescrenaaess $341 345.77¢f
- Sl




Brought Forward .....;............$3§1 345.77a

C&Bh on hand-n-n-------oo-- ------ LI 50 00 ; ‘,",‘"
TOTAL:- RESOU?CES ' ~$341 396. 77’“i
DEFIETT ' : - 31,242,.03

LIABILITIES

Rindge COMPANY.ecaconeccsves ceveesd 11,966,565
Capltoleiceceecnnes cesacsvrcnsevess 060,671,285
Issued 7500 Sh. $100.00 par velue -
750, OO0,0Q .
Discomnt. - B7B 000*00“ ;

— 050,00 .

Assessments 286, 671 25 ; $372 657.80

Earnings and Expenditures year ending Doo. 31 1915-

Ear nigge...... Nono
Fxpendi tures

Taxes

Mlsc. Expenses

The resources represent cash investment in fhe‘:pad L
except thé sum of $67,500. which représenxa stock a£ par‘isaue&r
to the owners of the Malidw ranch for right of way upon the rﬁhoh.
Right of way for & portion of the line lying between the Mulibu:
ranch and Port Los Angeles wasg acquiredfrom Joseph E.fCa115u§§h d
cash payment of $6434.56. About {30,000, it was testified hae
boen expended in repsirs aznce 1908, Considerable aamage to the
road wes done by the severe floods of 1914 all o£ vkich haa been
repaired. Repsairs on accownt of damage suffered iz tho flood of
Jexuary, 1916, are still in progress. |

8% the time of organization of the Port Los Angolee
all of its $750,000. par value of stook was subsoribed and
$75,000. in caéh peid in on account thereo. Subéequently“ ”:"

$285.6?1.25'in cash was raised by calls qr‘assesamonts




upon the stockholders all of which have been peld ratably im
proportion to stock holdings. There have been almost not
earnings by the road, and nome dgring the year ending December
51, 1915. | | o
Nr. N. D. Darliﬁgton: the engineer in charge of

the swrvey and construction of the rcad already built, test- ‘
ified that the grading, which represents approximately 265, 000
cubvic yards of material moved, remains intact; that the eteel |
has denreciated considerably, dbut can still be succeSOfully used
and thet most of “he ties would have to be replaced. He made’ an'
off-hand estimate, without appraisal, of the presént valﬁe oftth§,‘
roas constructed, placing it at $175,000. to'$200—000.|£or the
tangible vroperty. - Ee states that it is praaticaole to constrnct 1= 
& road at substantielly water graae all the way-from Port: Loa
: Angeles to Ybntura and that while the road constructe& doea not
conforn to & water grace, that it was vuilt with the exneotation |
ot 1ater correcting the grade to subsy antially a water srade~af-'wpmf
ter the mater¢al° had been movea in over the line ond the original
construction work pracvically completed. | N

Deta;led appraisemenx was not offered by applicanta
snd ne estxmate of cost or value oL the property has been made
by the Commiss¢on‘s engineers, because apnlicants state that CE-I
the new stock.is to Dbe issued to uhe prosent ﬁtockholders of- the
Port Los Angeles in °ubstantidlly the sgme proportion in which
their Port Los ingeles stock is now held, they are not. mnch in—:_ B
terested inm the amount of stoek anthorize&, and it may e’ nominal
in amount. we nave acted accordingly, and authorize the issne | -
of $50,000. of stock at pex in full payment for a1l the Bort Los o

Angeles propertj inelunding Gt Tisnts oF Way; with the wnder- )

gtending tha‘t tbhe swount so authorized :I.s not :\‘.ntend.ed 'to z'a_pre..
sent the smotual value of the property. JActual valna,hasMnot‘been.‘ '
considered nor investigated in this procecding further than stated .

