weer ORIGINAL

BEFORE THE RAILROAD COLMISSION OF THE STATE OF CA:IFORNIA.

In the matter of the application of

EXANATH TELEPHONE AND TEIEGRAPE COM-

PANY, an assoociation, for an order
authorizing it to sell a telephone Application No. 20656.
line to the Siskiyon Telephone Com-

paxy, a corporation.
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By the Commission.

OPINIORN

This is an application by the mamati: Telephone and
Telegraph Compeny, & coepartnership, for suthority to sell and
transfer certain property of its telepho'ne system to the Siakiyou‘
Telephone Company, 8 corporation.

The appliocant is an association composed of Joseph V.
Hessig,. John H. Hessig, and Augusfa M. Eessig, co=partners, doing
business under the name of the Xlameth Telephone and Telegraph
Compeany, and owns and operutes three telephone systems, two of
which are in Sisklyou County, California, end the third in Xlamath
County, Oregon. The two systems in Siskiyou County are practie
cally fifteen miles apart between the two neerest points, Yreks
and Ager. |

The property in question cozﬂpnsoa about one hundred and |
forty miles of telephone line and equipment lying west and south
of ¥reka, »iskiyou County, and is more particularly described in
sn inventory and su agreement filed in comnection witkh this ap-
rlication, together with 'ti:e map showing 1ts location.

The full agreed purchase price of the property to be
sold i8 the sum of Six Thousand ( $6,000) Dollars, which is to be
peid by the Siskiyou Lelephone Company in the following manner: - |
Two Thousand Five Hundred ( $2,500) Dollars cash; One mhousand.‘v

($1,000) Dollars om July 1, 1916; One Thoussnd Five Hundred ($1,5600)
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Dollars on Jamuery 1, 1917; and One Thousand ($1,000) Dollars on
July 1, 1917; the deferred payments 19 bear IRtorost 8V the yete

of Louxr (4} per cent per anmum and to be seonred by First mort-

gage on all propexty in question.
, The Siskiyou Telephone Company owns &nd Operates &
telephone system begirning at Yreks and extending southerly a
dlstance of approximately twenty-five miles. These lines, if the
proposed sale 1s effected, can at a small expense Be‘connocted
with the lines 0f the Klamatk Telepbone and Lelegraph Company,
theredy provi&ing a conected telephone service from Soott Bar to
Port Jones; from rort Jones to Yrcks; from Yreks to Heppy Camp;
and from Happy Camp to Forks of Salmon; establishing a compiete
system of exchange £or the western part of Siskiyou County., This
system, the applicant states, will render better service to the
publio than can be given under the present conditions.

In connection witk this application the Xlamath Tele- .
rhone and Telegraph Company filed an inventory and eppraisel of
all property under consideration, sﬁowing a8 total obnatruat;dh
cost estimate for materials and labor of Seven Thousand Fifty
Eight Dollars end Seventy Cents ($7,058.70). The application
states that the original cost of this property was appro:imately
Five Thousand Five Hundred ($5,500) Dollars, including government
assistance, for which the government was reimbursed through the
granting of wnlimited and perpetual telephone service for offiocial
business. The diserepancy between the two figures is explained dy
the faot that the comstruction cost was ocarefully computed ffom
construction reéords, while the latter figﬁre is the amount paild
to the corporation which built the system. The company furﬁhér
claims that the present value of szid prope;ty is Six Thousend
($6,000) Dollars, which is the smount agreed upon as the full pur-

-chase price.
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The commission's engineering department has checkeci the
statements of the company and applied to the quantities aa chockea
proper upit prices. 1In sddition to an estimate of reproduction
cost new there was made an estimate of reprodustion cost less de-
Preciation on the basis ¢f a present condition of the proporty of
70% as compared with mew. It Aoes not apPear necessary to go into

the details of these ostima:tes & summary of which is a2 follows- -

Reproduction Reproduction Gost -
cost New Ye88 Depreciation

Diviaion No. 1-

Telephone Lines between . |
Yreka and Hamburg vis Humbug.. $2,172.00 $1,620.40

Division No. 2:

Two Bi?anch Lines to
¥liza and Mono Mines .
via Summit on HumbuBeescceeces ‘ 190.17

Division No. 3:

Line from Hamburg
to E&pPy Ca.mp.....-........... 1,639.90 . 1’147.95

Division No. 4:

Bmch. Lines from Nolton
10 Zvans Ranech, JSixes ifine,
Siskiyoun Mine and Gordon’s

moh’ ...............“..I.l.

Diviaion No, B: |

Line from walker to
G&rmtson Sprms..l...’......

Division No. 6:

Line from Walkexr :
tO GOtMllO..o--.....-.-.--.- . 391.67

Diviaion No. '7:_

Line from walker to
Goa:n_eys“ on Borxrse CreeKeescecas

Division.No. 8:

Line from Walkexr to - : e
COMOQOIQ mne......-.‘.l...CO 189.66 138.62




Reproduction . Reproduwction Cost
Cost. New Los8 Depreciation

POrwardiedeesceccacs.. $5,961.20. $4,172,70
Division No. 9= | '

Line from Walker to -
S&mmte's R&nch..........-. 9‘076 .

Division No. 10:

Xine from Hamburg :
t0 So0tt Baresccessccsraccens - 193.16

Division No. 11:

Suall Tateral Tele- :
phone 3m08....-----..-.--¢-- 63.72 “.60

Divigion No. 12:

Other Pl‘Opeﬂy-......-....... - 623.00

Touls.....‘....--'.. M.o?o.z?

Overhead expenses, .
inocluding engineering,
legal exponses, organi-
gation, interest during
construction, and con-
tingencies, at 10% of :
1&31; tQt&l-.‘......’....-...... . 724.52 507.03

Gl‘&ﬁd TOt&lB. sescCcasse $7’967. 77 %5'577.50

No money value bhas been given in this estimate to the
Privilege granted by i:he United States Gowrnmént to this come
pany, permitting it to use, within the Forest Reserve, trees for
the stringing of wire. |

It is the Commission’s opinion that public interest will

be served 1f this spplication is granted.
O REDER

KLAVATH TELEPHONE AND TELECRAPE COMPANY, an association,
baving £iled witk the Commission an application for an ord.ei'
authorizing the sale of a telephone lino to the Siskiyou Telephone
Company, & corporation; and it sppearing to the Commission that '
on the basis of the figures shown in the foregoing opinion the
proposed purchase prisce of Six Thoussnd -G$é,000) Dollars is rea-
sonable; and that a consolidation of telephone lines as conteme

Plated in the purchase agreement between spplicant and the

Siskiyou Telephone Company will wndoubtedly result in better 203
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Bervice and greater convenlence to the public, snd that the ap-

Plicatlion should be granted: ,

IT IS H®RBY ORDRRED, That this applicstion be and the
S8ame 18 hereby granted, provided that the consideration given for
the property herein authorized to be tranaferred shall not be
taken by this Commission or any other public body &8 representing,
for rate fixing oxr other purposes, tﬁe value of the property

transferred.

Dated at San Francisco, California, this oQ&d‘* day
of March, 1916.

Coxmi ss8ioners.




