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In the'~atter of the application 
of 1h:CIAE· WATER AN] DIl?ROVEMENT 
CO~~~U~ for an order authorizing 
an issue of refunding notes. 

, ~~w 
~. 

Application ~o. Z095.~ 

BY TEE COivlUSSION: 

J. Ii. Bl'u.sh for am:>licant. 
Cha.s. M. Mrumon·,:;',C1'ty<Attorney., 

for City of 'O'kiah. 
, 

o P I l~ r 0 !~ •. --------" 

u.:CIAH ?lATER AN]) D:D??,OV:':'M}~1T co~:p .. m, a. corpora-

tion, opera.ting a domestio water system in the City of u~1ah. 
,. 

Mendocino County, applios for s.uthori ty to issue 1343,3001• of 
•• I ' 

promiocory notes :Lor a period not to e;.c:eeod throe yoars at £L 

ra.te of interest., not to exceed. six :pel' cent :per annum :for the 
purposo o~ re~unain6 notes tor'a like amount. 

Applioant WOoS incorpora.ted July 18. 1892. with 

an authOtized ca~ital stock of ~SO.OOO aiviaea into 500 shares. 

of the pal' value ot ;)100. ea.ch, all outstanding. Its prope~ty , 

is not enoumbered. Ita solo 1nde'b-tednoas: oons1sts of the 

$43,300. of promissory notes shown in the order. 

From the beginning applicant ha.s financed its 

properties by i sS'O.1ng , and. :re-issuing promissory notes from 

time to time as fu.nds were need.ed. for the development of 1 ts . 

bllsiness. Its bills payable account has fluctu.ated. almost 

conzta.ntly. It was ~1;3s,ooO, on January 1, 1895. $54,.000:, its· 

highest point, on ,January 1, 190~, a.nd. now ste.ndS at $43,300.' 
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The notes which applicant now desireS to refund. Vlere 

given in renew~l of othor notes. The combined tern~s of the 
I 

original notes and. the renewal notes $ore in excess of twelve 
.. 

months. ~he testimo~y shows that this violation oj the Public 
utilities Act, arose through a misunderstanding o! its terms. 

In 1913. a.pplica.nt h'sci 563 conSUlllcrs. It now has 

s!,proximutely 650 consumers. 

Following is a comparative statement 01' a:p:plicant's 

earninss over a. :f'ou.r year period as shown by annual re:f:lorts ...•. ' ... " 
mau.e to 'the Commis~ion. 

Operating R~venue 
Oporating Expense 
Net Ope Revenue 
Non-Operst1ng 

Rovonue 

Gross Income 
Deductions: 
Interest 
Other ~eductions 
Total Ded:c.ctiona 

Surplus for Year 

*Loss .• 

1912 

, ~~10, 550.80 
5,486..11 
5,Ob4. 6~ 

158.65. 

5,223.34 

4,117.00 -4, 117.00 
1,.106.24 

1913 1914', -
~lil0.310.25 .. $iO,,307 .. 24 

6.173.42 ---2., 133.16 
4.1$6.83 ~~8 .... ~ .. ~. . . 

4,136.63 4~1'74.08 
. ,' .~ .. 

4,385 .. 50 3,153.50 .-

1915' -
$10,,229.00 

5,2:96.45 
4,,9~2.55 

I 

4.9'32.55. 

2.921.00 

4~$85.50 
lt2.90~OC 
Lj,.44S.50 . 

It840.00 
4.761.00 

248.67* 2.69.42* 1'71.55 

Applicant's balance sheet as sho\vnby its report to 

... the COm=lise ion da. ted J)ecember 31 f 1915 is $.S follows:-

Assets: 

Fixed. C'll:pital • . . .. .. .. .. $ 
Cash. • ... • • .. . . . . . 

Total. • • 

98.020.00 

659.09 

98,.579-.. 09 

Liabilities: 

Capi t.ill stock. • .. 

Notes payable. . . 
Miscellaneous. . . 

. . 

. . 
~otal. 
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.•. $ 50.0oo.00i 

43~300.00 

. .. .. 5,379.09 

98,,679.09 



~ 

~lhile certain adjustments should be made in these 

reports it does not appear that they are of sufficient impor-

tance to impa.ir th.e showing of net earnings herein made. 

Applicant's inventory of its properties ~xelusive of 

franchises shows a purported value of~~86.671.00. 

o R D E :2. - - - --
U:<LtE ':fATE? & UCPROVEMENT CO~r:PA~"Y having a.pplied to 

the %i1rocd Commission for a.uthority to issue ~43,300 of 

pro~issory notes for a period not to exceed three years at a 

rate of interest not to exceed 6$~ per annum, and. a public hearing 

l1&ving been held thereon and the CommisSion finding that the 

promissory notes which applicant des.ires to refund were issued. 

for purposes not in whole or in part reasonably chargeable to 

operating expe:nses or to income. 

IT IS EE?EBY O?DEP.ED that Ukiah Vfc.tor & Improve-

:nent Company be a.nd. it is he·reby authorized to issue and re-i ss.ue 

f'ro:l time to time $43.300 of promissory notes for a. period or 

periods not exceeding three years in the ag~egate at a rate 

of interest noi; exceeding 6% per a.n.....""1lm. for the purpose of re-

funding the following notes now outstandingl 

Amount Maturity Rate· - Pa.yable to 

Ilecember 31. 1912 $3,050 :Deoember 31, 191Z Got 
?;> J. H. Bl'ush 

~cember 31, 1912 51~00O J)ecom'ber 31. 1913 51"! Avery Brush 
July 1, 191Z > 10,000 . July 1. 1914 6% J. H. Brush 
January 1. 1914 19,000 January 1, 1915 7~ Santa Rosa Nat'l :Sa.l:lk 
:uly 27. 1914 1 .. 250 July 27, 1915 5% Bank ofC~overda1e 
JanuarY' 6. 1915 ~tOOO January 6,>1916 6% Analy sav1ngs BaLk 

$43,300 .• 

~he authority herein granted is upon the following 

conditions and not otherwise: 

1. Tlle notes herein ~uthol'ized shall be issued so a.s 

to net applicant not less than the face value thereof. 
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2. IDtiah Water an~ Improvemont Company shall keep 

separate. true ana aocur~te accounts showing the reoeipt and 

application in detsil of the prooeeds of the sale oithe notes 
herein authorizod to b~ iscucd; ~d on o~ bo!ore the twenty-

'fifth day of ea.ch month the company shall m.ako verified roports 

to the Commission stating the sale or sales of said notes d~-

ing tho preced.ing month. the terms o.nd conditions of the sale, 
the moneys reallzed thercf:roo. and the use e..."'J.d. a.pplic~tion of 

'" 
such moneys,. all in aocord.s.r.ce with this Com.."lission~s -General 

Order No. 24. which oraer, in so fa:r: as applicable. is :::w.o.e a 

part of this order. 
3. ~hi$ tl.:pplication is conditioned upon .the payment 

of the fee prescribed. in the Public utilities Act as gmended. 
4. The s.uthori ty herein given sha,ll ap·ply. only to 

, 
such notes as shall have be'~ll issued. Oll or betore ~cemb~r 31. 

19l6. 

Dated at San Francisoo. Cali£orn1e., this ')..~de.y 
of Ma.rch, 1916. 

--::.. ... 
.;.~ . 

...... . :-... '.." . 
..... 1 ...... 

Commis6ionere. 


