Decicion No.

BEFORE THEE RAILROAD CQMMISSICON.OF THE STATE OF CALIFCR

In the matter of the =pplication of ) ,
IOMROC WAREHQUSE COMPANY, a corpora-~ ) Application No. 2065.
tion, for an order guthorizing the )

issue of stock. )

Je ¥. Frick for applicant.

3Y TEE CONMIISSICN.
OPINIODN.

This is an application on behalflof Lompoc Warehouse
Company of Lompoc, Santo Barbera County, for an order authori«-
zing the Issue of 38,700 sheres of its capital stock of the
value of $1.00 per share in liewn of e similer amount of
stock which applicant has heretofore attempted to issue without

the consent o0f this Commission.

A public hearing was held at Lompoce on March 16, 12l16.

Prom the evideﬁce it sppoars that opplicent was incorporated
in Octodver, 1912. Its articles of 1hcorporation provide for
a total capitsl stock of 50,000 shares of the par value of
$1.00 per shere, 81l of which is common stock, end they further
gtate that the purposes for which the corporaxibn‘is formed aré
"to do and transact a generel warehouse business; buying snd
selling grain, produce end merchendise; also to do and tiansact
¥ genefal commission and brokersgo tusiness; buying, selling
and leasing real estatem.

Arplicant has been, since 1ts organization, engeged in
8 general warenouse business in Lompoc¢ storing veans, mustard‘
seed, barley, cats, potatoos and onions, and Iin conmnection thore-
with has been oOpersting 2 cleaning »lant and o barley rolling
nill, and has been duying and selling produce. on its own account.
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Upon ite incorporation in 1912, opplieant sold 35,200

shares of its capitel stock at per for cash, the vroceeds of

wrick were applied by spplicant as followse:

Resl Estate and Improvemoﬁts ceeessssessa$20,000.00
Boge and TWINe eecsceaceecroccccccecccaas 2,184.56
Corstruction of clesner plant .e.evcece.. 3,000.00
BAYIOY MIL) sevevcesvocncacnccccocarancas 2;ocq,oo
BOSHS aeuessnsrnrncncanesioneanescansnes 2,913.60
Barley, oata, and other producfs seeesees 2,227.52

S Rerprre———

Cash retained for curront OXPENSOS e..... 2,874.32

TOTAL +vvavnsennsess.§35,200,00

In 2ddition to the stock sold for cash spplicant issuwed
3,500 shares to a local associstion kmown s the Seed Growers
Assoclation for the_latter‘s "good willl" and organization. It
sppears that this unincorporated associstion was orgaenized for
the purpose of launching end opersting @ warchouse business by
sevenfy‘individuﬁls, nostly farmers, 1i€ing in Lompoc 2nd its
vieinity, each of whom comtridbuted $S0.00 to the associstion.
It was soon found tket the $3,500.00 o raised was ontirely
Inadequate, and bofore long little was left to the association
but its orgenization. Upon the fincorporstion of applicant,
however, the members of the Seed Groweis Association, feoling
that applicant was an outgrowth of their efforts, contended
that they ought to receive on amount of applicant's capital
stock equal in yer volue to the amomnt of cash which they had
contridbuted vo the assoclation: and accordingiy epplicant
fin3lly issued 50-share cortificstes t? each of the 70 members

of the zssociation.




Tne evidence further shows thet slthough =211 of this
stock was issucd without the authority of this Commission, both
epplicant end -the purchesers cetod throwghous in good faith, end
wtil the latter part of 1915 they never lmew thet it was
necessary for a@plicant to obtalin the anthority of this Com-

xission before issuing stock.

Applicant's real cstate consists of 28 lots 25 by 140

feot onch, upon which sre erected one so-called double warehouse
95 by 300 feet and one single warchouse 65 by 100 feot.  Both
warenouses are of woodon frame comstruction with wooden Tloors
orxd with walls 12 feet high. They adjoin“the right of way
of the Southern Qacific Comwany and are gerved by a spur track
800 feet long, built on the railway company's right of way

out et the warehouse company's expense.

Applicant™s eouivment inclu&es one wagon scale, two

dorment scales, three platform scales, a barley rolling mill,
a double cleaner plant operated by & 20 h.p. gasoline engine,
% piler owverated by & 2% h.p. gosoline cngine, and 2 hoist
opersted by & 2% h.p. gasoline engine, in addition to trucks,
bags, twine end other articles genorally used in opexreting

WerenLousese.

Since the first of this yesr applicant has peid off
$20,000.00 of promissory notes then outstanding and has now o
notes, mortzgages or other indebtednesses. It has nevér deglare&
any dividends but its officers testified that the resson for this
was that they wore rolnvesting tue company’s profits, and they
Turther testified that the stock was, in their opinion, woxth
more then par. The Company has at present 44 stoeckholders.
411 of tae stockholders, as well =s the public, are spparently

satisfied with the present management.




Under all the cirecumsiances of this case we feel that

the aprlicetion shonld be granted.

LOMPOC TAREEQUSE COMPANY having sppliod to this Com-
mission for an order suthorlizing it to 1sene 38,700 shares of
1ts capital stock, of the par velue of $1.00 esch, to the holders
of cortificates for similar emounts of stoclk which have been
illegally issued by applicant, end a pubiic hearing having_heen
rold and it appearing that the purvoses for walch said stock is
to be issued are not in whole or in part reasonably chargeable
to operating exvenses or to income, and thet the epvlication
shounld be granted,

IT IS EFREBY ORDZIRED that ILompoe Warenouso Company be
and the ssme is heredy authorlzed to issue 38,700 shares of its
cepitel stock of the par valuwe of $1.00 per share to the present
nolders of the certificgtes of sald compeny’s capital stock

heretofore 1llegally issued.

The suthority hereln granted is granted subject to the v

folloving conditions and not otherwlse:

1. The stock herein suthorized to be issued shall
be lssued only upon the return to and cahcgllétion by
applicant of the certificates for similer amounts of
applicant’™s canitel stock heretofore illegal;y 1ssued
by epplicant. |

2. The euthority herein given to issue said stoek
applies to such stock as shall have boen issued on‘or
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before Cctober 31, 1916.

3. Lompoc Varenouse Compeny shall keep & true and
accurate record of the issue of Said gtock and sha1l on
or before the 25th day of the month following the said
issue of said stock melkxe o vorified report to this Conm-
mission, setting foxth the disposition of such stock,.
the conditions of such disPOSition anavfor what purposes
tae same wes issued, 2ll in accordance with tais Com-
nigsion's Gonersl Order No. 24,‘whichvorder in so far

a8 applicabvle is made a part of this order.

Dated at San Franmcisco, Californig, tals ézz’ ,

day of lMarch, 1916.

Comthsioners.




