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THELEN, Commissioner. 

OPINION -------
~he above entitl~d proceedings plaoe in issue all the 

ra.tes, rules, regulations. contracts and practices of San Joaquin 

Light and Power Corporation in connection with its electric busine8s. 

By consent of all parties, these prooeedings were oonsolidated tor 

hearing and decision. 

~e complaint in Case No. 61S, alleges, in effeo~, that 

complainant is a oivic organization of the City of Bakers~1eld, 

With a membership of more than 100 persons who consume electric 

energy in Bakersfield; that defendants are engaged in the business 

of selling e1ectrio energy to the residents of the City of 

Bakersfield; that the rates charged by defendants for electric 

energy are unjust, unreasonable and disoriminatory; that de~endant8 

oompel intending oonsumers to make depOSita before defendants Will 

serve them; that the minimum oharge of defendants 1'6 tull"eaeonable 

and discrim1natory; that defendants arbitrarily refuse to make Qon-·· 

nections and furnish eleotrio energy to reSidents of Bakersfield; 

and that defendant a are oompelling consumers of electrio energy 

in Bakersfield. to reconstruot meter boxes at an expense of from 

$6.00 to $8.00 each, paid by the consumer, for the alleged purpose 

of protecting defendants' meters. Comple,inan t asks that this 

Commission 1nveetigate the rates, rules and regulations of a~

fendants and thereafter preecrib~ just and reasonable rate8~ 

rule8 anel. regulations- The answer denie~ that any of the rates. 

rules Or regulations of defendants are unjust. unreasonable or 

discrimina.tory-
The oomplaint in Case No. 655 is signed by more than 

25 persons and oor~orationa who own agr1cultural'lsnds in or 
about McFarland and Wasoo, in Kern County, and wftO are purchasing .. ' " 

"1,. 
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electric energy from defendant for the purpose of pumping water 

for irrigation. 

matters: 

~he complainants oomplain of the following 

1. ~he 5-year term of defendant's standard. agricultural 

power contract. 
2. ~he flat rate of $50.00 pel' horse power pel' year, 

which is defendant's most frequently used agrioultural power rate. 

~. The reasonableness of defendant's flat and meter 

rates. 
4. The t1Xne and ma.ml.er of making measurements to deter-

mine the amount of eleotric anergy to be paid for by oonsumers of 

electric energy for agricultural purposes. 

5. The provisions of defendant's contracts by whioh 

the oonsumers waive oertain claims for damages. 
6. ~he inability of the consumers under the agriou1 tural 

power contracts to use electric energy for any purpose other than 

the pumping of water for irrigation. 
7. ~he pro~isions of defendant's oontraots under which 

the consumer of eleotric energy for agrioultural pumping purposes 

must pay for the installation and maintenanoe of transformers. 

Complainants ask this Commission-
1. To establish just and reasonable rates to be 

oharged by defendant. 
2. To establish just and reasonable rules and regula-

tions to be observe! by defendant. 
3. To abolish the flat rate of $50.00 per horse pow~r 

pel' year and to establiSh a lower and more reasonable flat rate 

1n l1eu thereof. 
4. To order defendant to take a measurement of the 

amount of electriC energy being supplied, at any t1me~ upon demand, 

and at the expense of the consumer. suoh measurement to be the-

oas1B of future oharges until a subsequent measurement shows 

3 ~I, .... i) .r'\t 
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a different result. 
S. To l1mit the time during which defendant's service 

may be discontinued during anyone month without the necessity 

of compensating the conS'WD.er, to not excoed 40 hours, in the 

aggregate, in anyone month. 

o. ~o aireet da~andAnt no pormjv ita con~era of 

electriC eners~ for asr1eUl~ur~ p~p~ng purp08 •• to uee 8uoh 

~nergy ~o~ othor additional purposes. 

7. To direct defendant to install and maintain all 

transformers for consumers of agricultural power. at do~on4ant18 

own expen8~. 
~he answer denies that Bn1 of the rates, rules. ~ :cagula-~·· -

tions or practices of defendant referred to in the oomplaint are 

in any way 'Qlljust or unreasona:Dle. 

The oompla1nt in Case No. 732 is signed by about 150 

of defendant's consumers of eleotric energy ~or agrioultural 

pumping, residing principally in FaiX'mead, :Berenda snd Yadere., 

in Madere. County. The complaint in thia case is in substantially 

tbe same form as the oomplaint in Case No. 655, .. exoept that the 

complainants make additional com~la1nt against the provisions 
of defendant's agricUltural power oontracts, under whioh the amount 

of eleotrical energy for which ~ayment must be made shell in no 

event be less than 75 per cent of the manufaoturer's rated oapaoity 

of tho motor. ~he pra~er o~ the oomplaint is also substantially 

the same as the prayer of the complaint in Case No. 655, With the 

exception that the oomplainants in C~se No. 732 make the additional 

request that this Commission require. the defendant to oonstruct 
l1n&s for the transmission of electrio energ~ for power purposes, 

at defendant's own expense, provided that the point of oonsumption 

is within a reasonable distanoe from ~efendantt8 existing power 
lines. . ~e answer denies the material allegations of the complaint. 

4 i :' /J .. ~~ .... l"x 



The complaint in Caee No. 800 is signed by 26 farmers 

residing in or about La Grand, in Meroed County. The complaint 

is direoted solely against the oharge of $50.00 per horse power 

per annum oharged by defendant under its most freque~tly used 

agricUl tura.l power oontra.ot. 'rhe complainants ask ths. t a just 

and reasonable rate for this service be established by this 

COmmission. The answer denies that the existing rate is unjust 

or unreasonable. 
~he petit10n in Application No. 1666 was filed with 

this Commission subsequent to the filing o£ the complaints in 

Cases No. 618. 655. 7Z2 and 800. ~he petition alleges that 

San Joaquin Light and Power Corporation is a public utility 

engaged in the business of ~roduc1ng. transmitting and distributing 

electric energy for consumption in the counties of Fresno, Xer.n. 

Kings, Madera. Meroed, Stanislaus and ~e.re. and that ssid cor-

poration desires this Commission to establish just and reasonable 

rates to be oharged and oollected by petitioner for electriC 

energy sold throughout the entire territory supplied by petitioner. 

The following partiea were permitted to intervene in this applioa-

tion: County of Fresno and ~w!erohanta' Assooiation of Fresno; 

City of Merced; City of Clovis; and Rosenberg Brothers & Company, 

Guggenhime & Comp&nr and Castle Brothers. Public hearings in 

the above entitled proceedings were held in Bakersfield, Tulare, 

}A.adera, Fresno and San he.noieco. ~ese prooeedings were 8ub-

mitted on Deoember l', 1915. on briefs. which have now been tiled. 

At the time these prooeedings were submitted, the follow-

ing e~b1ts had been tiled by the respeot1ve parties: 
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1. Complainants in Case No. 618- exhibita numbera 

1 to 4, inclusive. 

2. Complainants in Case No. 655,. exhibits numbers 

1 to 6, inclusive. 
3. Complainants in Case No. 732.- exhibits numbers 

1 to 5, inolusive. 
4. Le Grand protestants,- exhibit number 1. 

5. Merohants' Association of Freano.- exhibits numbers 

1 to Z, inclusive. 
6. San Joaquin Light and Power Corporation,- exhibits 

numbers 1 to 36, inclusive, and one exhibit in con-

nection with the ~. Whitney Power and E~ectric 

Company contract. 

7. Railroad Commission,- eXhibits numbers 1 to 5, 

inclusive. 
It was stipulated that the following dooumonts should be 

considered as being in evidence without the assignment of a formal 

eXhibit number: all rates, rules and regulAtions of San Joaquin 

Light and Power Corporation on file with the Railroad Commission, 

including all deviations; J. G. White & Company's inventory and 

appraisal of the electric properties of San Joaquin Light and Power 

Corporation. filed in Appl1cstion No. 992; the file in the matter 

of the informal oomplaint of C. F. MUrray, filed in September, 1915; 

the complete :file of "Rate Reses.rch;'Pt: the la.st Federal census report 

and the reports of the state Board of Equalization and of the State 

Board of Ag~iculture, in so :far as they relate to the growth of the 

territory served b~ the utility herein; and all doouments filed with 

this CoI'llIDiss1on referring to Tulare County Power Ccm:psny. 

It was furtner stipulated that suc~ documents as might 

be filed by the parties subsequent to the last hearing in these 

proceedings should be considered as evidence in these proceed1ngs. 



~be follo~~ng documents have been filed by San Joaquin Light and 

Power Cor:po:rs.tion. have been given the e,-.h1bit numbers indictJ.ted. 

and. will be considered as being in evidenoe in these prooeed1ne:s,'! 

Exhibit Numoer of 
San Joaquin Light and Power 

Corporation. 

No. 37 

No. 2lS 

No. 39 

No: 40 

No. 41 

No. 42 

No. 43 

No. 44 

No. 45 

No. 46 

No. 4'1 

No. 48 

No. 49 

No. 60 

No. 5l 

No. 52 

No. 53 

No. 54 

SUbjeot Kat~er of Exhibits 
------~~£_~~=-~~~~~~~~,---

M1n1m'Dlll charge data. 

General da.te.. 

Development o'ost. 
Cost of developing business. 

Explanation of distribution of 
aam1nistrative, expense. 

Casualty insuranoe aoC'ount. 

Proper min1mum monthly bill. fer 
rural lighting consumers'. 

Cost of mon~y and rate of return 
for all departments. 

comparison ot operating expenses 
with other companies. 

Load factor of oitrus and alfal:fa 
grow.era' pl ente. 

Additional data on proposed additions 
and betterments. 

Probable increases and decretr .. I,&s 1.11 
operating expenses for 191,!> aa 
against 1915. 

Compar1son of flat irrigation charges 
of San Joaquin Light and Power 
Corporation with stmi1ar oharges 
of other electrio utilities. 

Proposed rate schedule. 

Substation data. 
Analrs1a of consumption of oommeroial 

lighting oonsumers for Mareh. 1915. 

Alf&lta hay pri'oes submitted l)1 Sobmitz .. 

Letter trom San Joaquin Light and ,'. 
Power Corporation, dated NOT. l5. 
1915, re~erring to oertain Fre8no 
oOm)?1e,1nte. 

')'"'1-.l,.1.' I. 



Exhibit Number of 
S~"l Joao..uin Light and. Power 

Co :"'00:' a. t ion ( Co nt' d ) 

No. 55 

No .. 56 

No. 57 

No. 58 

~o. 59 

l\'o. 60 

:\'0. 61 

No. 62 

~!o. 64 

l~o. 65 

N'o. 66 

Subject ):rattt=!r of Exhibits. 

letter from s~~ Joa~uin Light ~d Power 
Corporstion. dated Nov. 29, 1915, re-
ferring to o.ccount ot' l!r. O.:B.Wu.l"oern. 

Letter from S~"l Joa~uin Light and Power 
Cor~or~tion. da.ted Feb.28.1916, con~ainins 
data with refer~nce to commerci(~ light-
ing concumere i'orMarch. 1915" 

Letter from S::,.tJ. Joa.quin Light and. Power 
poration, dated March 1,l916, with new 
sun'l.ers' tag ~d forms of 'billa. 

Final water power permit from United statee 
De !l:l.rtmen t of .'\gri cu1 ture cover:i.ng lo.nds 
in Sequoia National Forcot. 

power agreement with United St~teG Dep~t
ment of Agriculture covering Crane V~ley 
D~ ~d Reaervoir and other developments 
in Sierra.Nation~l Foreot. 

Con tract dated June 14 I 1909, between 
j\·!''i.llcr &. Lux, Incorpora:ted. MOo San 
Joaquin Lisht and POYler Company • . 

Det~i10 of E~li'bit No.Z7 w cozt of service. 

Lett.er from SM Joaq,uin Light and Power 
Co:"po::'at1 on, dated. ::.o.rch 4. ,1916, -en-
closing t~bulation of evaporation lo~sc3 
fo!' Crone Valley Reservoir. 

Letter from San Joaquin Light and Po'~r 
Corporat~on) dated September 30,1915, en-
closing ::U.:lp shovlin:; location of hydro-
electric propertie$ on No:th Fork of 
San Joaquin River. 

Data on Power Consume:c, 1915. 

Co ct of money secured from sol e of bonde. 

Ano.lysi::: of Rnilroad Commission and 
other expenses .. 

The San JOa.qUil'l Corporation' 0 Annual Report for the year 

ending Dece~ber 31, 1915, ho.s been filed and will ;jloo be con3idered 

as beins in evidence herein_ 

The subject m~tter o:!' t:110 opinion v.ill now be considered 

Ua"1.c..er the fo 110wi1'1 S he.'lds : 

I .. ~:·"~n Jo·~o..'·in ".l· :::ht. "'>n~ 'OO'''er Cor'l"'lo .. ...,+·· n A oit .. _ ........ _ _ ~ _ """ "" ... .. J;' ., ... ,,:.1.0 .M ....... 0 pre-
dccecoorc. 

II. Territory ~1~ consumers served. 

III. stocks, (:\onds and notee. 
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IV. Finanoial sts;'~e:nent. 

v. Electric properties. 

VI. Contra.cts. 

1. ?ropriety of. 
2. Liens on lca~. 
3. Waiver of d~mages. 
4. :'urposes for which electric energy 

may be used. 
5. R.i(~hts of way. 
6. Tho caximum demand system. 
7. =ransformers. 

VII. Service. 

1. Q,uality of. 
2. llictcr boxes. 

VIII. Extensions. 

!X~ Ra.tes. 

1. Existing rates. 
2. Value of property. 

(a) Investment. 
(b) Estimated reproduction cost new. 
(0) Estimated cost of re~roduction new 

less depreciation. 
(d) Franchises. 
(e} Going oo~cern value. 
(f) Wa.ter rights. 

'--"(g) F8.~ retu.:rn. 
3. Operatin$ expe~ses. 
4. Doprocit~on annuity. 
5. Coet ot service. 
6. ~iscriminstio~s. 
7. Agricultural power. 
8. Oil well power. 
9. Uining power. 

10. Industrial power. 
11. COMOeroial lighting. 
12. Residenoe lighting. 
lZ. street lighting. 
14. Cont:::-act witf~ Mt. rr.a.itney Light and. Fower Co. 

x. Ru.les ~nd regulations. 

I. 

SAN JOAC:t'n~ :r..IGHT AND PO·.VER CO:R:PO~A'l'ION A1TD 
1 jl\~ ;;: ~'; ..... ~~J):;UJ!:;:I::iOl{~. 

The San Joaquin Li6ht {ind :;;"'ower Corporation was incor-

porated uncler the la'i'/s of California on July 19. 1910. o.l'ld is the 

successor of a n~~b0r of ~ublic utility corporations theretofore 

operating in the S~~ Joaquin V~11ey. ~he first in time of these 
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utilities was San Joag,uill Electric Co:npany, which was incorpora.-

on !l7arch 30 ~ 1895. T'nc business of this corporation was conducted 

from AU8uzt, 1899 to necember. 1902, by John J. SeJ~our, as ro-

cei ver. In J)ccem'ber. 1902. the prope:-ty wa.s ~ul·ch$.sE:d by San. 

Joaquin Por-er Coc~ary. San Joaquin ~ower Co~~any in 1903 pur-

clle-sed the ztea.rn plant and distribu.ting systeI:l of J!'resno G!.I.S 

and Electric Company. In 1905, San Joaquin Power Company ~as 

reorga.nized under the name of San Joaquin Light and Power Company .. 

This company ac~uir0d by purchase the property of the following 

utilities; in 190'7, Selma. Light and. :Kater Compeny: in 1909, 

Lemoore Light and ?o~cr Company and. Sanger Light and Power Com-

In 1910, San Joaquin Light and ?o~er Company was taken 

over by Sa.n Joaquin Light and Power Cor~oration,the present 

utility. Duxing the zamc yeur, San Joa~uin Light and ~ower 

Corporc.tio:l also oc;,,:uired control of l~ercod ~)al1s Gas and Elec-

tric Cor.1pany and ?ot7cr Trc.nsi't and. Light Company. Ey the pur-

cease of ?OVior Trun.si t and Light CO:::1!'any. Sen Joaquin. J.i6'ht and 

?Oi",'er i.:!ol""',9oration also secured control of :!:ower D~velopoent COtl-

pany, Bakersfield Ga.s and Electric Light Company end Bakersfield 

and Acrn Electric Railway Company. 

II. 

:he Sa.n JO&'<l1).ir.. Light and Power Corporation. hereinafter 

referred to as the San Joa~uin Corporation, sells electric energy 

in all or a. portion of the COun-::i08 of Merced. 1rariposa. Fresno, 

!\:uder~, ~"J.larc. Aings ano. t::ern. in the Ss.n Joaquin VClley. Elec-

tric c:lorgy is sold. in tho cities or to'i'ms of :OD,l.::crsfield., Cl07is. 
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Selma o.nCi Z'o.i't. o.no, in tho terri tory ombra.ced v;i thin the ger10ral 

area in which these cities or torms are located. During the year 
endi~g December Zl, 1915, the San Joa~uin Corporation sold elee-

tric en~rgy to 12,934 recidence lighting consumers, 4,892 com-

!:lercial lightine conSur.l.ers, 1'79 municipal lighting consu.mers, 

1,591 induetrial power cons~~ers .. 857 agricultural power consumers 

e.nd. 2'7 oth.er power conS'\.ll!lers. ;:;0 tcesc custoz:lers .. the San Joa~uin 

Corporation sol~ olectr~c energy in the following amountz: for 

id l ' "t" ,.., 0""7 r.g- -. -:r.r U'.(.' ""- '111 '''to :res ence :Iog.l~ :Ions.. ~ .. ~ G t I b .:.. .. ,'I, __ .; ~or c Ow..wcrCla. g.u L'"lg. 

for ino..ust:rial power. 26,121,522 K.W.li.: "for a.gricultural power, 

18,767,408 K.W.R.: and for all other power, 22.500,096 Z.W.E. 

The San Joa~uin Corpor~tion sells gas in and about 

Bakersfield.. Merced. and. Selma. Ne.tu.rc.l gas is sold in ana, about 

Bakersfield. and artificial gas in uno.. about Selma and. 1rel"ced.. 

]uxing the year endir.g ~ece~ber 31, 1915. the San Joaquin Corpora-

iion had 3,861 consumers of gas in unO. about BakerSfield; 552 in 

The San Joaquin Corporation sells water in and about 

M~aera ana.. Selma, and also o~ms and operates tho elcc~ric streot 

raili,;'ey in Bakersfield. 

~he presc~t proceedings involve only tee electric 

business of the San Joaquin Corpora:t ion. 

III .. 

S~OCAS. BmrnS 11.11)) NO~ES .. 

~he articles of incorporation of tho San Joaquin 

Corporation provide for an iSSue of common stock of the par ve1ue 

of fifteen million dollars ana preferred stock of the par value 

of ten million ~o11ars. Of the stock so authorized.. common stock 

of tho l=lo.r vti,lue of cleven million dollars £ria preferred stoc1-:-

of the par value of six million fivehundXedthou2and dollars 
~.~ 
.~. ,- ..... n .... 
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~e.now outstanding. 

Thiz Commis8ion'c au~itine depart~ent reports that 

on ~ecember 31. 1915. there were outstanding in the hsndz of the 

public as o'bliga tions ae:ains t tAe Sa.n Joaca:uin Co::'porction. Oono.s 

of the Sa~ Joaquin Corpo~ation and predece~sor corporations of 

the total iace value of ~S.Ss.o.ooo .. do. These bonds bear interest 

partly at '~he rate of 5% e.nd :pa.rtl~i at the Tate of 65; per 

an:rum. 

On·~ecembc:r 31.1915. the San Joaquin Corporetion 

hed out~t~n~ing notes payable of the iace ~a1ue of $3~1.S76.1? 

On the same day the cOl':9oration had. other curren,t liabilities 

amounting to $403.423.56. Various reserve accounts on the same 

day amounted to. :31 t 165, 738.19. 

IV. 

This Co~~ission'z Auditing ~epartment reports book 

assets and liabilities of San Joaquin Corporation on uecember 31, 

1915. including all d.epartments of the Corpora.tion's business t 

as follows: 

~A3!tE }TO. I. 

ASSETS A1~ LI~BILITIES OF 

SAN JOA~!.UIN LIGHT ANn pm';1}<;R CORPO?_'l.T!ON -

FIXF.n ASSETS 

Electric Plant 
Gas ~!hant 
Water ?lant 

Total Piied Assets 

INTANGIBLE ASSETS 

.'1SSETS. 

;,~ 9~667.911.25 
540.9S0.19 
109!904~04 

$10,318.805.48 



Bond ~iscount & ~~ense 
Stock ~iscount 
Plant A~prcciations 

Total Intangible Assets 

Cu?.R.~N'!' ASSETS 

Cssh 

Notes Receivable 
Aocounts Roce1xable 
Materials ana Su~nlies 
Sinkine l!~"-Ud.s ~ ... 
?repayments 
T!easury securities 

441 .. 944.72 
1,,200,,000.00 
1 .. 046,883.28 

215,029.21 

S15.020.36 
Z3S to 84.t' ... 06 
305 .. 901.41 
12'7.649.4'7 

l,218.62 
145.690.47 

Suspense (Mostly unc5..istrio'llted 
disbursements) 122,,4:25.17 

Bake!siie1d & Kern Railway Stock 250 .. 000.00 
~ ~ Account 354,2&7.56 

Total Current Assets 
TO'=AL ASSETS. . . . . . . . . . . . . 

LIABILITIES 

CA.?ITAL LIA:9ILITIES 

17 .. 009.126.75 

2 .. 17'7,506.23 

$29,005,438.46 

Common Stock 
Preferred 
Bonds 

$11,.000,000.00 
6,,500,,000.00 

Total Capital Liabilities 

CUP~E~!~ LIABILITIBS 

Ta.."Ces and InsurD.Ilc(l Account 
Bond Interest Account 
Other ~ » 
Sinking Fund ~ 
l)e-oosits 
Pre:pe.yments 
Notes Payable 
~ccounts ~ayable 
Pa.yrolls Payable 

Total Current Liabilities 

RESERVE ACCOUNTS 

!)epreciation 
Casualty 
Insursnce 
Bad :Debts 
Sinldng Fund. Accretions 

Total Reserve Acoounts 

8 .. 880 .. 000.00 

3,,654 .. 75 
153 .. 250.01 
9!419.~ 

68,O"t .50; 
4~,7~9.S2 
23,756.9'90 

331 .. 376.l7 
70 .. 098.17 
30,422.39 

1,,156-,947.87 
4,660.03 
4,900.00 
7,491.00 

11,739.29 

$20,380,000.00 

1,165,738.19 
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Surp1"i:S Capital 

Corporate 

321,.259.98 

903!640.56 

1.224,900.54 

~O~AL LIABILITIES. • • • • • • • • • • • • 3029 t 505 ,438..46 

The Auditing ~opartment reports income recapitulation 

and I aa.justment of the San JOllquin Cor:porc. tion rs entire 'business 

for the year endins December 31, 1915, ae follows: 

INC OME RECJlJ? I ~UL.A T r ON AND AD JUS Ttif..N'!' OF 

SAN JOAOUIN LIGHT j...L~n POiY!"~R CORPORATION - 1915. . . 

Net Revenue Electric 

Gas 

Water 

ADD 

Jobbing and ~erchandise Revenue 

Interest received 

t!iscellaneous Earnings 

DEDUCT 

~eprec1etion General C~pital 

Horses, r:agons to etc. 

