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Appl:.ca.ti on No. 257, _

In the metter of the spplication of
st Coagt Gas, Tight axnd Fuel Company

an& Eome Gas - and Electric Company of
Newport Beach Tor an order authorizing
the consolidation of the two' said companies
md an order’ ‘euthorizing the consolide:ted.
- company o issue stocks and bonds and
faxther Lor & certificete suthorizing ex-
-tenvions and the e::erciuo of "’ra.nchiwe "
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L Ihis ia & application o:t »es‘t COa..,t Ga.s, Iight zmd.
'I‘nol COmpany, noreinaiter cal 1ed 'bhe West CO&S‘C Company, a.nd ‘Eowme
IGaa am Electric COmpany o:r Eewpor‘b Bea.cn. here.ma:ﬂter caliod tl:e
“ onmo Compa.n:y, for a... o:ﬂer ot thi., Cmmise‘ on amhorizi_g t._e .
follcwing acts- : |
| l., The consclid.a‘tion ax 6. mrger o2 the *wo ap‘olicants into
& new cor;_oora.tion 't;o be Jmo"m as the Woat Coe,ut Gag: COmpany.
| ' 2._ The con,. mction o:f & ga.s &.stri“outing system in °pec1ﬁed.
| 3. m:e ezercise of *igh'ta under & sPeci"ied franchise.
be !I.‘he issue 'by the new comoraﬁon oL 2 por"ion o-" ite
au‘chorizcd. ca.pi"cs.l stock :s.n e:rcha..ze for the outsta.nding capital
stoolk: o:e fhe *-wo applicamu compe.nies. | .
| 5. The execn‘b* on vy the new corpo*a.tion of & trus':: doed or
1mortgo.ge to. °ecure @ prdooeed iao'cw o2 vozds. . |
6.' '.*.‘he issue by t‘ke new corpora.tion o:t 'oo...d.s of *he .fuce oo
'valuo o $100 OOO.oo ""or 'che pnrpose of ro;.n;naing outstand.ing
”o‘oliga‘b‘ onz od.’ ho- two ap'ol car.u compmios a.nd. "’or the a.ca'aismion’\‘ :
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S : ,of proporty a.nd 'tb.e conmtruction, campletion, extension a:ad im- a
-'orovement of facilitioa. " | _
| These di‘.@ferenf recuests will he*eimite* 'be co..eidered
_in g:.-ea.tor d.e'bail- _ | ‘ |
ft.’he Home COmpany was 1ncorporated in September 3.908 and
. 1* now engaged .'n.n 'the d.elivery o" ges to the 61 v or Kowport :Bea.ch
o including the local..ties o:f ’-.’Ies't Newpor" ’Vevport, ...as't Kev:po-'t
‘and. Ba.lboa.._ I‘t 12 now irtended o extend thie company'e 2t~ |
R tri‘buting system zz to eerve E'antington Bea.ch an incorporated
"cit;U’ ané. Bal'boa. Iala.nd. ‘ mhe Eom compa.ny s authorized capi o.l
v__stock consiats of. 50,000 sha:ea of thc par val ue Q2 "1 00 eacn,
” of. vfhich sha.res 15, 945 have ‘oeon issu.ed. , 'J.’ho Eome Compc.ny ha.e
no 'oreferred atock no mortsagea ard no’ 'Sonds.. I io Joint
'mez- wit'n the nost cOast com'oany o" pz-omissory notes mountina to
| v45 500 a.nd oves on accomts ana. °undry Mlls an a.dditiona.l |
V'/’ 483 49. | O:f tae mszzed. capitel a't:ock 3. S I.. Sacket't mma
| 15 961 °haroa beixg a]_. e::cop'!; 2 snares. . |
I‘o: the yea.r ﬂrom quary 1, 1911 to Decom'bo:- 51 1911,
‘ 'L’ho Home Comny m a8 deficit of $’797.38 a.nd -"oz' the quarter
© ending mch s:z. 1912 'tnore was o de:tf.c"c oz mv.sz. | Unaer
' "Wthe preeont mmgememu, ho'rever Which took coﬁ rol or the 'b'o....ineas
in. J’uly o:t "'his yoa.r the “’ina....coa of t"ne compmy are rupidly 5.0
proving. .. W‘J:'.ile on .Tune 1 1912 t‘b.e compa.ny; bad. onl:,f 223 con— ‘ 
sumers 1't nov: has 331 with 184 a.stionol signed. up a‘ Eun‘tington
Beach and 27 signed et Ba.l‘ooa. Ieland. 0 'bo'th of Waick loct\lities
it :‘.s plannoo. 'to extend 't’b,e »Eome COmpa...;v;'s di 't:-i'bxxting °ystcm.‘ ‘
| '”'h-: uost ch.st COmpan:r was .mco-po.ated. oz Oc'tobor 23, |
| 1911, with az. anthorized. capital stock of 7500 ..hares oL the pa.r
" va.lue o:r $1O ea.ch mld.ng re total ‘per value o 375, OOO.oo. ' "he
e::.‘.:ire a'm:horized c"bital stock na.s ‘oeen issuod.. "‘he Btoc}: wa.sv -

