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OPINION. 

Thic is c.n o.pplication of l;EV!~A-C.ALIFO?JnA-

OP3GOl! "&UL"JAY for c.uthori ty- to 1osu0 0519,000.00 faco 

amo~t of its 5 per cent. 20-yoc.r bonds, dc.tod 1~Y 1, 1899 • 

.A9plicu..."1t desires to issue $4l'7 ,000.00 face· ar::.ount of bonds 

in lieu. of u li11:0 a.'nount of bonds issued without the :luthor-

ity ofthio Commission. The rel:l:lining ~·O~OOO. 00 fsce 

~ount of bonds~ applicant desires to issue from ti~o to 

ti~e as ~ay oe nececsc.ry to rei~burse its trecsury for ca~-

itnl e~enditurOs. Referenco will hereaftor bo made to 

oonds issued without an order ~r~·this CO~i3sion. 
i' ovadc.-Celiiornie..-Oregon R~11\'7's.y wac organized 

J:ia:'ch 24, 1888 under the leViS of the state of ::ovad.a for the 



;purpose of DoC qu1ring the line o£ ra.:Ll"l7c.y' kc.own a.~ the lJcvaC!.D.-

Ca1iiornia R~ilroa~. At the time oi its orgnnizction, a~-

plicunt ac~uirea ~ line of ruilway extending trom Reno, 
:~ov~dD., to Red. E:oc:x~, Lo.ssen County, Cc.lifol"nie" a distnnce 

of c~p~oxi~atcly 48 miles. SubseQuently. applicant extended 

its line of ra.ilway to Lo.l:cview, Oregon, 255 miles north of 

Reno. The line is ot narrow gauge. 

It apgea.rs that on !.~e.y 1, 1899, tile d.ate of 

o.pplicsnt's mortga,,)c securing ¢l, 500, 000 oi OO:"10.S, it o\":::::.ed 

a li~c of railway extending from Reno, Nevadu, northward to 

~unodeo, C:lliforni~, c di:tance of up~roxim5tcly 79 miles. 

Appliccnt's line of r~ilway from 1~0d0C to Tormo, 51 miles, 

was plucao. in operation July 1, 1900; fro~ ~crtlo to Z.'!8de11ne, 

14 ::::.ile:;;. on April l, 1902; from ~\!c.dcline to Altu:re.s, 40 miles, 

d'Ul"1:c.g !lecetlber 1909, Q.Ild from Alt1ll"o.s to Lakevie";,,, 54 miles, 

during January, 1912. 

Ey Dcci8io~ No. 2659, ~ate~ August 3, 1915, s~-

plicant w~s authorized to acquire the property of Sierra nn~ 

:,:OhC,V1k Railway COtlpWlY, whicil Oi"med. D. line of ro.i1vr.$y extending 

frotl Plumes Junction, Lassen County, Co.liforni~, vrost~rd 

thro~gh ?lumae County to CliO, ~ ~iet~co of 36.73 miloc. 

:-...p:plico..'1t's mo.i::l line trecl!: located. in Ce,li-

fo~nia e~tends froru Purdy, Sicrr~ County, to Pine Creek, 

!"rodoc Co~ty, a. distc.:nce of 196 miles. It crosses the cx-

tre~e north0~etcrn portion of Sierra CO~'1ty ~nd posses 

throueh the oo.etern portion of Lassen o.nd l~ou.oc co'tlnties. 

~lp:plicant' s line of railway after leaving 

Reno, Novad~, p~S8C~ t~ro~h c. sparsely settlod country. 

Accordine to the o.ru:ual reports filed with 

thic CO'!r.L1ission, tne freight tro,ffic over Hovad.c.-Californio.-

Oregon Rail':1ey e.t.ring the J;l8.st four ye~Lrs consisted. of tho 
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~olloTIins co~~no~itics: 

CO:·!:.:OD IT IES · 1912 1913 · 1914 1915 · · · · 
tons ~ tons tons tons · · · · · · · · Prod.ucts of .lgricultu:e 2,992 6,329: 3,213 · 2,444 · · · :?roducts of ~imc.1s :13,862 18,288: 25,662 23,790 · · Products of l:ines 1,710 1, S39: 1,725 4,505 