Autos, etc. 

Tea.n:.ings 

Bad ]ebts anc Other ?e~crves 

59.820.47 

811.42 

3,224.68 

6,.560.60 

2,576.97 

250~OO 

1,.856.13 

3,209.52 

2.,.344.58 

NET ~~!NGS. Year 1915 

$370,.995.23 

12,362.25 

~?3 70 , 89'7.25 



~Ae Au~iting Department reports revenues and expenses 

of the San JoeCluin CO::'porat:i.on IS electric business for tho year 

onding l)ecember 31. 1915. as follows: 

TABLE NO. III 

Sl.lT JO!~QUIN LIGHT AN'D POVrE2 CO??O?.ATlmr - 1915. 

REVENUES 

Municipal Ligating 
f;lJ1C. oRe siC. ence 

Comcercial!1ighting 

Power 

Charged to Bakersfield &: . 
Kern Railway 

69.692~42 

594.791.68 

874,113 .. 54 

......J7 t 86"7.89 

EXPSNSES 

, . 

Operation 145.214_20 

Ms,1ntensnee 5~.275.09 

General & Adminstrstion ~en- 227,654.80 
ses 

License ~axes and Insurance 97.063.24 

Net earnings from opera-

$1~566.465.5~ 

tion ~~l ,042. 25$.20 

~epreciation 220.205.19 

Interest on Bonds 401,709.80 

Floating Debt 

Amortization of Eond Discount 
and E.."'=!lcnse 

Net Reven~e Electric 

81,006.95 . 

;~-S""IIf""lO-t""$""'o""S-.-54--



~he grose r07cnue from the sale of electric energy 

in tho Yof:. ... r 1915 Vla.S $12 ,Ol7 .65 in excess of the rovenue for 

the year 1914, notwithstanding the falli~g off of tho oil 
pumpi~g business. 

v 
~~C~~IC PROPE?~IES. 

~he present olectric production eyste~ of tho Sun 

Joaquin Corporation consists of hYdro-electr1.c developments 

on the Sa.n ~·o~o..uin riYcl' (in l!adel'e. county), on the ~le 

river (in ~ulare county) and on tho Zorn rivor (in Kern coun-

ty) and an auxiliary and st$na-by steam generating plant in 

Bakersfield. !~ January, 1916~ the small hydro-elcctric plant 

$. t ~rced Pulls. o;-:hich plant ytas v; asheel out by So flood. in Js.nu-

ary, 1911, was again placed in oporation. However, i~$much as 

any nece:;;si ty which oxists for the 1terced. Falls plant is of So 

more or lees temporary nature, und becau.se tho reconstruction 

of tho plant was probably influ~nced more by tho deSire of the 

San ';os,'luin Corporation to protect its water rights o.t this 

point than by any urgent necessity, it neo~ not be conzidered 

i~ co~~ection with the permanent production system. 

~he present San Joaquin river devolopment consists of 

u storage roservoir in Cro.ne Valley on tho ]Torth J:'ork of the S~ 

Joa~uin river, ~owcr Rouse No.3, with n rated capaCity of 2000 

'Z.. 71., also on the !iorth Fork. and San Joaquin Power House, also 

~own as Power House No.1, having a capacity ot 16,000 X.W. at 

unity factor, located on the main river below the Junction of 

the :-rorth !o'orx. Crano Valley resorvo ir has an apparent rnaxiI:TJ.lIl 

capacity of.5l,OOO acre feet, and an actu~l capacity of sp-

.proximately 40,000 acre-teet of water impounded by a combinat-

io~ earth and rock fill dam measuring l,860 feet in length 

at the top and having e maximum height of 150 feet. 



::he i"1's, ter from Crane Va.lley rezervc ir pass()El through 

the outlet tower, ~he~e ~he outflow is regulatea. into a hori-

zontal tunnel uuder the d~m a~d into a concrete basin fitted 

~ith en outflow weir. :'rom thic point the water enters the con· 

duit system, consisting of a series of canals. tunnels and flumes, 

h.:lvi:lg So cup:.:. c1 ty of 100 cubic feet per second, and is conveyed. 

for a distance of about 4~ miles, to the regulating reservoir of 

20\':e1' Rouse l~o. :3. I,'hero a. fall of 401 feet is availa.ble. From 

the regula~in; reservoir the i"~ter flows thro~gh a tunnel and 

s~ecl pipe line of 60 to 52 inches in diameter for a distance 

of 3111 :teet, tcr:ninating at th& power house, where the 'Wa.ter 

is utilized to drive four overhung Doble tangential ~ater wheels 

direct connected to two 1,000 K. \7. generators. ..i.i't er boing di.e-

charged from por,'cr Eouoo .:\0. Z. the i"la tel" iZ ,allowed. to :?SS$ down 

tho c~n~'on of the: 2:;orth ~'ork to a point noar tho junction of that 

streo.m and tho South ::'ork, ',-;here $. small diversion weir .cerves 

to form a pond. from which water from both the =~o:rth :?orkand 

the South Fork is supplied to the conduit system serving san 

Joaq,uin ?ower liou.se :;0. 1. This conduit systo.m. consisting of 

approximately 4.0 miles of tunnels, canalz and flumeo. terminatos 

in an eight-acre re~~lating roservoir r~ving a capacity of about 

35 acre-foet. San ;o~~uin Power Eouco ~o. 1 is supplied from 

this reservoir through two pipe lines which vary in diameter 

from 44 inches at the top to 34 inches at the bottom an~ have a 

total length of some 4.Z00 feet. The h~draulic head at this point 

is about 1425 feet. The generating e~uipment of San Joaquin Power 

Eouse ~!o. 1. consists of fotU' 4,000 K.V • .l. 2,300 volt units di:::'cct 

connected to single impulse wheels operated with two needle noz-

zlcs. ~he d.ischarge from this po~er house i$ directly into the 

main San ;oa~uin river. ~t this point it OIly be well to call at-

tent10n to the fact vhat the present San Joa~uin Power Zouae No.1. 

completod. in 191:', was constructed on the 31 te occlu:piec!. by the old 

San Jos~uin Power Houze wh1ch was constructed abou~ 1896 and was 
.(. t ... , ...... : 
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~he wster from Crane Valley reservoir passes through 

the outlet to~er, where the outflow is regulated, into a hori-

zontal tunnel under tho a~m and into a concrete basin fitted 

':7i til an outflow weir. ~'rom this point the water enters the con-

Quit system, consistinS of a series of canals, tunnels and flumes, 

having a capccity of 100 cubic feet per second, and is conveyed 

for ~ distance of ~bout 4t miles, to the regulating reservoir of 

Po .... er zouse !~o. !3, i.-here So fall of 401 feet is available. Prom 

the regulating reservoir the 7~ter flows through a tunnel and 

steel pipe line of 60 to 52 inches in diameter tor a distance 

of 31ll feet, terminating at the power house, where the water 

I JI~I .1. lS Utlllzea ~O a~ivo lOur overhung Doble tangential water whoels 
Q.1rect connected to two 1,000 E:..W. generators. A~ter "oelng d1,S-
cbarged. ~rom Pov/or Eouco 20 _ :6. the vnJ.ter :1.z ·oJ.~owod to':IQ,s.s down 

the canyon of the North Pork to a point noar tho junction ot that 

st:::--eam ana. the Sou.th ~ork, '1;here a small diversion weir serves 
to ~orm :l. yond, from which wutor :from ooth tho :iorth Fork "and 

the South Pork is eu~~licd to the eonauit system serving San 

Joaquin ?ower :Rouse !~o. 1. Thi s conduit system, conSisting of 

approximately 4.5 mile~ of t~e1s. c~nals ~nd flumes, terminates 

in a.n eight-acre regula.ting reservoir having e. capa.city of about 

35 acre-feet. San Joso.uin Power Eouse No.1 is supplied from 

this reservoir through two pipe lines which vary in diameter 

from 44 inches at the top to 34 inches at the bottom and have a 

total length of some 4,300 feet. The hydraulic head at this paint 

is about 1425 feet. ~he genera.ting eqUipment of San Joaquin Power 

E:ouse z~o. 1. conSists of four 4,000 A.V.A.. 2,300 volt units di::0Ct 

connected to single impulse wheels operated with two needle noz-

zles. ~he discharge from this power house is directly. into the 

main San Joaquin river. ~t this point it ~y oe well to call at-

tention to the tact that the presont San Joa~uin Power Eouse No.1, , 
completed in 1911, was constructed on the site ocoupio~ by tho old 

San Joa~uin Power Eouzo which was oonstructed about 1896 and-was 
.(1 ""1 
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operated until displaced by tho new pl~nt. The power house bu11d-

ing of the old plant is b~ing, used at the present time ~e a store 

rooc, cnd the old pipe line from the came regul~t1ns reservoir and 

apparently still in good condition, is not uoed :Eor any pUl·pose 

in connect1on with the present operations of the company. 

~he Tule river development, although construction work 

was started in 1903, was not placed in operation until some time 

in the spring of 1914. This devolopment consists of a single 

hydro-electric plant known as ~ule Power Rouse operated under a 

static head of 1555 feet ". .. ithout storage. -:later is diverted. 

from the Doyle Branch of tho ~u1e river at a point known locel-

l~ as Doyle's Ranch, from which place it is taken directly into 

the conduit line, consisting entirely of tunnels and covered 

co~crote ditch, for ~ distunce of 17,115 feet to a concrete surge 

tank at the head of -;b.e pressure pipe line. ]Irom this po int the 

water is carried to ~~he pow~r house. 10 ca ted on the .Doyle Bra.nch 

a. short distance above 1 ts conflu.ence ...... 1 t..h the l~elson Branch of 

the ~U1o river, through a stoel pipe line approximately 3600 feet 

in length ~nd varying in d1ameter from 36 inches at the top to 

SO inches at the bottom. In the power house are located two ma1n 

generating units each having ~ rsted cupacity of 3,000 K.V.a. and 

directly connected to 3600 horse ~ower imp~lse w~tor wheels. ~h1s 

power ~lunt is co~~octe~ to the main 50,000 volt system at Strath-
more. ~ulare county. 

The oldest of tho hydro-electric devolopments owned by 

the Sa.n J'oaq,uin Corporation is loce.ted. on tho Xcrn river anc:. is 

known as the Kern Canyon Po~cr Plant. ~his plant was constructed 

by the PO"i;er Devolop~ent Company in 1895. ..::..l though the flume 'Which 

origi~lly conduoted the 7~ter from the point of diversion to the 

~ea~ of tho penstock r~s oinco been entirely replaced by a tunnel, 

the plant is now o~era'ting a.s originally bu.ilt, e:·:cept for chang-

es mado in the original ~Jater wheels prior to 1901 and eo few Tti-nor 

''': ...:' _10.., I 



replacements and adeli tions. ~[ater is d.iv0r~.;oa. from the Kern 

river about two milec above the mouth of the canyon by a natural 

dam, tr..rough 8 ~500 feot of concrete lined tunnel and is d.eliver-

ed. directly into a prossure pipe line 66 inches in diameter and 

660 feet loug. ~he total drop at this point is 212 teet ~nd the 

water is u.tilized to ope::'atc 'tr...ree 450 ..,. .. --A •• , • generators. :Power 

from the ~ern Canyon Plant is transmitted c distance of 15 miles. 

over two 10.000 volt circuits. to Bakersfield, whore connection 

is made Vl:Ltb.. the company's main systcm. 

:he E~ersfield steam plant is usod both as an auxiliary 

and as a stand-by station. ~~e first permanent unit, a 2,500 

2:.V.A turbo-genorator, Vl~$ installed. during the spring of 1911; 

Do second turbine unit, ra.ted at 6,250 Jr. Y.A• with 5,000 x. :~r. steo.m 

end. , was placed in opora tion in l~ovembcr, 1911; ~nd the third 

tu:bine unit, identical with tho second unit but rated at 7,800 

'A.. V .~'... wi tll 6 ,250 ~.::v. steam end, began operating during the 

latter p&rt of 1913.. ",7b.ilc tho present as,sregate rated. capac:t ty 

of tho three turbo-generators is 16,550 A.V.A. this entire ca~ac1ty 

is p~obably not available ~t the present time owing to the limi-

tations impose[ by boiler ca9acity. At the pro~0nt time there 

are installed in the Bakcrziield plunt 6,048 boiler horse power 

wc.ter tube boile.rs, four of the boilers 'being ratecl at Z04 hors~ 

power and tao other eight at 604 horsepower each. This plant is 

connected through amplo transfor~er capacity to the company's main 

60,000 volt transmission system as well as to the 11,000 volt 

system. 

In addition to the production plants above referred to, 

the San JOa~u1n Corporation oaintains ct Fresno in the ola steam 

plant bUilding, a 750 horsepower horizontal cross-compound engine, 

belt connected through an arrangement ot clutches between two 

motor generator sets. ~ple boiler capacity is maintained. for 

this unit and uncler certain contii t'1ons it could. be considered as n 



reserve unit insofar as the l~cal street railway load is con-

corned. although I ~uestion the reasonableness and necessity 

of any such stan~by, considering the largo amount of money in-

vested in duplicate and lntcrconnectea p=oduction and trans-

mission facilities. 

:?ower Rouse l~o .. Z is connected. to Ss.n Joaq,uin :Power Rouse 

Roo. 1 by a single 30,000 volt circuit. From Power Eouse No.1, 

two 60,000 volt circuits lead to the coppermine Substation and at 

this point branch out and form what is known as the ~st Loop" 

and the "7."est Loop" of the main transmission system. ~he East Loop 

of the 60,000 volt sy~tem extends in a genaral southerly directian 

trom Coppermine substation. along the foothills on the cast side 

of the valley through Tulare and Kern counties to 3~crsfield .. ~he 

~est Loop of the main transmission system extenas from Coppormine 

substation to the north cn~ west of Presno, thence in a general 

southerly direction to Henrietta subs'1.iation whore ~ branch l1ne 

is taken off westerly to Coalinga, the~ce cont1nuing south and 

passing to the west of Tulare Lake and through the Lost Eills, 

Uidwayand Sunset oil fields, finally reaching Eru\ersf1eld from 

tho south. 

~he ZO,OOO volttranscission system also radiates from 

Coppermlne subste tio:n:, one line serving 1!a.tlerD., l~erced, :~erced 

Palls, o.nd a portion of Mariposa cO·Il...'lty, and. a branch extending 

due west from a point south of ~dera known as Sayres Corners, 

:::erving :.!endota, Los BanQs anci. intor ..... ening territory on the west 

side of the San Joaquin river. ~10 ZO,OOO volt lines extena from 

Coppermine to the City of ~resno.. From Presno one circuit extends 

in a southerly direction along the Santa Fe railroad through 

2aDiord and Corcoran, finally terminating at the Stoil substation. 

At EaDiord, a cross tie extends westerly through Lemoore to the 

Ee~ietta substation where connection is made with the 60,000 volt 

7Jeet Loop. 



VI. 

CON ~ RAe T S. 

1. Fro~r1ety of. 

~he S~n Joaquin Corporation's rate shcedule, on file 

with this Commission, contains the following provision with 

reference to the signing of contracts by its customers: 

"Ito contract is r eCl1.4ircd in the event the cuztomer 
ro~uires only lighting service. !f power service is in-
vol verl, a v.ri t ~en contr~ct, such as 'Wo'tJ.1d be applicable 
to the schedule selected. must be executed." 

In other words, the San Joaquin Corporation re~uires 

t~e sign1~g of a contract as a conditio~ precedent to the ser-

vice of a;ricultural po~er, oil well power, mining power, in-

dustrial power and, street lighting. 

~he genersl rule with reference to s requirement by e 

utility that an intending customer must sign a contract before 

he can securo service was stated by this Commission in its ~-

cision :ro .. 2689, rendererl on August 12, 1915, 1n Case !ro. 68S. 

(VolUI:lc 7, Cpinions cnd Crders of the :Sailroad Co'!!lrti sS,ion of 

Califo~n1a, p. SSO.) In this case, the presiding Commissioner 

so.id: 
"~ater, gas, electric and telephone utilities fre~uent

ly demand th~t an applicant sign c contract before scrvice 
will be delivered. : do not now refer to extensions in 
unincorporated territory, where unusual conditions fre-
~ucntly obt$in. ITndcr the rules herein prescribed, the 
necessity fo~ such contracts is not a~parent_ ~he con-
sumer is bound by the utility's lawful rates, rules and 
ree~lations on file with this Commission. No contract 
is necessary to insure their ~ppl1cability to him. ~he 
utility ''''ill secure ample protection undor the rules here-
in established in the matter of payment for its service 
and for the co£t of disconnections and reconnections. The 
initi$l installation is added to capital account and 16 
considered wh0n rates aro established. :t is d.ifficult 
to iind any other reason tor compelling an applicant for 
service to sign such cont:.:act other tha.n to hold him for 
a term. beyond that for ,"ihich he would desire to be ce-ld. if 
he were a iree agent--a motive to which this Commission 
can not give its sanction. 

"Accordingly I recommend that henceforth an applicant 
for service from ~ water. gas, electric or telephone 
utility be not re~u~rcd to zign a contract as $ condition 
precedent to service; provided that it is not intendea 

II ;'")..,. 
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herein to p~3S on the ~uestion of contr~cts in connection 
with extensions in unincorporated territory, which matter 
is loft open for cons1~0ration in subs0~uent proceedings. 
~~ilities of theBe cl~SSGS zhull continue to have the right 
to re~uire applicunts to sign reasonable applications for 
service. so thut thoir records rosy contain the necesz~ry 
data v.i~h reference to all consumers." 

In accordance with this declaration, this Commission 

adopted the following rule vii th refero:lce to the e:.ccution of 

cont:::scts for service by intencling customers of wator, g"';'s, 

electric and telephone utilities: 

"!\,J.lo 12. :sxcept in the csse of €lxtensions in un-
incorporate~ territory, ~hich ~~~ter is left open for 
con~ider$tion in suose~uent proceed1nS3, and of exten-
sions in incorporuted territory in cases in which the 
Co~ission may heroafter authorize the signing of con-
tracts for service, a water, gas, electric or telepbone 
utility may not re~uire that an ~pplicant sign a con-
tract for service as a condition precedent to servic€l; 
proviClcd that such utility :nay roc:uire "'.;hut rcason&ble 
wri t".:en tl.ppli cation for ::s:x:tX service be mad.e." 

lience, exce:p1; in co,ses in 7o'n.ich spocio.l and unusus.l 

conditions exist, an electric utility docs not n.avo the right 

to re~uire tho signing of ~contract as a condition ~receQent 

to service. ..: .. s all tile terms and conditions ot s contract 

~hich properly enter into s rate are ordinarily contained in 

the rates, rules and rC3Ulations o~ tho utility on file with 

the 3eilroad Comoission, the only real purpose in compolling 

en inten~in3 custocer to 313n a contract ior servico muzt be 

tc bi~d hi~ to pcy for service for a ~efinite periOd, even 

though he might c.osire to discontinue the service before the 

expiration of that periOd.. Cons€lquently, the or.ly. justification 

for re~uiri:::.s the siel1ing of such 0. contract is some unu.sual 

condition, such as an c.bnorme.lly largo inv€lstment on th€l part 

of. tho utility, ,,:,hich woultl D"Jlke it unfa::'r te' the utility to 
ce.n 

lc~~:e the c~:;:tomer in zuch tl 1'o:::i tion that ileA cliscon't1:l.ue 

service without further paym0~t, ~henevcr he desires to do so. 

Eeferrir.g now p~rticularly to tho agricultur~l power 

business of the Jan JOaquin corporation, it appear~ tnat large 
tr~cts o~ ~orritor~ sorveQ by the San Joa~u1n Cor~ora~ion with 



poi"I'er for J;)':.un:p1ng purposes a.re o.s yet sparsely settled anCL that 

unusually heavy inveztme~tc must be mc&e by the San Joo.quin 

Corporation, on ~h0 ~vcragc, to conztruct tT~nsm1ssion ~:ld dis-

tribution linos to serve ~hi~ class of consumers. Eence, at 

the l:Jrosent title anc.1. under the l:Jresent concli ".;ions, it scems en-

tircly rOD-sonsble t;ha t tho :;:Ian J·oo.quin Corpors tion should. re-

quire the Signing of a contl'c,ct in tho first in5tance by an 

intending cons~mer of agricultural power, unless the cons~er 

c~n in some other way nde~uately protect tho utility against 

loss from. an ea.rly G.iscontinu.ance of the service. It will also 

'bo c10:lr thc.t, ~·;b.en Co concumcr colecte ~:m annual or :::easonal. 

rate which is payable in equo.l monthly installments, a contract 

sho~l~ be permitted coverins the perio~ for Which tho particular 

r~te chosen is applicable. 

~he rates herein establishea will contain a form of non-

co~tr~ct agricultur~l power rut~, under which r~te the utility 

will be ade~u~tely protecte~. ~hiz rete will be an option~l rate 

which c~n be used by such customers es do not deSire to sign c 

co~trcct, b~t will necessarily be slightly higher th~n the con-

trti.ct rates. 

One of the chiei' complaints "rhich ariso in connection 

wit~ the re~uirement of c~rtain utilities that contracts be , 

signed. by i'nten r} inS oonsU,nJers, is that the cor.sumers Signing 

such co~trscts gen~rally QO not JOlOW that redress lies by ap-

peal to the Railro~d Co~ission, in case the terms of such 

contrs.cts should prove. unjust or unrec.sonable. In oreler to 

remove this source of complaint, the San Joa~uin Corporation 

shou.ld. insert in s.ll its contracts, whether for agricultural 

power or ~ny other clasz of service, ~he following words: 

nIt is understood 'oy e.no. "between the parties 
:hereto that this I:.l.grcement is mrely in the nature 
of a regulation and is subjectat sll times, after 
pr.occtDd.ings duly hud. J to cha.ngo or abolition by the 



?ailro&d Commission of the stete of 
California. " 

Similar language has for a number of years been insertea 

in ~ll the contracts of !~:t. ~rtli tney Power and Electrio 

Company, in ~ccordanco with this Comm~sion's Decision 

No. 247, ronderod on October It 1912, in Application 

~o. 209 (Vol. 1. Opinions and Orders of tho Railroad 

Co~ssion of California, p. 646). 

Considerable co~pleint was directed toward the 

ter~ o~ the San Joa~u1n Corpor~tionrs agricultural power 

contracts, which term ::-...us been five yea:-:::, with an ac1.di-

tio:el two year term under tho so-cslled "colonization 

contr~cts." ~~ile a five year term may have coen r0~son~ 

ablo during the early agriculturul developmonts ot the 

San Joa~uin Corporation. ! am convince~ from a car~fu1 

study of the average investment in distributing system 

to serve asricultural power consumors and of tho average 

revenues from zuch service that in tho prezont state of 

Qe~olopment of the corporation's business a term of 

three years is sufficient. 

Compla~t w~s also made of tho re~uirement 

of tho San Joaquin Corporation that upon the 



oxpiration of the first five ye~r peTiod hcroto!oro in effect 

under tho sg.ricultur~l po~er ccntr~cts~ the consumer h~s been 

compelled to sign ~ new cont~~ct for ~ second !ivo year te~. 