o apparent..y is sued. Ior vary 1:1.1:1: le or no con.,‘ e.eration. vi't;ﬁ "he

:L excefption of 2 °ha.rea 11: io 3.11 owxed 'b:r m-. R. 2. ‘.1:. Sackat-::




One-third of tho stock was traneferred to . Sackett by the 4n-
co:mora'tor* of the oompany 1n retum for real estate valued at

%3, OOO.co~ - a.n.other ‘bhir& Mr- Sac}'ett bcaght Zox ,.»3 750.00- axd the

L remining *h rd he Sec'uz'ec‘. for ,,A- Ooo.oo. ‘ The E'est cOe. ‘t Compa:ry

has co:st*uc'ted a. plan" for 't:ho mnufac“are oz gas 8t Somerset end
a2 dis uri'bn‘ting .,ysuem :’m the 'towns Cloa*v'ater, Dov:noy. ...;ynes
| Norwa.lk Bollﬂower and A:rbeeia v‘hich "covms a.re 1ocateo. °ome
12 mles southeast o2 t:ae City o.f Ioe Angeles. "‘Ms compe.n;r bas
alread.—r comc ed. up 200 mbscri’ner and ..a.ﬂ eontracts fo:.-.- 200
mo'*o“.‘i;' S o o
| ﬂ:he application hdwe thdt tho cost of the yroﬁér‘ay“ét
the Y’est COast Coma...'y Septen‘ber s 1912, was 525 z'zo.vo apd
the cost o.. the proner*y o "ho no:ne compana‘ on the seme dey was |
$38 637.95 mlf.‘.ng 8 total o= va...d da.y oF: °IOO 908-65. ) The 'bool;
-“,ve:!.ue oi’ the p oper'ty o:t the wes'c Cms. Company on. Octo‘ber 15 -
1912, 7as $55, 555.51 and o2 e Hoze. COma.ny 338, '706.8.: m..king a
‘ .,ota.l 4 *‘94 353.:54. A.pplica.nt's engineer testiﬁe& taa't: suen
, e::ten..ions a.nﬁ ad&itiona as aro sti:!.l necozsary to comple't:e the

contemplated plant o:‘: these tv'o come.n.eo woul& cosu no., in excess

oz g0 ,000. mkin.g & totel ook vame of $104,365.56. '::he“

. testimony showa tha.t i wou:.e. coet somewhe:c more to reprod::zco 'these -

'- _p"'ozaer'b"es e:" the 'oresen* “'ime.- | |
| A*oplica.nts now def’ire 4o me:-ge and comolid.ate tneir

‘ systems :mto a. mw comany to 'oe mown as the Woot COaat Ga.s

s Compan:r. hicn new «com-oany iv o Zave o ...u"ho*i..,ed capi'tal ock‘

- ox $250 OOO co:zsia"ing o:r 10 OOO °ha~'es of ‘tno 'car va.lue o:f 25
| .‘.vber ...bare o" waich an‘thcrrized. capita.‘l. stock the mew compan;:j
issae an amoun* equivalent ‘che 'oar va‘:_L_*_z:_e_‘ of tne p*esent out-.
;"‘.,ta.nding s‘;ock oz he "wo a:oplica.nt como.niee. | "he new ccmpany is ‘
| uso to ezecute i‘ts um'c deed crr mo*-tgage .o secu*o a nowible ‘

‘ mimum issne of 'bond.s o "he ace va'.‘t.uo oL 250 OOO and to .;.asue |
bonds of thic autho*iza*ion o the face valne of- °100 OOO.r ,'l‘he;—, L
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o 'orooeeda o:f t'o.ac-e 'ooné... a:re 'bo e “aod to pay p. oortain outsta.nd.—
1ng o'b.x.iga"ions anf.. uo acou..re ac.ai"' ona" _'p*-oper'ty and to Con~ .
°1::rac‘b addi‘t .Lonal "’acilitioa as will. here na.;‘:ter gppear: -in, @e_ater

