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RATIROAD COIISSION OF TR OF CALIFTORNIA.

CITY OF CORCCRAY, & munfeipal
corporation,

Complaoinant,
TS Caze No. 915.

CORCORLAN TATER AND GAS CONMRANY,
e corgoratioxn,

Tefordant.

X. Ven Zente, City Attorney, for complainentv.
Fo Do Zilpatrick for defondent.

BY TFE COMMISSION.

QRIXZION
Tris Iz o case Brought by the City of Corcoran, o muni-
civelity of the sixth clags In Xinge County, against Coxcorsx
Tator ond. Gas Company, & corporstion, engaged in supplying the
inhabisents o€ Corcoren with water, and horelnafter designated
A refeorred 40 as the "water company”.

- .

The comploint contains ellegations of discrimination, of
the requirement by the water com npany that the cost of 21l cxten-
cions be edvanced by the congumer, and of inadequacy of service;
it furtror 2lleges thct this insdeguacy is due to the foliowing 
cauces:
™. Tat oll the vipes are too small to carry o
sufficiont supprly of water for the precent population of soid
eity (of Corcoran).m
"SQ That the seld water compeny meinteins no meters

Yo guard ageinst waste oy those living near the water works.™
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3. That the storage tank is too eomall and is not

sufficiently elevatoed.

In conclusion, complainant prays that the defendant be
required to install vipes of adecuzste dimensions, to erocet 2
60,000 gellon tank on ax 80 foot tower, to meke all extensions
at its own expense upon the spplication of any resident within
the corporcte limits, and to abolish ell diseriminations.

The answer in oddition to denying diseriminstion and
cerious inadequaey of the woter supply sets wp, as an exense for
not having made further improvomonts; cortain negotiations be-.
twoen the woter company and the elty, whieh will be hereinafter
more partvicularly reforred o.

4 public hearing was held In Corcoraon on March 20, 191e6.
From the evidence introduced and from %he argunentes of counsel
it appears thot the only serious grievance that the consumers
have against the water company is the inadéquacy of the sexvice.
As to this charge'the evidence unguestionably shows that a large
numbexr of the residents of Corcoren suffer from sz totally inade~
quate water service.

From the undisputed ovidonce of soveral witnesses it ap-
vears that almost all the water ucers in the various outlying por-
tions of the city'have great difficulty in the summor months in
getting any wotor during the hours of heavy demend. Sevoeral wite
‘nesses testified that they had to £ill their bath tubs with water
when the dem=nd wee light in order to be able to oblain water for .

flushing thoir toilets or for any other purposes during the remainder




of the dey and that thic condition wesz typicel o2 other wucers in

w,»

tacir localitiecs. It further oppears that this shortage ic

coused princinzslly by the moins veing $o¢ small and the tanlk
rot naving sufficient clovation.
Thae present nopulation of the City of Corcoran iz apnar-
800, 2nd the water company kes 143 live scrvices.
nede wnder fleot rates renging from 51.00 for
£0 $5.00 for the notel. Teber is obtairned Ilrom
ineh artesian wells, one being 1,200 and the othor‘l,soo
v &cep, from which the wolter 1s pumped into o 10,000 galloxn
piLaced on a 40 foot tower. The vive system consists of:
910 lineal fcet of 3/4™ Stendsrd Pipe
4325 lineal feet of 1" tandeord Pive
1290C lineal feet of 27 Standard Pive
2350 liamcal feetv ol 4™ Casing -

20985 Total linecal Teot.

Ir. T. P. Clark, Loz wulic Engineer of the

Dallroed Commigcsio or o fic cstligation of the water

compeny’e system, mode ritie 3 woilch was intro‘uced.

In evidence ot the 4 gilroad Commission’s Zxnlbit
During “his cxamination lir. Clerk took pressure

tesvs ot cleven different placesz in the city with the comrany's

torit eoproximetely full. He fonnd that the vressure was poor

!, = 'y

trhroughout the systom, the tests showing
from 2 minlimum 0 eloven to 2 maximunm
sounare inch. '

Mr. Clark submitted on cstimeto of the cost new of th
cystem, lesc devrcciation computed uwnon the zinking fuxnd basis,

s follows:




Estimated

Cost new-
Less De~
Estimated Acerued vreciation
Itenm - Cost Vew Depreciation A
Roal Estate v 600 - & 600
Wells 9492 1797. 7695
Pumy and Mobtox 618 123. 495
Tenk end Towex 1000 583. 417
Dump House - 154 58. 96
Dipo System 4512 1121. 3391
Meters - 47 ‘ 404 - 25. 379
Sexvices 3/4" 629 105. 524
Stock or Hand 200 - 200
Tools 25 - 25
DOtALS eevacocascassablT7634. $3812. $13822,

