Decision No.

BIFORE THZ RAIIROAD COMMISSION OF THE
STATE OF CALIFORNIA. |
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In the matter of the application .
of W. F. WEITTIER, residing at the
City and County of San Francisco,
State of Celifornia, axnd doing dus-
iness as an eleoctrical corporation
at Hemet, in said State, under the
fictitious name or title of HEMET
MILLING AND POWER COMPANY, an 6lec-
trical corporation, and TEE SOUTH=-
ZRN SIZRRAS POWIR COMPANY, an elec-
trical corporetion, for an order
autborizing the sale and transfer
by the ssid W. F. Thittier to The -
Southern Sierras Power Company of a
certein electrical plant or system
. and perzaonal proprrty at Hemet, in
the Lounty of Riverside, State of
California. _

Applicat ion
No. 2106.

John M. Clayton for Hemet Milling and
Powexr Company.

Jo B. Pottor for The Sounthern Sierras
Power Company.

BY THI COMMISSION.
OPINION

Applicants herein are two public service cor-
porations, ecach engasged in supplying electrical ocurremt
in the City of Hemet, Riverside County, California.

They bave entered into an agreement subject to the ap-
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proval of this Commission and Join in this applioca=- .

tion for the sale of the public utility property of
the Hemet MIlling anri Power Company to The Southern
Sierras Power Company.

mhé reasons upon the part of thé applioants
for entexring into the prm_aba,ed pale and purchase of
said property are as follows:

The Southern Sierras Power Company is oper-
ated in the City of Hemet under a franchise gzranted
by the municipal authorities thexreof; the Hémet ‘sér-
vice thus condusted by '.nhev Southern Sierras Power Com-
pany is & part of its entire system, running through |
the various towns and other parts of Riverside County;
the public utility properties of the appliocant Hemet
Milling and Power Company in said town are confined to
a comparatively smsll diatrict. withip. sald ¢ity, Some
years ago W. F. Whittier, the ownex of Hemel Milling
and Power Company, o;ierated a mill at Hemet and in
conneotion therewith he installed certain electrical
© equipment in the form olfA a small generator; wsed in
connection with the operation of tﬁat mille. There
was at that time no ‘other eleatrio ntility available
in that locality, in consaquense of whioch :faof r.
Thittier began to dispose of electric current in &
limited quantity to other ocomsumers livirng in the im-
mediste locality. It was never the intention of Eemet
Milling and Power Company, or its owner, to engage in
the business of an electric utility, exvept in so far
as it was possible for its owner 1o aoﬁoimodate his
friends and neighbors from the generator whishb he had
inetalled.




Since the installetion of The Scuthern Sierres
Powor Company's lines in Hemst, moat of the residents
_of Hemet have teken eleotric current from that company
and bave received it at a rate 1less than the Hemet Mill-
ing and Power Company ocan furnish the same.

The presence of the two companies at Hemst
bas resulted in a duplication of elestric utility
equipment in & community which 18‘unable et the preg=
ent time to support two electric utilities.

At the pudlic hearing held in Riverside on
the 10th day of Mgrch, 1916, 8 valvation of the prop-

orties proposed to be sold was introduced by applicant

The Southern Sierras Power Company. That valuation

may be summarized as follows:

Reproduction cost of distribu-
ti0n Proporty cececsccccces $7,768.84

Loes in value, due to depreci-
ation and duplioation ee... $3,490.00

Reproduction oocst less loss

due to depreciation and
duplicstion ceeesccssvescss $4,878.00

These figures have been cheoked by the en-
gineers of tha Gas and Eleotric Department of the Com-
nission and the ssme net result arrived at by them.

Under the terms of the sgreemsnt of sals en-
tered into by and between the applicants herein, yay- ‘-
ment of said purchase price is desired to be made as {f‘
follows:
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In cash apon entry of an order by the
Ballroad Commission approving and per-

mitﬁng ﬂle Sﬂd CeesdeeeedddIRINNINY §l7678'°° |

Promipmory note of The Southern Sier

rag Power Compary to the order of W.
Fo Wanittiex, due one year from its
date, interest at six per oente eeece.. $1,300.00

Promissory note of The Scuthern Sier-

ras Powor Company to the order of W.