'_aeta..l- e o R

o In or&er to give “":zrther .,ec‘ari y‘:f."or the:cb'n"tmpla:b'a&'r
"bonds 1‘.::. Re E. I» Saczett to corvey to 'ﬁhe new corporation a

o | ‘ra.nch conta.ir.ing e.'l:on* 135 acres cr" azves ima.tod pmsent 'mlue
oz ..,700 'oe... acre which ranch is at prc...ont ..,u“bject to a i:trst
-mortgage in tho sum o.. $20 OOO hel, & 'by t%e Secur 'by '“rue't: am |
| Savinga Bank o.. Ios .Angelos and exocu‘ted on. *ha 2131: d,a.y oL .&axch ': ,
'19+2-_ ,-.'- S | 1 o |

) A'op :Lcants m-ge as reaaonrs :Eo:.- ho consolid,e.tion tha...
".wi‘chout suck conaolida ion i"' ' m bo impoos.‘.ble 0. Zloat ‘bonds
. "'oz' 't]:e add:!"ions and ex‘ten..ions vhich 'both aopl‘ can ta desire to
| im.'r.e un& to pey. oﬂ _tb.o outsta.naing oblica.*ions ci each o‘f sald -
conpan...es, u::d 'tb.a.t ':he:-e v'ill be zome sa.ving in adminiatra.tive
_ expenditure@ and "'hat "t; will mke PO ..si‘blo r*thin 2 years the con-
Zo ots on of ‘the plmts oz 't:he two companiev >y mem of 2 high
o pressnre ma.in and. "he snpvl.v of gas the*eai"er from & %nsle plar..t "
{ ‘inztea.d, of zrom 2 as at. presem:.;v’ .,

o . With theae preliminary‘sta‘teme:xts I ahall now considor

auplicant's prayor in deua.ilo |

. ' In the ret pl&ce appl" ce.nts ask :L’or an! o:'do:- wader '::.'no

;provi..ion., oL Sec'bion Sl-a. o-* 't:he ?ublic Utilit fo8 Ao'k authorizing

'_ their mger and con..olic.aticn into the proposed new corporation to .

'bo known a.a the Woat COa.at Ga.ﬂ COmpany and a.l.,o Zoxr the tranz:for
%0 °~ach ..ew company o:t the plants, ...ranchises m& othe* pro;:ez"y
‘o:t applica::ts. ‘ | ' '
| L I't is Ces red. .o have the ne¥ compa.ny ismo to. the |
rewective owners o::. 5rares o-’ atocl: :Ln the 't:wo ap;o"ican compenioa i :
‘4t8 own shr.z::e... o... stoc.\c 4o the amn o" 'the pc.r valne of tho out— ;
'a‘baudine; stock of me a:p-olicant comaniee any diﬁerence which |
RPN "




" Tay. resﬂt in pro-rat.‘mg the mm‘oez- of shares owing to tne UL~
"’erence in the pa:r va...ue of thc s ocl: of the roswct vo co::rpa.nieu,
| to oe pe.id .'m ca.sh ea.ch case by *he she.reho" &era o"‘ t’ne two |
" a:o'_plicmt wompa.niea. | I:E each of the nresem aharebolaer of tbe
appl:tca.nt a.ompanies ta.ces ad.ve.nta.go of ths:.. p:.-o:p;aition, tkhe ne-r.r
compaw vrfll bo cc.‘.u.ed upon to 1ssne atock o" the pa.r vaa.ue of
: 9’.!.,0'75 _i;f. e;:cna.nge "or uhe outsta.nd.ing e‘tock oL the two sqaplica.n*'“
"compam.‘.eﬁs leaving a par value o 390 963 and the a.d.d.it‘ional p..yznent?
of. $112 oash. ”’he ranch vmich Mr. Sachett is co vey-.t.ng ‘o thq
naw corporetion will ha.ve 8 va.lue of app*oximately 94 500 which g |
iz a.lmoet e'qaivalen'b to 'chn entire pa.:r value qt the stoclc vfhich 1t
‘:Ls prOpo od. to ha.ve msuod by 'tne 2oV company. In Tiem: oi‘ "'heze
.f...cts I recomnend "ha:t; nis por"ion "'he applice.ti on ‘oe graz:t ed. ,
\/ .Applicant furt:he* a.sl:s un&or Sect" ‘ .,o-a o"’ *t:he Pu‘olic :
| U‘t‘li"ios Ac‘b -"or an order corti"ying ‘tha.u _pu‘blic convenienco e.nd. |
nocese ty mauiro or will recmire the proposea constmotion of a
e;as ..'up:ply r::nd distri'brrt:’.ng vntem f.n m 'tovm., of Dmey, Normu:
}‘ .Arteaia. Sozwrset C.Lea.rwe.ter en& ..untir.g"on :Boac‘l:.. is the ga.a

