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BEFORE TEE RATIROAD COMMISSION OF TEE STATE‘OF‘CAIEFCRNIA

In the Matter of the Application

of CALIFORNIA, ARIZONA & SANTA FE
RAIIWAY COMPANY, a coryporation,

and LATON & WESTZERY RAILRCAD COM -
PAXY, a corporation, for an order
suthorizing the former %o purchase
from the latter, all of the latter's
outstending capital stock.
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Application No. 2142,

N ]

M. W. Reed, for applicant.

LOVELAND, Commissioner.

OPINIONXN

This is an spplication of Californla, Arizone
and Sente Fe Rallway Compeny for suthority fo purchase the en-
tire capital stock of Taton end Western Rallroad Compeny.

Loton and Western Reilroad Company wes incorpo-
rated on August 8, 1910, under the laws of the State of Celifornia.
Tt has & totel issume of cspital stock smounting to $300,000. all
of which is outstending. Its lime of railrosd, which was ori-

ginally constructed for the purpoSe of opening for settlement




the Lagune de Taeche Ranch, leaves the Atchison, Topeks & Santa

Fe Railvay Company's main line between San Frenmcisco and Ios

Angeles at the Town of Iaton, Fresno County, and runs in s genoral

westerly direction to tte Town of Iensre, Fresmo County, & dis-
tance of approximately 20 milles. The road was placed in service
opn. Februery 22, 1911.

The compeny has no eaguipment and sinée its com-
pletion has been operated under lesse by the Atchison, Topeka &
Sante Fe Rallway Compeny, which lease has been heretofore spproved
by this Commission. This lease provides thaet all expenses for
up~keep and operation shall be borme by the Atchison, Topeks &
Sents Fe Railway. It further stipulates that the Atchison, Topeks
and Sante Fe Railwey shall pay no rental to Laton and Western Reile
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in turn be under no obligation to pay interest on the bonds held

road Company, anc thet Iaton and Western Railroad Company shall

by the Atchison, Topekes axd Santa Fe Rellway Company.
Laton and Western Rallrosad cbmpany has issued
$200,000. face value of bonds, dated Januery 11, 1911, maturing -
N Jarvery 1, 1941 and bearing interest at 5 per cent per snnum. 1054
these bonds, $178,000. face velue have been issued and dellivered
to the Atchison, Topeks sud Sante Fe Reilway Compeny in peyment for
; woric end materisl furnished by the 1atter-com£any in the construct-
1on of Ieton cnd Western Railroad Company's line.
The lease to the Atchison, Topeks and Sante Fe Relil-
way Company expired on March 21, 1916, and as Iaton and Western
Railroad Company has neither the equipment or funds with which to
operate the property it is proposed by 1ts shareholders te sell
the stock to the Califofnia, Arizona and Sents Fe Railway Company.
The consideration mamed in the spplication is %1.00,
. The Californis, Arizone end Santa Fe Railway Company
is & subsidiary of the Atehison, Topeks and Santa Fe Railway Com-
pany, all of its capitel stock except sufficient shares to cuallify

directors being owned by the Atchison, Topeka and Sanﬁa~FenRa11way’
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Company. If the transfer of property above cet forth is epproved
by theCommissigthe Californis, Arizona and Sante Fe Rellwsy Com-
pany plans to lesse Leton and Western Redlroad Company's line %o
the Atcnison, Topcks and Ssnte Fe Railway Cbmpany. |
At the hesring witness for the Atchison, Topeke
and Santa Te Reilway Compeny testified that if this plen is car-
ried out it is the intention of the Atchison, ToPeka and Sants Fe
Rallway Compsny to furnish adequete and sufficlent service for

both freight and passengers.
It weg further stated that before the transfer

takes place all of the debts of Iaton and Western Railroad Com-
pany, with the exception of the bond issue, will be assumed by

the present stockholders of Iaton snd Western Railroad Company.
As regards the bond issue it is epparent that 1if

all of the capital stock of Ieton and Western Railrosd Company
and all of tre bonds are owned by either the Atchison, Topeka
and Sants Fe Reilway Company oxr its subsldiary, the Californis,
Arizons snd Sente Fe Reilway Company, that the bonded indebted~
ness of Taton snd Westorn Rsilroad Compeny will be Virtuslly

cancelled. |
T em of the opinion that the transfer of this

property will result ultimately in better service and facillities
for the public and that the appllicstion herein should be granted.

T cubmit the following form of Order:

CRDER

TEZ CALIPOZINIA, ARIZONA AND SANTA FE RAILWAY COM-
PANY, heving spplied to this Commission for suthority to purchase
the entire outstanding capital stock of Laton and Western Railroad
Company; and it appearing 1o the Commission that public convenience

will be served by the grenting of this spplicetion;




IT IS EERERY ORDERED thaet the Californis, Arizona
ané Seuva e Railway Company be snd it is hereby authorized to
purchase $300,000. par velue of cepital stock of Iaton and Western
Reilroed Compsanye.

The order herein made is made mpon the Lollowing

conditions and not otherwise:-

1.=-Then the trensfer of stock hereln authorized

shell heve been completed, applicsnt shall
120 with tris lormie10n & COPy OF The com

tract of sale.

2.=The stock of Totom and Western Railroad Compsny
‘perein authorized to be transferred shell be
acquired by the Celiforals, Arizons and Santa
Pe Reilwsy Company only after arrangements have
been completed with the sellers of sald gtock
for the payment or asswmption of all 1ndebt§a-
ness which ney be outstan&ing upon the proper~

ties of Iaton & Western Rallrosd Company, except

the $178,000. of bonds of Ieton end Western Rall-

road Company which are now outetanding.
3.-The authority herein granted to transfer property
shell apply only to such transfer of property as
shell have toker place on or before Januery 1, 1917.
The foregoing Opinion axnd Order are hereby spproved
srd ordered Tiled as the Opinion and Order of the Railroad Commission.
Dated at Sen Freacisco, Celifornia, thisﬂﬂom’/day

of NMarch, 1916.




