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Decision Kc.‘ U CVAR \ ‘1A[L:

ZEFORE TEE RAILROAD COMMISSION
OF TEE STATE OF CALIFCRNIA.

Lt -Tol-EEtH

Irn the matter of the applicztion of .)

the Happy Valley Land & Weter Co., Application No. 1964,
for en adjustment of water rates, ‘

:(I‘CQON uolsioa(y | )

Foscoe D. Jones for Applicant,
Francic Carr for the Happy Valley Water Users Assn,

3Y THE COMMISSION:
QRINION.

Applicant asks that the Commiscion fix rates for weter.
delivered to Consumers for domestic, {rrigation and mining uges,
The Applicent's plant in Shoste County consists of headworks on
the North Fork of Cottonwood Creek, o miim diteh wbich iz sbout -
25 miles long, collecting and cdistributing ditches ond reservoirs,
The headworks ore irn Sectien 31, towaship 31 Nortih, range 7 West,
M.D.M. The distridution ditches are located 4n the vieinity of
Olinda and aggregate a total of about 30 miles in-length.‘-rhere‘

is 2 mein distribution reservolr covering 40 acres and & others,

eack covering from 3 to 8 acres. The Company cleims the right

to divert from Cottonwood Creek Sooovminer's“inches of wster,

equal to 100 cubie feet.per second., The area irrigated by the
ditches of the Company totels 1676 aeres,for which according to

the records water wes furnisked in 1915, emounting to 19,068
miner's inches for one day of 24 nours, In sddition to the irri-
gation use, water was furnished to 10 consumers for domestic pur-.
poses and to & other consuwmers, who used £ totsl of 7809 mine*'*
inck days for hydraulic mining. The miner's inch, used irn distri-

bution s 1/40 cubice foct per second,

The Heppy Velley Woler Users Associution sppesred in the
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proceeding by counsel, introcuced evidence and £iled briefs. Tris
Association protects against any incresse in applicant's rates
and urges thet the genexsal level of rateé be lowered.
Applicant delivers irrigation water to stockholders of
the company at the rate ofﬁ%lo per minexts inch day end to non-
tockholders at 3,20 per miner's inch dey, This is clearly a

diserimination in favor of the stockholders. Rates are from $1.25
to $1,66 2/3 peér month for domestic weter and for mining water,
varying from3£045 03,10 per miner's inc;'day.

The rates oasked for by applicant are:

IRRIGATION: ¥$.25 per minerts inch per day:

Consuners with 1 to 10 acres to pay for 180

minerts inckes per season, 10 to 25 acres,

360 minerts inches per ueason and with

more than 25 acres for 360 miner's inches
for each additional 25 acres.

DOMZSTIC: $1.50 per comsumer per month ox
fraction thereof,

MINIXNG: Rote to be fixed by Board of Directors
of the Company.

To grant Applicant!s request would result in a rate
nearly double the average rate now paid for irrigation water, It
would 2lso result in dilscrimination zgainst 2 consumer with a
small aree, |

It is obvious that the present rates result in
declded discrimination between stock-holders and non=ctockholders.
We shall, therefore, reccommend a rate which is uwniform for idén-
tical service,

The only cppraisal of the property in teetimOpy was
precented at the hearing by M. H. Brinkley, one of the Cormission's
Engireers. This estimete totalled;

Renroduction cost ¢145 570,
Reproduction cost less depreciation 141,349.

The greater part of the main diteh was built in 1874,

for the purpose of hydraulic mining and was used for many years to

ite Tull capsacity, but with the decline of hydraulic mirning, it
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gradually went into disuse until increase in the irrigetion of
lands developed.

In 1907, Geo, D. Barber obtained an option on the
property for $19,000, and immediately thercafter the;H&pp&
Vallevaand ard Water Co,,wac organized, It ossumed the
815,000 obligation and in addition gave Barber 3000 shares of
stock in the company for the option, Stock hac been lssued to
the amount of 7557 shares, of which the Ehmann Olive Co., owns
4069 thares, = controlling interest. The sbstract of title chows
thst the option covered the ditch system, a mining c¢laim of
1752 acres at Igo, 380 acres of lend east of Igo, 160 acres of
lanc near Ono, a house, barn and let irn Igo, and & lot in Horsetown,
All of this property is non-operative except the ditch system. It
weuld not be difficult o determine the value of the non-operative
prOperEy‘at the time of the transfer, It is entered on the books
of the company ot $39,000. It iz evident tkat the value of the other
propexiy operates to reduce the actual cost of the ditch syctem bew
low the total of $15,000, Various improvements have been made on
the property with borrowed monsy. The total notes and accounts pay;
sble are noﬁ about $14,000, AL least $7000. of this cen be traced
and was expended during the past three yesrs for sdditions and bettem
'ments. Testimony &t the hearing shows that stock assessments
were levied . at times to cover deficits in obligations for mainten-
ance anc operation, Stock carried with it grant of low rates for
water, and stockholders recelved a return on their investments in
this way. This msy account in part for the deficits in past ope
erations, which spplicant's attorney speaks of in his brief, dut
waick are not now shéwn in the tooks of the company,