The system wes originally installed by the Security
Land and Loon Company of Los Angoles which Lounded Corcoram sbowt
ten years ugo. After o portion of the pive lines were lnid,
the dofendant, Corcoran Weter and Gas Compary, was formed and the
water system wes transforred to ft. Im 1911 2 new pump was in-
stalled and tho system has since boen graduclly extended. There

is no gquestion but that some portion of the originsl cost of the

plant should be charged agalnst the dGTSlopment ¢f the enterprise

of the Security Land and Loan Company. This principle waos apnar-~

ently recognized by that commany, for when it trangferred its
weter plant Yo applicant in Wovember, 1907, the value of the plant
was entered on the wator compeony's books as $10,000.00, although
1te originsl cost was considorsbly gréater. Starting with this
figare a5 © basis, the weler company has, since that time, exponded
according to the evidence = total of {4,947.55 upon additions ond
votiermonts, making & totnl book cost of $l14,947.55. Probahlj

some duplicstion of itemGZis Included in thic totel and; of course,

v no deductions have been wude for deprecistion.
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e books of the weiter zompany for the last three yeers
sR0W an everage annual revenue uf 33,275.58 while the reaconeble

opersting expenses submittcd‘hy'the defendant for the same period

verege $2,547.90, Leaving $927.68 to cover interest snd depre-

claticz.

Ir order to give first cless sorvice to the inhabitanfs
0f Corcoran it would be nocessery for the water compsny to meke
extonsive improvements. Ir. J. B. Nager, President ond vrinel-
pal stockholder of the water company vrovosed on Janucry 3, 1916,
0 1§y € iren mainé through certein vartsol tae city, to improw
the cirenletion ir the systen with 6 Incn and 4 inch meins, and
t0 vrovide 2 60,000 gellon tonk on 2xn 80 foot tower. The offer,
zot having veer agcepted,wos withdraomm two weoks latér and Ir.
Tayer stated at the hesring that oa account of the advance in
orices of meteriels since that time he was not prepared to ro-
nevwr this offer.

Ir Mr. Cloxrk's rovort a detalled estimate of the cost of
Tnese proposedvimprovements is mede, the total estimated cost
smounting to $14,740.00. The report vrocoeds to suggest
cortain modlfications of thc improvements proposed by Mr. Mayer
end suggests that the following additions woulﬁ provide resson-
eble and edeguate service for seversl yeors at o saving fron
tre original provossl of spproximately £4,000.00.

60,000 gal. tonk on 80F tower 54500,
Taitloy 4Ave. 6™ pive - 3800 £t.0 62¢ 2360.
Chittenden Ave.8™ "™ - 900 £t.01.00 900.
Chitteanden Lve.6" ™ « 600 £t.0 62¢  372.
Brokew Ave. 47 pipe =~ 2250 f£4.0 414 985.
Eall Ave. 4" vive = 2200 £t.C 41¢ 902.
Detts Ave. 4" pipe ~ 2000 £%.¢ 41¢ _ 820.

PObelascvnnneaseessfAO779.




It further sppears that on the 10th day of ey, 1915,

.fhe water 9o£pany made & Zormal offer to sell iltes plant and proper-
4y to %he City of Corcorsn for the sum of $6,000.00, that tho
following day *the Board of Trustees of the City of Corcoran duly
vessed and adovted & resolusion acceepting seid offer of the water
company subject to confirmation by thisc Commission, end insvructed

ite attorney to initiete and carry outv such steps and vroceedings

L
ag might be necessary for cecuring the confirmetion of said purw

crese and for submitting to the woters of the City of Corecoran
e eerly o date 2g posslible the propvosition to vote bonde
for the purvose of scquiring the property of the water company.
frereafter, an application wos Jointly mede Yo this Commission
by +the compleinent axd the defendent in this case for am order
enthorizing the water comveny to sell its oantire sysiem to the

City of Corcoran, and by Decislon No. 2457 (reported in Vol. 7,

cation. In spite of the favorable sction of this Commission
the city authoritics have never submitted to the veople the
vrovosition of voting bornds for the purvose of accquiring a
punicivel water system and, opvarently, they wounld now prefer
to force the water company to instell extencive improvements
rather than to zcquire the system and make the improvements at
the city's expense.