It was urged Aerein th~t the necessity for the existence of 

the contract relationship must be presumed to have ceased st 

the end of the first term. I urn of the opinion that this eon-

tention is \'7011 fOTl.."'l.ded. The ordo!' herein will ]:)rovide tho.t 

~fte!' service h~s been received during three years under the -. 
agricultural power contracts, service will thereafter be con-

tinuod froe year to yesr, lmder tho St~0 terms $nd conditions 

except the term, as theretofore, ur.less notice to discontinue 

at the end of the orig:i.ne,l torn or of o.ny subseQuont year be 

given, without the signing of ~ new contrsct_ The language 

to be inserted in the contr~ct shall be simil~r to that here-

tofo:re adopted. by the !.:t. ii":'li tney Power end E:Lectric CompM.Y., 

Seo..'11sn v_ Mt. ".i'hitney PO'i.'€lr e.nd Electric Com"~.n;v (Vol_ 4, 

Opinions and. Orders of tho R~ilro9.d. Commission of CaJ.iforni~, 

p. 1362). As horeinbefore indicated, contr~cts m~y continue 

to be requirod for flat rate ~gricultural power service for 

twelv~ months or less, except in tho cases referred to in the 

preceding sentence. The ~cre fact thnt the particular con-

8~C~ usin~ tho instn119,tion n~s changed ~ill not bc sufficient 

to justify the San Jo~~uir. Corporation in requiring tho signing 

of a contract running beyond tho first throe year term. . 

The evidence in these proceedings revealed a n~~bor 

of inst~~ccs in which h~rdshi, has resulted from the continuing 

obligation to pay for sgricultural power when the cons~~or could 

no longer advantageously use it. On complaint of such hardship, 

the Railroad Commission reserves the ri~ht to ~uthorize the can-

cellatio~ of tho contract upon just ~d oquit~ble torms, under 

~hich tho utility will secure ~he protection to which it is en-

titled in connection with tho invostment m~de to serve the dis-
-'f1 .r"';l .... , 
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continuing consumer. 
No oomplaint wae mado with reforenoo to tho signing 

of co~t~aoto in oonneotion with the oil well and the mining 

~ower business. Both these claeses of business are more or 
less uncert:l.in and tla~;~rdous. Considerable inveztment to ta.ke 

care of t~e busine£s is frequently required from tho utility. 

Until the further order of the Commission. the San Joaquin 

Co~or~tion m~y require tho signature of reasonable contr~cte 

~s cond.itions preCedellt to these clo.sses of service .. 

I h1J.ve been 3.ble to find no good reason for the 

continusnce of tho practice of requiring the signing of con-

tr~cts in oonnection with the service of industrial power. 

A number of the existing contro.cts seem clearly to be discrimi-

no-tory as to the rates n~~ed therein. These discriminations 

must all bo eliminated by terminating the practice of compolling 

the s1gnin~ of contracts ~~d by bringing ell caSeS of this clsss 

of service within tho ~~iform rates, rulos ~nd raBUlations here-

in prescribed.. 

No oomplaint was made with reference to the signing b~ 

~unicipalities of contr~cts for street lighting. To serve this 

olass of 'bu::;:iness, the utility must make relativel~ l~ge in.vost-

ments which cannot be utili~ed for other classes of business. 

It has always beon tho practice in this state to require munici-

pal1ties to sign contrllcts for th5,s class of business. At the 

present time, I am not satis~ied th~t this practice is unroason-

~blo. 

2. Liens on land. 

The various forms of agricultural powor contracts o~ 

the S~ Joaquin Corporation all contain IJ, provision to the effec~ 

that the s~~s due for the electrical energy supplied und.er the 

oontract shall be a lien on the consumer's property. This pro-

vision reads as follows: 
"" "It is oA~rcssly covenanted ~nd agreed that the " ... ~ .. 

r":1~) 



electrical energy heroin ~greed to be furnished i~ 
furnished for the benefit of the lend~ and all snms 
herein sti:pul~ted to be paid by s:.\id :pu.:rcho.ser to said 
company shall be ~. lien on all that certain piece of 
land (describing the cons~~errz lsnd) , togethor with 
all the tenements, neredits..'Uont:.:: o.nd appurtens.ncoz there-
to bolonging, and ths.t said company ms.y enforco the so.me, 
nnd in event ot 0. ~uit thereon, to enforce the payment 
of eny of s~id sums, said ~urcho.sor shall ~~y ~11 ex-
penses, includin~ a reasoneble attorney's fee, to be 
~1xed by the co~rt and included as a part of any of 
said sums, o.nd of the judgme~t in such action_" 

This provision is a surviv,~l of tho period in the 

history of this state during which the cons".ZIler had no 'public 

o.uthority to whom he could look for redress and during which he 

~o.s compelled to take whatever the utilit~ offered him, whether 

he considered it fair and reasonable or not. During this period, 

the contracts presented by utilities to intending consumers for 

their sign~ture, were frequently drawn in such a w~y ~3 to ~ccord 

the utility e~ery possiblo protection which occurred to tho 

im~gin~tion of able counsel, while but little regard was p~id to 

the consumer_ 

With the exception of but two other utilitios, the 

contr~,cts of which contain 0. similsr provision in a modified 

form, no electrical ~tility in California othor than the San 

Jo~quin Co~oration undertakes at the precent time to make its 

bills So lien on the con.sumer! s land. Furthermore, evett the San 

Joaquin Corporstion confines this ~rovision to the purchasers 

of ~gricultura1 power. The farmers in the territory served br 
the SM Joac:uin Corporation teem c1c,~rly to 'be discrimin.'Zl.ted 

~gainst, in th~t thoir bills .'Zl.ro made s lien on their l~nd, while 

no similar provision exists with reference to oil well power, 

mining power, industrial power, commercial lir.nting, reSidence 

lighting or street lighting. 

~he 30..."l" Joaq'C..in Corporation urges that if tho pro-

viSions with reference to liens on land ~re eliminated from the 

ngricultural power contr~cts, it will bo necessary fo r the 



Co~orstion, in order to protect itself, to require the payment 

o~ fl~t rate bills monthly in ~avance. Other electric utilities 

in Cc.lifornia scllinr, eloctric cnerFrY for pumping purposes to 

the fa:r:ners of this stctc hc.v~ 1)ccn ~ble to collect their bills 

without monthly prepayments in ~dv~nce and without undue losses. 

I am s~tisfied thc.t the S~n Jo~~uin Corporation C3n do likewise. 

~he provision in the ~gricu1tura1 power contracts of 

the S~~ Joaquin Corporation providing for ~ lien on the ~on

~umer's land to zecure tao payment of tae corpor~tionfs bills 

shall be eliminsted. 

3. Waiver of darn~~es. 

The agricultural power contracts of the Ssn Joaquin 

Corporation contain a number of provisions by which tho consumer 

is compolled to waive such claims as he may have for d~ages 

against the corporation by reason of interruption or failure of 

service or the energizing of its lines by the corporation follow-

i~g such interru~tions, and also in connection with loss or damage 

resulting from the eloc".;ric energy supplied to the consumer, 

whether such loss or d~cge accrues to the person or ~roperty 

of the consumer or to any other ~erson. Such provisions are not 

properly a p~rt of the rulez snd regul~tions of ~ public utility, 

;pa:rt:tee ehou.~{\. "oe J_e:Zt to the Ur-lUa.], ruJ.es 0:1: l,:;tw c:n"Ollc~ble to 
•• 

~uoh oil"oumsto.noo.8 ~.nd tho utlJ.:tty ~b.ould not unCll'"lrtt'l.ko to make 

the consume~. ~s a conQition of servic0 to him, waive cuch rights 
as the law w6~ld otherwise give him. 

All p:"oV'icions w:!. th rc:Ccrence to waiver of damages 

sh~ll bo climin~ted from the S~ Joaquin Cor.ror~tion.tc contr~ctz. 
;' 

4.. Purnosc8 for i"'hich electric energy 'I!l~;V be used .. 

Considerable co~plaint WRS mcde th~t consumers taking 

~~ 33 



electric energy for agricultur~l power purposes u.~dcr the S~ Jos-

quin Corpor~ti on r S various forms of cotLt:t'D.Cts arc not parmi ttec. 

to use the electric oncr~ for any purpose other th~ for the 

pumping 'o~ ~ater for irrigation, even thou~h the consumer m~y 

not, =::.t the time" usc the electric energy' for this purpose. A 

number o~ complainant~ testified tnst ~t times when they are not 

p~~ping wa.ter for irrie~tiont they would like to use the electric 

energy to cut 3.lfD.lf~ or other feed, grind corn, operate D. cream 

sepo.rstor. pump w8,ter for domestic !,urposes or for stock, or to 

11~ht the '"remises. The evidence 0.1so sho"l':$ tha.t in s number '- ... 

of instnnces the S~ Jo~~uin Co!,!,or~tion h~s pe~itted con-

sumer$ who m~de compluint, to install ~ double throw switch $nd 

to use electric enerr,y for 3. nu~ber of these purposes, at time3 

~hen not used for the pumping of water fer irris~tion. It is 

the uniform practice of hit. 1'hitney Po't':or and Slectr:tc Compt.ny 

to permit its ~~icultur~l pow~r cons~ers to inst~ll a d0Ublo 

switch ~d to use the electric energy for which they ~re ~aying, 

during such times as the motor used in ~umping water for irri-

sation is not being oper~ted. for the pur,ose otillumin~tin~ 

the residence ~d grounds. 

It is difficult to u..."lderstand why a farmer who p$.Y$ 

a flat 'rate undor which he is entitled the continuous use of 

0. certain oo.ximum amount of pOVior to operate hi.s motor for 

p~~ping pu~oses during the entire year or during cert~in speci-

ticd po~ions of the ye~r. should not h~ve tho ri~ht to utilize 

tor other purpo8ez the electric energy to ~hich he is entitled. 

when ho docs not desire to operate his motor for pumpin~. The 

~ere fsct that an occasion~l con3~er orid~es over his zrritch 

or in ar~v othor manner secures more electric energy tha~ that 

for ~hich he is paying i~, in my opinion, no c¢~elusive argument 

~~ainst the justice or re~sonsolcness of the general practice. 
t 

The utility has So right to prosecutela consumer who ~tcsls :tts 
\ 



electric energy just ~s much as anyone else has the rigat to 

prosecute ~~y other kind of thief. and ell ~ood citiz~ns will up-
ho~d a utility in wh~tovor reaeon~blo aotion it takes in tho prom-

ises .. 

A consumer should 't.n my opinion hc.vo the pr1vilege 01: 

using tho full amount of powor for ~hich he is paying irrespec-
tive of tho ~ggro~te ~mount of his connected load ~hen tho 

m~i~ derosnd is controlled by tho instrume~tality of a double 

throw switch or other approved demand limiting deVice and the 

ratoc herein ostablished for ~gricultur~l power sorvico contem-

pl~te the use by the consumer of power for the pur~ose herein-

before specified at times when the power is not required for 

p~ping w~ter for irri~tion. The Commission will entertain 

such susgestions as to !1I.los Clr regulations as the San Joaquin 

Corpor~tion may otfer to protoct itself from abuse of this ~rivi-
lego. 

5. Ri~hts of w~y. 

The v~rious forms of agricultural power contracts used 

by tho San Joa~uin Co~orution all contain clsuses with referonce 

to the grant of rights of w~y through the premises of the con-
sureer, ro~d1ng us follows: 

~S·~id purcha.sor hereby grants to said cO::::tpa..ny the 
right of way thro~gh the premises of said purchaser, 
without expense. for the erection and mainten~ce of 
poles ~~d wire lines, through. over ~nd across said 
premisez, but nlong the most direct route that the 
purchaser may select, together with the right of ingress 
and egress, and with the privilege of a continuance 
thereof ~t the option of zsid company nfter tho expi-
ration of this agreement, ~d the ~rivilege of removing 
tho zame therefro~ on the terminntion of this agreement. 
It is e~rossly agreed that the com~nny shall use all 
rea.sonable dil:i.gence and co.rl') tc c.void dsm:!l.ge to the 
property of said purchaser resulting from the mainte-
nsnee of these lines to the point of delivory of such 
electricity. but shnll not be in any manner responsible 
beyond s~ch point of doli.very .. 'IT 

Concidcrsblo complaint was m~do a~o.in.st this provision;, 

particularly in so fnr as the cons~cr is compelled to grant a 

right of way through his promisee beyond his own ~umping inst~11a-



tion to other l~cs. Such a provieion does not seem a rc~sonsble 

condition precod~nt to service and, as far ~z I know, is contained 

in the contracts of only two or three other electric utilities in 

this st~te. WAetaer the utility shall have the right to construct 

its distributing lines on the lands ot ~ customer boyond the ~s-

tomer's ~umping installation. is ~ m~tter Which should be 10ft to 

unfettered bargaining betwoen tho customer ~nd tho utility_ I em 

satisfied that in most cuses ~ farmer ~ill be ontirely rea2on~ble 

it ~ neighbor deS1res eervice through ~ extension of the dis-

tributing line from the existing instal1~tion. In any event, a 

utility should not h~ve the right to insist on this provision as 

a condition precedent to service, any more th~ it should have 

the right to inSist on securing ~ny other advantage which is not 

properly co~~ected with the service to tho particulsr consumer. 

The provision in the agricultural power contr~ets o~ 

the S~n Joaquin Corporation with referonce to rights of way be-

yond the consumer's inst~11ation shall be eliminated. 



6. Tho mo.:ct.r:u.=. dem$.lld eyetom. 

T~e rates ch~rged by the S~~ Jo~quin Corporation for 

~etered li~hting service ~~d. ~or both metered. end fl3t r~t0 

power service are ~l baaed, botr. as to the unit price at which 

the energy or service is su~~lied and so to the minimum charge, 

on tee mecsuro~ annual maxim~~ dc~and, excopt in the case of 

cert~i~ =ctcred po~cr servioe ~upplioa in connection with the 

dovelopment of oil wolls, so-c~lcd metored "colonization" 

csricultural power service, and ccrt~in flat rate l1Ghting 

and meterocl cooldng and. h~eting service. 'In the excepted 

oonnocted to tho ooopanyYo ~1nos. 

A oonoiaor~blo n~~bOT 01 the complaints herein were 
-casea on the unce!tainty ana the alleged unfairness to the con-
~~crs of the c~xim~~ dem~nd system ~c ~ppliod by tho San Jo~qU!n 

CorJ?oration. Tho ~sricultur~ power consumers clrcw attention to 

the ~"&rying ma...timum demand.s of the same pur.l);ling installation, cle-

:?cnd1:::.g on tho ecason of tho yoo.r who::1 the c1Cn1c-..nd.o arc ta:ton, and. 

tilO co~orc1cl lighting concu.rnorc complained. ,of larsoly .va.r~ri~e 

bills pald. uncler t~is system by conzooers who used. :practioally. 

identica.l ~ounts oi energy. 

The method. of aoccrto.ining the conour:ler's me.x:i.mum d.c-

mand is sot forte in t~e S~~ Joaquin Cor~o~ationTs filed rate 

scl~edulcs for metered li~htine o.nd. metered 1'0","101" eorvice c.o follows: 

ttT'ho oo...'"d.lIlU:C de::.c.:nd is escerts.ineo. and determined by 
ts.1d.ng vn:::tt-meter readings from time to tinlc ns 
the Compc.ny ~e.y clect and for rlcriods of five min-
utes dur~t1on, cr.d the highest amount ascertained 
~t any of ::ru.ch til;~CS shull be the m~ximu."!l dems.nd. 
No ettempt, ho~evcr, is ~ade to t~:c re~dings to 
~etcrmine the rnaxi~~ domand on strictly residence 
con~umers, all tho current bl;)inR' charged at the 
~~imum r~te * * *. Such highest c.mcunt so 
nSccrteined ~d determined shall continue Ilntil 
the customer ilas made a material che.:a.ge. in his 
installation ~d has ~e~endedthat a now ~ay~mum 
de::r:.a.no. reacl1nS be t~ken. ,. 

The ~casurcmcnt of the m~imun deuc.nd of flat rate ~Qwer 

inst!'.11etions other thtln that of .9,p:ric'1.1.1 tursl consumers is dez ... 
cribed by tee San Joe.~uin Co~porstion as follows: 



"The current supplied is ~eczured with either en 
integrating ~att-hour meter, e printometer watt-
hour-metor, s gr~phic recording watt-hour meter, 
or s. msximeter, sz the com:p~y majT elect, de-
pending t:.pon the character o:~ the load." 

Tho metnou of measuring the maximum demand of 'fIst rate 

agricultural po~or ser~ice is set ~orth in the San Jo~~uin Corpo~s

tionte filed zcbedules as follows: 

"The electr~cal ancrey su~~lied is measured with 
~n intagrati~g watt-hour meter. The amount of 
electrical ollergy to 'be paid for each colenu.ar 
month shall b-o ascortained am1. determined. by 
measurements t~en for u period. of five minutes 
duration, at such time or times during each 
yos:: of the contract o.s the cO'o'psny ma.y elect .. 
T'l'lO first measurc~onts shc.l1 be tc.ken \"li thin 
thirty (30) days eftor tho compc.ny shall com-
~cnce to su,ply electrica.l energy, and such 
measurements shall dctermine the amo~~t of 
'clectrical energy toce po.id for * * * unless * * * the usc of e greetc~ ~~ount shell be 
o.scertained and detc~ined * * * .. " 

It \.,i11 'bo noted tho.t the first measured maximum demand 

in any year is used es the ~esis for all subsequent chcxgez unless 

~ higher demand is later ascertained, in which event the higher 

dems.nd governs. It i~ also im~ort~t to note that tho deman~ is 

~ea~red at such intervals as ~ay be convenient or desireb~e to 

the Sen Jca~uin Co~po~ation nn~ that tho period for which the 

demand is taken is in each instance five minutes-

Inasmuch as the :!lathod. eml,loyccl. by tho San Joaquin 

Corpo~~tion, in connection with tho detcrminutio~ of maximum . 
d.e~~ds for r~tc ~u~poscz, has been made the subject of severe 

cri ticiS'tl on tile :part of a large n~'bor of ito patrons and be-

cause of the importa~cc of tho subject, I d.esire to call atten-

tion briefly to the theory of tho de~and systom of charging 



for elec~ric servico and to point out the ine~uitable results of 

the system as epylie~ by t~e S~ Joa~uin Co~or~tion. we ma.y 

~ssume, ~t least for convenience in considering the general pro-

blom, that the cost of fur~i$hing electric service to any con- , 

SUIDer or cl~ss o! consumers consists first, of tho service or 

consumer cost ~hich may be independent of ~y do~andupon either 

the out-~ut or th~eak load ca~acity o! the utilityTs service 

f'ecili tiee; sec,ond., tho d.01:lali.d. or readiness-to-sorve cost ":7hich 

is independent o! the extent to which tho sorv~ce is utilized; 

ana, third, the energy cost ~hich in turn is indeyendont of the 

d.emand created by the operation of' the consmner's utilization 

Of the threo principal elements of cost referred 

to, the dc~and cost under conditions prevailing in the San 

Joaquin V:lllo:r, is by :tar the most important ancl hence under 

~ny system of charges such as that established. by the S$n 

Joaquin Corporation the method used in determining the cons~or's 

oaximUln demand is So mo.ttor of :ps.rc.mount importanco. 

The present method used by the S~ Joaquin Corporation 

to o.certain the incli '\,"iduo.l maximum demand.s o! its consumer's 

lighting and power equipment is not only 0. relic of former 

years '.1a..ich has long Since been discarded by prs.ctic~ly every 

othor large operating co~pany but is also unreasonab11 cxpen-

sive to maintain. There m~y have been, and probably was, 

am:ple justification for tho adoption of this method of dccand 

determination i~en the number of consumers ~a3 s~all andthoir 

operating chcractoriztics ~crc ~rsctic~lly unknown. However, 
o.t tho present time and w1der e:dst1ng conditions, any nocossity 

which may have existod heretofore for tho adoption o! such a 

temporary e~~edient has entirely disappeared. 
Tho o]?cr,!ltins cha.=c.c"toristics of ordinary c.gricul turel 

and other po~er installations arc ~cll l~o~ end can be provided 

fo~roadily and c~uitaoly, by rates basod on tho oonnectod. load. 



!his system Will be provided in the rates herein established. It 
fnd1V1duel cases of hardsh1p arise under this altered method they 

ma~ be drawn to the Commission's attention. 

:Residence and other small lighting installations aan be 

made to yield the pro:per amount of revenue through the establish-

ment of simple block schedules as herein :proVided. 

Larger power and lighting consumers whose operating oon-

ditions are or may be subjeot to greater variation, both 8S to 

maximum demand and the amount of energy consumed, w1ll yield 

sufficient revenu~ to justify tbe installation of one ot the 

several types of demand 1ndicating and integrating watt-hour 

meters which are now on the market. 

In general, wbile rErCogniz.1ng the fact that there are 

exceptions which will require special conSideration, I am con-

vinoed that no system ot electric rates based wholly or largely 

upon tho oonsumers maximum demand. as distinguishea from his 
connected. load. can be eqUitably applied 6JCcept 1n cs,se-s Where 

the ~mum demand ·ovor n por1od o~ not ~eea than f1~toon mdnutos 

is regularly and oonstantly meaaured by some fixed inetrument 10-

eato~ at the ~o1nt of delivery of the serv1~e. When tho maJdrn~ 
de::nand is so measured, the charge should be for the period for 

which the bill is normally rendered, in the same manner in which 
the actual consumption is cbarged and collected for. A Single 

xns.x1mtml demand read.ing should net govern an entire year's billa. 

If abuse with r&terence. to the manutscturerre rat~ng of 
the motor should ~evelop, means for test1ng such m~to:rB and stopping 

J 

Buch abuse Will be provided. 
The rates hereineetab11shed contemplate the method or 

charging hereinabove described. ~he San Joaquin Corporation can 
aecordinglr discontinue its present prsot1c& of installing meters on 
etrict11 flat rate installations and thus e~fect a very material 
saving. 

7. Transformers. 
The San Joaquin Corporation reqUires its eon~era 
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to su~~ly transformers in tne following classes of c~ses: 

(1) Under all i~~igating ~~~~ing contracts. 
(2) In ~ll cases i'T:nere isolated. lighting consumers 

are to be serve&, ~~less it is ep~aren~ that 
more business C$l'l be ta1wn on in t:h.e ncar 
future. 

(3) POI' all motors ~d lights used at tho oil wells, 
or b:r the oil pumping consumers on t:ae rcg'J.-
l~r p~~~ins rates. 

A l~rge number of complaints were made in those pro-

ceedings against the practice of the San Joaquin Corporation of 

compelling certain classes of its consumers to supply the trans-

formers. 7."'.c.y consumers of o.gricul tural pO':1cr or oil Vlell power 

or cert~in lighting con~J.mers should be required to supply their 

O':T!l t ra..."1sformers, \7hil~1 consumers 0 f mining powcr or industrial 

power or commercial lightin~, and moot residenco lighting con-

s'lllne::s, secure thei:: tl'$.llsformer at the e~ens.e of the utility, 

is not clear. That ~iscri~ination results from this diifer-

once in treatr.1ent, cannot reasonably be d.enied.. 
A trsnsfor~cr is an 1nstrumcntul1ty necessary to the 

ser~lce rendered. by the utility, just as much as its hydro-olec-

tric plants, its steam pl~ntz, its transmission lines and its 
l\.s: s general rule? no good. reS.son 0.1'1.' rors 

why the utility should compel the cons~~e~ to supply the trans-

for~er, ~~ile the utility s~pplies tho ~ro~uction and transmission 

zyste~ ~na the distribution lines. ~ith the excc~tion of a few 

of the soeller electric utilities in this st~tet ~ractically ell 

the electrIc utilities supply the transformers, except in isolated 

cases in ~hich the utility is of tho opinion that the rovenue to 

be Qerivc~ from the custo~ar doos not justify the utility in 

st:,pplying the tranzformc!'. E~on in such c~sos, however, the 

proper course would seeD to be to ~sk the ronsuoer to pay such 

rat~ or m~e such e~arcntcc ~s will protect the utility, without 

'"it''' 
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co~~ellins the con~~~cr to pay fo~ one of the instrumontal-

itiez neodod by tho utility to rondo~ its service. 

