Decision No;

BEFORE TEE RAIIRCAD COMMISSION OF THE STATE OF CATIFORNIA

- -

In the Matter of the Applicetion of
E. C. Phoenix, Recoeiver American Ir-

rigation Compeny, for adjustment of Application No. 1678
retes for water furnished by said : ,
conpary in the County of Sacramento.

FPrank F. Axkinson. of Z1liott & Ltkinson, for
receivers of Americen Irrigstion Company.

Lester Hinsdale for North Fork Ditech Company.

Chauncey E. Duxn for Citrus Heights Colony.

o Xo Inman for Fair Oaks Water Takers Assocmatxon.

Sheriden Downey, of Downey, Pullen & Dowmey, for
Pair Qaks Water Takers Assoclation..

0. G. Hopkine for Crangevale Water Company and
Amexricen Irrigation Company.

R. L. Shinn for Carmichael Colony System.

EDGERTON, Commi saione:‘;».
OPINION

This is an application by E. C. Phoenix, as Receive&
of the American Irrigation Company, wﬁereby‘this~cbmmission 1é~
ssked to 2ix the ratoes for domestic end irrigetion water fur~
nished by applicaﬁt to its consumers. |

The plant consists of o trensmiseion pipe .and distribut-r
ing pipes leading therefrom, whick pipes serve ccnsumers in ?air B
Oeks Colorny, Sacramonto County, end attached to this oystem are‘
distriduting pipes owned by others then applicant which serve com-‘-
munities called Cermicheael Colonies Nos. 1 and 2, and Citrus

- Eelghts and Add¢tion Water iS‘obtained by applicant at a point

ebout 2 miles from the Penstock Reservoir of North Fork Diteh
Comp;ny, payment being made 0 the 1atter for said water at the
stated raxe of $18 per miner’s inch per year; undor 2 4-inch presauro.*a,'

" Applicant's present rates to its consumers in Fair Oaas

Colony ere $3.00 per acre per year for irrigation and.$1a-oo per;




consumer ncr year for domestic use, and in Carm;chael Colonies Noa. B
1 and 2 and Citrus Heigats =nd Additione, the stated ra.tes a.re 334 00 i
per acre per year for 1rr1gat¢on and $12.00 per consumer per,yea:s-_
for domestic use. | - - .,

From the evidence it appears that appllcant paid jorth 3 
Fork Ditch Comnany for water an amount in exceos of thut which 1t
collected from its consumers, with the result that 1t has never
earned operauzng expens es and taxes. It oecame\oankrupt‘in 1914“
vhen a2 receiver was appointed by the Superior Court of Sacramento
COunty to tuke charge o the nroberty, and it 13 atill under tnia
receiversaip, naving steadily increased its 1ndebtednese aince nia
appointment. | | _ |

The consuzers of spplicant hold. contracts xmeremn the
rate for water is fixed =t $3.00 per annum for irrzgammon‘snd ¢1~JOQ
mer aanum per consumer Ior domestic use. but it is conceded Yy o
the attorneys for Fumr Ohlg Water Takers Aasoclation vho appearea
in this woceediang, that the rates seu out in said contracts. must
be increased in order’tna* tae nlant may continue in operamlon and
be put in such w state of repaar 28 t0 1mprova serv;ce., However,
it is urged tnat no denrec;at;on and no -return unon tne investment
be allowed. |

The receiver urges tihat operating expenses, taxes énd’
depreciation be allowed, =nd sukmits for the judsmént‘of the Com=
i ssion the‘determination o waether or not any return upon_ih- ~%
veetment should be added.

Amerlcan Irrigation Company aond Capltol Banking and Trust

Company, new trustee, appeared in this proceeding and urged taat

rates be fixed sufficiently nigh to provide a2 return on the invest-

ment or value of applicant's plant.
Fair Oaks Tater Takers Association, through ita'couhsélg -
urges taat the ovners of tils plant have received full cbmpénaaiion

therefor, either through an sdditional price received for the Salo

2.




of land omned wnd sold by them or in the benefit they de-

rived through the increase in velue of 1a‘.nd.‘ovm‘ed‘? oy them.
Evidence was introduced purporting to show that
thi & water system was in effect used for the benefit of
its owmers in tﬁeir land schemes, and it is insisted th@t‘
no earning should bve allowed upon fhe investment vecause
present consumcre poid such a"nriCe for their lané as-to
make it unfamr that they ghould . now be compelled to pay
rates sufficient to provide an earning upon tae ‘water plant.
The evidence is not clea:;or convinclng aa tq,just_
what relation the land and tae price obtained therefor bear
1o thisiirrigamion system. It is impossible.to dﬂte:mine,;
even approximately, what benefits inure to the owaers of,thié,‘
cystem turough their land operationg. However, I am imp:ées-\
ed with the faect that the present consumers held wriften‘con-
tracts for water at $3.00 per acre per year, and that‘the J
service nov beingz réndered is not such as to warrant‘the )
ovmers of tois system enjoying a :etﬁin which‘could only be -
justiftied upon the rendering of efficient service, and that“
to‘produce operating expénées. taxes.and‘deprecidtion will
require that the rates of these consume?s'wbuld.have to bé“-
more than doubled. Kowever, os ia‘cohcededlby_the‘m@xer‘
Tokers nssoclatlon. soric increase in raté is necesaary iﬁﬁ
order tamt tae ope:au;on of this system may contmnue,‘mnd
1‘z.u''t:::.e::':n::::'e such’ 2 sum must ve provided 2.8 vill insure tne
repsir of tuids system to such an.:xtent as to makevthe service
reasonﬁbly good. I shall recommend a razé, therefo:e, which‘
vill provide operating expenses, taxes and such’ an amount for
deprecintxon a8 wm"l perzit of the repa;r and renab;litation
of the plant 80 as to wrovide for not only a c;numnuatlon of

ithe cervice given but for » bettering of ‘that service. 0Of




course, this Cormission will imsist that all money allowed
Tor deprecistiof will be reinvested in plant so that as
roapldly au:pwa&.me toe system Wwill be put in betier ¢one
i tion. |

The contracts now in éxisﬁence provide that the
consumers skall pay 23.00 PEr acre per year whether~they'
receive water or not. The rantes nerein recommended are
for tae water actually received by the consumers.