Products of Forosts : 9,822 8,161: 3,726 · 5,271 · ?.:n.n ufec t 'UI' e s · 9,789 3,910: 3,SSZ 4,103 · · · 
:\:erch~.Dd.ise &: llisooJl&:eous:, 5,730 8,507: 8,494 · 10,383 · · · · · · · · · m 0 t s. 1 :43,905 47,054: 46,703 · 50,496 ... · 

~hc traffic repo~ts show that the greatest 

revenue of the ro~d comes from the ship=ent of cettle. ]ur1:g 

1912, 31.5 ~er cent o~ teo freight tOnl1age repres~nted ~rod­

ucts of ~~i~cls; during 1913, 38.8 per cent; during 1914, 55 

~cr cent, and auri~s 1915, 47 per cent. 

Tho r~i1way construction is light, the 

gr~dients ~re ho~vy ~d the gonor~l conditions of operation 

below the average. During the p~st 18 months, the m~nage-

mont ~s expended large sues to pay for the cost of deferred 

=~intenence and has put forth unusuel efforts to rehebilit~te 

the roc-d.-bed.. 

Nevad~-Cc.lifornia~Orogon Railway connects 

":7i th the ~·le8torn Pacific at Eo.cl~staff for interchange o~ 

traffic. It also connectc with the lines cf tho Southern 

?scific e.t :!eno. ...,.z ';'h . th 1 ..... - h t' \, J." In e as... v.nrcc .y ec.rs , oi7ever, .ne 

veluo of thi: conr.cction ho.z been lossoned through the con~ 

struction by the Southern P~cific Co~p~ny of the ~crnlcy-

!.as s on Rei 1 '>"ra.y .. T~1$ rcilway rUl1e from ~ernley, Novaaa, 

through Las~0n County, C~lifornia, tapping the rich section 

arounQ . Susanville, which had hitherto been tributary to 

the Kovado.-C~lifornio.-Oreson Railway. At ~ono, the railway 

~lso connects with tho Virginia. and. ':'rucl-::oo Railroad running 

south frol:l Reno .. 
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Nevada-Ca1irornia-Orogon ~ilway has en authorized 

capits1 steck issue of ~;2,200,OOO, divided into 14,500 shares 

of common and 7,500 sh~rez of preferred stock. The pa.r velue 
of each share is ~aoo. 00. The preferred stoclmolders are 
c~titlod to ar. annual div!~ond o~ 5 per cent. Aftor the 

~ayoent of the 5% ai~iaena 0= the preferred stock~ both common 

and ~reforre~ stockholders ~re entitleQ to share equally in 
tbe surpluo e~rnings o~ the comp~~y. All of s~plic~tr3 

ztock is outztanding. Of tho 14,500 zno.rcz of common stock, 

7,051 shares on Juno 30, 1915w~ ownea by the Estate of 
~his ost~to ulso owns 3,562 of the 7,500 

shares of preferred stock. The evid.enco sub:r..i ttod. in sup-

port of this applicetion sho~s thut the ~stete of Charles 

!:or::n, ! .. :oro:c. 3rot:'1ers, 0= rclc.tives, o-:m pI'cctic0.11y 0.11 of 

the stock of ~;evo.da-C::'.lii·ornia-Ore8on Railway. Since 190'7, 

the compeny has paid diyidcnds on its ~referrea stock cs 
follows: 

YEA? PER CE..~1' .A1'.!OUNT 

1907 4 $30,000 
1908 5 37,500 
1909 5 37,500 
1910 5 37,500 
1911 Z 22,500 
1913 2 15,000 

In ~dQition to tho foregoing, the company in 1909 

~aid a one per cent. divio..ono.., o.moun~.;il:.g to ~!l~,500.oo, on its 

COI:lmon stock and paid. c. o.i'Vidcnd. of like amou..",t on its cOt'.mon 

stock in 1910. 