m&mfac"uring plant ozt ea.ca o:‘! abpliccnts was con..tmctod. prior

%o mmroh‘os 1912 and.aS‘*he ex*ezw‘ons which a;plicanzs dosire o

‘ma.xo Will 'be» ont i:ely in"'o uen-i.ory wh ch 1° no" a.'z; nmaen‘t
ferved by & ;u‘tili'ty o... :Lil:e che.ractez- it 'w:il:z. not ‘be necossa.ry
«for a.m:lican s to Securo tbis Comisoion's ora.er as & cond.i‘t:ion
precedent. to tho conatruction of nese extens* ons. Soction 50-a
oL "'he Bub" '.tc U*cilitiea Act dooc' 0ot apply ..o a case o.f thi.., kind.
Anpzicanr'ﬁu:ther acks Zor & cext_zioare thar publio on~
- vvenience and.i nece°city 'r'ecuiro theo ezercise on‘.’ righ"s an& priviloges:;.
‘under z frsnc‘hiso granted to» Wes-t coast Gas Light and. “uel compan:r‘ '
) 'by Ord.inanco No. 29" '-" - Imw S:Gr.-.ew ,of the COun'cy o:f.' Log Ane:elos
_ pemi‘t'bmg tz:e cons‘t:ruc tioxn a.nd. mainte:mnce o" a. system o:z g;as
pipe" 'a..cer zmd a:LOng the puol‘ c *oad... @d ’*ighways wita..n ths:t:
.< _"'pa:t or. o’ t’ne County of Im .Angele° which anplicanta or "'he "ew
| ‘coz-poration wde :'.re o °erve. A~ this f.rancnise was g-anted to
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“te..ke efferct on ne‘bmry 20 11912 axd as rishts were ezercisoc. there-;‘
" ,,undez' by a}_:plica.‘n.‘bs prior to Mercr zs 1912, 1t 48 not 26 cessery
to secure 'bm com..ssion s conson't to tne exerciee o.. rights and.
-orivilegee maer sa.id fra:zch_se.“ It a:opea.red. howwez- ‘2t the
hearins mt the ‘ﬂest COast Company Tas zecu:-ad a "ranchiae of—
‘.-.oc".;ive Septenber 3.6 1912 Ior ‘the d.elivory o:L’ ga.s in the C:!.'ty of
Eun*ington Bes.ch which mtter was not refer Tred 4o 4n *he a.pplica.-
| tion. . It is neoeswary md.or the. provisions o Soo"ion 50=1 o:t the
'°ub1...c U‘til:!. ies Act to .,ec'c:m "rom 'thiz CO:mis sion o certi"ica‘co
jau'tho*izing *he exerc LR of rign‘.;s ans privilcgee w::dez- sa.id.
_.f.ra._.chise a.m I recamend ti:e.* e:ch cer‘ci"ica.te oc gz'an'bed. | '
o Awpl..ca.n 8 deaire 't:hat the new coz-poration/'be Jmovm a8
- the Wes‘t cowt Ges. com;pany sha:r.l ai'ter 1ncorpo~'a.tion execnto ite
i trust é‘..eea. Qr mo:rt:gago coveriz:e; aa.'I. ‘t:he propor"y ot the ncw _
co:poration as secuz-:ity Aor &, posvi‘b:z.e maxim issno o:f bond.s of
: the "’ace va:l.uo of $25O ooo 'oearing intereet a:t the m‘te of 6 por
) cent por anm. It e cleaired. *ha.* the new cozporation nay
" ic"uo m:d.er suca m‘thoriza.tion bozds o“" ‘cnc a.ce val'uo oI OO OOO.
= trhe proceed.a :Erom nese 'bonds are .,o ‘bo used a" zollows- v
1 The proceeds from ..,25 000 02 those “oo:aas aro 'to 'be used
- to reﬁma 5 certain p*omissory notez w: th ‘oo"h a‘oplicanta 88 |
ma.kers 0w, ‘hele. ’by ....' . BOa.rdmr. truatee for v/b.ich note ap--
a plicants rccxeived. $2O OOO in ca.,h which money was. nsed for ".:he
‘ f‘acquisi'tion of pro:porty s.nd. "he con...tructicn co:::pletion, OX= :
“ .one.ion and improvement o.. a.;pplica.nte' "a.cili‘aiea.v' ‘xhe notea ‘ |
’were given in tne mmm" ‘-“25 OOO or. "he a.umwa*ion tha.t 't:he bond.a‘
| i i "ued. v:crals. 'be sold at 80 zo tba.t the notes a.‘l.‘.ead:r ‘ta.ke care |
| f.ox the’ 'bond aie co'ant.