It appea:s that American‘xrrication Company has
been collecuxng dxrect for vmte* furnishe & to consumers in
Carmichael Coloﬁ;es Yos. 1 and 2, and szrus Hem,nts and
Additions, but that it does not ovm any-part of the aystem
Qurnishing these communities. We now have an*application
by L. A. Hilborn, asking thuat rates be fixed for thease colonies.

Yovever, the water used in tnese colonies runs tnrougn uhe
madn pipe o¢ American Irrig&tmon COmbany. Thcrcforq. it will
ve necessary ia addition %o fixing tae rates for the latter
company for water ael:vered o its consumers in Fair Ooks to
algso fix a rate to e pnid for “he uae of 1t$ mazn nzne in con-l
veying water to these o ncr colon;es. ,

Tae :cccxver‘uuggesus'dnat operatiag'éxpenses.;in-
cluding taxes, be fi~ufed at $65°5vper aonut, and unat amount
is almost tae same as ﬁhe Water Tukers Association propoees.
From the evidence the proposal of % ae receiver seems reaeon-‘
able, and theretore I wmll adont 46522 for‘the proyer amount‘

o T opersting expenses, ineluding taxes. |

The‘engineers‘of wie Commigsion =nd the engineer of
applicant are in very close agréement 6n'depreciation. There?
fore, I will‘adopt the figure of £5520 per annum as the“amount

Yo be allowed as depreclation, waich smount shall be used in

the repcir mé relabilitation of the plant.




The Commission hac tais day.fixed the rate to be
paid by applicant to Norta Fork Ditch Company at $163pcr7
niner's inch walch upon the anount of water at pregeht used
Yy applicant's consumers will require the sum of‘$lb,240.
This makes o %totnl gross earning necessary of

Mainteaance, Operation and

Toxes.

Depreciation.

Water purchased.

Total  u22,282

To produce wnis earning, it will ve necessary fp
Tix rntes at $37.50 per miner's inch, or;one-fiftieth‘pfj&
second foot, $l.66 per month wer cbnsumer'for doméstic ger-
vice, and $9.00 pexr minerts inch ror zll water conveyed through
the pipes of upnl;cant to tue concumers in Carmlchael Colonles
Nos. 1 and 2, and Citrus Heights and Addatxons. Thevabove
rates are fixed‘upon‘thclassumption'that the consumersvin
Cormichael Colonies Nos. 1 and 2 and Citrus ﬁeignts and AAQ
Gitions will make paymente for witer d;:ect to Yorth Fork
Diteh Company, but in tae cvent tnqx the nresent nracvlce is
continued and these congumers make nayment for water to
Anerican Irrigatlon Company, the rates snall e thé'vqme a8
are fixed for e direct consumers of Anexrican Irrigatmon
Conpany. ,

I recormmend that zpplicant be ordered to‘file_‘

for the approval of taec Comdssion rules and regulations

governing service, within fiftcen days from the date of tais

ordexr.

Herewith a form of order:




Application having been made by E. C. Phden‘ix_,_ a8

Receiver of /merican Irrigation Coupany, requesting that e

ratec of said company Tor the service of water De fixed, and
8 public hearing having beea nad, and the Commission being
fully wvrised in. the premises,

IT IS HEZEZEY POUYD AS A FACT by the Radlrosd Comw
‘mission of the State of Californis, that the rates now camrged
ty applicant, in so far as they ciffer from tue rates herein-

after in this order set out, sre unjust sud unreasonable, and

that the Fates set out in ihis order are Just and reasdnabl§

rates %o be:qharééd vy applicant.
Baéing.ifs order upon tae foregoing finding of
fact snd the fﬁr&her findings of fact set out in the opinion -
preceding this ordef; | |
If 15 XEREEY ORIERED by sne Ra&lroad Commission of
| the State of Cd11$orn1- that applicant f;le wmth this Comw
| mission tae: following schedule of rates, saicd rates to be=
come effective april 1, 1916: |

$37.50 per miner's inch per year Jor water
furnished coasumers in Fair
0aks Colony. '

per month per coasumer for domeaumc
service.

per miner's inch per year for the use
of itse pioves in *he coanveyance of
water o Carmicheel Colonies Nosg.

1 and 2 and Citrus Hexgnts and
Additlons.

In fne event thnt consumers in Carmichael
Colonies Nos. 1 and 2 =nd Citrus Hexghts and
Additione 1na1v1dually toke water from, and
pay therefor direct to applicant, the rates
shall be $37.50 pc¢ m;ner's inch per year for
irrigation, =nd $1.00 per ~month per con uner
for domesumc use.

The tezmg”miner's inch“vuseafhereinumeane
one-fiftieth cubic foot per second. .




IT IS HEFERY FURTHER ORDERED tha_t within <he
reriod of fifveen days from the date of thiswotder, ap=-
plicant file for the approval of tais Commisgion, rules

and regulations governing its service of water.

~ The foregoing opinion me order are hereby
approved and ordercd filed ae the oplnion md order of

tae Rmilroad Commission of the State of Californisa.

2)

Dated at Saa Fraoncisco, California, tnis /77 —

day of larcn, 1918.

Commissioners..