Henc:eforth, tho Son Jocquin Corporation 'i'7i1l bo c:~-

poctod to supply and maintain, at its o~ o:~cn$o, ~ll tr~s-

fo~~crz necessary in its Qusiness. If, in spocial cases, 

the investment nec0ss~ry to serve an intending consucor 

seems 'Ullduly hiSh, cpJ.jlic~tio::. for re1iof may 'be ~~de to this 

Co~ission,i':hereu:pol:l tho Com.~ission will then make an equ:i.t-

~clo ndjust~ont of the ~~ttcr. 

':lco rntcs ccroin prescr1.bcd. arc cc"t;s.blishecl on the 

asc\~~tion th$t the Sen Joaquin Corporation ~ill take over, 

undor equitable conditions, e~l transformers now on its 
syste~ and horetofore paid for by its consumers. If tho 

utility does not dosire to pursue this course, it will be 

necocsuy to red.uco ccco::od1ngly the rates horein established. 

It is suggested that ~a~~cnt for the existin3 trans-

:f'Or.:le=s :lay be ::lad.e under "tl.'1.i form rules and regula t10ns by 

crod.iting the consumers wlth a fixed ~crcentage of the f~ir 

'V~luc of the tr~.nsformers on the consumer t s bills, 

mont~ oy month, until tho transfprmers are fully paia for. 



VII - . 

.§E~V IQ.,! 

1. QUALITY OF 

A large number of patrons of the San J08<1u1n Corporation 

testified that the oorporation's service. particularly prior to 

1914. had not been satisfactory. The principal source of complaint 

we,s the freq,uent 1nterru:ptions of agrioultural power servioe. These. 

interruptions caused considerable annoyance. 108S6S due to the 

stoppage of motors, and material additional oxpense due to th~ more 

careful and constant attention necessary. While it m'u.st be 

recognized that only a small percentage of the total number of the 

San Joaquin Corporation's consumers testified ~n these prooe$d1ngs. 

it is also obvious that ea.ch interruption of the nature re'ferred to 

must have affected the service supplied to a considerable number of 

the corporation's patrons. 
Although any intorruption of servioe supplied under the 

conditions prevailing in the rural territory served by the san 
JoaqUin COX'l'ors.tion is most o.nnoy1:cg and to eo certain extent undoubt-

edly deprives a consumer, receiVing service under flat rates. of 

the benefits ot the continuous servioe for Which he is paying, the 

frequenoy of these 1nterru~tions has undoubtedly decre~sed during 

the past year, and I 'feel that at this time there is little oaus& 

for oomplaint in this regard. 
~ho only other serious cOlnl'lain t against the service 

supplied by the Sen Joaquin Corporation was directed against the 

difference between the voltage maintained upon tAG corporat1on's 

suppl1 circuits in East Bakersfield and in Bakersfield. This 

condition should be rectified at onoe. ~he rates heroin estab-

lished contemplat~ thct a uniform standard voltage, phase and fre-

quency will be ma1nt~ined for eaoh class of service in each eom-

munity. larger unit or over the entire system. 



2. )(etor boxt)s. 

C-onsidera'ble complaint was made, partioularly from 

Bakersfield and FresllO, with reter~oe to a. rule or rega.lat1on 

adopted by the san Joaquin Corporation in the early part ot 1914, 

applicable wnenever an electrio lighting servio& is d1saont1nued. 

a.lld aompel~1ng the OW'n-eX' o~ the p~m1ses, before- serv10e will b& 

resumed, to r~move tne meter box at his own expense fro~ aer~&.ned 

porch6'8 and other more or less 1~a81ble pl80ea, to some, place 

aooess1ble to the ut1l1ty·s met~r readers. ~e testimony ahows 

teat tho average coat ot auoQ removal is between $6.00 and $8.00. 

~b.e testimony farther shows tbat up to the early part of 1914 the 

San Joaquin Corporation installed 1 t;t meters in the original 10-
i 'on lts part. 

oat1ons without any protest whatsoever' In view of this fact, 

it seems only r~a.sonable tbat if to':' San Joaqu.in Corporation 

de~1res to have the me~ers installed prio~ to 1914 relocated. 

it should ~ay the expense of suoh relooation. On the other band. 

it is entirely rFta.soll1lbl~ to require that m~~rs installed in 

the future s~ll be inetelled in a looation ac~ess1ble to the 

oorporat1on t a m.et~r readers. Tb.e eone'D.m~r, however, sb.ould no~ 
met&:r 

be. (tompelled to install tb.o xx:a: box on tte outa1da of h.:ta 

bUilding in s'lloh a ms.nner as to mar tb.e buildiDg, if allY otb,er 

acaessible looation i8 available. 
The rates nerein established ~ve been determ1ned on 

t~e assumption t~t the San Joaqu~ Corporation will reiay the 

moneys b.eretofore reaaollably expended by tb.e (to rporat1on' 8 con-

sumers in relocating meters under the rule or regulat10n adopt-

ed in 1914. In ~a8& of suoh. 'reloo~t1one hereafter, the expense 

saall be borne by the San Joaquin Corporation. 

VIII. 
~XTENSIONS. - ..... ------.._ ... ----

Considorable complaint was made to this Commission 

wi tb. refereXlOe to a requirement of tile San Joaquin Corporat1o~ 



ccmpell.1ng 1 ts intending OOl'l$umers to advsno e the fu.nds necessarY' 

to oonstrcct extensions. Begimli:cg in April. 1913, axid c ontinu-

inS to a time ~bsequent to the first hearings in these proce~d1ns8. 

tb.e San Joaquin Corporation oonsistently told 1ntend1Xlg consumers 

whose service would require an extension. that the corporation was 

without fUnds and tb.e.t the extension would not bo made unless the 

intend1l:lg OO%lSumer adve.noed t he cost tb.erf1ot. Six per oent. inter-

est was paid on tbemoneys tb.us adve.med. 1'b.e offioials of th.& San 

JoaqUin c:orporat1on testified in tb.~Be proaeediIlgs tb.at tb,is p~l1o'1 

was from toe beginning regarded by tile oorporation mel'A'l:y as a tem-

porary &.xped1~nt to tide over n ~er1od of finanoial 8tr1nge~y. 

~b.1e atr1genoy was oa;a.sed prino1pally by tb,e neoessity of doing 

certain expensive oon8truction work w1thin a deSignated time on 

the Crane Valley project. Funds whioh otherwise would nave been 

used to cOXlstruot extensions to seoure 1nctr~ased business were de-

voted to tho ~rsne Valley project. 

Prior to til e wbmisa10n of these proaeedinga. the San 

Joaqu1n Corporat101'1: again revC!rted to it B original poliay of mak-

ing all reasonable extensions at its own. expense, and tte offi~isle 

o! the oorporat1on testified t~at tney noped that t~ey would now 

be able to adhera uninterruptedly to tt1s po11er. 

The general xules appliaable to ex:tensio%l8 by tt'leatria 

uti11ties outside of mun1~ipal1ties wer~ esta.blished by t~1e Com-

m1es1on in ita Ii~jsio:c. No. 2689, in case No.· 683. supra. Ref~rr1ng 

to this ~ue8tion, th.e Commission said: 

"It is not feasiblo at this time to establisn a g~
eral rule defining fre~ ~imitE for extensions outside of 
mun1aipalitiea. Xhe Co~ssion naturally desires the util-
ity to be as l1bere.l as possible in the aonetruet1on of ex. 
t~eione, but regard must also be b.ed to tee utility's fi-
nancial oonait1on and the rights of e.x1sting Qonsumers. It 
the parties oa.n not agree, they may submit th.e matter in-
formally to the Commission or fo~lly as provided by sec-
tion 36 of the Ptlb110 utilities Aot. 

"~e ~omm18a1on has frequently drawn attention to the 
fact tb.et it is unr~aeonable for utilities to urge that 



eae~ exte.na10~, oonstructed at their oost muet be profit-
able in itself. Sucn a poli~l would l~sd ~o Br~ye re~'~1 
in tb.'V9arti~ tD.G d,AvelopltiGnt of this State ll.:z:d l)a,n not be 
perm1h,t"'d by this CO~2~1on 

Th~ C~~88ion e at~ent~on hae reoent~y be~ drawn 
tG a number of oases in wnioh utilities wnian have 8 mono~
cly in certain territory b.avo roftlsed to molte ext4ll!.Q.eions 1:0. 
0'&8e8 ill wb.1e Il tb.ey wouJ.d b.&ve made tllem bad tllor~ bo~ oom-
J)etl tion and Ullder oir~u.mstano es ilnder wb.lob. they aotually-
do malte extensions in ot'tler terri to ry in w~i0 b. o-om~eti tion 
exists. I~ t~is attitude por81sts. it w1l~ become tile mat-
ter of very serious oonsideration fran tne COmm1ssion. If 
a utility ad.opts suo·h a po1ioy in a:oy part of the territory 
served by it. it must expeot tllie ~aot to be taken ~to ~on
sideration if anotherut1lity ot like k1nd asks authority to 
enter tne territory under oonsideration or anr other portion 
o~ the territory served by thA ex1et1Xlg ut1111:y."' 

-
The Commission taereupon adopted its Rule 16. in ~a8~ No. 

683. wb.io h rule 11111 apply to the san Joaquin COI']?oration.- This 
.I_ 

nle reads as :rollow&.: 

"Rule l6..' .L water, gas, electrio or telephone util1ty 
ISball make Buell reaeom ble ~tensions in unincorporated 
territo~ at ita own eXpense, as it can agree upon w1tb. tb.e 
applioant for servioe; provided, that in aD1 oase in w~ioh 
thE! construction of an e:;:tonsion at the utility's sol& ex-
pense wil1in its opinion work an undue bardsb.!p upon th~ 
utility or its existing oonsumers. the matter may be sub-
mitted to the CO'mmission as provided by seotion 36 of the 
Publio utilities Aot, unless satisfaotorily adjusted by an 
informal applioatiO'n to' t~e Commission."' 

The question of extensions within incorporated territory 

is fa.lly oovered b:;.' Rule 15 in sa.id Deoision" rE'!'ading as follows: 

"Rule 15. A water, gas, el~ctrio or t~lephone utility 
whioh operat~e under a general !rano~1se autb.orizi~ the 
ocoupancy of all the stre~ts of a. munioipality she.ll make" 
at ita own expense, suoh street extonsions as may be neoes-
sary to serve. applioants: provided, tb.at in any case in whicb. 
the oonetruotion of an extension at the utility's sole ooat 
Will in its opinion 'Work an undue bardsb.ip upon the utility 
or its existing oonsumers, the matter may be enbm1tted to 
the ~omm1ssion as provided by seotion 36 of the Publio util-
ities Aot. unless satisfaotorily adjusted by an informal ap-
plioation to t~e Commission." 

!n Vi~w of the f$ct t~at the San Joaqu1n ~orporation 

1le.s now revnted to i te original polio y of mak1:og all reasonable 

exten~ions at its own &%pense, it is not necessary to pursue tb.is 

~bjeQt further at this time. 
IX. 

RAT E S ------
1. Existing Rstae 

~he existing rates of the San Joaquin ClQrpo:rs.t1on for 

eaoh. ~lass of serVioe will be stated and oonsidered" in 80 far 
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as neoeBs.a.rl"~ 'tl%14or the d.1ecuss1ollS o! tb. e various alasses of 

serv1~e whioh will hereinafter be found. Although 811 the elec-

trio rates of the San Joaquin Corporation are at issue herein, 

oomplaint was zrade particularly of tb.e agr10ul tural power rates. 

the comceroial lignting rat~s and th~ ree1denoe lighting ratee. 

2. Value of propertz. 

(8) Investment. 

This Comm1ss1on's aud1t1Dg department and the San 

JoaqUin Col1'oration both xtS.de extensive. and detailed au.dits of 

the booke of the San Joaquin Corporation and its predecessor 

cOr'pQrat1ona, tor the pu.rpose of determining the amount of money 

which has aatual1y been invested in the eleotrio bUSiness of the 

San Joaquin Corporation. 

ltr'. !t'. G. FrUgb.es, on& o£ tb.is C'ommiea1on's assistant 

auditors, reported that tb.., :total StUll investAd 'by the San JoaqU,in 

crorporat1on and its pred&eessors in the oorporation'e electria 

business as of Dectember 3J.. 1914, wa.s tile sum of $9,096.270.75. 

!rile following ta.ble shows the tota.l investment in the el eotr10 

business at the end of eaoh year from 1895 to 1914. 1%lo1us1ve, 

as reported by Mr. Rugb.ea:. 

TA:8LE NO. IV. 

INVESTMENT IN EtECTRIC PROPERTY OF 

SAN JOAQ.UIN LIGHT AND PO\"!~ C03PORATION AND ITS 

PREJ)ECESSORS ON DEC~ 31. OF EACH 'Y:6A.R. 

Year -
1895 
1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 

Investment on Deaember 31. 

$ '7.2,199.65 
407,.196.36 
460,941..44 
485,663.58 
568.510.49 
715,026.52 
876,.059 .. 59 
937.832.04 

~,023,702.28 
1.,177,579.86 
1,480,986.45 
2,013,.685.46 
2.163,221.25 



year In79stment on De~9mber 31. -
1908 
1909 
1910 
19U 
1912 
1913 
1914 

~2.264~436.14 
2,466,.838.72 
2,865,.533.69 
5,911,'121.15 
7.031.119.76 
8 .. 233 .. 891.04 
9,09& .. 270.'15 

'l!b.e fo11ow1ng table ahows the investment as of JUne 

1 .. 1915. secured by adding to the ~vestment a8 of Deoe.mber 31. 

1914. the additions and betterments between De~embcr 31, 1914 

and June 1, 1915. With overhea.d app110abl e thereto, together 

with working 0 ap1tal and stor~8 and supplies: 

TAELE NO. V. 

INVESTMENT OF SAN JOA~UIN LIGHT AND POWER CORtORATloN IN ~c:Rlc PRo?ZRTy !g OF 
JUN~ 1 .. 1915, BAS:;D ON INV'::;ST~T ON 
D~62MB~R Sf. f914, AS RZFORT~D BY 

MR. li UGli":;S • 

Investment on !)eoember 31. 1914, as roported 
by M:r. HUghes ••••••••••••••••••••••• ~9,096,2'70.75 

Add1t1oZlS and betterments to June- 1,. 19l5. •••• 347,302.15 

Overhead added to ad.ditions a nd betterments ••• 5.180.44 

Working oapital ••••••••••••••••••••••••••••••• 121,000.00 

Stores and ~pp11es ••••••••••••••••••••••••••• 282,.338.50 

Total investment on ~e l, 1915 •••• t9,.862 .. 09l.84 

It appears from the San Joaquin Corporation' 8 ~1b1t 

NO ,8.L tuat ! aOIl!D.OrtDllJ ~arilQn 9. wr.~ i~~;~;?~ and b etter-... 

n0%1-o:p~r&t1ve. 

~h9 san Joaquin Corporation re~orts in its ~h1b1t 
No. 5-L & total investment ~or its eleatria propert1~B 88 o~ 

Deaember 31. ~9~4. amounting to $9.055.1?O.05. T~i8 1nvaat-



ment is ~l.lOO. 72 less than the 1llv~8tmell t reported as of Decem-

ber 3l, 1914. by 'Mr. Rugb.es. Mr. Hughes testified tb.et the dif'-

teraIIC'e is pr1:CCipally due to the tact that b.e 1llCl'luded tb.e 1ll-

veetm~nt 1n the Kern Cnnyon Flum~ of the Fower Development c.ompany. 
wb.ile the san Joaquin Corporation wrote off this investment for 

tho reason that it is no longer useful and has been abandoned. 

The :followlng table allows tb.e 1nvlOlstment of tb. e s:sn 
Joaquin Corporation in its electrio properties as of June 1. 19l5. 

as reported by the San Joaquin Corpor4tion in its Exn1b1t No.3-L: 

Tabl e :No. VI. 

INVESn1EN!I' OF SAN JOAClUIN LIGHT AIID POWZR CORPORf .. !I'ION 
IN 1:!L20!I'iHO :pH6~.o:.*RTY AS OF JtiN.L1l 1 r 1915. AS a: 

PORTZD BY CORiORATION. 

Total Operative capital investment 
to Decomber 31. 1914~ ••••••••••••••• $9,055.170.03 

rotal jobs olosed January 1 to June 1,1915, 

Total open jobs and estimetes--operat1ve 
property •••••••••••••••••••••••••••• 

Total operative property ••••••••••••••••• 

Total open jobSt-~3t1mete8--non-operat1ve 
prope~ty. ~207~025.00 

Total developments--non-
operative property. 

~ohase of Frosno Gas & 
EleO't:r1o 00., 16,797.23 

34,187.59 

97,832.23 

9,187.189.85 

To tal non-opere. t1 va pro :perty ............... _.....::.24.-3;;,.9:.,;4:,;:5;..:;4;,;:;.,,;;2,;;1_ 

Total oa~ital investment, operat1v~ and 
non:operat1ve, June 1. 1915, ••••• ¢9t430~644.06 

:By adding to tb.e fort\go1ng total the sums allowed b,. 

t~is ~ommis8ion'8 gas aDd eleotr10 department ~or working oap-

1taJ.. and etor~s and. su.pplies,' e. total of $9.833,982,.56 is SEt-



o't1:'ed" as representiJ:lg tb.(} investment in tb.o San Joaqu.in Cor-

poration's eleatrio properti~s. operative and non-oporative, 

on ~e 1. 1915. 

(b) Est1.mat&4 rfJp%'04ua1:10n 005t new. 

~b.e San Joaquin Corporation pre3ented an ostimate". 

o'f th.e oost of reproducing new tb.e corporation's tanSibll't el~(t

trio properties as of June 1" 1915. Ta1s estimate was prepared 

on tae b.istorioal metb.od. To the estim te of J. G. Wb.it" & 

Company as of May 3l. 1912,. totalllDg $7,122.80'1.00" tllere were 

add~d tae actual expenditures for additions ~d betterments from 

May 31. 1912, to June 1. 1915. amounting to $2.865,,914.01. mak1ng 

a total as of June 1. 1915, of $9,.988 .. 721.01. 

~b.1s Commission's gas and eleotr1cal department like-

wise presented a:c. e6t1~te of tb.e ooat to reprod't1O'e tb.e San 

Joaquin Corpozation' s tSllgi b1& &leotrio properties as of June 

1 .. 1915. This estimate,whicll did not include the corporation's 

lands, amounted to $9.484 .. 096.09.. :s,. adding to 'this sum 

$256.287.00, being tb.~ estimate of Mr. W. M. Wells, this Com-

mission's real estate expert. of the present value of the 
I 

~orporationts lands and otll~r real property as of Jun& 1. 

19l5, as shown by Railroad. Commission' s ~h.ib1t No, 3 t and tb.e 

Bum of $121 .. 000.00, for working q~pitel. a total of $9.861,383.09 

is 8eo~red. ~e two oh.1ef differenoes in tb.e estimates as 

l:;preaented by tb.e San Joaquin Corporation and by .Mr. R. M. 

Va.ugQan of. tb.1s Commission's ga.s and eleotrieal department, 

are fo'tUld in different al1owa.noes for ovt)rhead percentases and 

for stores and ~pplies. The oorpora~ion used an allowance ~ 



of 16.8% for overhead, while Mr. Veugh~ used l5~394%. Th~ 

eorporation aleo ~1mB an allowanoe of $100,000.00 for stores and 

supplies in emess of th.o sum tBed by Mr. Vaugb.an. 

Mr. Arthur F. Bridge, of·this ~ommiBs10nrs gas and 

el~~tr1~al de~rtment, testified that in his op~nion the al-

lowanoe used by the San Joaquin Corporation and by lC'. Vaugb.an 

for ov~rhead peroentages to oov~r the item of administration 

and su~rintende~e, being 5.266%~ is too high. ~estifying 

from the experience of the San Joaquin Corporation itself 

and of similar utilities in other seot1one of tue state, he 

stated tb.an an allowa,nQe of 2..~ is Buffioient for tb.is item.. 

He aooordingly prepared an b.istorioal reproduotion estimate 

based on an allowanoe of 2.5% for the item of administration 

and Sllperinte:c.dencrs'. Mr. :Bridge's total, oomparable wi tb. 

the oorporation's total of ¢9,988.72l.0l and Mr. ~aughanrB 

total of $9.861,383.09, is the swm of ~9,60l~1~9.94. 

~he estimates of reproduction eost new thus far 

re~erred to b.~re1n are all estimates applioable solely to the 

San Joaquin Corporation's tangible electrio properties. 

Tn~ corporation'S claims for additions under the ~ead of 

intangible values will be disoussed hereinafter. 

(c) 'Sst1mated eost Of~roduotion new 
1~e8 deprOO1a on. 

The San Joaquin Corporation presented no estimat~ 

of the cost to reproduce new less deJ;lreo1e.t10n.. 
Mr. Vaugban reported tbat the estimated depreoi-

ated reproduotion value of the San Joaquin Corporation's 

' ...... ",... 
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tanb1ble eleatr10 properties as of Juna lr 1915, is 

t~e S~ of $7,608,..993.36. 

Mr. Bridge r~orted that on the bas1s of t~e 

lives of t~e property testified to Dr Mr. J. M. Eus-

well. of tm Sa.n Joaquin Corporation, wb.1"b. lives as-

sumed the e:f':teots of obsol~~en"e aDd ina dfltqua0'7 , the 
depree1ated 
~ reproduotion oost of t~e property plU8 

the appreoiation in land values re~orted by ~. Wells, 

is $8,099,,212.00,.. and that based on the lives of the 

property used by J. G. W~ite & Company, t~e estimated 

depreoiated reproduction oost is ~8,174,..303.00. ~he8e 

est1ma tee a.re based on tb." etralgb.t line methoci of de-

preoiation frequently used by &.ngineera. 

Thet9st1mony sb.ows that, with tb.e exoept1ons her~-

inbefor~ indioated, the ele~tr1o properties of t~e San, . .' 
.7oaqtU.n Corporat:1on are be1ng e:t:t'101entJ.y ma:1ntai.:aI8d 

and. operated.. 

(d) Frane Mees. 

Mr. Welle, in Railroad Comm1ssion's Exhibit 

No. 3, r~ported tb.at tb.e San Joa.quin Corporation. end 

its pr~de"e98ors ps,id for the o o rp orati on t s franob.i8-
es the total ~ of $4,76l.60. The following table 

sb.owe tb.e totals of tb.e amounts expended: 



TA'BLE NO. VII. 

PA·nlZ..~TS BY SAN JOAQUIN tIGHT .AND pallER CORPORATION 
AJ.~D ITS .PREDECESSORS b'OR T~IR PRANcHISES WITH 

INCIDENTAL iXPENSES. 