\{ 2. s 'm:.e proceeas :ﬂrom 25 625 of saie. ‘bonas are to 'be uaed

to re:‘.’und a. p*omisaory note in’ *he amonnt o.., $2O 500 with 'ooth
) ,applicants as ma.kera a.nd o7 hele. 'by Ta 1“. Boa.rdmm "rom tn.ia
| e a.p-olican'cs( :r:eceived, VZO 500 :ir. ca.zh wb. ch money wes spent -"'or
u "v 6’ ' ! N ! i N




B purposes properly capitalizable.

\'3 rom the proceeds of 349 ,.'5'75 of 'bonds ’oe:’m.g 'tho remaining
-'bonde it 13 proPoscd to pe.y obligation~ of the Wozt cQa.et cqma::y
- and a:LBo of the I-Iome cOmpmy ani o puz-chaze additioml pmperty
‘a.nA ma.ter:ta.la fo* 'both compmioa a.ll as spociﬁod on pagea 15
,16 and 1’7 of applicanta 'ootition, vhe '::ota.l amcunt of money
. .'mcese'a.ry o:: tbeso pu:posv bei::g .‘.-';39 500% | |
, .I ﬁr.d "ba.t tne proceed.s from tne o‘oliga'ti ons w?zich it £
5‘ | in‘ter.d.ed. o reit:..d. were me& :for pu:po.,cs vfhich az-e proporly
: ca'oitalizable md t]:e.t the moneya 'v'hich 5.t 13 intendod to spend.

. "or dditiom pronert:y a.nd. ma:ceria.la are. no‘- p:roperty chargee.alo '
B «o opera.‘ting expen.,ez ‘or! to income. : I:t Amthority iz soc-ared to
i..,eue the°e 'bond o... the fa.ce va...no -t 4 3100 000, applica.nts
'.".l be o.blo to liouid.a. o a:x.most al:. of ‘aheir outetand.ine; obliga.—
t:‘.ons e.nd en*irely to ompleto their pla.nts accor&mg to uhﬁir ,
'pre.nent ple.ns o | | | |
'mze COmi.,sion d.ovoted. cowidorable attention a.'!; the

hea.ringwto 'the- ques'tion o’ th"her a- not the new corpomt*on

) would 'be ablo 'co meot *hc 1nterest o‘bliga.tiona on. "'he ;o:-opoead.

"oond 1ssue in ad&ition "o paying omrati::e; o:q:ensea and oth&r
"'ixed. cha.rgea._ Applicants’ wi‘t:neoses testiﬁed. tnat “'hey now ha.d.
.nnder con't:mot somo 900 se:-v' ces wzcb. they e ime.ted would. yield.

am a.vera.ge o" ,..30 per yoa:' each mking a to al g'-oas rovonuo cﬁ

$27, ooo po- a.nnmn. : maey sta.ted a.lso the.t he combine& plant
‘conla. be opemted at an operatins ratio of 60 1:0"' cent “leaving *he -
;‘;‘ AT of “10 800 por amum "’oz- tho payment o2 “"6 OOO o:: in orast |
“ *hc bontLe e.nd. fo:r.- ainlring :!u::d. :mc'. posqi’b e d.ivid.end oz t’l:e
‘suock- B..r.scd. ‘on’ the RSS ump‘.: on ‘hat 't:ne proposea. ‘ooné. issuo will
| co'mplote the pla.nts a.m "'hat applicante-' "'tim'tes are’ co::-roc't tho
Comm.&: on will be reaaombly "afe in author:t‘.ine; tho 'oroposee. ]
: 'bond, ia.me.‘ | It shoule. 'be ‘oorne in mind aLo in this conneéfior; '
't’bat 'the te‘*ritoz-y a:‘:'"e“‘ted. :L., grwing rapidly m “'hm: '!:22 number
‘of poszibla consmorz vril:!. dou‘btloa...ly bo mteriany a.ugmonted
7




v*ithin 'tno ne:':t: few yeaz'o.

