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OF CALIFORNIA.
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In the matter of the application

of DOMESTIC VATZR COMPANY OF

SANTA MARIA for an order author-

izing it to sell its complete

water works and water system and

property appurtezant or incident-

al theroto to the CITY OF SANTA Application
MARTA, & municipal corporation,

and of said City of Santa Maris No. 2149.
to purchase said water works, wa-

ter system and property eppurten-

ant or incidentsl thersto.

0. W. Jaspoer, Jr., for Domestic Water
Conmpany.

C. L. Preisker for City of Santa Maria.

3Y TEX COMMISSION.

This is a Joint application on the part of
the City ol Santa Marie, a corporation, and Domestic
Water Company of Santa Maris, asking for the formal
approval of a contract entered into on Maroh 4, 1916,
and hereafter presented in detail, whereby the City

02 Santa Marias agrees to purchase the water system




owned Dby Domesatic Water Company of Santa Naria for
$72,500.

The City of Sente Maria, at sn election held
on February 26, 1916, voted favoradbly upon & proposi-
tion to issue 375,000 of bonis for the acquisition of
a municipal waterworks. This bond election susceeded
a complete ¥westigetion and appraisal by both the City
authorities and the water company. Mr. Edward Lynch
made an appraisal for the City of Santa Marias and re-
ported to the Trustees on August 2, 1915. The Company
was ropresonted by its manager, W. S. Zverts, and an
attempt Wwas made to agree upon the inventory of the
pr0pert§ and upon as many of the unit costs as possi-
ble. The following fLigures show the results obtained

by the two emgineers concerned with the -apprailsal:

Remaini
AZppraisal of Coat New  Depreciation alue

Everts for Com-
pany $93,880. $13,133. ] 80.747.

Lynck for City 83,754. 16,171, 68,61b6.
Iator added 1,5613.

$ 70,128.
Compromise figure agreed UPOD ecceesceccccsce 3 72,500.

Subsequont to the election at whioh bonds
for the purchase ¢of the water system were sutkorized,
the City of Sants Maria entered into the following
agreenment with Domestic Water Company of Santa Meria:

"t IS AGREEMENT, made end entered into

this 4th day ¢f Mareh, 1916, by and between

tue City of Senta Maris, & Muwaicipal Corpor-
ation of the Sixth Class, of Sexnta Barbara




County, California, aoting by and tharough its
duly authorized officers, the party of the
first part, and Domegtio Water Company of San-
ta Haria, a oorporation organized and existing
under and by virtue of the laws of the State
of Californis, acting by and through its duly
aut%orized olficers, the party of the =mecond
raxrt,

"Teat for sxdin considerstion of thoe prom-
ises, pagments and covensnts to be kept, paid
and performed by the party of the first part,
the party of the second pert does hereby agree
to gell and convey unte the yparty of the first
part, and the party of the first part herebdy
agrees to buy of and from the party of the sec-
ond part, all that ocertain real and personal
property constituting the complete water works
and water syastem now belonging to the party of
the second part, togetter with all property ap-
rurtenant or incidentel thoreto, including
therein 2ll property, real and personsl, rights,
right of way, easements, privileges, franchises,
lands, waters,water rights, reservoirs, pivpes,
canals, ditehes, flumes, mains, pumps, pumping
stations, tanke, tank bouses, dams, power
bouses, power lines, engines, machinery, appara-
tus, appliances, tools, and implements of every
kind and nature, and all geraonal proporty ex-
clusive of bills roceivable belonging to the
party of the pecond part and used by it in ite
(Domaetic Water Company of Santa Maria) pumping
station and distriduti syastem in the City of

Sants MNaris, County of Sante Bsrbars, State of
California, f£for the sum of Seventy-two Thousand
Five Hundred (72,500) Dollars, whioch the party

of the first part promises and agrees to pay to
the party of the second part concurrently with
the doelivery by the party of the secord part to
the party of the first part of proper transfers
and conveyences waereby there shell be grented,
transferred, oconveyed and assigned to the yparty
of tkhe first part, the property, real and per-
sonal, hereinsbove mentioned, free and clesr of
all liens and inoumbrances, saving and except-
ing the lien of taxes for tue fLiscal year 1916-
17, also sgrees to deposit with toe City of
Santa Maria the smount of the state corporation
tax, state franchise tax and federsl income tax,
of the Domestio Water Company, whiob shall be-
come due end payadble during the year 1916, for
the periodto the date of transfor of Domestic
Tater Company, to the City of Santa Moria, and
waich are a iien upon the property sovered by

this agreement.




-

"It is further sgreed that the above
mentioned sale shall be consummated on or
about the lst day of Jums, 1916, and that
the party of the first purt shnall take pos-
seasion ¢f the said property hereinbefore
described at the date of the cozsummetion
of said sale and shall operate said water
works and water system without interruption
of sorvice to any person or peoersons nNow
supplied by said party of the secord part,
with water.

