
BEFORE THE RAILROAD COMlrISS'ION 

- ..... ~oOO'----

111 the matter 9~ the applica.tion of 
:r:rtmm~~,. M.UIBt7 2: PO~T LOS .Ia~LES 
IU.IloWAY to e.61.l. 'Property ru:ld o-r 
:s:tTE1'il~t MAlIBU, & SOU':E:EP..N RAILWAY 
to purohase ),ropertyand issue stock. 

Marshal. Stimson snd " 
O'Melveny, stevena and 
Milliken:bySa1l'e :Macneil, 
:for app11 cant s • ' 

BY TEE COMMISSION: 

o P I X ION. -.- ... - -- - --
RO'E~TEME, MALIBU&: POET LOS, ,ANGELESRAIL'.iAY ,here-

inafter referred to as the P~rt Loe Angeles, was incorporated', 
" -', 

in September, 1903. with So capital stock, of $'750,.OO,o..'d1vi,ded 
) ,- .' 

into '7500 shar-es of the par value of '$100. ea.ch,.for the, p~-':.' ' 

poee 01 constructing a. ra.ilroad extending 'from what' is known. 
\ . ~, .' ., 

a.s the Long 'aha.rf a.t :?ort Loe Angeles northwest of Sa.Uta.Mon1oa. 
Los ,.Angeles Co:tmty, a.long the shore:.'iof the' 'Paoific, Ooeant'o , 

Hueneme, Ventura Couut~\ a stated distance 01 55 miles." 

About :f'ifteenmiles of, the road hasbeenc,om:-

pleted 01 a s1tande.:rd gauge With standard ~:ies ands1xty poim* ' 

rails with wooden bridges a.nd trestles ofa subetant18.J.'character., 

All of the construction has been upontheM:al1bu ranch8.nd extends 

from about the easte:rl:r line' of the ranoh which is' ab'o~t, SeTen 

miles northwesterly of Port, Los Angeles and. connects' nth, a"~ 

pr1'V'ate whs.r:f' on the Malibu ranch.. About five miles of the road 
, . ' 

was 'built in ,each of three years 1906~ 1907 and 1908. ' as ,re- ' 

quired, 'by law. The rolling ,stock consists: prinoipalll" o,f' ~a:t ' 
oa.rs used in the construction of the line. The :ra.ilroad ,has been 
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used'pr,ine1pally for transporting materials and supplies dur-
ing the construction of the road and in transporting ,goods 'upon . 
and abou.t, the Ma.liou rtlnch, owned by the stockholders of ap-

plicants. ~he ranch has an ocean frontage of about thirty miles 

along the shore line and a length along the air line location 

o'! the road of'about 21 miles. In rare instances goods have 
been transported for some, tellantson the rnneh. No request to 
tl"ansport goods has ever becn refused •. ~ ~. . J , ',','" 

The road. as originally proj'ected was intended to 

ultimately connect santa. Barbara. and Ventura ,with Los .AD.gele8 
, , 

through a conneotion with the Southern Pacifio or what 1snow 

the Pacific Electri~ System at ,Port tos Angeles. 

The stockholders of the Port Los ~geles wish to 

proceed with the construction of the road ~,nd as a pre11mina.r:v 

seek to remove any doubt which may pOSSibly rest upon its titles 

and oorpore-te rights by reason 01' its fail12re to construct five, 

m1~es .. ~:r its road each' year as required by law. To accomp;. ,:. ~,' '. 

lish this 'purpose the stockholders have recentlyorgan1zed,the 
" Railway. ' " 

Rtlenerne. lre.l:tbu & Sottthern/.here1nafter referred to as the 

Southern. ~e Southern also ha.s a. c:e.pi tal stock ,of,$'?50,.OOO •• 

Roa.d.bed ................................ $14l.762..14 
:Right 0::( 1'lay................... ...................... 73,.934o.6£> 
Surveys and Maps...... .. .. .. .. .. • .. .. .. .. .. • • • • .... .. ~O,. 372:.57' 
Track .Equipment..... ........ .. • • • .. .. .. ......... 63,673.45 
Rol~ing Stook ............. '. ... .. .... .. .. ... •• .. • .. • 5. "1''16.;.4&. " 
Bridges and Cu.lverta •••• ~....... ......... 24,246~40· 
Ma.chinery and Tools ......... "'........ • ...... . 6SS.2Z 
Bu.ild1ngs and Furniture .............. to .. • • 335:. So.' . 
Ins trumen t 2 .' ~ .............. ' •• -- .. • • •..• • • • • .. • . 560~ 9:1.;,·" .' 