Lupl*csrnts c..a..m "ho.t it wi‘” ‘not be po si ole '!:o soll

" tne propoe:od bond.o a:" "’13‘:::'0 in excess o:: 80 conts on uho dolla:. ‘
’.Ehey cla.im to have o*".:e*a& .‘.nto an arrar.gemont to soll "'ho bonc'.s - .
Loxr 'tha:t: ":‘.guro. _ I am o he opinion *hat wi"h m«- propo:.' ~e:‘i'i'or.,
the bonds can be so.;.d "’or more "dhan 80 oento on "‘ho d.olla.r. Sone
time vrill ela.p e 'bo’ore ‘the new corpo*ation ce.n be inoo'v-poratod
ana the noceasarv steps .«-O"" e iésue o“ the ‘bor.d.s ta.zer.. .&15?-‘ -

3 plicant hould e::er" *hemeelvee iz 't:he nea:o.timo to soe vlhether» 7
'thoy cmmot socure 2 'bottor -oz-ioo "or "ho 'oond.s.-l; "mi"e | ..nia

B Comi.sion 's o:re.ez- wi:u. a.nthorize "he sa....e o-’ the bonds ot r.o't: “ese

(.

o 'thr.rn 80 pl:zz aco-:zed. f.:xtere thi ‘shonld not ‘oo taken as sz |

. indication on 't:ho part: o:z t}ze Comic sion t}mt it \,p.‘.a.co ‘such price
'tobe sm.:ﬁ:tciont._~ | o T -
\m:o "v‘es“' Coa.st Gaa Conpan:r, hich :5.3 to issuo the °took
| a.nd bond.s horoim.i‘to:r in tne orde* axrt:horizod i° no" as yot in-
. corpoz-e:tod. - Or&imrily thi.. Com..scion would no"' coneidor an | -
'a.;oplica‘cion £or snch -ou:poaos on 'oebz.l.. of & ooz-pora:';ion weich 18
no" yet 3.::. oz:i.etenoe. : In 'th s case nowever, tThe corpora.tion
_1; *o 'be ""ormod. £:om the consol‘ da'tion oz 'two othez' co*po*ation.
v/hich a.:ro :in oziatonce a.né'. tao facte wore eet ont as :Cul:l;r,r as - ,
could h#ve ‘boen the caso ﬁ the oW corporation Ima e.ctmlz:r 'boen
’incorporatcd.. U::'.dor tb.eso oiroumstanoos I rocomend that tho
- HComission” d;e*oa.rt ﬂrom ita usnal coarso o“' procodare andx ma.ko i'r;s
‘, o:r:&or éﬁtho*izmg tho iea'ae o.'f a*ockz am 'bondc b:r tho nevr co:-_pora-
”tioa vfhe:i inco::pora.ted.. : ' " '
L :‘. Gu’on..t ‘.‘oerowith 'tho ’ollowﬁ.ng Lomm 0F ordor- .,

w

. | 0RDER , | L
| "Wos* Coa..:t Gs.e mg.. a..d. *\‘uel Conpam .smd ’”omo Gas a.nd.

i\

}-E:L‘ec trie Comany of momort Beach haviné; fled wi"’h he Rai.'lroad
Comi°s‘ on -t;hoi.r aoplioation i‘o‘. e.uthor i‘cy ...o:'ge c.na. co::ao.x.iaa.to

N 'and "o:r: 2 cor't:iﬁ.cate *ha." pub‘l c oo::ve ionce ...ne. necoseity re-‘ "




qu:!.re and wﬁl '-ecmire 't}:e ezerci se of righ and. pr vilege., under
2 designa.- e& -"ra.nchi...e a.nf. "‘or ox ordoz' autnorizing tne conso ida.ftoa
. co-—-pora.‘cion to be mown a2 the Weet Coe.s‘t; Ga.s Company to isme
| cap...tal s..oc.c a.n& execa‘l:e a tmt d.eod or mo*'tgage 'cmon ...'t:z
, 'pro;:orty an& to i°3ue ‘bonde as hereina:ftor in groater d.ete.il
‘speciﬁea and a. 'ou'b ic hoa.:‘.'.ng baving beez:. helc. upon said. applicap
't on and. :5.1; appearing 'to “he Com_ysﬁon tra * the pumoves -’or
‘which the rr-oceod.e o*’ sa‘d bonds a.z-e *o ‘oe uzed aro not properly
) chargeablw 'co o_pera.‘c ng expense... o- o ..nc cme
| s TEREBY’ ORDERED;AS ‘TOLLOT
' 1._ : JWeet Coa....t Gas, I.igat e.nd "uel Gompaw and Zo:no Ga.s am
N v?.lecvric cqmpa.ny of Wew_port Beach are hc'-oby e.'athori zed to morge
\a.n& consolid.ate the ir resnoctive pla.nts, ..ystems :‘.’rancn.isee and
N ’mmite i::r"o a mw corporation %o e I:no'm ae the '&'est COa.st Gaa |
| COHPanF-‘:g.:;V"‘ B o RN
R ‘2# :Public co:xvenience em& nece i‘t:y *eouire 'tne exercise
| by saﬁ ma 1: Coast Gas Id.sht and. "nel Compazy oz by said. We°t
' Coa: Ga.s Company v-'hen incomoratod. of the rﬁ.ghte anﬁt pr:tv*legoe |
‘..fhereto:'.'om grantea to sa.id. We t Coast Gas »ight am "uel cOmpa.n:r
-,'ny the Cﬁ:y o:E Euntington Beac% ‘oy Ora.imnce e-"ieonvo Septe::'oer
‘-5 1912. | o | |
5 “"est Coa.st Gaa Comsa...y, wben mcomora.ved ic hereby _
vamthorize& to ise:ae ite ca'oital stock of 'the par va 'ae o:r °25 pez-
share a_.d‘ ‘to an amcaz:t no* excoeed.ng the ‘total 'oa:r: value o... :
_~'.$9:L 0’75 . -*-o 't:n.e reooec‘t‘ve aw*e:'., o% "‘he prescnt on‘tets.ndi..g sm:.'eo‘
ot stocz o:t West Coa.st iGas, Tight exd Frel Compe.ny and. Home* Ga., B
ene. :.lec':;:"ic COmpa.ny o:! Wev:port\i Bea.ch in exchange ..oz' ‘t'b.e sbv.res
oL stocr respectively ovmed 'by se.id pervons :!.n sa.i& two comp..nies.
4 West CO&B"" Ga.s Comue.ny. when incovorated ds 1 o'-e'b:r
a...d:aor‘ zed %o execute a..«d. d.elivor its deed. o tmst or :nortga.ge wg-vh

