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Decision No.__‘{_ _' { ﬂ NAHQ

BEFORE TEE RATIROAD COMMISSION OF TEE STATE OF CALYFORNIA

In the Matter of the Application
of VALILEY TELEPHONE COMPANY, &

)
)
corporation, for authority to ) Application No. 1849
issne stock and to refund certein )
obligations. )

Boines & Eaines, by A. Esines, for applicant.,

BY TER COMMISSION.

This is an epplication of Valley Telephone COmpény,
~ operating in Imperisl Velley, Imperial County, for authority to
issue forty shares of stock and to renew two promissory notes in

the total principal sum of $2,500.00. .

Applicent was incorporated under the laws of the
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State of Celifornie on March 2, 1912. Its suthorized cepital stock

18 fixed at $25,000.00, being 250 shares of the par value of $100.

per share. Of this amount 196 shares are now reported a8 outstend-
ing.

About the time of its incorporation, applicant acquired

the telephone properties of East Side Telephome Compeny for 94




shares of stock and of Water Company No. 7, for 72 shares of stack.
It is alleged that the 166 shares of gtock so lssued were éubacrib--
ed for prior to Mareh 23, 1912, the effective date of the Public
Utilities Act. It is of record, however, that the cert&ficates,

for said stock were not written out and delivered watil April 10,

1912,

In addition to the abovelstook ayplicant has 1ssued
o total of 30 shares at verious dates from September 5, 1912, to
December 15, 1914, without suthority from the Commission. In its
application the COmpaﬁy asks for authority to issue new certificates
ip 1ien of these 30 shares which were illegally issued. As regerds
the 166 shares of atock, subscribded for prior to Mareh 23, 1912,
but actnally issued on April 10, 1912, applicant takes the position

thet the Commission's suthorization is not mecessery, as the rights

and 1iabilities of these stockholders beceme vested prior to the
effective date of the Euwblic Utilitles Act.  Im suppoxd of 1vs
contention,applicant has submitted a brief citing a number of points
and authorities. These suthorities do not, however, in our opinion,
preclude the application of Section 52 of the Public Utilities Act,
which reguires that no stock or stock certificate shall be issued
by a pudblic utility without the suthorization 0f the Commission.
The mere fact thet a person hes subscribed for stock ptior to the
offective date of the Public Utilities Act, does not, by this fact
alone, entitle him to a stock certificate without the suthorization
of the Commissioxn. AS the issue of 166 shares by Valley Telephone~
Compeny wes made subsequent to the effective date of the Eﬁblio
Ttilities Act, we are of the opinion that such issue of stock corti-
ficates was void. e shall recommend, however, that applicant be
allowed to issue 166 shares of stock in liem of the stoock isgued
withont the Commission™s cousent.

Applicant has also'asked for authority to issme 10
shares of stock to be sold from time to time to parties living off
the present lines who desire service. " It has been the Compsny's
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ocustom to comstruct lines for such parties provided they become
stockholders.

In addition to requesting authority to issue stock
applicant desires to renew two notes for a period 6r pericds not
exceeding 18 months in the aggregate.

These notes are as follows:=

One note in tke pfincipal suz 0f $1,500.,00 dsted
Pebruoery 19, 1915, due August 19, 1915, peyable to Fermers & Mer-
chants Bank of Imperial end beéring interest at the rate of 10%
per apmum,

One note in the prinmcipsl sum of $1,000QOO dated
Jenuary 8, 1915, due July 8, 1915, payable to farmers & Mb;ohants‘
Bank of Imperial, besring interest at the rate of 10% per sumum.

Applicent states that the proceeds from these notes were unsed in

extensions and improvements to its system. (/'

In connection with this application the Engineering }

Department of the Commission hss made & veluation of applicant's
property in which 1t f%nds a reproduction cost, less depreciation,
of $25,028.64. |

After a consideration of the evidence submitted by
spplicant, we are of the opinion that its application shouwld be
granted to the extent hereinafter set forth.

VALLEY TEIEPEONE COMPANY bhaving applied to this
Commission for authority to issuwe 40 shares of stock of the par
value of $100. per share, and to issue two promissory notes in
the total principsl sum of $2500.00 as hereinbefore set forth, and
& hearing having been held, and it appearing to this Commission
that spplicent's request is reasonsble and should be granted, and
that the purposes for which it is proposed to issue sald stoock eand




expenses or to income;

IT IS.HEREBY ORDERED thet Valley Telephone Company
be and it is hereby ;utho;ized to issume 206 sheres of stqck 0L the
par value of $100.00"per share. | |

I? IS EEREBY FURTHER ORDERED that Valley Telephone
Company be end it is hereby autkorized to issne a promissory note
in the principal sum of $1500.00, bearing interest at not to ex-
ceed ten per cent per arnum, to renew & similar note dated |
February 19, 1915, due August 19, 1915, and payable to Farmeré'and
Merokhents Bank of Imperisl.

IT IS EEREBY FURTEFR ORDERED that Valley Telephone
Company be apd it is hereby authorized to issue a promlssory note
in the principal sum of $1,000.00, bearing interest at not to ex-
ceed ten per cent per smxum to renew & similar note dated January 8,
1925, dune July 8, 1915, and payable to Farmers and Merchants Benk

of Impexial.
The authority herein granted Valley Telephone Com=

pany to issue stock and to issue notes, is granted upon the Lollow-

ing conditions and not otherwise:

l.~The stock herein suthorized to be issumed

shall be issued for the following pﬁrposee

only:=

(a)=196 shares to de issued in lieu of
& like number of shares issued without
suthority from this Commission.

(b)=Ten shares to be sold to subscribers and
the proceeds used in construction of ex-
tensions to applicant’s system.

2.-The stock herein suthorized to be sold for cash
shall be issued 8¢ a8 to net applicant not less

then its par value of $100.00 per share.

3.=Whon the 196 shares of stock heretofore issued

4.

notes are not in whkole or in part reasonably chargeable to operating.
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without the consent of this Commission have

been retired, they shall be returned toyappli-
cant’s treasury and cancelled. |

4.=The notes herein authorized to bé issued mey
be issued for a term not exceediﬁg elghteen
months. If applicent so desires it may issue
either or both of salid notos for:a term .less
than eighteen months and renew s@id'no¥éé-from
time to time provided that the combined periods
of any note 80 issmed and its renewals are not
in exceses of eighteen months.

S.~Valley Telephone Company shall keep Separsate,
true and aceurate accounts showlng the receipt
and application in detail of thﬁ proceeds of
the sale of the stock and notes herein auntho-
rized to be lssued; and on or béfore the twenty-
£ifth day of esch month the COm@any shall make
verified repoxrts to the Commission stating the
sele or sales of sald stock‘and;nptes during
the preceding month, the terms &nd oonditiona
of thé sale, the moneys reslized therefrom, and
the use and application of such moneys, all in
accordance with this Commission's General Order
No. 24; whick order, in so far as appliqable is
made a port of this oxrder.

6.~The authority herein granted apblicant to
issue notes shall not become effective until
applicant shall have pald the fee prescribed
by the Public Utilities Act as amended,
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7.~The aunthority herein granted shall apply
only to such stock or notes issued om or

before December 31, 1916.

Deted at Sen Frameisco, Californie, thisL2~daay
of March, 1916.
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