"It is further asgreed thet all bills, ac-
counts, debts or liasbilities of the yperty of
the second part inourred up to the time of the
Qonsummation of ssid ssle, shall be by it ful-
ly paid end discharged, and it heredby agrees
to hold the party of the first part harmless
by reason of the existence of any such debts
or obligations.

"The party of the second part hereby
agreos to pay and cause to be released snd
canceled of record its bomded indebtedness
aed the deoed of trust securing the same, on
or before the oonsummation of tais agreement.

"The party of the first pert heredy
agrees that ox the consummation of said sale
it will and it does hereby release the party
of the second part from all obligations to
furnish water to the party of the first pert,
and - to ite citizems, for fire protection or
for any other purpcse, and does heredby ocancel
and annul any obligation of the party of the
second part which the party of the second part
may be under to said party of the first part
by virtuwe of any franchise, right or privilege
granted by it to seid party of the second
part, and tke party of the second part does
bereby release the purty of tue first part,
on the consummetion of said sale, as afore-
gald, from any obligation to pay any charges
for fire protection, hydrants, or otherwise,
agreed by it to be paid. '

"It is further mutuslly agreed between
the parties hereto that all unpeid bdills for
water s0ld and furnished by the party of the
second part to the party of the first part,
or t0 any of its consumers, up to the time
of the consummation of said sale as aforesaid,
shell be and remain the propexrty of the perty
of the second part, and tte party of the seo-
ond part shall have and retain the right to
gollesct 2ll sums due to it as aforesald.

"It 18 fartter sgreed that the party of
the first part shall pay all taxes and asses-
ments 0f every kind and pature levied upon
said property that may bocome a lien thereon
after tho f£irst Monday in March, 1916, in-
cluding taxes for the figeal year not yet pay-
eble.




"It is further sgreed that the said.prog-
erty, recl and personal, sold by the party o
the second pert to the party of the first

part, under the teorms hereof, shall be convey-
ed by the party of the second part to tae par-
ty of the first part free and clear of all
liens and incunmbrances, except as hereinbefore
providod.

"This sale is made and shell be subject
to the approval of the Rallroad Commission of
the State of California, and tne party of the
first part agrees to Jjoin in the application
whioh shall be made to seid Railrosd Commis-
elon for leave to sell sald water works and
water system, and for permission to buy the
seme as herein set forth.

"This agroeoment of sale is also mede sub-
jeat to the express provision thet the City of
Santa Msria, shall be able to sell the munici-
pal bonds authorized at the special election
beld on the 26th day of February, 1916, in said
City, known ss Municipal Water Works Bonds, at
not less than par, and that all proceedings up
to the dato ¢f sale shall be found in proper
form and the purctase price of said bonds shall
be paid therefor to the City of Sants Maria.

"IN WITNESS WEZRZOF, the party of the
f£irst part nas caused these presents to be ex-
eeuted by the President of its Board of Trust-
ees and its City Clerk end its corporate seal

to de atteorad oy resolution of itg Board of

Trusteos duly pacsed on tao 6th day of March,
1916, and the party of the asecond ypart uae

caused these presents to be executed by its

Progsident and its Secretary and its corporete
seal to be attached by resolution of its Board

of Direstors duly pessed et & meeting held on
the 4th day of March, 1916. ‘

CITY OF SANTA MARIA.

(Signed) By W. C. Qakley,
President of the Boaxd of Trustees
(Signed) By R. E. Laughlin,

City Clerxk.
DOMESTIC WATER COMPANY OF SANTA MARIA.
(S) By George F. Detrick,

President.
(8) By 2. XK. Pedloxr,

Secretary.”

At the hearing in this oase, held in Santa
¥arie on Mareh 24th, it was agreed by the water oom-
pany that all the property whioh it possessed on the
4th day of Maroh, 1916, was to be turned over to the




City of Santa Maria for the sum of $72,500. This
stipulation on the part of the companry removes the
nocessgity of an inventory and subsequent appraisal

at this date.  Provision hed been mede in the report

submitted by Mr. Lymeb to the City of Santa Meris,

for the installation of the elestricsal equipment,
.which hes now been in use a few months. and comprisos
the only important addition to ocanital ascoumt. that'.
bag been made since the first inventory was taken in
July 1915. Additions to capital account made after
Mareh 4, 1916, and up to the date or which the water
gsyastem was taken over, should reasongbly be amicably
adjusted between the City asnd Water Company.

The hydraulic engincexs of tuis Commission
mede arn investigation of the property and an inspec-
tion of toe books of the compsny. The inventory wes
checked as to all the main items, but it was found
thot an sgreement bad evidently not been roesched in
regerd to the sotual lengths of pipe composing the
gystem. Records of expenditures mede by Domestic Va-
ter Co., Or its predecessors in Santa Maria, have not
been preserved, and no estimete was possidle to be
pede of the actual cost of the water system o its
owners. The Commission's engineers found thet there
was 1o inelusion in the emount of £72,500. for sush
intangible items (which are generally matters of die-
pute) as water rights, going coneern, good will., sev-

erspce damsges, otc., although there is a reasonable




overhead allowanoe® made by each engineer for matters
of supervision, engineering and administration, 9tec.
It was found that the unilt costs of tue pipe

systen were somewhat larger than ususlly used for pipe
of the same dimension in other localities, but 1t was
dotermined that this was duo to the use of heavy oil
wvoll casing, in place of the umwsual 1light welight pipe.
so commop. with water utilities. The Commission's en-
gineers reported ot the hearing that they considered
the plant end system to be worth the sum of %72,500.
and that the City would make no mistake in purchasing
the water system at thet figure.