!~ evade.-Ce.lifornia-Oregon R.'J.il ''1aj h~13 an author-

izecl bond issue of :~~1,500,OOO. The pa~ent of these bonds 

is secured by a mortg~ge or deed of trust covoring all of the 

property of the co~p~y. The mortgago or daDa of trust is 

e~ccutcd to D. Comyn :.:oran ~nd :...medoo XI!Orc.n, trustees. Subso-
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quent to tho execution of the 'mortgage, the Union ':rust CO:Jl-P5,ny of NCi7 

York ':1as ap,ointed trustee as successor J~o D. Comyn I',!oran and .AI::ledec 

:· .. Zorc.n. Tho bonds are d.ated. 1;:ay 1, 1899 o.nd mature !:!ay 1, 1919. The 

oono.= are of the donor.1ine.tion ,of ~~l,OOO.oo ollch. The doed of trust 

suthorizos the Bosrd of Directors of tC0 oom~~ny to determino the rate 

of interest to be p~ia on the bonds. However, in no event shall the 

i~tere~t rate exceed. 6 POl" cent. Zhould tho company iS3ue six per 

cent bonds, it is authorized to rodee~ them at 120 and accrued interest. 

If bonds are iS8iled bearing less then 6 por cent. interect POl" annmn~ 

the CO!:l}:lc.=.y is pc~i tted to rcdee::n them ,!It 110 and accrued interest. 

Beginning J~~u~ry 1, 1900, and annually thereafter, tho comp~ is 0011-

gatod to pay the trustee for tho purpo~e of creating a sinking fund an 

c.mount equal to 1 POl" cent. of the faco amount of bonds outstanding. 

In the e~ent of the non-pa~!cnt of interest or principal ~hcn due, the 

holder::: of not less the...~ l05~ of tee face amount of bond.s outst:.md1:lg 

ha~e the power to co=pcl ~cc truzt~e to initi~te foreclosure proc0eding~. 
Dcf:l.u1t in c.r.y othor respoct oo.y bo 7lG,ivoc1 by the tru:3tec t:n1oso otn,er-

~ise dirocted oy the holdorz of a cajority of tho bonds outstanding. No 

holder of bonds ic entitled to bring any action under the deed of trust 

unless ~d ~~til tho trustee, on the request in writing of the holders 

o~ a r-~jor~ty of tho bonds outst~aiug shall have refused to dischargo 

its cutiec. 

dato of the Public Utilitios Act, it issued bonds in tho ~ou.nt of 

;';981,000. Subzoq,ucnt to :,:s.rch 23, 1912, e:p:91ics.nt :1.s~"J.od ~;-4l7 ,000 face 
~o~~t of bonds without an order from this Co~ission. Of tho bonds is-
sued :~ru,bse<?,uent to :\~srch 23, 1912, $199, 000 f$cO amount of bonds were 

sold at 97t and accrued interest; $19,000 face ~ount of bonds at 99 and 
c.ccrued interest :.nd ~~199, 000 f:.ce c.mount c.t 90 and. a.ccrued interest. 
Through its sinking fund, ~~~licar.t has retired bonds in tho amount of 
~~128,OOO. App1ice.n.t at this ti::.e h~s bonds in tho o.:nou.."lt of ~~1,270,OOO 
outct~nding. ~ho evidence indicates tho.t ~ll of these bonds were issuod 
to ~cl o.re held by the Ecta:te of Chc.rlcs ~,~ors.n or rcl~\tivos of said 
Cl~c.rles :.!orCl!. 

en June 30,1915,~~~licant re~ortca to this CO~i3sion a~sets 
and liabilitie: ac follo~s: -5- 38 



ASSETS: 

Investments: 
Roed ~~d Equipments, •.•..•• 
Sinking Funds, ••••.••••...• 
:,~::::eellaneouz PhySice.l Pr~p0rty, • • • • 

Other !nve~tments: 
~~otes, • • • .. • • • • • • • • • • • .; 

Total Investments,. 
C'tlrrent Assets: 

. Cash, . . . 
Traffic end. 

. . . . . . . . . . . . . . . . 
Car Service Balances Receivable, 

l~et B2.1::mce :tcceiva"ole froI:l. sgcntz c.:c.d 
cond.uctors, • • • • . • • • 

~i1zccllanco'tls Accounts Recei vo.ble,. • • • 
~terialc and Supplies, •.••••.•.• 
Interest ~d Dividends ?'eceivaole, •• 
Other Current Assets, • • • • • • • • • • • 

Total Current Assets • 
Unadjusted Debits: 

Rents and lnsuranc0 Premi~s paid in edvence, 
Other Unadjusted :Debits. . '. • • • • • • • 

Tote.l Un~djust0d Debits, 
TOTAL ASSETS, • • •• 

LIABILITIES: 
Stoo:C: 
Cs.:pita1 Stock, •••• . . . . . . . . . . . 

