
DeciSion No. ____ • 

:a:::FORE THE RAILROAD CO:mlISSIOX OF T.ID! 

STA~~ OF CALIFORNIA. ' :z o 
(R'j IO."",...,'-'i! ~ 

~ 'I n ,n n ,Ii\\\ :.1 ': 
~n\,. ! .)'\!!I, :11\\:1 l"\: ~ 
r. ~ I • _i 1 \ I : I : :' \; ~ I I , i . 

~ the matt~r of the applioation ' 
of w. F. WRI~~IER, reSiding at the 
City and County of san Franoiseo .. 
State of CeJ.1:i'ornia, and doing bus-
1n~8s as an ele~tr1cal oorporation 
at Hemet, in said State. undor the 
fictitious name or title of R~ 
MILLING AND POWER CO~ANY, an elec-
trical corporation, and m:E:' soum-
i.!ml SI~S POWER COMPANY, an elec-
trical corporat ion, for an order 
autb.oriziX!g the sale and transfer 
by the said W. F. ?lh.ittier to Tb.9 . 
Southern Sierras Power Company of s. 
~ertain electrioal plant or system 

, and peraOXlBJ. propt rty at Hemet. in 
the County of B1vere1de, State ot 
CeJ.ifornia. 
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No. 2106. 

John.:M. Clayton for Hemet :Milling and 
power Compa.ny. 

I. :8 .. Potter for ~b.e S'outb.arn Sierras 
Power C:ompany. 

BY 1RZ COllMISS lOll. 

OPINION ... _---------

App11Qants herein are two publio eorvioe ~or­

po rat1o:c.e , eaoh engaged in supply1:cg electrical ourrent 

in tb.e 0.1 ty of Hemet. Riverside C.Otmty. 08J.iforn1a. 

They baVI) entered into an agreement eubjgo.t to tile ap-
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proval of this O'omm1ssion and join in this app11oa- . 
t10n ~or the sale of the publio utility property o:t 

the Remet. Milling aXld Power C:ompany to !ra.e Southern 

Sierras Power Company. 

~e reasons upon tne part of the applioants 

for 8'll.terillg into the propos,ed sale an d pUX'o'aaee- of 

sald property are as follows: 

!he Southern S'1e:rraa Power Clomp any is oper-

ated in the 0:1 ty of Hemet under a fr8JlO'h1ee granted 

by the mun1olpc.l authorities thereof; the Hemet ser-

viae tllus QOnduoted by The Southern 'Sierras Power O:om-

pally is a part of lts entire system. r"nning through. 

the various towns and other parts of R1vere1de a.ount~; 

tb.O' publi0 utility pl'Opertles of the app11~t :a:emet 

UUling and Power C:-ompany in sald town are ooXl!1nec1 to 

acomparat1vely small distrlot Within said oity_ Some 

years ago W. F. Whittier, the owner of Hemet U1l1~ 
and Power Compa.n.y. operated a mill at Hemet and in 

oonneotion theren th he installed certain electrical 

equipmen.t in the form of a. small generator. used in. 

connecrtl0n. Wi tb. the operation of that m1l1~ There 

was at tb.a t tlme no other elec:rtrto utility available 

in tb.e.t loca.lity. in aons.,quenoe of wc.1ob. faot :Mr. 

Whlttier began to d18~oee of elGotr10 ourre~t in a 

11mi ted. quantity to other oonsumers 11 viDg in the- im-

mediate 10~a11t1. It was never tne intention of Hemet 
l.U.111ng and Power Q:'ompany. or its owner. to engage- in 

the business of an eleotri0 utility, eznept in 80 far 

&8 it was posslble for its owner to aOQommodate b,i8 

friend. and neighbors from the generator wb.iGh he' llad 

lnstalled. 
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Sinoe the installation of Tb.e- Soutb.4I)rn Sierras 

powor Company's linea 1n Hemet, most ot the res1dents 

. ot Remet C.ave taken eleQtri0 current :!:rom tb.at oompan;v 

aM bave reQeived it at a rate 1985 tb.an tb.e Hemet mil.-

1ng and Power C:ompany oan fu.rn1sb, the same. 