© It therefore sppears to the public advantage,

that this application be granted sccording to tae fol-

lowing form of order.

2

DOMESTIC TWATER COMPANY OF SANTA MARIA bav-

ing made an application for an order anthorizing it to
sell its complete water works and water system and
property appurtenant or imoidental thereto to the City
of Sante Maria, s municipal corporation, and said City
of Santa Maris baving joined in said application, and
& hesring having been held and betng fully epprised in




the mattor,

IT IS HEREBY ORDERED that Domostic Water
Company of Santa Meria be suthorized to sell its com-
plete water works and water system and the property
appurtenant oxr incidental thereto, to the City of San-
ta Maris, a municipél corporation, for the sum of
472,500., according to an agreement emtered into be-
tween Domastic Weter Company of Sants Maria and City
of Santa Meria on the 4tk day of Maroh, 1916, &8s here=-
inbefore exhibited in the opirnion preceding this order.

The roesl estate beredy authorized to be cone
veyed is more partioularly described in IExhidit "4",
heraanto annexed and made a part hareot.‘

ot

Dated at San Franoisco, California, this _/ ™
day of @{@AJ. » 1916

Tiar Jhobeo

422225?§§if;y“§11i¢7-41

\ Sat "n-u——‘

Commisaiopers.




IXHTBIT A",

AlL thoso certain lots, piecos or -parcels
of land situate, lying end being in the City of San-
ta Marxia, County of Santa Barbera, State of Califoraia,
and particularly described as Lollows, to wit:

A1 that certain real property situate,
1y and beoing in the c1t¥ of Santa Maria,
County of Sents Barbars, State of California,
being 8 part of the southwest Quarter of the
northwest Quarter of Section Fourteen (14),
Township Ten (10) Norith, Range Thirty-~four
{34) West, 0% San Bernardino Base and Meridian
and beoing bounded and particularly described
a8 follows, to wit:

Commencing at a point on the east line of
Broadway, distant one kundred twenty-five (125)
feot sonth £rom the northwest cormer of the land
conveyed by Zdward T. Ketcham and Julia T.
Kotoham (his wife) to Reuben Hart, by deed dated
¥arek 1, 1904, and recorded iarch 4, 1904, in
Book 95 of Decds, page 197, Sants Barbara County
rescords, said northwest corner being the point
of intersection of the south line of Fifth Streot
with the east line 0f Broadway; thence from said
Eoint 0f beginning ruaning south alon§ the oast

ine of Broadway, one hundred eight (108) feet
to the norta line of the property conveyed by
R. D. Cook gnd wife to Mrs. Earbara Turmen by
deed dated Jamnary 24, 1877, and recorded August
9, 1878, in Book "T" of Deeds, page 150, et seq.,
Santa Barbara County records; thence at a right
angle and aloxg the said Turman lot and a ot of
John Lomg, cast three wundred ninety-five (395)
feot to the west line of MoClelland Street if
extonded South; thence at a right angle aloxg the
9s81d west line of MoClelland Street nmorth two
hundred thirty-taree (233) feet to the south
line of Fifth Strect; thonce at a right angle and
along the said lino of Fifth Street, west two
hundred twenty (220) feet to the northesst cor~
ner of the lot conveyed to Reuben Hart, widower.
to Edward T. Xetchsm by deed dated April 4, 1905,
and recorded April 24, 1905, in Book 97 of Deeds,
page 303, Santa Barbara County records; themse at -
8 right angle soutk and along the sald Kotcham
lot stxtyn%GO) feet; thence gt & right angle and
alon% the south line of said Xetcham lot, west
twonty-five (25) foot; thence ut a right angle




gouth sixty-five (65) feot; thence at a right
angle west one hundred f£ifty (150) feet to the
gagt line of Brosdway and point of beginning.

ALSO, all rights, rights of way, easements,
privileges, franchises, waters, water rights,
roservoirs, pipes, oznals, ditches, Llumes,
mains, tanks, tank houses, dams, trestles, pipes,
pipe lines, squeducts, power houses, power lines,
maochinery, dynsmos, pumps, pumping stations, en=-
gines, apparatus, appliances, tools, implements
and machinery of every kind and desoription used
in, upon or about or in any manner comnected with
the Domestic Water Compsny of Santa Maria.

QOGITHER with &ll and singular the tenemoents,

noreditaments and appurtenances thereunto belonging, or
in anywise appertaining, and the reversion and rever=-
sions, remainder and remeinders, rents, lssued and

profits thereof.