Payments 
to 

Co'tlllt1es 

Kern County - Snn Joaquin Light 
& Power Corporetion $2~OOO 

Zings ." - Paid to E. G. Lacey l~SOO 

Madera Co1lnty 
Meroed County 

Tulare County 

lOO 

l50 

200 

Incidental 
Expenses 

$ 68.20 

-----
62.25 

l33.75 

60.50 

324.70# 

#Inc1ddntal Expenses: 8.2% of P~ent8 
to Counties. 

Fresno County - Franchise purohased with 
other property. Cost 
estimated (By Xenny)r300 

Eern County - Franchise purchssed 
with other yro~erty 
West Side Elec. Co. 
Cost est'd by Kenny - 150 

24.6oi1: 

12.30# 

Total 
Cost 

$2~06a.20 

l~SOO.OO 

l62.25 

285.'75 

260.50 

4~274.70 

324.60 

l62.30 

Totals • • • $4.400 S6l.6ci 4.761.60 

-~ ::::" ~~ 
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Exhibit No. l6 of the Snn Joac;,uin COI1>oration shows 

costs identioal with those reported by y~. Wells. 

The San Joaquin Corporation does not in these prooeedings 

claim any ellowance for tranchises in excess of the oost and 

incidental expenses thereof. as reported by the oorporation 

and Xr. Wells. 

( e) Going concan value. 

In ita Exhibit No. 19~ the San Joaquin Corporation 

claims a minimum of $1,651,021.00 as representing the oo~ora~ 

tion's going concern value. This conclusion is reaohed on the 

a8~pt1on that the corporation has a going concern value at 

least equivalent to the cost of developing ita business. In 

preparing this exhibit. the San Joaquin Corporation baaed its 

conclusions on the history of eight o:f the corporation'EI dis-

triots for the sale of eleotric energy. In each of these diS-

tricts. the corporation allowed an e% return on the investment, 

together with the operating expenses aotually shown on the oorpo-

ration's books and an item for depreciation based upon the 4% 

sinking fund method. Each yoar the accumulated deficits of 

preceding years were added to the investment until all the 

deficits were w1~ea out. No allowance was made for the surplus 

of ~ter years to counterbalance the deficits of earlier years. 
, 

The accumulated deficits of each of the eight districts up to 
the time the d1st%~ot showed a surplus were added together and 

were asgumed to represent the cost of develo~1ng the business 

in these distriots as of that ti~e. The development cost th~e 

ascertained for the number of consumers, the conneoted load, and 

the investment as of that time wa.s then "applied to the corpore.-

,I' \ ' ..,.. ,,, . ~.' 



tion's present number of consumers, ~resent oonneoted load and 

~re$ent investment. to ascertain whet it cost the corporation, 

on these bases, to develop its present business. The figure 

thus secured, being $1,651,021.00, is urged by tbe corporetion 

to represent its minimum going conoern value. 
The following two tables show the development of 

the business of the San Joa~uin Corporation and its predecessors, 

on the theory hereinbefore set forth. from 1896 to December 31~ 

1914. as reported by Sal Joaquin Corporation in 1ts EXhibit 

No. 19: 

"";I r-tf"';, 
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e 

Distriots 1896 

Bakersfield $ 4 1-99.6.76 

Copper !line 

COrcor&ll 

e Orane Valley 

Fresno 8 115,25 

Kl~8 RITer 

Lemoore 

LOB Bano3 

Madera 

Mo}'arland 

Il~reed 

IUd-.ay 

Reedley 

Salma 

\\'ho1e8ale POwer 

TOtal, Distriots Under Deyel~nt 13 112.01 

e Tu~a1t Distriots Developed 
aalanoe $ 13 11?.O1 

f>j 

GElOOUL SUU'lARY 

DEVEIJ)PWN'l OF RLSOm.IO BUSINESS 

Of 

SAlt JOAQUIN .LIGHT AND roViER OORPORA~I01f AND PR&IEOBSSORS 

moll 1896 ro DRC1OO3RR 31. 1906 

(Table on Page 6 or Oorporation's Bxhlbl\ Ho. 19) 

1897 1898 1699 1900 1901 

$ 22 652.71 $ 29 646.211 $ 13 697.20 $ 8 495.81 $ 16 966.08 

11 274.76 19 763.70 I 6 8"71.85 7 769.13 606.19 

37 121.47 49 399.91 ~O 669.05 'I 769.13 

6 49E.~1 16 463.27 

37 127.47 49 399.91 00 569.06 726.68 16 463.27 

161 

1902 1903 1904 ---.!205 . 
• 19 883.90 $ 17 4-44.60 $ 13 800.60 $ 18 007.84 

8'15.29 

26 735.10 36 316.05 63 4-96.11 60 060.40 

~6.71 

46 619.00 63 760.66 67 296.71 69 779.24 

46 619.00 53 760.66 67 296.71 69 779.24 
( 



e 

-

e 

»1 B tl'lct,a 

Bakersfield 

OOpp3:r lU~ 

CorcorBln 

Crene Vallet 

Fre8110 

Kennan. 

Kings HiTer 

LEnoore 

Los Ba:nos 

lladera. 

l!oFar~ Blld 

l!erced 

Uldway 

Roodle~ 

Selma 

Whole .. al., power 

Total. Dietr ioh Under DeveloICen\ 

'lota1 Dietrioh .DeTe1oped 

Hh"l B..At!!ce 

1906 

$ 19 881.66 

1 10e.11 

3 216.44 

65 462.07 

1 287.67 

6 ~O.13 

'1 475.19 

1 388.18 

16 981.'16 

89 121.89 

*' '72 146.13 

:--"4i) 
.. )! ... 

GKNERAL StJ1QWlI 

I8vxu)PlllmT OF BLBO'lRIO BUSINESS 
Of 

SAN JOAQUm LIGH'rARD POWER OORPOMTION AND PBB1JEOESSORS 

moll'1906 to mommIm 31, 1914 

(Table on Pa8e 1 01 Corporatlou's Exhibit No. 19) 

1907 

$ 29 046.29 

8,01 

4 221.~8 

40 667.89 

2 3Z9~88 

1 666.63 

6 956.87 

1908 

t 44 -778,16 

1 263,92 

3 07.38 

61 979.76 

2 084.32 

3 964.29 

10 097,45 

In(»)!!Iplete 

8 245.86 

468.81 

21 762.89 

72 057.63 * 60 294,74 

, ("J - }# .• 

4: 365,32 

2 982.08 

20 164.47 

114 948.20 
t 94 '198,73 

1909 

• 46 663.86 

2 109,5O 

2 307,~ 

3.67 

81 888.78 

2 335.04 

1 460.36 

6 9~.46 

5 610.69 

4 659.61 

6020.28 

14 876.37 

144 13:,02 

$129 265,66 

1910 

$ 84 609.0B 

808.16 

6 946.26 

. 14 645.60 

96 361.64 

2 215.02 

1 652. f)4 

8 008.03 

364.39 

3 597.01 

6 381.49 

13 114.74 

212 fi66,44 
$199 451,70 

1911 

• ::fJ 261.20 

716.96 

9 393.66 

1 434.66 

76 620.61 

3 672. ~6 

435.4? 

110.36 

166,13 

3 836.61 

11 61~.74 

4 332.02 

11 933.63 

665.12 

a 263.90 

:;a 007,9~ 

124 638.'16 

t 66 630,63 

1912 

$ 2 625.36 

2 867.64 

16 026.15 

10 196.98 

60 767.53 

4 910.00 

1 170.64 

[.55.40 

21 909.41 

1 124.40 

2 512.24 

12 711.72 . 

1 669,63 

13 100.21 

4- 542.M 

13 074.61 

61 962.81 

7f, 769.16 
$ 5 19:;.'1~ 

1913 

$ 21 735.15 

2 320.95 

16 177.69 

13 ,?14,40. 

36 476.77 

6 116.« 

991,71, 

1 171.68 

28 118.72 

622,60 

4 382.73 

16 165.62 

16 685.76 

10 138.46 

6 288.64 

23 04$,04 

122 035,60 

($1 .6~3.96 

~ 34- 351.64 

1914 , . . -~ - ! 
$ 26009.47 

1 181.15 

14 146,66 ... 
130.88 

12 161.30 

5 404.41 

2 428.22 

658.63 

29 352.17 

., 904.00 

& no.a? 

14 556.31 

36 888.63 

2 ;>M.Ol 

2 216.&1 

36 456.82 

91 327.66 

156 121.62 * 68 793.91 

-=uu 
Grand TOtal 

$ 221 268.41 

922.91 

75 645.18 

39 317.39 

690 911.«) 

27 976.36 

1 620.00 

008.93 

79 224.17 

31 909.40 

3 184.10 

&1 428.92 

68 616,93 

66 71'.9,36 

1 364.71 

79 833.33 

554 201.84 

1 339 360.34 

t 786 168.60 



It appears trom the foregoing two tablea that the San 
Joaquin Corporation and. its predecesso·rs. up to :December 3l~ 
1914. earned $785.158.50 1n excess of opereting expenses. an 

adequate allonance for depreciation and ~ 8% return on ail 

mone1s invested and alao on ell accumulated defic1ts. 

The ~ollowing table shows the conclusions of the 
San Joaquin Corporation w1th referenoe to the oost of develop-

ing its business. on the theory hereinbefore ind1c~ted. with 

reference to the eight distriots which it used for the purpose 
o! its computations: 



I' 1 C 

Develo~nt Period 
Began __ ~ded 

Distriot Year Year 

Bakel'sfield 1691 1899 

OOrOOl'all 1906 Not Completed 

e Yresno 1896 1900 

Kerman 1907 Not COmpleted 

Los Banos 1911 Not COmpleted 

MoFarland 1912 1913 

Merced 1906 Hot OOtpleted 

Reedley 1906 Hot compllltod 

'rO'1AL 

e 
{j'l 

" 

, pevelopnent 
COst 

$ '71 192.88 

16 645.18 

66 784.69 

27 976.36 

19 224.1'1 

6 894.97 

M 428.92 

66 729.36 

t 467 816.63 

f' i 0, 

TABU X 

COS'll OP mVELOPING KLBO'l'lUO BUSl~S OF 

BAll JO,AQUIN LIGHT AND P01o"ER CORPORATION IN EIGIIT DISTRICTS -

(Table on Page 6 ot San Joaquin COrporation's EXhJblt HO.19) 

l ' ~ ~ ) ; 

lItlnbel' COnneoted Groa s EarninG! 
Inveatalen\ OOnsu:Ders Load - x.w. Durl~ Development 

End ot Dovel~ent Period Period 

$ 66 880.03 473 900.00 $ 48 098.46 

163 622.32 314 1 6~.70 142 435.03 

96 714.61 1167 1 026.62 202 469.71 

13 616.61 76 336.30 28 965.26 

U,3, 9-U.40 6U 1 053,00 90 628.22 

31 970.49 266 1 338.34 ro 216.85 

US 699.16 1196 2 236.18 372 405.4S 

199 780.14 1421 2 652.32 358 1~5.31 

$ 95'1 3(:>2.91 6638 11 251.66 $ 1 263 944.00 

If., ! ~ 

Percent ot 
Unit oost Per Gross 

00nauJl)Gl' LVi. Investment Barnl!lits t 

• 160.61 $ 74.94 lO3.34 148.01 

002.26 45.60 49.M 63.10 

47.84 65.30 69.29 28.04 

368.11 63.18 204.65 96.68 

122.64 16.23 61.46 t 81.42 

26.02 6.16 21.56 34.16 

70.59 37.76 36.22 2267 

46.25 24.'18 32.90 18.32 

$ 82.98 $ 41.58 48.81 31.01 



!t will be observed from the foregoing table that the 

cor:poration re:ports that the cost ofcle.v.eltop'ing1ts business has 

been $82.98 ~er cone~er, $41.58 :per X. W. of connected load and 

48.87% o~ the investment 1n distributing system. The oorporation 

e~plies these figures to its business on Daoe.ber 31. 1914, with 

the following results: 
19~623 consumers ~ $82.98 
44;194.14 X.W. oonnected load 

Q ~1.58 

$3~042~080.53, investment in 
distributing system @ 48.87% 

Averege. 

1~487~155.00 

1~·651~021.00 

In its Exhibit No. 39~ the San JoaqUin Corporation 

presented a somewhat similar statement based on the largest 
detic1 t.m a:oy year of the o~era tiona of the Bakersfield companies, 

the San J'oaqutn Eleotrio Company and the Merced Falls Gas and 

Electric Comp~. The oorporation reports that the greatest accu-

mulative deficit of the Bakersfield companies occurred in 1899~ 
and. e.1lX>unted to $37,989.22; thtl.t the greatest accumulative deficit 

of the Sac: Joaqt2!.in Electric Compan1 occurred. in 1901~ and SIlounted 

to $70~061.74; and that the greatest accumulative deficit of 

Merced. lalls Go.s end Electric Cotl'P~ occurred in 1910~' and amount-

ed to ~79~549.11. 31 a~ding these sums, the c~rporation reporta~ 
on the greatest accumulative deficit theorr, a development eost 

b1 companies ot $187~600.07. 
Mr. A. F. Bridge, of this Comoission's gas and electrical 

depa.rtment. sna11zed theso e:thi'b1 te end. or1 t1c1sed them on the 
ground that the rate of return used by the corporation, being 8%~ 

~as in excess of the cost o~ money. which wa.s shown to be' 6.12%; 

that the rate ot interes t used in computing the depreciation districts· 
annuity, being 4%, was too small; th~t the losses in the indiVidual,;. 

should be amortized out of' subsequent su.:r:plus ea.rnings; that the 

abandoned equipment should not all ~ve been a.mortized over a 



single five-year ~e~lod; that the amounts charged to deprec1ation 
annuity dur1%lg the first x.: X,, years of operation should not have 

exceeded the cost of actual replacements; and that the item of 

amortization of bond discount should properly be included in the 

rate o:f' return and not separately considered 1n addition to the 

re~ of 8% per annum. 
I do not consider 1t necessary at this time to pass'upon 

any of tbese objections~ other than the fact that the corporation 

hns made no allowance for the surplus o~ later years as amort1ztng 
the deficits of earlier leers. Table No. II shows. accepting the 
corporation's own figures; that the electric properties of the 
San Joaquin Corporat1on and 1tspredecessors ha~ pa1d all oper-

attng e~enses~ earned adeo.uate depreciation annu1ties. amortized 

a co~siderable amount of equipment 1n the short period of five per annum 
years~ earned ~/on every dollar invested and elso on every dollar 

of accumulative deficit, oompletely wiped out every cent of early 

deficits, and, i~ addition to all these sums, have earned for 

the corporat1on e. s'tll"plus of $78S~'158.50. 

This situat10n eo.unrely ra1ses the question whether, 

when the earnings of later years beve ent1relr wil'ed out the 

defici ts of earlier years; the utility mny cla1m'~ in e. rate case. 
eJl'y e.llo\'Ve.:nce for going concern value to be added to the allowanoes 

properly to be made for its tangible properties. 

If.cons 1deration is given :primarily to the actual in-

vestment in the property a.s the basiS on which a. rate of return 
is calculated, there is, of course~ no ground whatsoever for any 

allowance in such a case'; for the rellS:> n that the utility hc.s 
a return 

earned~on every dollar invested and has Wiped out every dollar of 

defiCit. On the other hend, if consideration is given primari11 

to the rel'roduot1on cost new theor,y, this would eppesr to be 
and 

another case 1~ which this t~eory produces results most unfa1r~unjust 

to the public. If tho rate payers have paid to the uti11t1 a 



revenue ~f1cient to w1pe out all the deficits inourred durtng 
the early years of operation, in addition to a retarn of 8% on 

all accumulated deficits as well as on the moner ac~ell1 invested~ 
wha.t roo.son is there in logic or in equity why the utility should 

demand a return in excess of the amount properly sllowable for 

its tangible properties? If the utilities are aUCC:8ssf'ul in 

tIlld then to oont1nue J?~y:Lng a. re'ttl.rn on the e.mounte represented 

'by e't1.oh deficits be£ore they were w1pea out. This would. be a 
heavy ~r1ee to pay to vindicate the re~roduct1on cost new theor,y. 

In the Minnesota R~te case~ 230 U.S. 352; the Su~reme 

Court o~ tbB United States drew attention to the absurdity end 
cost 

injustice of the reproduction~new theor,y as applied to the'l~d8 

of railroad comp~1es. 
In :Des Moines Gas Comp~ vs. City of Des Moines, 

238 U. s. 153. the 88me ~ugust tribunal drew attention to the 

absurdity snd injustice of tbis theory as applied to the question 

of p8.vemen t over me.1ns. 

In the same case; ss I shall now show. the SUpreme Court 

likewise d1aeredi'ted the reproduction cost new theory e.s applied 

to go1!lg cont!:ern value. Eence this theol'Y'~ so a.rd.ently championed 

by many utilities. has recently been thrice disoredited by the 

SUpreme Cout. 

(":' ... 
·,i'l 



In the Des ~,~o :mea Go-a Case, the Gas Company filed a 

bill in the District Court of the United States for the Southern 

District 0: Iowa to enjoin an ordinance of the City of Des Moines~ 

establiching ~ rate or SOt per 1000 cubic feet to be CAarged for 

ga.s in Des Moines. The 'oi11 wa.s dismissed without prejudice 

(199 Ped. 204). On ~l.ppeal to the Supreme Court of the United States, 

one of the two ::l:.:l.in questions at issue was whether the master below 

had made s. sufficient a.llow.~c e fo r "going concern value". Mr. 

JUG tice Da.y found that the master had been inclined to m.9.ke an 

.':lllov/a."1ce of $300,000 for "golng vc.lue" 'but that on rea.ding t."'le 

decision of the Supreme Court in Cedar Rapids Gas Li~ht Companz 

vs. CedlU'" Ra:01ds, 22Z .. U.S. 655, he had elimitl.a.ted this item.. The 

master, however, v~lued ~he plant a.s one "in successful operation", 

w~~ch words he may be a2sumed to have used as distinguished from 

the :nerc solva.ge valu.e 0 f the eepar3.t~ unite of the plant. 

In sustail'ling this valu,':l.tion, Mr. J'ustlce D.-xy s:'J.i<i:' 

"Included ln going value as usually reckoned 
is *'e i..'lvest:nent n ece Bsary to orga.niz ing ond csto:o-
li shing th e Ousine 30 i':ni cn is not em·bra.ced in the 
va.lue 01' lts actual l'l'lysical property. In tn,1s case, 
wh.'lt ::nay be called the inception cost of the enter-
pri se ent ering in to -:he esta.blishing of tl going con-
cern had long since 'been incurred. The present com-
P:l-"lY anc:. it::! predccesoors .!la.d long ce.rried on business 
in the ci ty of De s Moines, under other ordinances, and 
a.t hi gher rate:;; th.!ln the ordinance in que st ion estab-
lished. For JU~~t tha.t appears in thie record, ~ese 
ex,cnoes mo.y ha.ve been Il.lrC&~.~ compcnoa.-;ed in ra.tes 
c~rged and collected under former crdin~ncee. A3 we 
h.~ve sa.id, ever;l :pre cump-;ion 10 in favor of the legitimate 
e~el'cise of' th c rate-making !lower, ::md it is not to be 
preo~~ed, vdthout proof, ~A':l.t a company is under the 
nccecslty of mcking up lozses and expendituree incident-
~l to the experimental stage of its businezs." 

I desire to draw attention particularly to tne sentence 

"For aught th~t appe,~o in tnlz record, these ex-
penses may nav~ been alre~dy compensated in rates 
c~rged and collected under former ordin~ces." 

In the se worde, the SUl'rerne Court clearly in t:Lma.te:3 ~at if tJ:le 

expense of organizing anc:. e3tab~iohing tne business has alrea~ 

been ::nade good to the utility out of later rates, no additional. 

-~ ., .... r .. 
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allowQnce for "going concern value" may properly 'be mo.d.e in a. 

ro.t.e ca.se. , , '. 
Con~inu.ing 0.0. the same suoject, ]f..r. Justice Day sa.id: 

tlA:-J pointed out in the Cedar Rn:cida Cas.oa, 
if' return is to be rega:dec. 'beyond.. 'tlla.t compell-
eatio,n wnich a. public oervice corpOrs.tlon 1e en-
titled to earn upon the :t"air vaJ.,u e ot' :i.t 6 prop-
erty, the righ't to regulo::e is of no moment, and 
ineo:n.e t.o w'n ich the cor'Ooro.tion ic not entitled. 
would. becot!lc the oasie of valuat ion in determining 
the rl~~ta of the puollO. WAcn, ~s here, 0. long 
esta.blls.b.ed o.nd succeoeful plsnt of tnis chllXactt!r 
is v::U.ued fo r rate-:l'll<1ns :pu:,posec, ::lll.c. the value 
of the ,r 0gel"ty fixed e.s the .::la.ster certifies upon. 
the oasiS of a pl~lnt in successful operntlon, ond. 
overheo.d. cAarges have been o.llowed for the 1 te!W3 
and in the sums already ct~ted) it can not be c~id. 
in view of th e facte in thi:3 caec, that the element 
of gains; value haa not ceen given the consider3.tion 
it ~eoerve8, ~d the appellant'c con.teation in this 
berhlf is not s1.l.3ta.ined." 

I construe t~~c ~eci6ion to mean that if a pl,~t has 

been valued as "in 3ucceseful o,eratlon~, ~s distlnguished froz 

~ valu~tion of the scr~p value of ita component pnrt~, and if 

rs:~ef) !la.ve oeen sutfie ient to reim'bu.r se the ut ili ty for the coot 

of organizing an~ establiching the ouslnesa, no ~dditlonal allow-

nnce need 'be l'll3.de for .. goinS concern val ue". 

In. view of thin conclu~ive expression by the tribunal 

which slone can finally decide que st lone of confiscation of r>rop-

erty arising under ~e Federal Conctitution, I deem it sufficient 

merely to refer to decision a of othc.r courts esta.blishing th.e aa::ne 

~rinei~le in rate cases. 

Cumberland Telenhone and Tele;ra~~ Companz V5. City 
of Louisville, i6? lo'ed. 63'7, cl4s; -

sprins Valley Watervl"orks vs. City Md County of 
s~~ ~r~~cisco, i9~ Fe~. 137, 167; 

:Mon tana, 1!yominr- :;m~~the rn Rnilroa.d_Compa,ny 
ve. Boa.rd o:t' Ral.lro~c. Co::nrn.isl;llonere of 
Mont,qna, 1;6 ie~. ;;1; 

Con B'~ costa ~~ ..9..0n;Pa.n~ ve. Ci ty of O.:l.klMd, 
169 Cal. ~3, 113 Pac. ~68; 

King;s count~ Li ah t.inp; Com."l3.rl~ VB. \lI]'i11 00::<:, 
210 l~. Y. "9, 489 • 

.Among me c:.ecisions of st,:l.te raJ.1J:'0G.d and publiC serVlce 

commission 6 to the some effect ,s.re: Muni cipa.l Lea.gue of Phoenix 

vo. Paci:1e G~a and Electric Comnany, (Arizona Corporation Com-

mission), 21 A.T. & T. Co. Com. 1. 699; A~plicatlon of Macon Rail-



, . 

wa.y Il!ld J'Jight COn;..'OMl (Georgio9, Railroad Commission), 29 A. T. & T. 

Co. Com .. L. 1072; Unlon City V6. Union Heat, Li~ht and Power Com-

nan~, (Indi,3na Pub~~c Service Commiss~on)f 5 Rate Research 09; 

Commercial Club Vi. Missouri Pub~~c Utilitieo Com~an~ (Missouri 

Public Service Commission). P.U.R. 1915 C, 1017; City of Ely 

va. Ely LiPht anel Powcr CompMill (Nevada Public Service Commission). 