'''Carried fO:rWSJ:'d ...... ~ ...... u ~.J341.,34S.77~.' 
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Brought Forward •••••••••••••••••• $341,345.7~ 

Cash on h8.nd •• •••••• .. ' ••.•• , •••• _...... 50.00' ~! 
TOTAL RESOURCES ~---=-.;...:;.;;;.;;;,-'34'1. 395~.77"" 

D}5]' ICl~ .' ,31,242.03,,,.' 
" $3'12, 63"7. e0 1 ' 

"" . ."', " 

:LIABITJITIIS 

Rindge Company .......................... ~~ 11,,'965.fi.5 
Capital ............................ oo ••.••••• 360,,671.25 

Issued 7500 Sh. ~~lOC. 00: ;pv value , 
'50'.000..:00: 

:DiBCO'OXlt . 675 rOOO;~:OO; 

, . , .. 

'76. 000.00', ' 
Assessments 285t6.71'~2:S: 05"12,637.80 

; . I 

Earnings and Expenditures year ending:'J)eo.' 31. 1915: 

Earnings •••••• None 

Expenditures 

Taxes 

Miso. Expenees 

563.89 

45..20, , 
;1607 .~§' , 

~e resouroes represent cash investment .in the r,oad 

exoept the stun of $6'1,500'. whioh represents stook at par .issued 

to the owners ot the Malibu ~anch £or right of way upon the ranoh. 
Right of way fora portion of the line lying between the Malibu' 

ranoh and Port LOB Angeles was acquirednom Joseph R. Call upon 8. 

oash payment of $6434.56. ' About $30.000. it was te8t1f1ed·,hae 

boe.n expended in repairs since 1908. Cons1dera.b;le damage to the 

I"oa.dwas done by the severe floode ~f 1914, a.ll of which has been 
" 

repaired. RepairS on account of damage suffered in th.'e £1004 o:r· 

January, 1916, aro still in progress. 

At the time of organization of the PortLoe Angeles 

all of 1 ts $750,000. par va.lue of stoak was subecrib(tdand' 

$'15,000. in oash psid :tn on aocount. the::reof. Subeequently'· 

$285,,671.25 in cash was raiBed by calls or ass6esmenta 
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u~on the stockholders all of which have been paid ratabl1 in 

proportion to stock holdings. There have been almost no 

earnings by the road. and none d~ing the year ending ~ecember 

Zl, 1915. 
~. N. D. Darlington~ the engineer in charge of 

the survey and construction of the road already built, test-

ified that the gradins, VJh1ch reyr.~sents approximately 2&5,O~O, 

cubic ya.rds of ma:terial moved, remains intact; that the steel 

ha.s d,epreciated considerably, but can still be suceessi'ully used, 

and that most o! the ties WOUld. ha.ve to be replaced. lie made an' 

off-hand estimate, without appraisal, 01 the present value of the 

roa.d. constructed, placing it at $1'75,000. to $200',000.. for the 

,tangible :9X'operty. He states that it is practicable to construct 

a. road at substantially water grad.e all the wa~ :from Port Los" 

Angeles to ''Ventura and that while the road ,cons,tructed d08$ not 

conform to a water grade, that it was built with the e~e~tat1on 

o::r 18. tel' correoting the grade to substantially a,. water gradeaf-' '" 

tel" the ma.terials had been, moved. il'l~ over the line and. the origina.l· 

constl"llct1on work practic:allycompleted. 
Detaile:d appraisement was. not offered by applicants 

and no estimate of cost or ~alue of the property has been made 

by the Commission's engineers, because applicants state that as, 

the neW stock. is to be issued. to the present stockholders of the .. . , 

?ortLos Angeles in subste.nt1alJ.y the same proportion in whioh 

the1r Port Loa Angeles stock is now held, they are not.much1n-

terested in the amount of stock authorized. and it may,'benom1nal 

in. amount •. We have acted accordingly, a.nd authorize theisstLe 

of $50,.000. of stock at par in :full payment :for all the Port"Loe 

.Angeles ~l'c~ertt inoludlng r.J.l ri~hts o,f way; w1 th' 'the Under-

standing tb&t tho ~~ount eo authorized 1snot 1nt~nded tor&pre-

eent the a.otua.l va.lue o£ the property. Actual valuehas"not been 

consid.ered ncr in1estige.ted in this procee:d1:ng :rt1.rther· than, etated 

herein. 
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I 

i 
~ere was introduced in e'!:tdencer an agreement. da~ed 

, I 

Febr'tl.ary 9, 1916, a copy of which is attached. to the applieation 

as E:r.hib1t G. by which the Southern agrees to pay within o:t;Le year 

to M. Z. Rindge and Rindge Company. a corporation. the'reasona.ble . 
value of the rights. titles and 1nterestsconveyed by them to the 

Southern in a deed delivered contemporaneously therewith,. and pur-

porting to convey a 6tri~ o! l~d generally sixty !eetwide, ex-

tending !rom the e~stcrly line o! Malibu~r.ancho westerly to Yerba 
Buena Canyon in Ventura. County, the stri:p: to be u.sed for right-o,=!-

way purposes, and'ceing conveyed subject to all the rights and in-

tereets of the Port Los Angeles in sa1·d l:'1ght-of-way. ~e agree-
I . 