P, Tuittier, dus two years from its

dats, Interest at 8ix pPer oent. .eweees 31,300.00

TOt&l LA AN E R EEREREIEN F YN Y ¥ YN YWY YY ¥ $4.278.00

Anthority from this Commission to issue the- |

note payable in one year is not roguired.
Annual). roports filed with the Commission by
Eemet Milling and Power Company show earnings for this

system as follows:

For the year 1916.

Operating revennss scessscsccscccecasss 33,423,58
Operating expenses other than depre- |

ciation ...‘.‘....‘....OI..--..‘.. gy']es.lo

Hﬁt Oporating TOVOYMO sevsronseseae s 638.48
The operatirng expenses of ‘The Southern Sierras.
. Power Company will not be greatly insxreased by the addi-

tion of this bPusivess, as it now operates almost a am'%
plicate system. On ta® contrary, a consideradle saving |
should result.

After a conaideration of the evidence submit—

ted by the applicants, we are of the opinion that this




~application sbould be granted.

W. F. WEITTIIER, doing dusiness under the
fiotitious name and style of EEMIT MILLING AND POWIR
COMPANY, baving applied to this Commission for aunthor-
1ty to sell certain eleotric utlility propexty to The
Southern Sierras Power Company, o oorporation, ard the
latter company having applied for euthority to ssquire
said property, and to issue notes, as hereinsbove get
forth, -

And 8 public hearing baving been held in
thig matter, and it appearing to this Commission that
applicants' request is reasonsble and should be grant-
ed, and that the parxposes for whick it is proposed to
iasue said notes are not reascmably chargeadble to op~
erating expenses or to income;

Ir IS HEREBY ORDERED thet W. F. WHITTIER,

doing business under the £ictitious name and style of

ESMET MILLING AND RPOVER COMPANY, be, and he is hereby,
autbhorized to transfer to The Southern Sierras Power ‘-
Company the elestric light system now ovned and oper-
ated by him in Hemet, Riverside County, Calﬁornia.*

for the sum of Four Thousand Two Eundred and Seventy-




eight ($4,278.) Dollars, whioh seid property is more

fully desoribed in Exhibit A", attached to this Ore

der and made a part hereof; f ;Eﬁﬁf
IT IS PURTEZR QRDERED thet TEE SOUTHERN

SIERRAS POWER COMPANY, a corporation, be, and it is

heredy, authorized to ;ssuo to W. F. Whittier, as

vert payment therefor, its promiésory note_in thé sum

of Tnirteen Hundred ($1,300.} Dollars, with interest

8t six l&%) per aent. per annum, payable two (2) yeers
Irom date of the meking of sald note.

The order herein made is granted upon the Lol-
lowing conditions, and not. otherwise, to wit:

l. The purohase price of the property here-
in amathorized to be transferred shall not heregfter be

binding upon this Commission or any otuex publiq‘body

a8 reprogenting the real valus of ssid property‘tor

fate fixing or other purposes.

2. The sathority given to iasue promissory
notes shall apply only to such promissory notes as may
be issued prior to May 1, 1916.

3. The authority heredy given to issue
promissory notes shall not bdecome effective until The
Southern Sierras Power Company bas paid the fee speci-
f£ied in Section 57, as amended, of the Public Utilities

Acto ]

4. The Soutkern Sierras Power Company, &

corporation, shall report to the Commiesion withln

fifteen (15) days after the i1gsue of the mote haredy




authorized to be issued, the faoct of the issue of

the note and the texms and ooncutioné theroeof.
Dated at San Franoisco, California, this W —
day of Meroh, 1916. |
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Commiegioners.




EXEIBIT "A"

.All of the materials, supplies, poles, fix-
tures, over-head system, (insulators and wires), un~
dergronnd ooxnduits, line transformers and devices,
sleotria mervioes, metore, muniocipal street lighting
system, misoelianeous general aquipment and franchise
rights and rights of way, now and heretofore uaéd by We
F. Whittier (doing business under the title of Eemet

Millirg and Power Company) in his business ag an eleés~ ..
trical corporation within the City of Hemet. This sale

and transfer does not imolude any real estate nox the
engine, boilers, electric generator, switoh=-board and
switcb-baerd equipment heretofore used by said W. F.

" whittier in bis said bdusiness as an eleotrical oorpora-

tion.