Lons.:;-Term Debt: 
Funded Debt ~·n.tla.t'W:'ed, • • • . . . . . . 

Current ~iabilitic$: 
~rsfiic ~ Car Service Balances Payable, •• 
Audited Accounts and ~ages Payable, .... . 
~tisccll$neous Accounts Payable, ....... . 
Interest 1!attll'ed. Unp~id, ... ....... . 
u~~tured Interest Accrued, • • .. . • • . • 

Total Current Li~bilitios, .. 
Deferred Liabilities: 

uthcr ~eferre~ 11sbilitics, . . . . . . . . 
Unadjusted Credits: 

~ax ~1ability, ••• 
Accrued DepreCiation 
'::"ccr'lled Depreciation 
Accrue~ Depreoiation 

. . . . . . . . . . . . 
- ROlld, • • • • • "" • • 
- Equipment,. ..... 
- llleccllanco'tl.s Physical 

Eropcrty, • • .. .. • • 
Other Unadjusted Credits, .... • ........ . 

Tot~l unadjustod Crodits,. • 
Cor~or~te S~luc: 

Additions to property through income and 
s~lus. • • • • • • II • • • 

Funded Debt retired thru incoco and surplu~, 
Si:lking F'tl!'ld. c.nd 1!isccllonoous :&''tl.'"ld Rocorvcs, 

Total Surplus, ............ .. 
Profit and Loss - Credit - Balance, ..... .. 

Tot~l Corporate Surplus, ... . 

$4,207,934.31 
70 .. 29 

18,143.55 

22,531.04 
4,125.55 

9,947.49 
10,675.10 
31,053.95 

73.32 
933.85 

908.25 
4,653 .. 72 
5,5~~ 

$4,329,139.32 

$2,200,000.00 

1,2Z5,000.OO 

20,321.68 
36,459.14 
9,696.42 

325.00 
10 t 291 .. 57 
f?,lOZ.9i 

246.14 

4,285.74 
114,987.42 

95,564.56 

723.72 
119.33 

215,581.77 

407,537.50 
85,260.00 
16,514.24 

509,311.74 
91.995.76 

601,207.50 
TOT~ LIABILITIES, . . . $4,329,139.32 



---------------------------------.~'~.~--~-.--..,.."'-' ..... -.. ~:::..~~O~: ,.'4 ..... ~~:;( 

Rail Opera~ion~ -R~venuec 
Rail Opcra~1one -Expenso~ 
Ne~ R~venue-~il Operations 

O-:ho::, Inco::,,: 
Hir~ or Equip=o~~ 
l.Ueee-1l~nllo \w R"nto 
Divie.,~il~ 

!ntercHlt 
:.a~eellQ.::tool.4s 

~ot~ O-:her Ineo~e 

: 
: 

: .. .. 
: 
· .. 
: 

: 

, ... 9 1 2 
· · 

: 
.. .. 

2,236.37: 
lJ63~.11: 

: 
506.52: 

: 

1 C\ 1 3 .. 

50C.4St 
2,l75.50 

330.00 
43G .·l·~ 

.. .. .. · 
~ 

.. .. 
: .. .. 
: 
: 

.. · :ircs:!! !neome : 111,520.32: lO~,5e8.4! .. .. 

~~duct~or.a {ro~ Gro~~ Inco:e: 
Interost on F~~dcd Debt 
Othor Interest 
Rent 

~!~e c e-llnr..co U3 
':i:'otal Doduct ior.~ 

Net Inco%:o 

D~s~eltier. of Not Inco:c: 
Sinking Fund P~j~e~~~ 

: 
: 
: .. · : 

· · : .. .. 
.. · .. .. 

: 
B::.l=.nee ea..-r ie ci -:0 Pro r i t an d : 

to ~e ;'CCC.UT.:: .. .. 