IS the c¢ity purchese » plant under ite present optioxn,
it will be gotting it at for thon its estimated reproduction

cost less depreciation and, whet is more, iv will be eble to raise




the necessary nmoney at o lower rate of Interost than could the
water company. Prom the evidence it avppesrs that tho water come
pary could nrobadly not obtain +his money at & lower irnterest rate
than 8 vexr cent and if the company were ordered by this Commission
to Install the provosed improvoments its consumors in Corcorap
wonld, uwuder the circumstances of this case, have to pay rates
nigh onough to yield *the water company & sulfficlent revemue 10
proevide for a2 sinking fund and for 8 por comt interest upon the
cost of 2ll ite extersions in =ddition %o %he vaiue of its

present plent as the same might be detormined for rate Zixing
PRATVOSOS « Tzis would impose e far groatcr burden upor the |
residents of Corcoran then would te imposcd by the purchase of
the plant end ite improvement by the city, and wo thlnk it oniy
felr to the citizens of Corcoren to give them the ovvortunity

of voting upon this matter, especially as the comwleinant nerein
hos elready ssked this Commission to asuthorize the transfer.

I2, however, the citizens of Corcorsn should vote against fhe
purchese of the water systom, or if the Drustces of ke city
shoul&'eléct to cancel thelr nrecsent optiom with %he water com-
rany witkout submitting the guestion of purchase to 2 vote of

vee people, we fecl that the company should be reauired to take
some Gefinite steps towerd improving ite service snd we £ind thet
the first improvement it should be ordered to meke is the installe-
tion of a 60,000 gallon tank on ar 80 foot towor. - e wish, nowe

ever, to cell the city'e stitention to the feet that if 1t cercels

its option it could not count upon acewirins the systenm lator

for & sum egual t0 $6,000.00 pins tae cost of the improvements
ordered dy this Commiscion.

The guestion naturslly arises eg %o whether the moteriﬁg '
of the delenfant’s entire water system should not 2lso be reguired
by tals Commission. Ve should, wnerestionably, make such an
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order cxeept for the testimony of the defendant %o %the effect
thet thails gertesian water carries in suspension o considérable
amount of fine bleck sand which renders the use of meters im-
oractlicabloe. Te have little doubt but that on efficient settling

tark or some other compargtively simple and irexpensive device

would relieve the defendent of this difficulty, but we have not

reod ox opportunity‘to investigete this matter in sufficient de;
tell to warrant ws at tais 4ime speaking.authoritatively upoﬁ
vae subject and as no evidence beering upon the point wes intro=-.
duced by tke complainont, we shall not pass uron the metter in
this decicion.

Tho gucstion of raics wag also discussed st the hearing
and counsel for complainant stated that the citizens of Corcoran
were willlng to »ay vhetever fates might %e necessary in order
to enable the water compeny to give sdequate eerviée. Te can
not, of course, authorize applicant to increase its rates when

not giving cvon fair service 1o ite consumers bub L,
dofendant hes instelled and put into service the improve-
hereinafter ordercd, it wishes to malte an epplicetion for
Increoase in rates, this Commission would naturally expect to
uinorize 41 to charge suwch rates as might be recasonasbvle con-
sidering the velue of its plant and the ouality of its sorvice.
°
Mho CITY OF CORCORAN having filed a complaint against
Corcoren Tater end Ges Company, e corporation, requesting tais
Commisgsion to ordor defendant to make cc.;r‘ts.in Improvements in
ite service as more perticularly set forth in the foregoing
Opinion, and 2 public heoring having been held in the ébove en=
titlod case, and tho came having boen submitted and being now

ready for decision,




TE HEREBY FIND AS A4 TACT that tho defendent is not ren-
dering ite conswmers, the residents of Corcoran, sdeguste ser-

»

vice.
Basing our cﬁnclusion on the foregoling finding of fact
and on the furtihcr firdings of fact contained in the Opinion
walcn precedes thls Order,
IT IS EEREBY ORDERED that within thirty days aftexr
the ovtion refeorred to in the foregoing Opinion shell have be-
come torminsted cither by an adverse vote of the citizens of
Corcoran upon a vond issuc for the provosed purchese or by 2
Legal cencollation of the option by the Board of Trustecs of
Corcorsn, Corcoran Waﬁcr and Gas Company shell order a 60,000
gallon tank and the necossery material for an 80 foot towor for
the sceme and chall within ninety days of the ternination of the

el

d optlon as aforesald complete the installation of sald
60,000 gallon texk upon &n 80 foot tower and put the same into
sexrvice g5 g part of its water systenm.

I IS EEREBY FURTHER ORDERED thetv defendont nmaike to this
Comnigsion monthly ropoxrtes of its vrogress in providing feclili-
“ice for improvement ol its service.

Dated at Sen Frameisco, Californis, tals /A?j— dev

of April, 1916. %L j

%7//4(/% %Q&//"/lm

Commissionors.




