3EFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.
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In the matter oL the monlica.vion o} ’n JELUI\‘L&'

SIZRRA AND SAN FRANCISCO POWER COMPANY,
a corporation, and PACIFIC GAS AND EIEC- ) Avplication No. 2082.

TRIC COMPANY, = cornorationm, for an order )
authorizing & certamn Lease. )

7OC§ON .uogsgoaq

George H. Whipple, of Chickering
& Gregory, for Sierra & San
Froncisco Power Company.

Charles P. Cutten for Pacific
Gas and Electric Compeny.

BY TEE COMMISSION.
OPINION.

This ic an application on behalf of Siorrs and San
Francisco Powor Company, horeinafter designeted and referred to
as the "Sierrs Company”, and Pacific Gas and Electric Company,
horeinafter desimmated and referred to as the "Pacific Comwany™,
both of which are Califormia corporations having the power to
engage in the dbusinese of generating, manufacturing, transmitting,
buying, selling and dealing in electricity for light, heat and
powsr in the State of Californie, and both of which are now arnd

for some time past have veen engaged in sald business, for an

order gpproving 2o cortain lease sigrnod by the applicants under

the date of January 13, 1916, o copy of which, designated os
Bxhibit A, Is onnexed to the svplication in the sbove entitled

matter.

A public hearing was held in San Francisco on March 24,
1916. Trom the evidence it appears that the Sierra Company
is the ommer of a certalin steam plant for the generation of
electric energy, generally known as its ;North Beacn Steem Plent™,

situated on Western Addition Block Number 250 in the City and County‘




of San Francisco;. that thé Pacific Company, wader a,éertain con-
tract, entered into between it and the Sierrs Company, bearing
the date of Apxril 3, 1914, hes installed in said stecsm gener-
ating plant certain electrical machinery, appliandes and equip~
ment used and useful for receiving electric energy.

This agreoement between the Sierra Company and the
Daelfle Compeny will, in sb fexr as it réiates to the maintenonce
of seid machinery, sprnlisnces and_equipment_in the saild plént
by the Pecific Company, terminate on April 4, 1916; and. the
Pacific Company will be required to remove said equinment from
the steam plont unless sald agreemont shall be modified along

the lines set forth in +the proposed lesse.

It further sppears that the demands unon the Pacific

Compony Lor eleetric onorgy by ithe Municipsal Railways of tho
C1ty and County of Sen IFranmcisco, the Paneme~Pacific Inter-

national Expositfon during tho rost-exposition period, mnd
its load requiréments in the viecinity of tho said plent, make
1t adventageous to the Pacific Company to meintain seid mach-

inery, applizsnces and eculpment in sald steam generating plant

of the Sierra Company. The Pacific Company accordingly desires

to leace from the Sierrs Company for = torm of five years, con-
mencing April 4, 1916, all thet portion of the 5enerafor roow
ir the said steam powor plant which ic situated to the wést of
the Sierrs Company's vpresent equivment in said powerlplant end
1 now occupled, under said ebove mentioned agreement, by the
Roclfic Company, at en sanwal rental of $3,000.00,one-half of
whien skall be payeble in cash, in ad#anco, upon the 4th day
of Lpril of each year during satd term, the remaining-one—half
of wtick shall be opplied dy the Pacific Compony in poyment of
#1,500.00 worth of olectric energy, which shall be sold by 1t

to the Sierra Compowy during the them current Jear at rates
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from time to time In effect for the sale by the Pacific Compsany
to the Slerra Company of such energy; it belng furthor'provided
that the Sierrs Company shall not have the right to cummlate
any of such mpayments thereunder or to carry any amount uwnapylied:
during any yoar to any succeeding yesar.
The purported lease was signed by the applicants on
Jenuary 13, 1916, without having obtained the authorization of
this Commission to execute the same. It is true that it con-
tains the following clause: _
"It i3 mutually agreed by and ﬁetween the varties
kereto that .they will foxrthwith make joint applica-
tion to the Ralilrosd -Commission of the State of
Californiz for an order of said Commission suthori-
zing the execution of this'lease, which shall rot
become effective until such order shall e made
by said Railread Commission.”
Under the provisions of Section 51 of the Public Utilities Act,
however, the purported leasse i1s void:; ond we can not revive o
void inmstrument. Under sll the circumstances of the case, it
aprears to us that the oproposed lease will be advantageous ‘to
both the applicents snd we shall suthorize the execution of a

new lesse embodying the material terms and conditions of the

void lesse.

SIERRA AND SAN FRANCISCO POWER COMPANY and PACIFIC G4S
AND ELECTRIC COMPANY, Califormis corporations engaged in the
busizess of generating, menufecturing, transmitting, buying,
celling and deallng in olectricity for light, heat and power in
the State of Californis, heving applied to this Commission. for
an order approving o certain lesse as set forth in the foregoing
Opinion, and o public hearing having been held an@ it appearing
for the rsasgons set forth in the foregoing Opinion that appli-

cants . should be authorized to execute & new leoase cimilar to the‘

y

lease heretofore {llegally sigmed by them,
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IT IS EEREBY ORDERED that Sierra and San Froncisco
Power Company end Pecific Gas and Zlectric Company be and
the same are horeby suthorized to execute 2 certalin lease
substentially in the words and figures of the purvorted
lesce signed by epplicants on January 13, 1916, 2 copy of
which marked "Exhibit A" is annexed to the application in
the sbove entitled metier. |
The authority herein granted is granted subject
to the following conditions and not otherwise:
1. The lesase herein suthorized shall not be
executed later than May 51,‘1916. |
2. TWithin thirty days after the execution of
said lease, applicgnt shall file a copy of the

same with'this Commigssion.

Deted st Sen Francisco, Celifornis, this _Z Ozl

day of Maxeh, 1916.

Commissionexrs.




