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Decision No.
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In the Matter of the Application .
of MARIN COUNTY ELECTRIC RAILVAYS
Por & certificate of pubiic con-
venlence and necessity for the con-
struction and operatiom of a street
railway system in Mill Velley, end
for authority to issue stock and

bonds.

)
)
;
; Application No., 947
)
)

LOVELAND, Comxissiomer.

EIGHTE SUPPIEMANTAL OPINION

In this supplemental application Marin Comniy
Blectric Reilweys asks for & modification of this Commission’s
‘Decision No. 1377 (Vol. 4, Opinions and Orders of the Railroad

Commission of California, psge 503) snd for suthority to sell
stock to persoms other then residents and property owners in

M1l Valley.
The history of this enterprise is in brieZ as

follows = _
On Jexwery 17, 1914, Marin County Zlectric

Reilweys epplied to this Commission for a cextificate thatl

public convenience and necessity required the conmstruction and




operation of three and ome-hulf miles of street railway in Mill
Talley, Marin County, under a franchise granted by the Town of
M1l Valley. The Compeny further applied for smthority teo

sell $50,000. of stock end $60,000.00 of bonds for the purpose

of const&ucting‘ita proposed linoc. This spplication was after—
wards smended end authority asked to issume $75,600.00 of stock and
no bonds.

The Commission on March 26, 1914 issued an orderxr
granting the Compeny & certificate of public converience and
necesgsity aﬁd euthorizing the issue of $67,000.00 of stock under
certain restrictions.

In its decision the Commission stated that this
project nust be regerded in the nature of & promotion enterprise
and that pu&chasers of stock must share not only in the hore of re-
ward but in the responsibility for loss as well. For this reason
+he Commission stated that 1t would not comsent to securities belng
2014 broad-cest to smell investors. It stafed, however, that
1f the people wao would be bemefited by the rallway sexrvice be~
lieved thet such benefit would warrant the essumption by them of
the financial obligations involved it would not be inclined 1o deny
the railway the right to sell stock to them. Accordingly the

. “
company was\granted permission to sell its stock only to Tbona

fide'residenfs of MLll Valley or %o proverty owaers in Mill Valley."
| Théreafter Mr. Fieks, the promoter of the entervrise,

filed an application with the Commission representing that tke

sbove condition precluded him from purchssing stock send asking

thet an exception be mede 1n his case. This applicatibn was

grented and Mr. Elcks was given the privilege of buying such sd-

ditional stéck as ne desired in the enterprise.

Although applicent succeeded in obteining 2 ¢congider~
eble number of stock subscriptions it 4id mot succeed Iin collecting
gufficient sums to vegin work om its line as originally pro jected,
the Commission's order having provided that $35,000.00 in cash




should be on hand before construction work was started. Finding
jtself unsble o xolse this amownt applicsnt came to the Commission
with o Teouest thot this rostriction be modified snd thet it be
allowed to begin the construction of ome mile of line on Throckmorion
Avenne from the Northwestern Pecific depot towsrd the Cascades.

Applicent represented that it bhad stock subsdriptions
applicable to the construction of this wnit smounting to approxis
mately $20,000.00. On this representation the Company was glven
suthority to proceed. It now appeers that of the $20,000.00 sub=~
scrived, the Compeny succeeded in collecting approximgxely $5,000.00
with which it laid ome-third of s mile of track snd completed about
throe fourths of a mile of tronch. This exhousted the doupa.ny's '
funds end as more money was not rorthcoming £xom stock subseriptions
it was compelled to stop work.

Phe Board of Trustees of Mill Velley om October 25,
1915, graxted the Company an extension of four months on its fran-
chise. This four months extension has now expired and the Towmn
of 12411 Valley has recently f£iled with the Commission copies of
rosolutions adopted by its Board of Trustces requesting the Attorney
Goneral of the State of Celifornis to bring suit for forfeiture of
the reilway compaxy's franchise. fhe Towxn of Xill Valley hes alsd
taken steps tq collect from Morin County Elcctric Reilways snd its
surety the amount of the bond filed at the time of the granting of
the fLranchise.

‘ In view of the facts as herein presented 1t appears

that this spplication of Marin Comnty Electric Railways for authority

4o sell stock 0 other than bone £ide residents or property owners

42 1511 Valley showld be denicd.

T accordingly submit the following sapplomental

EIGHTE SUPPIEMENTAL ORDER

MARIN COUNTY ELEZCTRIC RAILTAYS baving epplied to
this Commicsion for authority to sell its stock to persons other

rr

De




than rosidents and property owners in the Town of Mill Valley,

Maxrin Comaty, and it appesring to tais Commission that for the
reagons set forxrth in the foregoing Supplomentsl Opinion thic appli~
cation shomld be deniod; .

IT IS MEREBY ORDERED that the supplemental appli-
cation of Morin Cownty Zlectric Railways filed with this Commission
on December 3, 1915, requesting authority to sell stock to \othe:lt.' ”
than bonms £ide residents and propexrty owners of {1l Valley be
and it is hereby demied. | -

Dated ot San Francisco, Califomia, this gsmfd&y
of Marech, 1916.

Commissioners.