ai'ole ma:dm 18..,no o::‘ bonds oL 't:he -’a.ee va.lz:e o... ,,.250 OOO .,a.id.

3'bona.s to oea:r: ir:terest no* in ercoss o-" 6 per ce:r" ner annun

9




: paya.‘blew semi-a.n..nauy, after sa..d. We ‘t’CO&S‘t Ges Compexy sb.é.ll neve
'fnee. v:i h tn:s COm 3:—:" on o tmu decd. or moﬂ:gago i:z form anc'.

bstance sati.;:factory %o the cOnmf.ss‘ oz s.m& sha.ll na.ve received .

B T

' “’rom tbe Comni.,a o:n Py snpplementa." o*der approving sa.id tmut
' a.eed, ox. mor"ga.to.‘_‘ | ’
- 5 "Iest Coe.st Ga... Conma....y, whex incorpo*a:ted. is Teredy -
authorized to issue i’ts ”oond.s of ke fa.ce va.lue o.f "'100 000
| ‘bearing interest a"' the re:t:e of 6 per cent :per am:m, pe.yablo
.' *'semi-ammally m:dor and. iz accord.ance vtk "he tem of °a...6. |

.tru°t deed. or nor"gago, "’ter apﬂroval 'b:;' ‘h:.s Com seion on the

Ceetemoga e T I

-_"fouowing e:rp:.-ess con&i ions precedent and no" Othe*'Wi‘.se to-w*t-lv
e Saia ‘bonds sha.. he cold 80 a8 o net wea‘o Coast |
‘Gas Compr.my ...:u ca..h no" 3.ess "'ha.r. £0. per cen" ol the :.‘!a.ce- valng ,
Shereof p.ms accrned. 4z terest.‘ | B |
o 'b." K mze prooeeds f::om the sa:!.e oz said 'bonds B2y 'bo
- N ueed only "'or tho acauiaition of ;propert:r and he constnc'tion
comletiwon e::ten 1on azzd improvement o; £e.c$15. ties: an& "’or the
.d1°cha:-ge o:' lam'ml refmding of o‘o:z_.gations a.e. followa-“ '
; 1.,' The' prooeed.s £rom the ssle of 'bonds h:az'e‘b:»w
| auﬂharize& of ‘t’he face value of $25 OOO sha.ll 'ne uaed for the
1aw:£u1 re:ﬂund...ng of 5 oerta..n p:omi sor:;' ncrtes in 'the ‘amonnt oz
$5, 000 o.a.ch 'be...r.zng interest at 4o’ ra.te o.a. 6 per cmt :per azeun
‘m..ya'ble ono d;:.y a:'zter cla.te and. ezecu'ted 'by West cOast Gaz, I.ign‘b :
& '*‘uel Comany a.nd. :.ome Ga.s a:.e. Elec‘tric COmpany of r:ewpor"
.':Beach mm‘blo 'to V. . Boa.rd.mn.n msteo, oz July 20, 193.2
mguat s 1912 Angust 5, 1912 Aug'az'b 15, 1912 axé Augus‘b :r.s
1912 respec*ively- e L -
. BRI - N Tze p*oceeds "’rom ".:he aa.le of bonds here'by
anthorizerd o*’ the fa.ce vaJ. ze of ““25 625 shall oe ed :for the
'-llawful rer u.nding Qa. promiseory no o iz the omo:znt 0Z 20 500