hereirn.
~4-

| 1_-1"6,




There was introduced in egidenc& an agreememt, da;ed
Pebrraxy 9, 1916 a copy of which is attached to the app&ication ‘.
a8 Exhibit G, by which the Southern agrees to pay withinvope year‘
to if. X. Rindge snd Rindge Company, a corporation, the-feasonabiq'w
value of the rightc, titles and interestsjcoﬁveyed vy them to the
Southern in a deed delivered cdntemporanedﬁsly therewith, and’?ui-
porting to convey & strip of land generally sixty feet wigde, ex-
tending from the ea°tcrly line of Malibu Rancho westerly to Yerba
Buena Canyon in Vénmura County, the strip to be used for right-of- 3
way purposes, and'being conveyed subject to all the rights_and in-
terests of the RPort Los Angeles in said vight~of-way. The agree-:
ment iz made subject to an ex@ressed limi%ation'that the‘right 6fw
way ig for the yurposes of the agreement deemed of the value of
$225,000; but in the event this Commission s8hell within one year

authorize an issue of stock in paymen» for the. right of way and

improvements thereon, the sellers shsll be bound to.accept‘aa ﬂnli

payment the difference between the par velue of the stock and the
oum of $225,000. Counsel explained that their inteiprétatién of
the agreement was that the sellers would be entitled'to redeive
nothmng if @225 000 par value of stock were how authorized, but
that they would be entitled to receive $25, 000 if $200,000 par
value of stock were now authoriied. as prayed in the application.f'
This agreement is inconsistent with the exp:eésed5wiiiinge~i
ness of applicants that the emount of stock authorized néed'beéf
no relation to actuval value.
,Wb say framkly to applicants thet we cannot hereafter
suthorize the issue of further stock or approve any further payment
in cash or property oy account of the present purchase of the_p:Oy‘

perty of the Port Los Angeles imeluding sll rights of way. |




Application having been made to the Reilroad Commission
for sn order authorizing Hueneme, Mallibu &_?ort Los Angelea"
Reilway to sell and authorizing Hueneme, Malibm & Southern Railway
to purchase all of the property of said first mentioned oompany
~same to be paid for by an issue of shares ol the capital gtock: of
the latter company, and & hearing havznb been held thereon anﬁ it
anpearlng to be for the public interest that the transter. of said
bronerty gnd. the issue of said. stock be anthorized
I? IS EEREBY OWDERED by the Railroed Commission of the
State of Californis that Eueneme, Malidu & ”ort Tos ‘Angeles Railwsy
"be and it is heredy authorize& and empowered to gell, and Bneneme, i
Malidbu & Southern Reilway be end it is hereby authorized to purohaseLW?
all of the real and per°ona1 property of-vaid first mentioned com-; B
pany including lecation, righusof way, aurveys. maps, 1nstruments,
“‘ysxgactures buxldmngs, furniture rolling stock machinery, toola

and equipment and to is¢ue at raxY to sald Hueneme. Malibu & Port

}Los Angelee Railway or its order 500 shares of its capital atock of

the par value of $100. each in full paysent thereior.‘
This oxder is made upon the following conditiona and -

not otherwise:

1. The stock herein aufhorizod to be issued 8h§il- e
pot be taken before this Commission or any other public authority
a3 representing for rate fixing purposes or any puxpoae other than |
the present application, the sctual velue of the propertyfpeferred  ¢1
to. | |
2. The property snd rights‘hereinborore‘aﬁd in said -
agreement referred to shall be transferred to Hueneﬁe,’Malibu?&e}v .

Southern Railway free of debdt er incumbrance.




3., Tho authority hereby granted shall apply only to
guch property snd rights as shall have been transferred and
gsuch stock as shall have been issued on or vefore sixty ( 6‘0) |
days after tho dste hereof. |

4. Within twenty (20) days after the transfer herein
authorized sball have been meds, both a:pplioanfs shall repdrt

satd fast to tnis Comissidf 1 WI 1%ing end supply °°P:Y ot

instruments of transfer of ‘sald proporty.

5. Huenmome, Malibn snd Southern Rallwny shell keep. .
separate, true and accurate sccounte show ing the receipt
angd &ﬁplication in getail of the proceeaa of "vt'he: sale 'o:fl
stock herein autb.orizod. %o be issued: and on or before the
twenty~£1fth day of each month the Compa.ny shall ‘make ver:.-—
fied reports to the Commission stating the sale oxr. salea ot
sald sfock-during the preceding "mon'tb‘.', ’t_;he‘ terms and con-
ditions of the sale, the moneys realiged therefrom, and the -
use and application of such moneye, all in accordance with
this Commission's General Order No. 24, v'hich order, in 80

far as applicable, is made & part of this oxder.

Dated at San Prancisco, California, this /71;4___

. day of March, 1916.