24 A.T. & T. Co. Com. L. 578; Petitions of Grafton. County Electric 

1,i cilt a."ld Power Companil' (New Hampshire Public Service Corami asion), 

4 N.;-r.P.S.Com.Rcp. 171; ifJ:ayhew vs .. Kin~s County Licth'tin~ Co., 

(New Yor~ Public Service Commission, First District), 2 P.S.C.Rep., 

1 st D. (N. Y .. ) 659; Queens Borou~h Gas and Electric Ra.tes. (New 

York Public Service Com:nisa:.i.on, First District), 2 ?S .. oC .. Rel'., 

1st D .. ~ (N .. Y.), 544; Fuhrm&nn vs. Catar~ct Power ,1nd Conduit Com-

~~"ly,(New York Public Service Commission, Second District) Z P.S.C. 

Rep., 2nd D. (N.Y.) 656; Fuhrm~n vz. Buffalo General Electric 

Com~any, (New York P~blic Service Commission, Second District), 

18 A.T. & T. Co. Com. L. 1094. 

DeCisions by the New Jersey commission ~d courts and 
1'oosi bly some o the r3, a.pparently t3.king a contrary view, ore COIl-

t:o.ry to the overwhelming weight of authori ty :.md must be dis-

reS8rded. 

In view of th.e fllct that the rate payers have ~rea.d.y 

paid to San Joaquin Corpora.tlon an~ its predeceesors revenues 

s~ficient to pay all operating expenses. an adequate depreciation 

fund, and an e per cent return on the investment 13lld on all 

~ccumulated ~ericit3, in addition t~ wi,ing out entirely all deficits" 

no alloiV~ce will be ::llo.d.e herein for going concern value in ad-

dition to the fai: value of the corporation' 0 tc.ngib1c proper'ty. 

T"t' .. e tc.."lG:i ~le proper ty. ho'wever, iz 'being value d o.s :property in. 

succecaful o:pe:,at~on by ,':l, soi):lg c.nd eucceccful utility .. 

It muot not 00 understood from t~is decision that 

vl."lere a utility's dc:ficit:.!l l°i.'lve not been wiped out, the WlOunt 

-'I _'" 
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or such dericits must necessarily be ~~ded ao "going value" or 

otherwise to th C 0..m01.U'l.t :tl.ea.eonl;l.bly allowable for the tcnsible 

property. Otherwise. the most :poorly operated pro:perty might 
be tile most valuable in Os, rate C:l.OC. pJ.l such cases will 'be 

disposed of on their respective facta as they arise. 

(f) Water rir.-:hta. 

The San Joaquin Corporation clalms in these pro-

ceedings the o..mera.r...ip of the following v:ater righto: 

(1) The right to wi thhold in th e corporatlon' 6 reser-

voir in Cra..'"le Volley the iYo.tel." S of th. e Kot th Fork of the San 

Joa~uin River to the extent of about 51,000 acre feet, and to 

divert this water from ~he reservoir, together ~th the n~tural 

~low o~ ooid North Fork ond its tributaries for the purpose of 

gener::..tir,lg power at three power hOUSC3, the water being returned 

to the Sao Joaquin River r-ltter oelng eo u2ed. 

(2) The rig.'1.t to C:ivert F.lIld uoe 50 cubic feet of 

water from the t .. vo upper branches of the Tule Ri''w'°er, trJ.s wa.ter 

'being returned to the Tule Ri,·er :':lot the junction of said. oranches 

wi t:c. the main Tule River in Tulare County. 

(S) The l'ioht 'co divert from the Kern River v!ater 

sufficient to generate at the present ~lme 1350 K.W. of electric 

energy ~..nd to incre af'JC said 0.1 ver sion sufficiently to genera.te 

7500 K.W. of electric energy, t~us water being returned to the 

Ke!"Zl River after being used in the corporation's power h.ouse. 

(4) The rizht to divert from the Uerced River immediate-

ly above Merced F31lo a sufficient o.ucntity of water to gener~te 

approximately 1000 K.~~ of electric energy, this water being re-

turned to ~he Merce~ River immedi~tely below the power house. 

The S~ Joaquin Corporation now h~B insta.lled on the 

North Fork of til e San Joaq1;.in River two :power houses. known a.e 

Power House No.1 (San Joa~uin Power Rouse) and Power House No.3, 

.~ ~1 .--, ..... 



havir\8' an alleged comci."led cilpaci .... y of 18,000 K.W. o.t unity power 

factor .. · The cor jX)ration ho.3 done preliminary work in t.b.e con-

struction of an addi tional :!?o·J.fcr hOuse a to 'be knorm .8.6 Power House 

No.2, which. will have 0. capacity of 2000 K .. W. The inetalled 

cn~acity on the Tule River 1s approximately 6000 K.W. The in-

str..11ed ca.pacity on the Kern Ri .... er 1s approximately 1350 K.W. 

The 8M Joaquin Corporation cla.ims that it will h<::re<l.i'ter increase 

thio insttulation to a 7500 K.W. plant. The inst~lled capacity 

at ;':erced Fp..lla is n.bout 500 K. W. '.chc cor }Oration ata.tes that it 

will herea.fter incrc3.sc tnio capsc:l.ty to ai:r.out 1000 K.w. 
The original coat of all of 6~id water rights, as ano\vn 

by the oooke of the San Joaquin Corporation and. it 6 predecessora, 

11:'> reported 'by :Mr. iVelle in Railroa.d Commiceion' 3 Exhibit No. ~J 

to have been not to exceed the sum of $50,076.78. The total sum 

chnrged on t~c books of the S~ Joaquin Corpor~t1on and it3 pre-

cleceeaore for "rights of wo.y, IVo.ter rights and. fr311ch:loe~" is the 

zu.m of $6"1,034.17. :Sy subtr~ctinz from this amount the sum of 

$12,683.69, being the cost of rights of way a8 estimated by E. E. 

Wal thlilll, Cl.saistan t ~ncr al manager of th e San Joactuin Corporation. 

una the surn 01' $4,274.'70, 'being the agreed cxp~nditure on acc'ount 

of franchises, there re~~ins the sum of $50,075.78 hereinbefore 

otated.. ::~. Welle reports t..:"lat the total identified cost of 

water ris;hte alone :m Ii of water riehta '''1 th lane. ie about $7 J 570.00. 

l:i1e relJort shOWS that the oum o~ $50,075.78 includes 'p~'l'llenta for 

water ri21lte, pay:nentti foX' water rights with land. coste of ease-

~ent6 and lesal and traveling expenzca in connectlon with the aequi-

81 "cion 3lld pro tect.ion of tll e corpora.tior..' 6 water right s. All ex-

penc.lture" in connection with water rigilts :?ore inoluded in the 

total of $9,096,2'70.75, reported oy Mr. Rughee as being the total 

investoent in the S~Joaquin Corporation's electric properties 

on December 31, 19l4. 



The San Joaquin Corpor3tion h~a presented cla~e for 

T.ater :ight values on tv~ distinct theories. With reference to 

the rights on the North Fork of the San Jo~o.uin River, the cor~o

~~tion has ~resentcd claims baaed on ~ cocpari~on of the cost of 

gene rating el ec~ric energy by hydro-electric power Md by steam 

power. Wi -:h reference to the right s on the North Fork of the 

S3ll Joa.quin R'iver, the cor:;:>ora.tion h.as alao presented '..a, claim 

based on the assumed detriment to lower ripa.ri,~ lane.s on the 

Sen :oaquin River dovm to ita confluence with the Merced River. 

caused 'by the storage of water in the CrlUle Valley D..'-'U!l at seasons 

o:f' the yea: dur ing Which the water would othe rwise flow do'wn , 
the San Joaquin River and be available for the irrig~tlon of 

riparian lrulde. Each of ~~ese cl~ime ~~ll be separately considered. 

C,omp:.u-ison wi th coot of ,~eneration by steam. 

Mr. C. E. Grunsky presented as San Joaquin Corporation's 

E.."±i 'Oi t No. 25, ~.n estima te of the COl:! tot.' genera.ting electric 

energy by means of the corporation's present hydro-electric pro-

duction zyetem as compared with the cost of generating an equivalent 

amount of electric energy in an assumed =~in plant and a~,111ary 

plant 0 per&.ted by steam gener ,~te<! from oil. 

Referring to the hydro-electric system, Mr. Gruna~J 

assumed the in:tallation of Povrer no~se No.2, wnich ie to be 

located. on the l~orth Fork of the San Joaq,uin River wi th. oS. 

capaci ty of 2000 K. W. AddinG' this capa.ci ty to the present iZl-

st~led ccp~city of the S~ Joaquin Corporation's hydro-electrie 

system, M:. Grunsl<y rec.ched 0. totlll of 27,350 K. W. inf,to.lled. 

c~:pmci ty. r.nich. he uo ed. in !'..J. c computations with reference to the 

corporation's hydro-electric system. The output capacity of 
Mr. Grunsky's substitutional all-steam plant was taken to be 

:31,500 K.W •• of WillCh 215,500 K.W. would 'be inst,~led at Eo.l<:ers-

field, where oil con be r~d at a low cost, and 5000 K.W. at Freono, 
a.s a. Btondby. 

r~ " 0'·) 



Mr. Cr~0ky'o eoneluoion is thnt with oil at 53,2t per 
barrel at Bakersfield, t..'lJ.e tot a.l aMI).aJ. cost or' operQ,t.:"on :pl.'.).s 

interect ana. d.eprecir;.tlon :for the oub£lt1t1.l.tion~ ru.l-ctes.m :plant 

woula be $~?8,?~6.00, while the total annus1 cost of o~er3tion 

plus interest and depreciation for an equivalent ~ount or electric 

energy gener~ted by the S~ :oaquin Corporation'e preocnt hydro-

elee~ric system, ~ssuming tn~t ~ro~oeed Power Rouse No.2 has 

been eOn'!l)leted a.."ld is in service, would be $0.:37,912.00. It thUG 

connection with the San Joaquin Corporation's hydro-electric 

:ystem would be $59,176.00 in excess of the expense of the aeeUI:led 

5u'betitution:;1.1 llll .. etcWl plant. If tj;do. sum is c:a.:pitalized a.t . 
8~,:, it v.ill thU~i appeal' thu.t the So.n Joaquin Corporationts hydro-

electric system) wnen Power House No.2 on the ~jorth Fork of 

the S~ Joaquin River haz been completed and 10 in operation~ 

will h3.ve a negative value of $739,700.00 when oil coots 53.2,Q! 

per bo.rre1 at B~..kersfield. The prev~11ng price of oil at 

E~e:sfield has 'been approxim~tely 50¢ per borrel. Mr. ~runsky 

estin:.g.tes ,that th e annual coat of Opero.tlr.g his oubai tutionaJ. 

all-~te~ plant, with auxiliary, will inc~eaae $5,007.00 for 

each one cent incre~).oe in the price !ler ba.rr~l of oil at Ellkero-

field. He reache~ the follOWing conclusion with reference to 

the rel~tive cost of opero.ting the S~ Joaquin Corporation's 

hyclro-elcctri c cyetem o.nd the aocumed subst1 tutiono.l all-ctesm 

CY3tems, V:l~h oil at varying prices :Per barrel o.t E:J.ker3:f'ield: 



Price of oil 

TARLE NO. XI. 

" 

RELATIVE (,[)ST 0'11' OP~ATING HYDRO-ZLECTRIC 
Sy::-~r.L'Z?rl .~TD SU3!:)71ful'IO~.A.L STE~~ SYST:B.;M. 
.. WI ifH V M.YIHG r-.:U CES O~· O!t-n B.~.KS

}'I:a.DJ At> CO.01Pu:.!.'im BY C .E. GRUNSKY. 

at E:;w<:er8field O~eratin~ C03~ P~U$ 8% interest and depreoiation. 

Oil @ 50~ pr.bbl 
" "53.20% « 
" .. 50t " 
" .. 6Ct .. 
" .. 65t n 
.. "67 t .. 
" "70t .. ", 
tI "7 5¢ ,It 

HYdro-Elec. Plant 
'I,ota! per 
annuQ,l K. 'vY .. Er. 

$633,624 
637,912 
640,324 
647,024 
655,,724-
l'"y,' 

'660',424 
"'967 ,124 

$.00550 
.00562 
.00565 
.00571 
.00576 
.00578 
.00582 
.. 00588 

A11-~team Plant 
TotS! per 
l!llUlual K. W.Hr. 

$560,602 
578,736 
588,937 
617,272 
645,607 

673,942 
702,277 . 

$.00495 
.00510 
.00519 
.00544 
..00569 
.. 00079 
.00594 
.00619 

Mr. Gruneky· concludes that v~th each advance Qf one oent 

per oarrel in the pri'ce of oil at :Bakersfield above 67ft, there 

would be an advantage in favor of the hydro-electric plant of 

$4,327.00 per a.nnu."l'l. In ~kins: hio comparison, Y,il'. C,runaky con-

fined himeelf to production costa and did not oonsider tr~smiea10n 

costs, for ~e reason that he concluded tnat tr~smi5sion costa 

woUld be substal'ltially th.e :3a.me whethe r t..lJ.e power be genera.ted by 

we.:~er in the mountains or by an all-ete3%!l. :plant at Bakersfield, 
wi th 8.'1 auxiliary at :Fresno. 

Mr. Grunaky 'concludes that the neg~tive value of the 

S3n Joaquin Corporationts hyd:o-cleotric zystem at prevailing prices 
for oil at :B~e:,e:field. should no t be taken as reflecting upon the 

"ousine es judgment of th ose ,mo have initiated md carried forward 

the enterpriee of develol'ing tl'le water powers oj;' the San Joaquin, 

Kern ~d Tule rivers. He ie of the o~inion that no decuction 

should be mc.de from the value of the' San Joaqu:i.n Corporation' e 

phyeical properties a by reason of the fact that under existing 

conditione the corporationt.s hydro-c~ectric oyotem chow::! So nega.tive 

val1.l.e as contrasted with the possibility of generatl.ng an equiva-

lent amount of electric enerey by ate~. 

'"'\-,-
.~.·tJ 



.. 

Mr. G. R. Kenny, statistician of the S~ Joaquin Corpo-

:~tion, presented ~c corporation's E~4ibit No. 26, on eetimate 

0:' the value of .two of the cor:oorl3.t1on,'e water riehts, singly 
on the com~arat1ve steam plant theory but 

and eo nsolid.::;t.ted./on asz1.l:lT,ltione different from those used by 

~. Grunzky. ~~ Kenny confined his com,utations to the water 

r1 eh:~s in connect ion \"ii th the North Fork of th e SM Joa.quin River 

ane. the Kern River, le aving 0 ut of con13icleration the 'rule River 

~n~ the Merced Falls developments. He differed further iroQ Mr. 
Grunsky in tha.t he aS3umed an installation of ? 500 K. 'VI. on the 

Ker~ River, whereas the present installation, used by Mr. Gruneky, 

is only 1~50 K.W. Mr. Kenny a.ssumed a zubstitutional stea.:n plant 

r:ith a ca.:pa.city of 25,000 K.W., located a.t :Bakersfield, with a 

reserve oteam plant of 5000 K.W. located at Fresno. Mr. Kenny's 

conclueione· with reference to the vSoJ.ue 0 f theoe two ""later rights 

of the S~~ Jos~uin Cor~oration. singly ond combined, on '~e o~ses 

ueed by him, appear in the following table: 

TAm..E NO. XII. 

Price of 
Oil No:th 'r.'ork Kern Canyon Tot a 1 Combination 

• 

$ .50 $ 5,689 .. 75 Ol,05?,210.3? $1,062,900.12 $1,06?,3~5.25 

.55 180,66:5.50 1,170,909.12 1 ,3~1, !:>?2.62 1,374 ,2l6 .25 

.60 305,637.25 1,284,607.87 1,640,245.12 1,681,097.25 

.. 65 530,611.00 1,398,S06.62 l,928.917.62 l,98?,978.25 

.70 705,584.75 1,':'12,005.Z? 2,217,590.12 2,294,859.25 

.?t' 880,558.50 1,625,704.12 2,506,262.62 2,601,?40 .. 25 

It will be observed th::I,"W 11r. Gru.."leky Md Mr. Kenny 

ooth used th e euostitutional steam );ll:!l."lt method, but tho.t one 

engineer, using this metbod., reports So lare;e affirma.tive value 

for the cOl"}:lors.tion '6 water rights, while the other, using the 

5QlZt.C :methOd, reports 0. large nega.tive v~ue. M going to the 

reliability of tillS nlethod of a.scert<f.ining tne value or wa.ter righte 



for the Sener.ltion of hydro-electric energy, the following table 

will be interectir!g. T".ae deficitl;l 3hown in Mr. Gruneky'o report 

~e capitalized at 8% :per onnum Jl in or der to make his con clueione 

cO~pox~ble with thoce of Mr. Kenny: 

TAELE Np. Xl!l. 

CmIt'PARATIVE r.ONCTJUSIONS O~ GRUNSKY A.~D 'I<E1"'NY 
WJ.'.rH l~ ~'.lt.K.r:.t.\J (;1<; 1'0 v AJ .. li ~~; ().J:I' WAT~I":.r\. HI GH'rS oJ? 

SA.1\l JOAQ,U!N COl-U?ORATJON, O~ CO.rlJ.1:.'MA'l'l\'k .. 
ST .. EA!'.~ METHOD. 

Price of Oil L G-runsky Difference t)er barrel . 

$ .50 

.55 

.60 

.155 

• 70 

.75 

Kenny -
Combined. Devclo'rnl1ents 

+ $1,067,335.25 - $912,775.00 $1,980,110.25 

+ 1~3?4t210.25 542,337.50 2,010.553.?5 

+ 1,681,097.25 371,900.00 2,052,997.25 

+ 1,987,978.25 101,462.50 2,089,440.75 

+ 2,294,859.25 + 158,978.00 2,l25,884.25 

+ 2,601,740.25 ... 439,412.50 2,162,327.75 

In the foregoing computation the sign ... meano 

affirmati vc 'value fJtJ.d the eign - mco.ns 

nega.tive va.lue. 

(' ..... 
'0/ 



It will be 'Qlll1ocessary for me to 813:1 that anY' theor,. 

which Pr0duoes .~oh strikingly disstm1lar results, 18 open to the 

most serious question. It it were neoessary to do so, attention 

might aleo be drawn to the unreliab1lity of a. theory Which res'DJ.ta 

in such varying water right values, shifting month by month and 

year by year Wi ththe varying prices ot fuel oil and mk1ng the 
oontinuance Of a stable rate base impossible. 

Attention Should here be drawn to the fa.ct thst the 

cost of ~oduotion of hydro-electric energy assumed by Mr. Xenny 

in the foregoing computations is far less than the cost of produo-

ing hydro-electric energy assumed by the oorporation in its cost 

of servioe computations as the basiS tor the establiehment ot 

rates 1n these proceedings. If it is fair to use a far lower 

oost of servioe in dete~1ning so-called water right values Whe~ 

the comparative plant theory is used, it would seem unfair to 

charge the public With any greater cos t of produoing power, When 

the cost of service oomputations on whioh rates are to be based 

$ore made. Mr. Xenny's est1m8.te of"~he annus.l'cost of produot1on 

and transmiesion from the comb1ned~North Fork and Kern develop-
• \ ~ .~, 'I""~V' 

menta ia $646.036.44. On the other.hand, .. the utility ola:l:ms that 

the a.otual oost ot serv10e for the: com:pa.rable item.s, to be used 

b~ this CommiSSion in establiShing rates, is $882,102.4l. The 

following table shows a oomparison of the cost of service esti-
mates as presented by the Sa:J. JoaqUin Corporation in ita Exhibit 

No. 27, and ~ its water right and oomparative steam plant com-

putations shown in its Exhibit No. 26: 



TABLE NO. XIV 

Estimated produotion and trans~ssion 
eost, under present con~1t1ons, 
as shown by corporation's EXhibit 
No. 27 •..•.•.••.•••.•.......• •...••••..•.... ••••• $882 .. 102.41 

Estimated eost of oomb1ned hydro-eleotr10 
developments. as shown by cor~orat1on's 
Exhibit No. 26 •••••••••••••••••••••••••••••••••• 646,p36.44 

Comparative substitutional steam plant cost. 
as shown by oorporat1on's EXhibit No. 26 •••••••• 731,423.26 

Exoeseive ~resent cost over steam cost •••••••••••••• 150,679.15 

Excessive present cost ovor combination 
bydro-eleotr1e cost ••••••••••••••••••••••••••••• 236.065.97 

The foregoing estimates of oost are baaed upon the 

j~resent demand and. output and can therefore be oons1 del'ed as 

directly oomperable. From the foregoing table it appears that 

the present oost of serviee olaimed by the cQrporat1on in its 

Exhibit No. 27 aa the basiS tor establiShing rates in these 

prooeedings 18 $150,679.15 in excess of the substitutional steam 

plsnt referred to in the oorporat1on's Exhibit ~o. 26, and 

$236,065.97 in excess ot the oombined hydro-eleotric plante like-

wise referred to 1n the corporation's Exhibit No. 26. In other 

words. comparing Exhibit No. 26 of San Joa~in Light an~ Power 

Cor~oret1on with Exhibit No. 27. it would appear tbat the present 

installation of tbe oorporation is extremely uneoonomioal. 

capitalizing the excess oost, as olsimed. of the present system 

over the oost of n substitutional steam plant at 8%, it would 

appear th&t the present system bas a negative vs1ue o~ $1.883,489.00 

when the ooat of fuel at Bakerstield is 50¥ per barrel. ~18 

,.' :.1 



value will reme.1n negative, on this 'basis, even if the pri0.e 

of oil should be inereaee~ to 75¢ per barrel. 
As already ind1cate~, ~~. Kenny assumed the conetruotion 

and operation ot two hydro~electric plants which are not now in 

existenoe, one a 2000 X.W. plant, to 'be located on the North lork 

of the San Joaquin River, and the other a 7500 X.W. plant, to 
be installed on the Kern River in lieu of the present 1350 X.W. 

plant. The importa.nce ot this one element in the problem 18 shown 

'by the faot that With oil at 50¥ per 'barrel at Bakersfield, the 

present development on the Kern River C~on would show, under 
ur. Kenny's figures. a value for water rights of onl~ $151.191.50 

as oontrasted With the figure of $l,057,2l0.37 appearing in 

!rable No. XII and 'be.eed. on an assumed d.evelopment ot 7500 X.w. 
This 7500 K.W. plant is not in existenoe 6nd there is no definite 

evidenoe in the record. as to when it Will be built. I assume that 

it will be qu1te generally agreed. that 1n determ1ning the. value 

of the water rights ot the san Joaquin Cor~rat1on, oonsideration 

should be giv«n only to the present development or to such addi-

tional d.evelopment as oan be ooxtf'1dently counted on ~or the near 

:future. 
lIr. Kexmy. as alrea.dy pointed out, bae c Olls1dered onll" 

the developments on the North Fork of the San Joa.quin River and 

on the Xern River. Whioh developments the San Joaquin Corporation 

apparently assumed might show an affirmative veJ,.ue. The oorpor-

ation has ent1rel~ left out of itsoomputations the Tule River 

development and the Meroed Falls development, Wh10h developments. 

under the corpor~t1o:r!8 own theory. admi ttedJ.y show a negative 

value. It is obviously tmproper When seeking to ascertain the 

value of a utility's water rights for the generation of hydro-

eleotrio energy. to consider on11 those portions of the ut111t7'8 

hydro-eleotrio development Whioh seem to show an affirmative value 

and t·o leave out of consideration ent1rel:r those de"V'elopmenta 



which would show s. negative value. ~he value of a utili tr'a water 

rights should bo aecerta1ned only ~rom a consideration of the 

utility's entire water system used and useful 1n its busineSS. 