: .. · 41,813.90: 
4,190.57: 

l02.4S: 
246.0: 

· 

4Z,047.Z3 
5,964.70 

2l4.00 
278.90 

: 
: 
: .. .. .. .. .. · 

•. --....;..~-- : 
4G,3SZ.97: 

: 
65 ,l67 .35: 

: 
~J710.00: 

· .. 
S5 ,457 .S5: 

.. · SO,083 .. 58 : 

SS ,003.58 

.. .. 
: 

: .oO ... .. .. 

(l ):. -- to ~rrJ 

..... 

...' ." 

: 

.... ! \ 1, 

: 
:. 

.".: ,; ., 

.. 
c .. . :, 

: 

: 

... . 

._--_ .. ..-.-" .. 

.., .. -,."':' '\.-:'" 
, ...... ' .. 1 .... \. ..... WI 

.. .. 

: 



It will be noted that ~pplic~~t's operating ~evenues de-

crease fro~ $403,979.10 for the yoar ending June 30, 1913 to 

:;;377) 748.51 fOr thc year ending Juno 30, 1915. This decre$.se in 

the operating revenues is due in pnrt to a vol~~tary red~ction in 

tho pas::enger ratos frolr~ tho 7 CC::lt::: b~.zis to a st cents. c$sis per 

mile; to the com~etition which csme through the conztruotion by 

tho Southe~ Pacific of tho Fernley-Lasson brsnch into Su~anville; 

to acute autooobile competition; to the lull in the dovolo~ment of 

the country and to tho temporary falling off in the resort buz1-

ness at pOints alone tho line. While there has boen a dccresse 

in tho opcr~ting revenucs amounting to $26,2S0.59 from 1913 to 1915, 

the operating cj':pc::lses for the some ~oriod. show an increl).se ot 

$85,926.12. 

~hc incr0~se in the operating oApcnsos is pri~ari~y due 

to the failure on the part of thosc who had in charge the m~aso-

~ent of t~is property during yo~r= past to properly maintain it. 

D~ing the past t~o yoars, the prosent m~ageoent has eA~0ndod 

la:!'gc sum::;. rola tively s:!:,oaJ-cing, to meet the doferred maintenence. 

The expenditures for mainten~nce of way and ztructures i~ 1915 s~ow 

an increase of ~i50,219.55 Cos cOInpared with 1914. Tho ratiO of 

operet1ng e~ensos to operating re~onnoz arc reported a~ follows: 

Year ending June 30th, 1912, • 67.7l 
Year onding June 30th, 1913, •••••• 70.21 
Your ending Juno 30, 1914, •.•••• 81.19 
Yoar onding June 30th, 1915, •••.•• 97.30 
Seven months ending January 31, 1916,. 84.73 

In its application as originally filed, N~v&da-California~ 

Orogon Railwa.y- a.lleged. t:c.o.t since March 23, 1912, up to and in-

cluding Junuury 1, 1916, for the pur~ose of acquiring, constructing, 

co~ploting ~C extending its lino of railway northward froD Amedee, 

:lne. for the ;purpozc of the improvemont and :::w .. intenance of i:ts ser-

vice in mcl~ing additions ~~d betterments thereto, it sold the 

following bonds: 

-8-
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DATE 
:';U!.3ER OF EONDS FACE, of :PRICE 

A1.m'U"NT SALE 

1107 to 1131 inclu.sive (, .. ,.. 01'\0 9/30/12 97t and Accrued. Interest ~( ... :::>, v 

890 to 935 in.clu.sive 45,000 10/23/12 97~ c.nd ~ccru0a. Interest 
1132 to 1135 inclusive 4,000 10/ 4/12 99 and. Accrued Intorest 

936 1,000 12/ 2/12 ' 99 end Accrued. Interest 
957 to 950 inclusive 14,000 1/ 8/1S 99 end .Accrued Interest 
975 to 1002 inclusive 28,000 2/11/13 97i and Acerued Interest 
951 to 964 inclusive) 

