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Decision No. ~ 

BEFORE XHE RAILROAD COMMISSION OF THE STATE OF CALIFORNZL 

In the Matter of the App11o~tion ) 
of SAN DIEOO AND ARIZONA BAILi~Y ) 
COMPANY, & corporation, for au- ) 
thor1ty to issue a oertain pro- ) 
m1ssory.no~e in the sum of ) 
$350.000.00. ) 

_ ...... --
LOVELAND, Comm1zsioncr. 

o PIN ION 
----~- ... 

Applioation,No. 2147 

This is ~n application of San Diego and Arizona 

Railway Company for authority to issue a one day promissory note 

in the total principal sum of ~50,OOO~oo, bea.ring interest at 

f'1ve per cent per annum and payable to union Trc.st Compe.:c.y of' 

San FranciSCO. 
..," 

Applicant desires to 1ssue th1S note in order to, .. ' .. , 
renew a Similar note dated 1~rch 1, 1912, the proceeds from which 

were used in the construction of the railway company's line. 

In cOJlIleotion with thisapp11o~tiOZl, San Diego 

and Arizona Railway Company has submitted a statement showing its 
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fine.no1al condi t10n as of i'ebruarr 29, 1916. This statement shows 

that the Company has a total authorized issue o~ oommon stook 

amounting to $6,000,000" of which *2,000.000. is issued and 

outstanding, being 20,000 shares of the par value of $100.00 per 

share. 

~e Company has a total authorized bond iosue of 

$10,000,000., ~irst lien five per cent a~1ng tund forty year 

gold bO~~St the same having been authorized by this Commission 

on Februery 9, 1914, (Vol. 4, Opinions and Orders Of the Railroad 

Commission of Cali~ornia, pege 177). ~he Company reports that 

none of these bonds have been issued to date. 

As of February 29? 1916, applioant had outstanding 
promissory notes as tollowe:-

Date o"J! Note 

Mar. 1, 1912 
Aug.1S, 1914 

" .10:0..51, 1915 

Nov. a, 1915 
Nov. a, 1915 
Nov. a, 1915 

Aug.27, 1913 

Amount ot Note 
!la.te o~ 
1ll1atur1 t:y 

Int. 
rra::te -

hount 01' In-
terest pSid 
la.st 1'1soe.:£ 
year 

In Favor o:f union Trust Co. of San It'ranoisoo 

$350,000.00 
2'75,000.00 

Mar. 2, 1912 5% 
Aug. 19 , 1914 5% 

$ 17,74Z.13 
13,941.01 

In Fa.vor of Wells FarRo Nevada. National BB.nk 

730,000.00 Fe~. 1, 1915 5% 

In Fa.vor of The Anglo & ~ondon Paris 
Na.tiona.l .&l.nk 

2,5.000.00 
25,000.00 
25,000.00 

Nov. 9, 1915 5% 
Nov." 9, 1915 5% 
Nov. 9, 1915 5% 

37,006.96 

In FavOT o~ J. D. SpreckelS & Broe. Co., 
Trustee 

1,067,901.12 Feb.27, 1914 '6% 

., .... 



Date 0'1' Note 

Sept. 30, 1914 
Oct. Sl, 1914 
Nov. 30, 1914 
Dec. 31,. 1914 
Jan. 31, 1915 
Feb. 28, 1915 
:Mar. 31, 1915 
Apr. 30, 1915 
Msy 31, 1915 
Jm:.e 30, 1915 
Jttly 31, 1915 
Aug .. 31, 1915 
sept. 30, 1915 
Oct. 31, 1915 
Nov. 30, 19J.5 
Dec. 31, 1915 
Ja:n. 31. 1916 
Feb. 29, 1916 

:fo11ows:-

Date of 
Amount of Note Miturity 

Int. 
!tate -

AmOtlllt of Interest 
paid during last 
fiscal year. 

In :Flavor of J.!J.S-preckels & Bros. Co. 