For these reasons, the oomputatione presented by Mr. Grunsk7 are 

entitled to greater consideration herein thsn those presented 

by the San Joaquin Corporation's own employees. 
In order to ascertain the result of the comparative 

eteam plant method When properl3' applied to the facts of these 
prooeedings, the Oommission has made an ~dependent oomputation. 

The folloWing table shows the coat of generating hydro-electric 

energy tn the San Joaquin Corporation's present system, based 

on the electric energy sold 1n the year 1914, not includiDg 

general and a~in1strative expenses and taxes: 

TABLE 'NO. XV. 
WATER RIGHT VAI.UATION-- sa JO~um LIGHT AND 

Mimi C6RJ?ORATION'g PRES T SYSTEg 

CA.PI~AL 
PRODUCTION CAPITAL 

Crane Valley Reservoir 

Power plants 

$1,177,044.56 

3,389,538.70 

Total 

Proportion of transmission capital 

Production Plant Substation 
Equipment 

~ranamission Lines 

Total Production and TransmiSsion 

ESTD.{A TED RETURN. 

Interest at e% 
De:precl£tion: 

Production 
Transmission 22.965% 

20a,337.'19 
202,068.82 

92,430.36 
14,454.00 

Expenses: 
Production 
TransmiSSion 22.965% 

132,977.58 
8,208.13 

Total Return. not 1nc~ud1ng General, 
Administrative, eto. and ~axes 

404,406.61 

$4,9'10,989.87 

$ 397.679.18 

106,884.36 

l41.185.71 

645,749.26 



In the foregoing table, the produotion oapi tal and 

vQ~ est1meted allowanoe tor interest and depreoiation nave 

been t«ken ~rom Mr. Xenny'e report of the oost o£ service £c.r 

the :produotion system, as shown by Exhibit l{o. 27 of tbe San 
Joaquin COt~oret1on. ~o the production o~p1tal has been added 

theest1mated coast 0'£ power plant' substation equ1p:1Dent and the 

cost of the tran~18s1on linee oonneeting the power plants With 
the main transmission lines, as 6h~ in Railroad Commission's 

Exhibit No. 2. ~e tr~emiss1on operating expenses ~na depreeia-

tion as reported by Mr. Kenny for 1914 have been pro rated to 

thiS oapitsl on the basiS of relative investment. No ge~eral 

expenses or taxes have De«a included ~or eomparative purposes. 

The Kenny values have been uaed. in so far as possible. 

The following table shows the ooet of produoing electric 

ener87 in two Bub8ti tutional steaDl'plants. one o:t wl:l1oh 9 with an 

tnetalled capao1ty of 20.000 X.W., is assumed to be located at 

Bakersfield. while the other. with an installed capacity of 

5.000 X.W •• to aot as an auxiliary, 16 assumed to be located 

at Fresno: . 



TABLE NO. XVI. 

COMPARAT!VE STEAM PLANTS .AT BAXERSFIELD AJ.'lD FRESNO 
CO~T OF p~DUd~ION BY sTEAM 

}lAIN PLANT 
25.000 I.W. at Bakersfield 

Investm:st 
2S~OO x.w. at ~50.00 
Overhead 17-1/2% 

Substation Equipm~t 
Total 

Estimated Return 
Y%iterest at e% 
Depreoiat1on: 

$l,250,000.00 
218,'150.00 

$1,.468,150'.00 
146.750.00 

$ 46,5.59.3'1 

$129,240.00 
steam. Plant a.t 3.17$ 
Substation at 3.62% .5,313.00 51,872.37 

Oper~tion (Runntng Expense) 
steam plant expense other than 
Oil and supplies 

Sup:p1ies 
Substation e~nse 

41,418.44 
3,373.'14 
2,979.00 

Fuel oil 481,421 Bbl. at 50¢. 240,710.50 288,481.68 

Total Main Plant 

AUXILIARY PLANT 

D.OOO x.w. at Fresno 

Investment 
5,000 X.W. at $50.00 
Overhead 17-1/2% 

Substation EqUipment 
~ote.l 

Estimated Return 
Interest at S% 
Depreo1e.t1on 

steam Plant 
Substation 

Operating ~ens& 
Steam Plant Expense other 

tban oil 
Substation ~ense 
Oil 

Total Auxiliary Plent 

$250,000.00 
43,750.00 

$293,760.00 
29,350.00 

$323,100.00 

$ 9.000.00 
595.00 

13,500.00 

Total Steam Prod.1l.Ot1on (Not inoluding 
General Expense or ~axes.) 

$ 469,594.05 

23,095.00 

$ 59.3l6.87 



It Will bo observed. ~:rom the 1'oregoing tables that 

while the cost Of produotion 1n the comparative steam pl~ts, 

not including general expense cr taxes, would be $528,910.92, 

the cost of produotion 1n the San Joaquin Corporation's present . 

hydro-electric production system, is, on Mr. Kenny's computations 

with the necessarl mOdifications, ~64et74~.26t with all at 60~ 

.~he total cost of fuel oil under the present system of 

the San Joaqu1n Cor~or~t1on. taking ~ average of 1913 and 19l4, 
was $71,367.72. ~he cost of fuel oil in the comparative plant 

used in the Commission's oomputnt1ons. aSSuming 50¢ per barrel 

at Bakersfield and 75¢ per barrol at the auxiliary plant at 

Fresno, would be $254,210.50, or $182,842.78 in excess of the 

aotual aonsum~tion of the preSent system during 1913 and 1914. 

At 50¥ per barrel for oil st Bakersfield, the comparative plant 

would use 356,696 barrele of oil ~nually ta excess of the ex-

ist~ pl~t. Renee it follows that tor eaoh 5¥ increased cost 

01' oil at Bakersfield., the increase of the cost for the com-

parative ste~ pl~t would be $17,634.70. 

The following table shows the value of the water rights 

of the Ssn Joaquin Corporation, on the Commission's computations, 

with fuel oil at varying prices at Bakersfield. ~e results are 

all negative: 



Table No. XVII 

VALUE OF WATER RIGHTS OF SAN JOAQUIN LIGHT AND 
PO'tt'ER CORPOkAT10N ON COMMIsSION is COMPUTATIONs 

ON COMPARA~IVE STEAM PLANT THEORY. 

hice of oil at Net Saving Capitalized at ~ 
Bakere:rield Over steam Water Right Value 

501 per bbl. -$116, 83S.M - $1,450,4'19.00 

55¥ " " - 99,002.54 ... 1,237,544.00 

60~ " " 81,168.'14 ... 1.014,609.00 

S¥ " " 63,333.94 ... '191,6'14.00 

70¢ " " .. 45,499.14 568,'139.00 

'l5¥ " " 27,664.34 345,.804.00 

Zhe sign - moans a negative result. 

AS' shown by the computations of Mr. Grunaky and of the 

Railroad Commission, the result of the e.pplication of the com-

parative steam method, reasonably applied, is to show that the water 

rights of San Joa~u1n Corporation have at present a large negativ~ 

value and that they will continue to have a negative value until the 

prioe of oil at Bakersfield haa risen approximately 50% in exoesS 

of its present :price. Renee. it is unnecessar~ in these proceedings 

to paBs upon the question whether, in case the result of the reason~ 

able application of the com~arative steam plant method should show 

an af~ir.mat1ve value for a utility's water rights, the entire benefit 

of such value ~elong8 to the utility. I shall content mysel~ at the 

present time with pointing out that such conclusion might lead to 

unjust results, in that it would deprive' the consuming public of Cali-

~0r.n1a ot all the fruits of the advantages which should come to them 

by reason of the fact that they live in a state to which nature has 

given lofty mountains down which great streams of wonder~ power dash 

in their race to the sea. V~en the proper time comes, the Commis-

sion will g1ve consideration to the question whether the benefit of 

/'A"" , ' , • v 



these natural resources of California should accrue entirely to the 

~t1lity which bs~pens to post and record certain notices ot appro-

priation. or whether the people of California are xxx entitled to aome 

ehar& in these advantages. 

Detriment to lower riparian owners. 

~he San Joaquin Corporation also presented a olaim to 

the value of its water rights on the North Fork of the Sen Joaquin 

River, baaed on a capitalization at e% per annum of the alleged 

detriment suffered by the owners of r1psrian lands on the San 
Joaquin River down to its confluence With tho Merced River, 
caused by the withholding of water by the San Joaquin Corporation 

in the Crane Valley Reservoir during Maroh and April of each year. 

~he argument, in effect, is that during the months of 

~ch and April, the Crane Valley Reservoir withholds a small 

portion ot the waters which otherwise would be available for the 

irrigation of riparian lands on the San Joaquin River, and that 

thereby an asoertainable damage is done to such riparian. lands. 

~he San Joa~uin Corporation assumes on the cost of reproduction 

theory, teat its water rights on the North Fork of the San Joaquin 

Eiver are worth what it would cost to acquire them in case the oor-
aequisition 

porat10n did not own them and that the cost ot: ~ ,iml: woul.d be 

measured. ~y the detriment aBsume~ to be caused to the lower riparian 

lands by the withholding of certain waters in March and A~ri1 of each 

year. ~he oorporation oe.~ita11zos the assumed detriment and reaohes 

the conclusion that on this theory, its water rights on the North 

Fork of the San Joaouin River are worth somewhere between $650,000 .. 
8Jld $1,000,000. 

In support of this cle.1~, the San Joaquin Corporation 

presented data to show tbe extent to wh1chthe Crane Valley Eeservoir 

interferes with the normal flow of the San Joaquin River. ~his data 

was oompiled by Mr. c. E. Grc.nekY, and appears in Exhibit No. 23 of 
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the San Joaquin Corporation. ~he following table shows the 

average efteet of the operation of the Crane Valley Reservoir 

upon the flow of the San Joaquin River, as computed by Mr. 

Grunagy from the recorda of 1910 to 1914, inclusive: 

TABtE NO. XVIII 

EFFECT OF OPERATION O~ 

CP~ VALLEY RESERVOIR 

ON FLOW O~ SAN JOAQUIN ?~VER. 

The flow of the river in October was increased by 51.7 sec. ft. 
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It will be observed that although the flow of the river 

is deoreased from Je:A'tJJJ.ry to June, inclusive, it is increased from 

July to December, inclusive. This increase is due to the tact 

that water held in storage in the Crane Valley Reservoir is let 

down during the latter half of the year fer the purpose of generating 

~ower, ana ~us increases what otherwise would be the normal flo. of 
the river D during this period. of tb.~ 1~eort ~,b.e lI'l'1gat111g 5eason 
in this vicinity sener$lly commoncos in U8rch or April' and usually 

enas in Oeto~r. ~he period. when water is most needed fo"!.' 1r1'1ga-



tion is during June, JulZ" a.nd the subsequent months. 
!the following table shows the effect in peroents.gee 

of the storage of water in the 9rane Valley Reservoir on the 

£low of the San Joaquin Eiver ~bove 1500 seoond ~e&t, during 

the first six months of the year: 

TABLE NO. XIX 

EFFECT IN ?ERCENTAGES OF STORAGE OF WATER 
!N C&L~ VALtEY RESERVOI~ UPON FLOW IN SAN JOAOU!N RrVE~ ~oVE !~~~ 

SE~OND F".JE~. 

Average 
Month 1910 1911 1912 1913 1914 1910-15 

% % % 14 % Pel' Cent. 

Jenue.ry -9.2 -8.5 -16,.1 

February +1.4 -13.0 -14.6 

llarch -6.1 - 2.8 -16.4 - 8.1 

Apr 1,1 -1.2- -11.2 - 0.6 - 4.0 - 2.0 

May 0 -3.4 - 0.5 - 0,.3 - 3.4 - 1.2, 

June .0.1 -O.S +.0.8 0 - 0.5 - p.2 



There is no cla.im herein that a.~ injury wh8.tso~ver 1s 
oaused to lower riparian owners by storing wa.ter 1n the Crane Val-

ley Reservoir in the months of Ja.J::ruB;r~ and. Fa:'orunry. The San· .Joaquin 
Corpora.tion's claim is limited to detriment supposed to be caused 

in the month of March, during which month the opera.tions 01 the 
Crane Valley Reservoir have diminished the normnl flow of the San 
Joa~u1n River on an average of 8.l% and in the month of April. 
during whlch month the operations o~ the Crana Valley Reservoir 

have diminished the normal flow ot the San Joa.quin River 2.6%. It 

w1l1 be observed that the interference with the normal flow of the 

8axv Joaquin River during the months of March and. April 1s :a::Q: 

slight 1n a~ event. 
The San Joaquin Corporation introd.uced evidence to shew: that 

209~22Z acres of .land are ripar1sn to .the Ssn Joaqu1n R1ver down 
to ita confluence with the Merced River. Of this acreage, 40.000 

aores are irrigated by the first 1500 second feet of the San Joaquin 

River. The san Jo~qu1n Corporation does not claim any right to store 

water 1n the Crane Valley Reservoir if the flow of the river 18 

below 1500 second feet. HElnce~ the acreage of riparian lands which 

are assumed to be s.!:f'ected 'b~ the stor~ge of water in the Crane 

Valley Reservoir e.mounts to 169~223 acres. The San Joaquin Co~

ration introduced evidence to sho~ that if the waters,of the San 

Joaquin Rlver were entirel~ w1thheld~ the damage to riparian lends 
would amount to an average of ~etween $65.00 and $75.00 per aore. 

On this basiS, as pointed out in the S~ Joaquin Corporation's brief, 

tho detr1ment to 170,000 aores of r1par1sn lands would amount to 
$ll~050~OOO. ':The Sen Joo.qu1n COI');)o:rD-t1on. however~ lldml ts that 1 t 
would be neeesesry to construct n1neteen or twenty other raser-

vo1r6~ each baving the same 'effect as the Crane Velley Reservoir~ 

in order oompletely to deprive the lower riparian lands of water. 
The San Joc~u1n Corporet1on assumes that only between 5% and 

7% of the normal flow o~ the San Joaquin River above 1500 second 

.'.8° .. v .. :.1-.'1,.. 



feet is wi thheld1n the months of lfJ8.rch and A:pr11, and mnce 
concludes that tho assumed damage to the lower riparian lands 

1s,·6~ of $11~050~OOO, "or a valuation somewhat in excess of 

$6S0.000. w I may draw attention in pass~g to the fact that 

Mr. Grunskf's refort shows that althou5h 8.1~ of t~9 ~9rm~ ••• 9W 
o~ the San ~oaquin River is withhe~d b~ the Orane Va~ey Reeervo~r 

b. the month of it!B.rch~ only :a.6~ is withheld. in the month of 
A'Pr11, dU'1n:g ~h1ch month 1'I'r1gat ion in this terri tory to e. con-
e1derab~e extont oommences. 

Raving now stated. too- corpora.tion's theo:rY'~ I shall 

prooeed to a oonsideration of its merits. 
Attention shou~d be drawn st the outset to the fact that 

no witness testified that the withholding b~ the Crane Velle~ 
Reservoir of 8.1% of the normal flow of the Sen Joaquin River 
in the month of March and 2.6% in the month of April will do 8.'1X3' 

measurable damage or any dsmage at all to the lower riparian lends. 
~e only 'basis for this cls:t.m is the statement of counsel o'f 
the Sm Joaq=.in Corporat1on in their brief. For all that e.p~ear8 

in the evidence~ the withholding of this comparativelY' smnll 
alrlOunt of water would do nomeo.surable dame.ge to D.ll1 owner of 
:riparian lands on a:DY portion of the San Joaqttin River. As b e8X' illg 

on the question whether nny real damage would be ocoasioned. 
I shall shortl~ reter to the contract dated June 14, 1909. be-

tween Miller & Lu.~. Inco~orated~ the principal riparian owners 
on the San Joacrc:in River to its coniluence with the Merced River~ 
and San J 0 $CJ.u1n I.lght 8: Power Com:p any. Even if damages ha.d been 
shonn. there is no evidence in these proceedings worth;v o~ serious 

consideration a.s to the ~ount o~ such damages. The mere statement 

that riparian lands would be damagea to the e~tent of $65.00 to 

$75.00 per acre if nineteon or twent~ more Crene Valley Reservoirs 

were constructed~so that the flow o~ the river would be entirelY 
withheld during certain months from the lower riparian owners,is o'f 



no assistance in determining what damages. if any. have aotually 

been caused by a reservoir whioh withholds only 8.1% of the normal 

flow of the San Joa.quin R1 vel' d.uring the month o~ .M&l"ch and 2.6% 

in the month of April. Furthermore, suoh a claim entirely leaves 

out of consideration the very great advantage whioh would ensue to 

lower riparian lands if they could secure largely ad.d.ed amounts 

of water in the months of July, August, September and Ootober, 

which waters would be let down during these months through the 

:power bouses oonneClted With the nineteen or twenty assumed Crane 

Valley Reservoirs. 
This matter brings me to a oonsideration of the question 

whe-ther the lower riparian lands have, as a. matter of faet,. But'tered 

8Jly.1nj-a:ry wl:ls.tsoever by reason of the operation of the Crane Valley 

Reservoir. 
Subsequent to the submission of these proceedings, the 

presiding Commissioner aoeidentally learned of the existenoe of the 

l~ller & Lux oontraot, which contraot was not offered in evidenoe by 

the San Joaquin Corporation and was in no way referred to ~y name or 

in any way to direot attention thereto, in the evidenoe or in the 

brief of counsel. The San Joaquin Corporation was thereupon re-

quested to file a copy of the contraot, and did eo. Under the 

stipulation to the effect that all documents filed by the San Joaquin 

Corporation subsequent to the submission of these proceedings would 

be considered in eVidenoe herein, this oontraet is a part of the 

record in these proceedings. 
~e contract is dated June 14, 1909, and is an agreement 

between Miller & Lux, Inoorporated, Las Animas and San Joaquin Land 

Company, Incorporated, and California Fastoral and Agricultural 

Company, Limited, parties of the first part, and San Joa~1n L1~ht 

& Power Company, party of the second part. The contraet ree1tea, 

~n part. t~t the Mlller & Lux corporations are' the owners of & 

large acrtt.&g$ ot land. in the oountioa o~ Fresno. Ue.dere.. Merced 

8.l'ld Stan1elaue, the larger portion of" which border on. the main 



channels and the branches and sloughs of the San JoaqUin R1 ver; 

that the Miller & Lux corporations have diverted and appropri~ted 

from the San Joa~uin River large ~uantitie8 of water for irrigation, 

domestic and other benoficial purposes and that part of the water 

use~ tor irrigation has been used upon lands riparian to the 

San JoaqQin River and part upon other lands; and that the flow of 

the water in the San Joaquin River is irregular, so that during 

certain months of the year there is a'large flow and during 

other months 1ns~f1cient to supply the lands of the V~ller & Lux 

corporations with water for irrigation purposes as well as for 

stock and domestic uses. ~he agreement then proceeds as follows: 

~er&as, it will be for the interest of the part1es 
of the first part hereto to have reservoirs constr~eted 
upon the North Fork of the San Joaquin River, a tributnr~ 
of said San Joaquin River, provided such reservoirs can 
be filled with water by retaining therein a portion of 
the water flowing in said North Fork, or in its branches 
or tributaries at periods of the year when there is a 
large volume' of wa.ter floWing down the ma.in channel of 
the sa1d San Joaquin River and through and over tho lands 
and to the canals and ditches of the parties of the 
first part; and provided further, that such water after 
being so reservoired can be regularly returned to the 
channel of said North Pork or to the channel of said 
San Joe.~u1n River, at seasons of the year when there 1s 
a small volume of water flow1ng in za1d river, so as to 
supply tho lands, and to the o.e.ne.ls end d1 tohes o~ the 
parties of the first part, a more regular flow, and a 
greater amount o~ wator, th~ naturally flows down said 
river. during the ~eriods of each year when the water 
becomes low in said river." 

I desire to draw attention particularly to the fact 

that the lower riparian owners here agree that it will be to their 

interest to have reservoirs constructed upon the North Fork of the 

San Joaquin River, for the reason that the storage of water in 

Buch reservoirs and tho subsequent use of such water for the 

generation of h~dro-electric energy w~ll result in putting into 

the San Joaquin River for the irrigation of riparian lands large 

amounts of water during the ~er1ods of each year when the water 

becomes low in the river, meaning tAereby the months of July, August, 

September and October. Thus, instead of being a detriment to the 

the Construction of the Crane Valley Reservoir lower riparian owners, 



is here solemnly decla.red to be a. benefi t to the se o\\ners. 

In a l3ubsequcnt reci t1;U, t.ile San Joa.quin Light & PO";"/er 

Company, which is tAe immediate predeceaeor of tne San Joaquin 

Light ~d Power Corpo~ation ~~d was controlled by the e~e people, 

ag:-eeG t.1.at i't will return to the naturI!iU. channel 01'" the North 

Fork of t..i.e San Joaquin Ri~er 311 the Vls,ter wnich it may reaer-

voir in Crone Valley Reservoir "so that it shall flow down to the 

lands atlcl canals of the :9urties ot the first purt, each and every 

year, at period or periods of ti~e when there is only a small 

volume of wa.ter naturally floWlng in said river, and when an 

increa.sed flow will be of great benefit to said po.rties of th~ 

fi rst part." 

The S~ Joaquin Light & Power Company agrees that it will 

commence cons truction 0 f the Crane Valley Rezervoi,r wi thin oix 

month~ from the do.te 0 t' the agreement, and tha.t VIi thin two years 

tnere after it wi 11 comp1e te it a d,:uns and reservoirs to the ca.paci ty 

of a.t le~et 30,000 aCre feet :md .... ill thereafter mainta.in and. 

opera.te the some at ..Lca.st to that capa.city. In ord.er to show the 

interest of the Miller &: Lux cor:porati ons in having this agreement 

performed ~d in having the w~ters of Crace V~lley Reservoir with~ 

held duri;:lg cert.9.il"l months an d let out durl.ng ls.ter mon the, the 

agreement provide$ th~t if anyone should commence ~~ action to 

interfere wi th the con struction .'oy the Soo Joaq,uin Light &: POi-/er 

Compo.ny of l't::3 works, the 1a. tter company will "with I)l,l reasonable 

diligenc e take such pro ceed1ngo oz may be ne cees3.rY to prevent the 

granting of ony such restraining order or injunction, o.nd to h~ve 

the s~e diasolved if granted." The San Joaquin Light & Power 

Company, further agrees that if anyone should 'be successful in 

securing an injunction, the S~ Joaquin Light &: Power Company will 

at once take e~l ~ece6sary step~ to condemn the rights and interests 

of such pe rson and to prosecute such action to finnl determinatio.n 



with .~l reasonable ~iligence. 

It seems too clear 1'0: o.rgument, from tru.a contra.ct, 

tha t the Mi ller & Lux oor 1=Orati ons were 0 f the opinion tha.t the 

conatrt:.ction 0 f the Crane Volley Re3er,·oir and. the impounding of 

water therein, \'lith the letting out ot' 't!'li~ wa.ter during the ., 

summer and autm::m months, would be So very ~eat oenefit to the::n 

as the o~ner$ of riparian l~~da on the San Joaquin River. Any 

pe=son familiar with the conditione on the SM Joaquin River Vlould 

naturally expect tb.a. t th e riparian owner B would t:lke th is pos:!. tion. 