Th& presenoe of the two oompanies at R8m9t 

bas resulted in a duplioation of e-ieatr10 utility 

equipment in a 0 ommun1ty wb,ioh is unable at the pres-

ent time to support two eleatr10 utili ties. 

At the publio hearing held in R1vere1d& on 

tb.e 10th day of Uaroh, 1916, a val'Wltion of tb.t9 prop-

erties proposed to be sold was introduoed by applioant 

The Southern S'1erras Power O:omp811Y. 4J!hat val'aat1on. 

may be summarized as tolloW8: 

Reproduotion oost of distribu-
tion property ••••••••••••• $7.768.84 

Loes in value, due to depreet1-
ation and duplioation ••••• $3,490.00 

Reproduction oost le88 ~08S 
due to depreoiat 10n and 
dupl1oation ••••••••••••••• $4.278.00 

Tb.eSG figures' bav" been ao.eoked by tb.e en-

gineers of tb.q Gas and Eleotrio Department of the Com-

m1ssion and tb.a ss.me net resUlt arrived at b~ tb.em. 

Under the terms of tb.e agreeDl9nt ot salt!t en-

tered into by and between the applioants herein .. IB'3- \. 

mont of a&id pUQDase price 18 desired to be' made aa 

followa: 
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Jh cash upon. entry of an order b;y tb.e 
:Railroad Commission approVing and per-
mitting tne sala ••••••••• ,.",,, •••••• , ~~,678.00 
I"rDmImOX7 not ~ o~ 'l:b.e So'tXt b8rn S:te-r- . 
rae Power ~ompSDy to the order of tl'. 
F. Wn1tt1e~. due one year from its 
d8t~, 1nterest at eix per ~~t •••••••• $1.300.00 

Pro~seory note o~ ~he·Sout~ern Sier-
ras Powor C:ompa:c.y to tb.o ord:~r o~ w. 
F. Whittier, due two years tro~ its 
dat8. ~t~re8t at a~per oent •••••••• ~lt300.00 

Total ............................. $4.27S.0Q; 

J.utb.or1ty from tb,i8 Commission to issue the', 

llot~ payabl~ 1n on~ year is not requ~ed. 

JmluaJ. :r~ ns :tiled wi tb. the COmmiss1on b,. 

Hemet ll1ll1ng and Pow&r Comptln3' sb.ow earniDgs for tb.is 

sY8tem a8 follow 8: 

For the lear 1915. 

Operating revenU~8 ••••••••••••••••••• $3,423.58 

Operating expenses other than dep~-
e1ation ••••••••••••••••••••••••• $2.785.10 

N~t operating revenn9 ............. 638.48 

The operatlllg expenses of ~b.& Southern S'1erraa. 

power Compan1 will not be greatly inareased by the addi-

tion of tb.is business, a8 it now operates almost a: du--.~~ 
... 

plioate system. On tb.~ oontra17. a Ctons1derable eaTing 

sb.ould r6'sul t.. 

After a o0:l8iderat1on of tb.G evidenoe sa.bm1t-

te4 by the applioants. we are of the opinion tb.at this 



· application should be granted. 

Oi R D E R ------ ..... 

w. F. WHI~TIat. doing business u.nder the 

:f1Clt1 t10us 1'l8.me and style of :a:EME~ mLLING A1"D POWER 

COllPANY. ba. v1ng appliod to tb.1s O:Omm1ssion for autb.or-

it~ to 8~11 certain eleotr1~ utility property to ~$ 

Soutttern Sierras Power Company, ta.' corporation, am tile 

latter oompan:y b.aV1ng applied for autb.ol'i t~ to a.cqu1re 

88.i4 property, and to issue notes, as l:lere1nnbo'Ve set 

forth. 
And a publi0 hearing boaTing been held in 

tb.1s matter. and 1 t appearing to this Commission that 

applioants' request 18 reasonable and should be grant-

ed, and that the ~rp08es tor wb,1ott it is proposed to 

issue sai4 not&s are not reasonably ~b.argeable' to op-

ersting expenses or to inoome; 

