
!)ccicion No. • -----

In the matter of the application of 
LQ]f:eOC \:lP..RZROUSE COMPA!.1'1', !.I. corpora-
tion, for an order authorizing the 
issue ot stock. 

) 
) Application No. 2068. 
) 
)' 

J. F. Frick for spplicant. 

o p. I N ION. 

This is an application on behalt of Loo1'oc Warehouse 

Coopan~ of Lo~poc, Santu B~bara County, for an order authori-

zing the issue of 38,700 shares of its capital stock of the 

per value of $1.00 per shere in lieu of a similar amount of 

stock which applicant has heretofore attempted to issue without 

the consent of this Commission. 

A public hea-ring was held. ~t Lompoo on March 15, 1916. 

From the evidence it appoars that app11 cent was incorporated 

in October, 1912. Its articles of incorporation provid~ for 

a total capital stock of 50,000 shares of the par value of 

$1.00 per share, all of which is common stock, and they further 

state that the purposes for which the corporation is formed are 
"to d.o and. transact s. general waxeho"JS: e busin.ess; buying and. 

selling grain, produce and merchandise; also to do ~d. transact 

.S general co~ssion and brokerago business; buying, selling 

and leaSing real estate". 

Applicant has been, since its organization, engaged in 

a general warehouse busi~ess in Lomp¢o storing beans, mustard 

s~ed, barley, oats, potat00sand onions, and in connection there-

wi th has been o:perating a cleaning :pl.9.nt and a. barley rolling 

mill, and hes been buying ~d selling produce on its own account. 
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Upon its inco'I':por$tion in 1912, D.:ppl!1!cmlt sold 35.20.0. 

shares o~ its capital stock at par ~or ca$h~ tho procoed~ of 

which were o.l'P.lied by applicant as follows: 

Real Estato ::r.nd Improvemonts ............ "',, .#20.,0.0.0..0.0. 

Bags and ~wino •••••••••••••••••••••••••• 2,184.56 

c.onstro.ction of cle~er plant .'............ 3.,0.0.0.:-0.0. 

B,'!l.rleym11J. ......................................... 2,0.0.0. .. 00. 

B'ean.s •••••••••••• ~ ... ,. •••• ,. _ • • • .. • • • • • • • • • • 2., ~13. 60 

Barley, oats, and other prodUcts •••••••• 2,227 .. 52 

Cash retained for current expenses •••••• 2,874.32 

Tot::l.l ••••••••••••••• $35,20.0..0.0. 

In o.Qdition to tho stock sold for cash ~pplicant issued 

3,50.0. shares to a local acsociation known as the Seed Growors 

Association £01" the l~tter's "good will" and or~ization. It 

appears that this unincorporated association was organized for 

the p~ose of launching ~d oper~ting a warehouse bUSiness by 

seventy ind1vid1lS1s, mostly farmers, li"'ll:ing in tompoc and its 

vicinity, each o~ whom contributed ~5o..OO to the association. 

It was soon found that the $3.50.0.00 so raised was ontirelY 

inadequste, and before long little was left to the ~ssociation 

but its organization. Upon the incorporation of applicant, 

however. the members of the Seed Growers ASSOCiation, feeling 

that applicant was an outgrowth of their efforts~ contended 

that they ought to receive en ~mount of applicant's' capital 

stock equ~l in :par v~.lue to the amonnt of ea.sh which they 'hsd 

contributed to the association; and Q.ccordingly applicant 

finally- iss'C;ed 5o.-share certificates to each of the 70 members 

of the association. 
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~c eVidence i"J.rtiler shows thc.t a.l though ~ll of this 

stock wes issued. Vii thout the au:';hori ty 0'2 this CotmllSSion, both 

e~plicant and ,the ~urch~sers ~ctod throughout in good faith, and 

until tho latter ~art of 1915 they never know th~t it was 

necessary for applicen~ to obtsi~ the authority of this Co~­
mission before issuing stock. 

~~licant's real estate consists of 28 lots 25 by 140 

teot oach, upo~Thich are erected one so-called double warehouse 

95 by 300 feot and one single warehouse 65 by 100 feot. Both 

wareilousoS ere of wood.en frame construction with wooden floors 

and. with walls 12 feet hie-,h. They adjoin the right of way 
of the Southern ~o.cific Com:pany and. are served by s spur track 

500 feet long, built on the railway coopanyTs right of way 

but at the warehouse co~panyts expense. 

ApplicantTs e~ui~ent includes one wagon scale, two 

d.ormant scales, three platform scales, a barley rolling mill, 

a double cleaner plant operated by a 20 h.p. gasoline engine, 

:l. piler operated by a 2t h.p. gasoline engine, and. a. hoist 

opers.ted by So 2; h.p. ga.so11ne engine, in ad.d.ition to t:ru.cks, 

bags, twine and. othor artic'les generally used in o:per~ting 
warehouses. 

Since the first of this ~ear applicant has paid o~f 
" ' $20,000.00 of prOmissory notes then outstanding and has now no 

notes, mortg~ges or ot~er indeotednesses. It has never declared 
any d.ivid.ends but its 'off1cers testified that the reason for this 
was that they were reinvesting the companyrg profits, and they 

:.:urther testified that the stock was, in their opinion, worth 
more than :pa.r. The CO~'P~y hss at present 44 stockholders. 

All of the stockholders, as well ~s the public, are apparently 

satisfied with the present management. 
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Under all the circumst~c.os of this oa.se we feel that 

the ap~licet1on should be granted. 

o R D E R. - - - --

LO!;!POC ';7}.REROD'SE CO~ ... u"y having applied to this COr.l-

~ission for an order authorizing it to issue 38,700 shares of 

its ca~ital stock, of the par value of $1.00 each, to the holaers 

of oertificates for si::n1ls.r runounts of stock which have becn 

il1egallr issued br applicant, end a public hearing h~ving been 

hold and. it appearing that the pUI'!'oses for which sa.1d stock is 

to be issued are not in whole or in part reasonablr chargeable 

to opera.ting expenses or to income, and that the application 

should be granted.. 

IT IS EEREBY 'ORDZRED that Lompoc Warehouse Compsny be 

and the same is hereby authorized to issue 38,700 shares of its 
capitcl stock of the par value of $1.00 per share to the present 

hold.ers of the corti ficates 0:: said company's 00.1'1 tel stock 

heretofore 1llegallr issuod. 

~le authority heroin granted is granted subject to the 

following cond.itions and not other~lse: 

1. The stock herein snthorized to be issued shall 
be issued only upon tho return. to and c'a.nc~llation by 

applicant of the certificates for B1~ilar amounts of 

applicantTs ca~itel stock heretofore illegally issued 

by e:pplicant. 

2. ~'hc au:thox:i ty heroin gi vento issue sa.id stock· 

applies to such stock as shall have been issued on or 
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before October 31, 1916. 

3. Lompoc i1arehouse COtlpeny shall keep a. true and 

accurste record of the issue of said stock ~nd shall on 
or before the 25th day of the month folloWing the said 

issue of said stock make a verified report to this Com-
mission, setting forth the dis:90sit10n of such stoclt, 
the cond.i tions ot such disposition and. for what purposes 
tne same was issued., all in accordance \vith this Com~ 
mission's General Order No. 24, which order in so far 
as applicable is mad.e a :part ot this order., 

Dated at Sml :C'ra::lci sco, California., t:a.1s 

day o~ March, 1916. 
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COmIlli ssioners. 
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