ment is m.de sub ject to en expres·sed l1mi.'te.tion that the right of 
,,+1 ' 

way 18 for the purposes of the agreement .deemed of the value o:f" 

$22:.5,000; 'but in the event this Commission shall Wi thin one'ye,ar 
" 

autborize an issue of stock in payment :f'c,'r the right of way a.nd· 

improvements thereon, the sellers shall be bound to a.ocept ,as tn.ll 

payment the difference between the par value of the stook and the 

sum of $225,,000. Counsel explained that their interpretation of 

the ,agreement was the.t the sellers would be entitle.d to reoe1v. 

nothing i:f$22:5,OOO :pa.r value of stock were how author1zed~ but 

that they would be entitled. to receive $.25,,000 i1 $200.000' par 

va.lue of stock were ·now authorized, a.s prayed in the applioa.tion. 
Zo.1s a.greement is inoonsistent with the expresaed wil11n~ 

ness of applicants that tho amount of stock authorized nee.d bear 

no relation to actual value. 
,We sa.y frankly to applioants that we cannot hereafter 

authoriz& the iszue of further stock or approve any further pa~ent 

in cash or property on acoount of the present purcha.se of the pro~ 

party of the Port Los Angeles inoluding all rights o:fw~. 
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o R D E R • ...... -"-"' .... 

Applica.tion having been made to the %ilro8.4 Commission 

:for an order authorizing Hueneme. Mali'bl1 & Port Los Angeles" 

~ailway to sell and authorizing Rueneme 9 Malibu &, Southern Railway 

to purchase all o! t~e prop~rtyof said first mentioned ~omp~, 

same to 'be :paid !or 'by an issue of shares of the capital stocko! . 
the latter compe:lY. and a ,hearing havi'ng, been held thereon and it , <\,., 

a.ppearing to be for the public interest that'the transter"'ofea1d' 

property e.nd. the issue of said, stook 'be authorized. 

IT IS R'EltEBY ORDEP.ED by the Railroad COmmies,ion of the 

sta.te of California that Hueneme. Me.libu & Port LOB Angeles :Railwar 

. be and it is hereby authorized and empowered ,to eell.a.naRueneme, 

lralibu & Southern Railway be and it i8 hereby authorized to purohase 

all of the real and persona.lproperty o! said first mentio,ned com- ' . 
" pany . including loc ation., righ1:e of way, surveys, mape.instruments., 

'~rAtcturee:, buildings, furniture, rolling stock, machinery',: toolB' 
. ".',.1 '- •• ' . . • 

and. equipment .• a.nd. to issue at :9ar to said Hueneme. l{J.$J.1bu. &,~rt 

Los Angeles Railway or its order 500 shares of :( ts ca.p! ta.lstock of . 

'the par vslue o:f $100. each, in :fUll payment theretor. 
This order is made upon the following' co:o:d1 tiona end 

:. 

not otherwise: 

1. The stock herein authorized to be' issued shell 

not be taken be:fore this Commission or e:ti:y other p'1lb11oauthor1ty 

as representing for :rate :f~Xing purposes or any purposeotherthm 

the present application. the actua.l value o:r the property, referred 

to. 
2. The property and rights hereinbefore and in said 

a.gre.ement referred to eheJ.l be transferred to Hueneme t Ma.11bll.& 

Southern Railway free of debt or 1ncumbr~oe. 
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3. The autllor1 ty hereby granted shall apply only ~o 

such property and rights as shall have been transferred and 

such stock as shall have been issued on or before sixty (60) 

da.ys after the a.&tehereof. 
4. within twenty (20) days after the transfer herein 

authorized eball have been made, bothapp11oants shall report . ' 

said £aot to. this ~omm:tssioI11n Wrlul1*6 ~nd, eupp11 copy of 

1nstrumente ot trans~er o~e&~d pro~erty. 

5.. Ruenome. Mal.1bu and southern :RailW~~3 shall keep 
separate, true and S.CC1ll'a. te a.ooounts, show 1ng:::th~ rece1pt 

, 

and. applica.tion ill d:eta11 of the :prooeeds o:f'tho eale o:f' 

stook here1n authorized to be issued.; and. on or b'efore the 
twenty-:fi:fth da.y o:f each mon~h the Company shall ·make veri-

fied reports to the Commission stating the B~le or, sales o~ 

S~id etock during the :preoedingmonth, the terms and con;.. 
d1tions of tha, sale, the moneys realized therefrom,'snd the 

use and application of suoh moneys, all in acoordanoe with 

this'Commission's General Order· No. 24, which ord.er, in 80 

tar as applicable, is made a part of this order. 

Dated a.t San Francisco, Cal1forn1a, this) 7?t:::t.-
day of March. 1916. 