IT IS RERE:BY ORDERED tb&t w. F. WB:I~TIER. 

dOiXlg bus1neas 'Wlder the fiotitious :name and 8t~le of 

:e:~ MILLDrG AND POWER COMP.AlfI" bo, and he 18 b.erebr. 

authorized to transfer to !rele S'outhern Sierras Power ",,;," 

company the eleotrio light system now owned and oper-
~ 

ated by b.1m. in Hemet, Riverside Count7, California, 

for t he sum of Four Thousand ~o HUndred and seventy-
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eight ($4,2'18:.} DOllars. wb,ioh sa1d prop art:?' is more 

fully desor1bed in Exhibit. "1.".. attaob.ed to tb.is Or-

der and made a part hereof; 
~..:\ ...... " 
~2~ 

SIEBlUS POWER COOL!fY. a oorporation. be. and it 18· 

herebr. authorized to i8~e to W. F. Whittier, a8 

part poyment tb.er~fort its promissory note in tb.e stUD. 

of ~irteen Hundred ($l.300.) Dollars, with 1ntere-.st 

at 8U: (&~) peroent. par annum. pa;ve.ble two (2) years 
~om date of the mak1Dg ot said n~t&. 

Tb,e order b.~r&1n IXIade :La granted upon 1:b.1') ~ol-

lowiDg conditions, and not. otherwise, to wit: 

~. ~he purc~8e prioe of tne propert1 her&-
in antb.or1z~d to be transferred 8b.al~ not b.~reafter be 

b1nd1:ag upon tbis Commission or any other publio bod7 

a8 represe:l.ting the r&81 value of said propert:y :tor 

rate fixi~ or other purp08~8. 

2. ~e author! ty given to i8Bue promissory 

notes sb.a11 apply oIll:?, to suob. promi8sory notes as -1 

be issued prior to May 1. 1916. 

3. The- author1 ty b.ereb:r given to issue 

prom1S8017 notes ab.all not beoome effect1 ve until The 

Souther.n Sierras Power eompany ~ae p&1d the fe& speoi-

fied in Seotion 5'1. &8 amellded, of tb.~ Publio Utilities 

,Act. 

4. !n1e Soutb.ern Sierras Power c;omp&Uy, a 

oorporation. sb.all report to the C'omm.18810n within 

fifteen (15) daya after the issue of the ~te her&b7 
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autnor1zed to be 1s~ed. tne faot of t~e issue of 

t~~ not" and tb.e terms 80M oondi t ions tb.ereof. 

Dated at San Franoisoo, crs.11fornia. tb.is ~ _ 

day of :Marob.. 1916. 

Commissioners. 



EXHIBIT "A" 

,All of the ma.terials, supplies, poles, fiX-

tures., over-~e8.d system, (insulators and wires), 1ll1.-

derground oondU1te, line trsnafo.rmers and dences, 

eleotr10 servioes, meter8~ munioipal street lighting 

system. misoellaneous genera.l ilqu1pment and' franchise 

rights and rights of way, now and heretofore used by W. 

F. Whittier (doi~ business under the title of Romet 

ml11vg anel power C;ompany) ill his busine8s &8 an eleo': "';" • 
~ioal corpora.tion witb,in the City of Hemet. This sale 

and transfer does not inolude any rea.l estate nor the 

e:cgine, boilers, eleotric g,enerator, 8w1 to'h-board. and 

8.1 to h-bQ8rd equipment heretofore used by 88.14. W. F. 

'Wb.1 tt1er 1n. 11ie said business as an eleotrieal oorpora-

ti0D.. 
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