1103 to 1024 inc1ueive) 100,000 5/ 1/14 97,z e.nd. Accruod Into::"cst 
1136 to 1199 inclusive) 
1200 to 1300 1:lcl-...sive 101,000 4/19/15 90 end Accrued Interect 
1301 to 1320 incluzivc 20,000 4/20/15 90 and Accrued Interest 
1321 to 1335 i!lcl-:;.sivo 15,000 4/22/15 90 and .'1ccrueo.. Interest 
1336 to 1345 inclusive 10,000 4/23/15 90 and Accrued Interest 
1345 to 1347 inclusive 2,000 4/24/15 90 and Accrued Intorect 
1348 to 1351 inclucive 4,000 4/30/15 90 and Accrued. Interest 
1352 to 1353 incl"J.si\"'e 2,000 5/ 1/15 90 uno.. .Accrued. Intorest 
1354 to 1351 inclusive 8,000 5/ 6/15 90 end Accrued I!'!terest 
1362 to 1363 inclusive 2,000 5/17/15 90 and Accrued Interoet 
1:364 to 1:385 inclusive 20.1 000 9/23/15 90 n..."'ld Accrued. Interest 

Totul, . . . ~~402,OOO 

Ap~licant further ~lleged. thst the ~402,OOO fuce 

~~ount of oon~s ~cre incdvertently iczued ~itAout un order froe or 

the ~p~roval of thiz Commicsion and. without any intention to violate 

the provisions of the Public utilitios Act. ITpon ceing advisod 

that tile afore~.:l:1,tioned bona.e -;tore issuod in violo.tion ot tho Publio 

~tilitiez Act and, therefore, void., counsel for applic~"'lt at once 

proceec.ecl to :prepe.re the c.:C:91ieation now before the Jomrni:.:mion. 

This applic$t1on wss filed ~ith the Co~~ission on January 21, 1916. 

On that date" s.:~)p11cant had in its trec.sury $117,000 face amount of 

bonds. , At the hearing upon this metter, it ',"les disclosed that of 

these bondz, ~;15,OOO were sold on Fobruo.ry 25 or 26, 1916. 
~i1e I heve no reason to doubt t~e allegation that 

~402,000 face amount of bonas were iz~ued ~ithout ~ intention of 

violating t'ile J?ublic Utili ties Act t I feol that no !;lode Clu~te shovring 

hc.s b¢e~ ::.o.d.o a.~ to the ~~15, 000 fa.ce omount of 'bond~,. These bonds 

were izsucd ~ubsequcnt to the filine of the applica~ion hcroi~, and 

after a"licunt's attention had. been called to the ~rovisions of the 

Public utilities Act. ~T.nile on attempt was roo.d.e to justify the 

issue of the :~15. 000 face o.~ount of bono.z on tllc ground oion emergen.-

cy, yet the evidence s"J.bcittod. in s~p~ort of thiz contention is not 
-9-



convi:lcing. l.tI:'. !'lcCc.rtney, eecretary and c.udi tel' for ap}:li-

c:.::.nt, testified tne.t the proceed.s froe the sale of the ~~15, 000 

of bo:do arc held in tho compnny'z trensury as & rei~bttrscme~t 

to meet the bond interest due in I~:ay. If eucn is the c~se, I 

f~il to sec tho cxistence of an emergency which necessitated the 

issue" of ,;;15,000 f&co o.oOU!lt of bonds contrary to the provisions 

of the Public Utilitios ,,~ct and while the ~:o~lics:tion for o.uth-~ .. 
orl ty to iu)jU~ ~fft~9r 09no.s was ~enain~ before this Commission. I 

~ of tho opinion that ~~p11oantYc showing in rogard to tho 

iseuo of the $15,000 of bonds h~s beon entirely inadequs~e, snd, 
therefore, reco~1end that the authority to issue oonds in lieu 
o~ ~Q.id ~~15, 000 '00 hold. in o.'bcyo.ncc u.."lt11 suoh tim~ as app11co.nt 

cho.ll have furni~hoa to thio Commission satisfactorY information 

showing that the bonds have been issued with no intention of 
violo.tir..g ttle provisions of the Public Utili tio:: ... "-ct or OZCB.J?-

ing tne jurisdiction of tAic Commission. Thie, of course, 

has no bearing o~ the re~ainine $102,000 face ~ount of bonds, 

but in~zmuch as no evidence h~s beon submitted showing tho im-

mediate need of the issue of these bonds, I ~m of the o~inion 

that no inconvenience will be c~uecd to applicant if the author-

ity to io::".1O said ;:~l02, 000 face ~ount of 'bonde bo wi t:hlleld. until 

s~lcil tirr.o as s.,plic~t shall have furnisilod this Cotullission with 

sctisfactory inforu~tion rcl~ting to the is:uc of tho s:foros~id 

~::15, oeo £o.co c!!lo'lm:t of bond.s. 
I, thorofore, reco~~end that this applicet1o~ be 

granto~ :ubject to the conditions found in tho following order. 

o R D E R. 