'bca:::ine; in..erest a.'t tae ~"az.»ex of 6 pecr: omt per wmm da.ted Ma'y

2, 1912 a.nd. e:ecuted. 'b:r "Ies* Coae.t Ga.s I.ish't and ~f“ue::!. COzpe,ny :

".:Lo'




-and Home Ge..., am z.lectric Compa.ny of. Newport Beach :payable '!:o
'.ﬁjF-VW- Boaramanm_:‘ |
B o "3.."jf’ The 'oroceeds o bonda ne:re'oy au"'horized. o2
"‘the i’ace vaa.uo of Y49 375 shau 'be nzea. for 'the a.ccuisition o-" |

‘pro'oert:y ana. con.,tmc*ion, completion exten.,:!.on a..a m*wmnt |
- of £e.c...11 ‘ioa and for ‘che diecmrge or 1a:rrfu1 re...ur.aing o"’ ‘the -
ob:!.igat on.s o.. "re..,t Coe.st Gae I;i % and. Puel COmpmy and. ﬂome )
Ge.s e:nd Blectric Conpmy Isre-:.'p or" BQa.ch in amo-ant., not oxcoed..ng

the ammta c'oeci:fiee. £or these ros-oective ;om:pozes on pa.gea 15

‘3.6 and. 1’7 of 'the o.pplicat on which pe.gos in so :fe.r es aoplicablo

| are. ma&e a por]ion o2 this o*d.er "or 'hese purposw.

o Be.fore the bonds here‘by -uthori zed. may 'be
deened, Wet’t COa.at Ga... COmpany aha.l‘.t. "irs't ho.vo filed. with 't‘}:ie
_ Comise.ion a8 ccr‘tifie& coyy o*’ a gmn 'ba,.ga.in and. sale d.eed
| .,o it :rrom R. 2. I. Sackett conve;y-.mg the ra.nch re:te*red to in.
, “t:he :foregoing Opinion ree . a.n& clea.r o-"' a.ll incumbrances ezcept |
" the mo*t:gage oz :‘,,.‘20 OOO "auo "'he Soc'ar:‘."y "‘m" a:nd. uavings Benk' -
Y3 I.os .mgcle ) ' o |
o j" 5,.1--" This order °1~.all not: e effectivo in so £m.~
E naa it s,m'horizos a.n isa'a.o oL ‘bond° until applicant shs.u :f.’irst
| ha.ve paid "'he :too 'oreacri'bed. Yy Section 5'7 o"' 'bhe :Pzz‘olic Utili‘ties
-Act.\”, ' | | e |
" ;6.‘ *.’.’ost coa.e" Ga.s compa.ny, v'hen incorporated shall keep
| .ee'oa.ra.'te tme md. accnra.te accounts °horing 'the receipt and

application 1:1 deta:il o£ #he p*oceed.s of ‘he salc or other

oo vdispo.,i't:ion o“’ the stocz: a.nd oond.s he:r:o'by a:a'thor" zed to ‘be issued

“ ' .-ma the a.mposi"ion o’ each snch sha.::c of ctocz an& 'bond.s ana on
or ‘ae"’oz-e ‘c‘.be 25"'}: d.a,y o2 each non't:h 't:he compa::y sh...ll m.e.lm a
:"‘veri:tiod revport ke’ Com..suion sta.t .‘mg "'he sa:m or .,a.loa or

‘_"other &ispoa*tio'* o-"? i& stocz: and bon&s during "'he prev"aus

. :xnonth the terms and. co:adi ions or“ sa:o o* ot*er aﬁ.e.position,

._the mone:r., realizoc. there:ﬁ*om ana. +he use’ a.r.d application o... euch

A




' moneyc, e.ll in a.ccord..mco with "'hi., Comiscion'is Gemz'al" Ordex o ;
No. 24. m‘hich i.n £0. ':ar as a.ppl ca.'olo. is mado 2 paz"" of thie

ord.or .

. N AV’,
wow e T

o 'm:w "o:resoing opinio* and order ore hereby a'oproved. and
L o:aerea '.fi 'the OPiniOn ana o:'der of the Ra ilr 0ad Commission

ot ".;he ..ta.to of Cali"‘omia.

Da oax#v Sm ‘ﬁ‘mncisco Ca’Ldrnm. this -5—)% "day'

oL Wovem'bor 1912.( :
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