An esiimnte of Reproduction cost of the property has

been shown, but considerihs the fact that the ditech system was

originally built for nydreulic mining use, that has been terminated,
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it seems thot the original investors did not make any sacrifice
for present irrigation consumers. They built an adjunct of the
ther mirning industry, snd it connot fairly be held that their

successors should be allowed a return upor an investment made for

& purpese which has been fulfilled, simply because it became

ﬁbssible to use the structure remeining for a new and different
purpose, It is clear that the mein ditch, when developed to its
full capacity, can irrigate severzl thousand acres eddlitionsl

to the present area served, It does not seem equitable to require
present consumers to pay u rate which will yield a return on

the reproduction cost entire, Applicant fully concedes this.

It is also apparent from the evidence in this case
thet if o system were being constructed for existiné demands, and
if the project had originally been for irrigation purposes, the
result in money expended and design oprrOPerty would be very
different, We believe, therefore, that it is entirely fair to
applicant if retuwrns ere received on $25,000,, the meximum that
the operative property may heve cost the present ownexrs.

Allowing eight per cent on this investment and 28o0pte=
ing the estimates of opercting expenseslend depreciation presente
€Q by the Commigcionts engineer, we arrive at_thé following gross
annual charges:

8 percent interest on $25,000. $2000.,

Operating expenses and taxes. 3514.

Depreceintion, rotal _33%%%7

According to the evidence, epplicant furnished water
for the irrigation of 1676 acres of land inm 1915. In the cale
culations of probable revenue, we have estimated thet ell cone-
sumers will use the same amounts of water per acre in 1916, Also °
we hove estimated that the usc of water by consumers other‘than

Emmarn Qlive Co., will have the some rate of increase from 1915

to 1916 as it had *rom 1914 %o 1915. On this tesis, the use of




water for irrigation in 1916 should be 27,000 ihches.

In a eopsidération of the future rate the fact must

not be lost sight ot that meny of the stockholders have contend-

ed for s low irrigdlion rate to both stockholders and non=3tos k=
holders, even though they would have to make up the difference
in stook assessments on tne theory thet 8 low rato is nooessary
" both for tho development of the country and the future prosperi-
ty of the compaﬁy.

' If the present rates for domestic use are left undis-
turbed, and & rate ofﬁkzo per finer's inch per day for irrigation
water and a rate of;$~05 to-’.".»-lg/;inefr‘s ineck per day for mining wa-
ter scooxding to the cuantity used, are put into offect a total
gross income of $6,000. would result. The miner's inch used is
1/40 of a oubic foot per second. '

Applicaﬁt should be required to provide and file with

this Commission adeguete rules and regulations governing service.

Application having boen made by Esppy Valloy Leund and
Water Company, roequesting that 1ts rgtés for the service of water
e fixed, and & pudlic hearing having been hold, and tae Commission
being fully adviced in the premises,

70 TS HTREBY FOUND A4S A FACT by tho Railroad Commission
of the State of Colifornia thet the rates now cherged by epplicsnt
insofar as they aiffer from the rates nereinafter in this order
ot out, are unjust and waressorable, and that the rates set out
in this order aro just and roasouable rates to be charged by appli-
cant to its cbnsumers for water.

Basing its oxder on the foregoing findings of fact.
and the further findings of fact contained in the opinion.pre-
ceding this order,




IT IS ¥NRABY ORDERID by the Railroed Commission
of the State of Californis that epplicsnt may £ile with this

Commission the fLollowing scheduls of rates, said rates to be-
come effective April 15, 1916: |

3.20 por miner's inoch yper day for irrigation uge.
«10 per miner's inch per day for mining use,
up to 1000 minez's inches per day in one year.
«05 per minor's izch per day for mining use in exX-
cess of 1000 nminer's inches per day in one
yoar.
1.25 por month per consumer for domestic sexrvice.
The term "Minors inch"™ uged herein means onee
fortieth cubic fLoot per second.

IT IS EERZBY FURTHZR ORDERED thet witkin the
period of 15 days from tae date of this order, spnlicant
file for the approval of this Commission rules and regula-
tions governing i1ts service of water.

Dated at Saen PFrancisco, California, this &tj-

daey of March, 1916.

Commissioners.