:GVADA-CALIFO?NIA-OREGON R!~!LWAY having ~pplicd 

to this Co~ission for ~n order authorizing it to issue $519,000 

faco ecount of first mortgage 5 per cent 20-year bonds due and 

payable I.ray 1, 1919, 

-10-



. 
~d n public hearing having boon hold ~d the Co~ission 

proceeds ere not reason~bly charse~ble to operating e~!)cnses or to 

i~cc~c, ~d tho Co~iocion bcing of tho opinion that ~pp11c~tTs re-

'luost, subject to the condition~ hOl"{-)i:r..nfter ·spccif:i.cd, should bo 

sr~ntod, 

IT IS HERBEY ORDERED th~lt· of tho :~519,OOO herein petitioned 

::01", ~;EY .. 1.D.L'..-CAL!FO~nA-OP.EG-O:: ?..JUL7IAY be gi von· authori ty, c.nd it i:;: 

hereoy given authority, to issue $402,000 face amonntof first ~ort-

g::.go 5 per cent. 20-ycc.r 'bond.s due and p&yn.'blo ~~y 1, 1919. 

The authority to issue said bonds is. given upon the follow-

i:r..g condition3 and not othorwi~e: 

1.-
. ~ ,:Sond.s in the ,sum of ~\;:.l:02,OOO.oo rr.o.y be issued. in lieu 

of n like ~ount of bonds heretofore icsued without the suthor-

ity of this Commission, provided said bonds ~re issued ~t tho 

C~~e price U~ the bonds orisi:r..o.lly issued without sn order from 

t'l:.is C orrJJni s s ion; 
tur~cd to the trensury o~ the co~psny and roport of such return 

~ade to the Commission. 

2. - No part of tl~0 rem~ining ~~117, 000 face o.r::ount of bond.s 

shall be is~ued until this Commission h~s iS8ue~ e sup,lement~l 

o:-d.er findine that o.:9plican't hc.s :fu~nishoe. this COr:JDlission with 

sati8f~ctory eVidence showing that ~15,000 f~cc amount of bonds 

montioned in the foro~oing' opinion have been iszued through in-

8.&vertenco and without intention of violating the Public Utili-
ties Act. 

3 .• - . The ~117, 000 face ~mount of 'bonds sh~11 'be issueo. so 9.::': 

to ne", a:9plicant such price as mo.y be fixed 'by this Corn::lission 
in ~ su~p1en:cnto.l 0:'0.01'. 

4.- NeV~d~-C~11forn1~-Oroson R~ilw~y oh~ll koop sopar~to. 

true snd accurate accounts zhorring the recei!lt and 
:l:p!,11co.tion . in dctc.il o:f, tho };)rooecd.s o:f tho sale o:f tho 

bonds hereby authorized to be issued; end on or beiore the 
twenty-fifth day of once month tho com:9any sh~ll mckc ve1'i-

fied reports to the Cor.rrni~sion stating the scle or selos 
-11-



5.-

6.-

said bonds durin~ the preceding month, the to~s ~d conditions 

of tho salo, the ~oneys realized thcrefro~, and the use end 

applic~tion 0= such moneys. ~ll in ~ccordance with this Com-

mission f S General Order ~~o. 24, which order i:1 so fOor as o.ppli-

cable. is made a purt of this order. 

Tho s.uthori ty herein gra.."ltod is conditioned upon the 

pa~ent by cpplic~t of the fee prescribed in the Public Utili-

tics Act, 8S ~enaed. 

The $uthority herein granted sho.ll apply only to such 

bonds as ~ny be issued on or before December 31, 1916. 

The foregoing Opinion ~"ld Order ere hereby epproved and 

ordored f1loo. as tho Opinion o.nd Order of the ?ailro~d Co~1ss10n 

of the Stato of California.: 

Do. ted ~t San Frtl.llc ieco, California, thic 

d~ of ~ 1916. 

:.." 

.... 

~ .. , 
. oc::::::::::: 

Comnlissionerc. 
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