~1,830,657.92 Oct. 1, 1914 6% $ 85,294.95 
120,222.50 Nov. 1, 1914 6~& 4,848.97 
107,421.71 Dec. 1, 1914 6% 3,795.56 
130,317.30 Jan. 1, 1915 6% 3,931.24 
90,l61.66 Fe"b. 1. 1915 6% 2,254.05 

110,166.66- l{a.r. 1, 1915 6%. 2,240.05 
105,208.49 Apr. 1, 1915 6OY; 1,595.66-
130,304.17 May 1, 1915 6%. 1,524.76 
90,245.83 .1to:l. 1, 1915 6% 451.23 

125,267.50 July 1, 1915 ~~ 
90,155.00 Aug. 1, 1915 6% 
45,088.34 Sept.l, 1915. 6%. 

130,290.00 Oct,. 1, 1915 6% 
130,220.83 Nov. 1, 1915 ~ 60,114.99 Dec. 1, 1915 %. 
110,270.83 Jan. 1, 1916 6% 

75,094.99 Feb. 1, 1916 6% 
50.175.00 Ye.r. 1. 1916 6% 

1~61029,284.~ ~~1721427 .55 

In addition applicant reports other indebtedness 88 

,Accounts Payable •••••••••••••• $ 50,604.88 
Interest Matured unpaid, •••••• 171,09l.23 
Unmatured Interest Accrued,... 631.75 
Retained percentages due 

contractors, ••••••••••••••• 46.981.13 
~otal, ••••••••••••• $269t308~99 

Atter a consideration of the evidence submitted by 

applicant it a.ppears that this applic:ltion should be granted. and I 

accordingly submit the following form of Order: 

ORDER --------
SAN DIEGO AND ARIZONA RAILWAY COM?!NY having a1'pl1 ad 

to th1S Commission for authority to issue a one day promissory note 

in the totDJ. :principal sum ot ::;:350.000.00, bearing interest at five. 



per oent per annum a.nd payable to Union ~X'1let Company of San Fran-

cisco; 
And a hearing having been held; 

And it appearing to this Commission that applioant's 

reo.uest is reasonable and should be gr~ted and that the purposes 

for which it is proposed to issue said note are not reasonably'charge-

able 1n whole or in pert to operating expenses or to income; 
IT IS HEREBY ORDERED that appl1o~t be and it is 

hereby a.uthorized to issue a one day promissory note in the total 

principal sum of ,350,000.00, bearing interest at five per oent 

per annum and payable to union Trust Company of S~ Franoisoo. 
The authority herein granted is granted upon the 

following conditions and not otherwise:-

l~.-The note herein authorized to 1>e issued 
~ 

shall be issued for the sole purpose ot 

refUnding a note in like tenor and smount 

dated Y.arch 1, 19,12 and. payable to U'n10n 
Trust Compeny of Sa.n Franoisoo. 

2.-San Diego and Arizona Railway Company shall 
, 

keep separate, true and aoourate aocounts show-

ing the receipt and applioation in detail of 

tha:proceeds of the sale of the note herein 

authorized to be issued; and on or befor~ ,the, 

twent~-fifth day of each month the Company 

shall make verified reports to the Commission 

~t~tin~ the sale or sales of said note during 

the ]';lreeed1ng month, the terms and conditions 

of the sale, the moneys realized. the:re.:fTom, 
an~ the use end applioation o~ suoh moneys, 

all in accordance With this Commission's 

General Order No. 24, which order, in so far 
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as app11cablo, is made a part of thiS order. 

3.-The authority herein granted is conditioned 

upon the pay.cent by applioant of the fee pre-

scribed in the Publi0 Utilities Act • . .. _. . .,. 

4.-The authority herein granted shall apply only 
to stlch note as shall be-ve been issued on or 

before Jnly 1, 1916. 

T.he foregoing Op~ion and Order are hereby' approved 

and ordered filed as the Opinion and Order of the Railroad Commission. 
Dated at San Francisoo, California, this~~aay, 

ot March, 1916 • 

. ~ .. ' 
. ,,,=, 

Commissioners. 
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