E.v.hibit No. 21 of the San Joaquin Corporatlon StlOWS thn.t out of 

~ total of 209,223 acres riparian to the San Jo~~uin River in 

:Fresno, Ma.dera and :.!erced counties, Miller & Lux, Incorporo.ted, 

own 142,906.29 acres. The record doee not $~OW the extent to which 

the other tv/o :..ffiliated corporations mentioned in tile contract of 

June 14, 1909, ~s purties of the first part, also own rip~ian 

lands on the San Joaquln River. There 10 no reason, however, to 

dou'bt tha.t tne position of Miller & Lu.x as the owners of over two-

thirds of th e ,ripariHtl. lMcis in the territory here unc.er cons1d.er-

o.tion, i10ulci not be tile :po Sl. tion taken oy ever:.' other riparian owner. 

The contract OI' June 1"=, 1909, entered into between the 

principal ripari~ ovmera and the immediate prcdececcor of the 

San Joaquin Corporation absolutely disproves and refutes the cl~im 

o~ San Joo.quin Light :md Power Corporation to 0. value 1'01' its 

wo.-:er rights on the North Pork 01' the San ';oa.quin Riv,er, ba.sed 

upon on alleged and assumed detriment to the lower ri~arian owners 

resulting from the operation of the Crone Valley Reservoir. 

Az alreo.dy ino.i-cated, tni s contract wa.e not<irawn to 

the Cormr..i asion t $ attent10n 'by the San Joa.quin Corporatlon, and 

it vms only tnrough mere chance that the pr~sldine CommiSsioner 

becar.e a.ware of its e~stence. To sgy thl;l,t this corporation' has 

not dealt fairly with the Railroad CommiSSion in suppreszing tnie 

contract io to put the m..-'ltter mildly. 'I'hose officia.:!.s or ouch 



counsel of t.h e Ssn Joa~uin Lisht and. Power Corl'o rlltion 3.S are re-

sponsi "ole for tr .. e fallure to pr eoent t~'l is contra.ct in evidence 

deserve severe censure from t~is Co~aeion. Thl3 matter is 

partic~larly unfortunate in that most of the officials and. counsel 

of the San ';o~q,u1n Co rpora.tion ha.ve deaJ. t '1\1 th absolute fairness 

~d c~dor wlth the Commission in these proceedingc. 

I am now brought to a consic.eratlon 0 l' th. e question 

~hether, un~er any theory, a w~ter ri;nt value can "oe allowed by 

~ s Com:tiesiol': in connectlon ... .'1 th the SM. Joa.Q.uin Cor:9oration' eo 

Crane V~ley ~evelopment. W~ile tnere were aome references in 

the cour ae ot.' the he arings to the fa.ct that tn.i s re servoir wa.s 

built and a portion of tne lan~e in its basin ~ereflooded under 

a Feder:;u permit, no copy of such permit was introduced in evidence. 

J£ter the 6uomisaion of tr.eae proceedings, the Commiesion called 

upon the san JOA.C!uin Corpor~tion ond received from it 3. copy of 

the agreement with the Department of .~riculture wlder ~ich the 

Crra.ne Va.lley reservoir was constructed. This o.greement is. do.ted 

J'J.ly 27, 1912. It appears fro:o. this agreement and from ma.p 

3l-:.owil1g loc~'l.tioi.l of' ":.he So.n Joaq,uin Co.t'poratio!').'g hydro-o;:,l~ct.t'ic 

properties on the North Fork of t:c.e San Joac:::.L'1 :R.i v't'r ~ ',vl'J.ich h.::I.3. 

been marked ];Y.llibi": :fo. 63 ot' the San JO.:lCJ,Uil'l Corpora.tJ.on, th.::tt the 

structure of the Crone Valley clam 1"..3.5 oeel'J.built pa.rtly, if not 

entirely~ on land in the Sie:-rF.l. N'o.ti·onal 'Forest "oeloneifJ.g to the 

Government of t!:.e Uni ted States a.n d that a.pproximately 227 I).Crea 

of ~~e area flooded "oy the da~ is likewise National Foreet land. 

In ot~'lCl.'" wordo, without a. permit from the National Govel"nment., the 

Crane V::Llley Reservoir could not h$.ve beon constructed, ,').nd the 

land in the lower portion of the re ~,ervoir 1;.\.d.j acent to the d:xm. 

could no~ h~ve be~n flooded. 

Th e r.>0wer .30Sree~nt ~rovides th'J.t tne riga ts granted 

the!"e"oy shall be void upon tt..e ex:piration of fifty years fro:'f~ 
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October 12~ 1909~ but that the permit may thereafter be renewed 

by the duly authorized offtcer or agent of the United states upon 

such conditions ~s he mey in his discretion e~eb11sh. The agree-
men t reads in :part as follows: 

"r.he permittee (Sen Joa~uin Light ~d Power 
Corporation) does hereby. 1n oons1deretion tor the 
permit hereby applied for. promise and agree tor 
itself and its successors to comply with all regula-
tions and 1nst=uctions of the Dep~rtment of Agriculture 
govorning national forests." 

Art10le XXIX of the regulations of the Seoretary of 
Agriculture and instructions to forest orficers relating to water 

power. effective February 24, 1913, reads es follows: 

"That in respect to the regulation by any coo-
patent public authority o~ the service to be renuered 
by the :permittee or the price to be charged therefor 
e.nd in respect to any :9urclmse or taking over of' the 
properties or bUSiness of the permittee or any part 
tnereof by the United states, or 'by any State within 
which the wor~ ate situated or business carried on 
in whole or in part, or oy any municipal corporstiona 
in such State, no value whatsoever shall $t any time 
be assigned to or claimed for the parmi t~ or for the 
occupenc~ or use of national forest lands granted 
thereunder ~ nor shall the permit or such occupancy 
and use ever be estim~ted or conSidered as property 
upon which the permittee shall be entitled to earn 
or receive ~ return. income. price, or co~pensa11on 
whatsoever." 

In view of the fnct that the permit fro~ the Federal 
Government is a condition ~ ~ ~ to the exercise of any rights 
in connection with the Crane Valley ReserVOir, ! assume that it 

would be admitted that if this regulation of the FedersJ. Gwernmellt. 
had been in effect ~hen the San J.oa~uin Corporation secured its 
permit. the corporation could not claim any water right value in 

oonnection with the Crane Valley develo~reent. I have searched fo.r 

So sicilar rule or regnlction in effect on July 27, 1912 .• ~t which 
time the power agreement affecting the Crane Vailey development 
was signed, but have been unable to find such regulation then 

in effect. 
Section S2 of the Public Utilities Act ~rovides as follows: 

"The cocmission shall have no power to aut~r1:e 
the capitalization of the right to be a corpora11on~ 

-., 0"0 
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or to authorize the capitalization of any franchise 
or permit wha.tsoover or the rigilt to own'~ opere-te 
o~ enjo~ any euch tX$noh1se or ~ermit, in exooss of 
the ~ount (exclusive of any tax or annual charge) 
~ctually paid to tho stato or to a politioal sub-
division thereof as the consideration ~or the grant 
of such franohise. permit or right." 
If the word nstete~ be considered broad enough to 

inolude tAe Fedoral Coverment~ it wOluld seem to be olear that 

under this provisio~ of the Public Utilities Act the Railroad 
COmcies1on would have no authority to capitalize any permit suoh 

as the one under which the S~n Josquin Corporation holds its Crane 

Valley rights from the Federal Government. If this COmmisston 

is without authority to ellow the oapitalization of such So permit';' 

it would seem equally clear that it can not allow 0. value for 
sue h ;permit in a ra te case. 

Even if Sectt on 52 of the Public Util1 ties Act should 

be hold in&pp11cable~ for the reason that this permit was granted 

by the Federal Government and not by a state government, the case~ 

nevertheless~ seems to fall within the general rule as to which 

author1 t1es are oi tod in the !\[t. Whi tnay POwer alid Ele'o'tT1'c' ,Ccm)iany 

oaeea, ~is dey being decided~ to the effect that in a rate ease 

no allowanve sho~ld be ~de for governmental franohisee or pe~it8 

in excess of the ~ounts actually paid to the granting public authori-

t~. 
It 1s~ of course~ elemental that if e util1t,r olstms e 

value for water ri~~ta~ it must sustain the burden of demonstrating 

such value. For the reason that the San Joaquin Corporation haa 
not proved e~ value to its water rights in these proceedtngs, no 
allowance is being mnde herein for water right .values in excess of 
the moneys actually expended by the San Joaquin Corporation ~ ita 
predece:::sors 1ll:'connect1on thervith • ..1.11 rentals and. 0 ther pay-

ments in connection with the water rights of the s~ Joe~1n Cor-
~oration are being allowed as operating expenses. 



(g) ~air return. 

The following table shows the fair ~alue of the 

property of the San Joaquin Corporation~ used and use·ful in 
the corporation's electric business as o~ January 1, 19l6, 

, for the purposo' of ti:is pl'oeeeding, together Wi th a rea.son-
able depreoiation annuity: 
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USED fur;) USEPU!, I:; Z1EC~RIC Busnmss 

As of January l~t% 1916 

Depreci-Acct. Pixed atlon No. Account Ca;Eitc.l J.:n:n u.1 1:; if 

IN~'!!W IE!JE C.o..FI:.lL: 
c - 1 Orgc..n.izat1on ~~? 32 399 ~ 

'Ii' C - ') :;:;lectric i'ranchise 4 762 16 .. 
C - 4: ot:h.er Into.ngib10 Capital 48 910 

TOT .. ~ T'r~r'1,,\ ~~GI~7~ CA?I~A1 ~ .. 86 071 " 16 I.~ ... -. ....... , ...,~.;J 'Ii' "1,.1 

T.!UmI3L~ C.?..:PI'.::AL: 

:'ar..ded Cc.pltal: 
C - 5 La."ld Devoted to Electric Operations: 

~. Leona.. Do ... ·ot 0 a.. too ::?roduction 
O:pcrutioIlS ~ ~I, 123 782 ~r b. Lund Devoted to ~'ranz ... 
::n.ission O;:-era.tions 2 200 

c. ::.tights of ~/uy ::Jovotod. to 
Trenscission Operations 12 684 

d. Land Devoted to Distri-
bution 0l:lort:. tions 12 907 

e. Lend Devotocl to Other 
Operations 63 170 

=ote.l Lc..nd Dovoted to 
Electric OporD-tions :;? 214 743 

?roduction Cc.'Oittll: 
* 

/" - 6 Ds.=s, ';:'c, ter Cono..uits ar ... d "" :?enstocks ;,.' 2 590 676 \1;l 5 415 \( 'n' r, ... '7 :Power ?lo.nt Euildinss &; ..... 
GoneI's.l Structuros 348 442 1 699 

C - 8 Hydraulic ?Oi.'cr ?lo.nt Equipt. 366 125 5 951 
C - 9 Furneces.Eoi1crs & ,1..ccescories 254 653 4 9Z1 C -10 Stea::: POV/O'!: Plant Equi})mcnt 313 166 4; 569 
C -13 ~':i s c e lla.."lo 0 us Production 

Equipment 16 026 298 

Total Pro du.ction Capita.1 :;; 3 889 088 ," 22 863 ,;,. 
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A~~t. 
~o. 

TAELE AI. (Cont'd) 

FAIR V;2ITZ OF ??O?EETY OF 
SAl; JOAQUIN LIGH~ A...lI!'D ?O~~iER COl-".?OR!!..s:'ION 

uSED l.lfD USEFUL IN ELECTRIC BUSI1TESS 

~s of Januerl 1st, 1916 

.b.ccount 

Tra...."lsmiss:i.on &: Distribution Cu"Oi tal: .. 

Fixed 
Capital 

C -14 ~olcs and ~i=t~ro$ 
0.. ~rullsmission 
b. Distribution 

,,' 
',r 540 015 $ 

798 443 
C .. 15 

C -16 

C -17 

C -18 

C -19 

C -20 

C -21 
C -22 

Overhead System 
a. ~ransmission 
b. ~istrib~tion 

Undergrom1d Conduits 
o. Distribution 
Subst~tion E~ildings & General 

Structures 
u. ~ransmission 
b. Distribution 

Substation Equip~ent 
a. Tr~smission (ut Eowcr Eouse) 

~rcnsmission (ut St~tions) 
'b. Distribution 

:':iscollancous Equ:tpl:lent 
b. Distributio~ 

Line :r~sformo~s & ~ovices 
a. Transmission 
'b. :Distribu.tion 

Electric Services 
~,rete:::,s 

C -23 !.fu:niciptJ.l Street Lighting Systom 
C -24 CO~T.crcial L~~ps & Lam~ Equip't. 

799 765 
916 100 

1 887 

26 508 
52 036 

18S 763 
131 339 
290 420 

1 141 

4 909 
508 925 
109 '1 1l'1 _ .... 
S23 048 

49 713 
1 214 

C -26 Instu11~tiom: on Cons~erz Premises 30 968 

~otsl ~ro.nsmission and 
Distribution Capital 

C.{\l"'\ 
01',/ 

:; 4 771 365 f\ 
~? 

Deproci .. 
ation 

.An.nuitz 

14 681 
21 706 

7 177 
8 221 

34 

520 
949 

:3 349 
2 394 
5 293 

3l 

133 
13 835 

4 689 
13 879 

2 136 
52 

842 

99 921 



.!.I.cct. 
No. 

C -27 
C -28 
C -29 
C -30 

~.tC3LE xx (Cont'd..) 

FluR V!~~~ OF ~~OPE~TY OF 
SAlT JOAQUI~ :::IGE~ }.I'7D :.20':;:33 CO?20RA~rON 

:7SE:> lJm U'SEFm:. Dr ELEC~?IC Busnrnss 
As of J~nuery 1st. 1916. 

}:occount 

General Cu~ital: . 
General structures 
Genoral Equipoent 
~t;)lopho:a0 ti!les 
Roads.Tre~t1es & Bri~es 
a. .Production 
b. ~r~smis~ion 

Total Goner~l Capitel 

I,!ateria1 $: Sup~olics 
::'orldng Co-pi tal 
Construction Cap,ital 

0'" -./ 1. 

,', 
't 

" 

Fixed 
Ca.~ito.l 

68 704 
155 530 
131 469 

98 830 
1 316 

455 849 

~,; 9 331 045 

328 624 
133 500 
175 300. 

~)10 054 540 

t-
,i) .' 

," 
~I 

(~. v 

Depreci-
ation 

Ar..nuity 

869 
11 800 

4: 254 

332 
5 

17 260 

140 044 

4: 475 

~; 144 535 

l'}lY; 
~'f,._v~",". 



~he values sho·,V%:. in the foregoing table are 

ascertained by taking the value of ·the ~roperty on 

January 1, 1915, as shoVnl by the evidence in these pro-

ceedings, and by a.dding thereto the add.itions and better-

ments for the year 1915, and by making necessary d.eductions 

and additions. In the total property value aa of January 

1. 1916, ere included the estimated cost of acquiring a.ll 

the transformers on'the system of the Sari Joa~u1n Cor-

poration9 now privately owned, and also the proper charges 

to oapital account in conneotion with the reconstruction 

of the San Joaquin Corporation's transmission and dis-

tribution lines in accordance with the provisions of 
Chapter 49$ of the Laws of 1911 and Cbapter 600 of the 

Laws of 1915. AS Will be observed, the property values 

as of Jan1.Ul.ry 1, 1916, include $328 .. 624.00 for matJr1.al 

and suppli&s and $133.500.00 for working capital. 
Exhibit No. 54 of the San JoaqUin Corporation 

shows that the average annual cost of bond money to the 

San Joaquin Co~oration and its predecessors, with 

amorti~tion on the straight line basiS, has been 6.18% 

and that With amortization on the sinking. fund basiS the 

annual cost of bond money has been 6.01%. While the cost 

of mone~ to the San Joaquin Corpora.tion and its pre-dec-assors 

tbrough the sale of bonds has thus been only slightly in 

excess o~ 6%, I recommend that in these proceedings, in tha 

present state of developmant of the business of San Joaquin 

Corporation, the Commission allow a return of s% on the fair 
value of the property. ~his return is being allowed no,tw1th-

standing the :fac.t that extensi va- transm1 ssion end distribution 

lines bave been constructed apparently largely for the purpose 

of holding the territory as against a competitor. 
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~e San Joaquin Co~or~tion is as yet, to a con-

siderable extent, in a development period,. and. 1 t will be 

necessary for the corporation to secure large additional 

sums of money in ordor to develop the territor~ xxx served by 

it. The return herein allowed is. in view of the cost of 

bond money, a generous return and will be sufficient to 

induoe the necessary additional capital to invest in the 

business of the San Joaquin Corporation. In my op1nion, 

it. 18 far Wiser and :::norEl s.traightforward to ask for a 

generous r&turn than to try to secure an inflated valuation. 

I find ae a fact that the sum ot $804,.3&3.20 18 

a fair, just and reasonable sum to be receiv.ed by the San 

Joaquin Corporation as an annual return, under existing 

conditions, on the fair value of t~e co%porat1onTs property. 

3. Operating Expenses. 

The following table shows the operating expenses 

of the San Joacru1n COXl'oration as shown in the corporation"s 

annual reports for the years ending De~ember 31, 1913, 1914 and 

1915 and reasonable operating expenses, including a depreciation 

annUity, as determined from an analysis of the eVidence in these 

proceedings: 
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OP SJ~ JOAQU!N LIGh~l A1~ PO~ CO!l~R.~TION 

. FOR ~lIi:': YEA:RS ~'"DING !lEC~m 31St, 1913, 1914 .A..~ 1915 

Operat1:cg 
Expenses 

Acet. Usod in ?ate 
~o. Account J.913 . 1914 1915 Determination 

nODtrCTION EX?ENSES: 

E - 1 Su.!,erinte:cde:lOc ~ 1 318.80 ~ 2 666.30 ~ 3 961.74- '$ 3 992.00 
E - 2 W~ter Colloct1o~ LAbor 

and ExpOlltlO 7 604,.36 7 700.02 7 388.25 7 544.00 
1::-4 Steam Genorat1on Labor 12 746 .. 73 5 766.00 6 213.90 S 242.00 
E - 5 Fu.e1 119 450.52 11 545.51 6 1 .. 6.21 34 174.00 
~ - 6 .Ste~~ Gonerator SUpplioo 2 34.9.88 730.43 935.79 1 335.00 
E -:'2 ~ectric ~l~t ~bor 13 599.99 :!oS 882.$4 15 732.96 17 827.00 
3 -13 Eloctric ?l~t SUpplios 815·20 869.72 740.35 925.00 
E -14 Pt1~ed Powor 54 273.25 344.93 
E -15 Gone~l ~bor ~ SUppl~&e 3 963.06 3 526.22 3 709.96 3 883.00 

Total ~od.O,po~t1ng ~. :~ 216 121.79 $ 49 033.97 ,~ M. 849.16 $ 77 912.00 

E -16 3cpa.1l'3 to :Oa.:ll!\ .\7ator 
Co~~uit~ & Ponstoc~ ,~ 7 022.06 o!> 1 9l1.63 )t, .2 250.14 .:;, .2 340 .. 00 v v 'Ii \I' 

~ -17 :'opo.1rs to ?:'.Pl t .E1de'o. 1 669.96 2 003.72 1 511.12 1 779.00 
E -16 Repairs to BYdro .Eqllipt. 4, 293.40 4, 219 .. 39 3 541 .. 43 3 980.00 
:E: -19 Re!,~ro to BoUer: 2 5ll.10 1 307.35 1 24-0.9' 1 666.00 
Z -20 :?e~ir:s to StOolm PO\'ior 

Plant Equil':llont 2 444 .. 38 2 924.81 534.25 1 968.00 
Z -23 Eop~~ ~,e.Prod.Equi!'t. 755.10 4-29.81 479.52 597.00 

To tal Pro d.:.r.:u nt enanca E>..1'. .'\ 
t~, 18 696 .. 00 :;;; 12 796.71 ,no 

~, 9 557.-l0 ;~ 12 350 .. 00 

TOTAL ?RODUC~ION ~~ENSE ~ 234 817.79 ~~ 6l 830.68 $ 54 406.56 t~~ 90 262.00 

TPJJ·:Si.USSION ~: 

:E -2~ Supo rint·ltndonce . l50.76 .~\. 203.56 :j 51S.71 ,., 519.00 ~ ... tl;t 
E-ZS It3pect1ng & Patrolling 3 745.95 5 474.59 6 140.17,..- 6 l40.00 
E -26 SUbstation :abor 2 781.09 3 574.8l 3 510.23 3 ~.OO 
E -27 SUb3t~t1on Supp1io3 & ~~. 520.39 724.13 840.67 841.00 
E -28 General Labor & Supp11c3 2 512.61 6 329.02 7 418.77 7 000.00 

~ot:l1 !l.'ro.ns .Operat ing Ex:D. "I, r ,., If), ffJ ~, 16 ,Jq/.. II .f.. /;JI;;'70 $ 18 043 .. 00 v v 'Ii' 

E -29 30pairs Ovorhe~d Tront. .Sys.$ 7 282.7S 1\ 9 514.73 I<. 5 069.68 .~. 7 292.00 'It 'tI' ... E -3l Eepairs SUb.Bldg.&~n.Str. 1 675.37 340.51 62.71 800.00 
:::; -32 3ep~1r= SUbst~.Equipt. 1 262.75 4 277.69 1 657.41 2 968.00 
E-33 Ropalro ~isc.~~.Equipt. 770.08 62:3. 76 537.25 658.00 

Total T~.Maintenanco E:p. ~ /1 It;o. 91 I~. 117 s(" "? ,,\ 7 ())..,. ot;- .;.: 11 716.00 '" ~I 

!rO!rAL ~RA..'S!IISSIO~ 
'::"''''cr>E..~ IJ 20. 901 .. 76 $ 31 062.80 ~~ 25 755.75 " 9 761.00 .... :;;:2 
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.o\.~et. 

NO· 

:::' -Z4 
E -35 
E -36 
E -37 
':::-38 
E -39 

E ..... 0 
:E -41 
E -42 
E -43 
E-44 

E-45 

E -46 
E -47 
E-4S 

E --49 
E -50 
E ";'Sl 
:s -52 
E -53 
:E:-54 
E -55 
E -S6 

E -57 
E -56 

E -59 

... 
OF S~ JOAgUI~ LIG~T &u~ POWER CO~O?~TION 

FOR THE ~1S ~1JI~G DEC~ER 31ST, 1913, 1914 ~4~ 1915 

A.'!I!D R'Zl.SO~BLE OPEl'.ATIl\G ~Etm:s m.:REIN DETERMINED 

Operating 
:Ex,pel::SCZ5 

Used in :Rat~ 
Determ;i.na.tlon .A.coount 1913 1914. l~lB .. 

DIS~~IBUTIO~ ~: 

$u.por1ntendonce (~ 4 371·13 ~; 7 015 .. 29 ,.. 7 G9Z.S$ ::: 7 700.00 \'" ...... 
Subatat10n Labor G 54.2.95 8 347.61 11 77$.37 II 7$0.00 

~bstat1on Suppliee & Expe .2 59G.44 4 430.36 3 541.80 3 986.00 
Storcge Batter.1 Labor 21·32 
Storage llatte~ $uJip11oB &, ~,. 20.04 
Setting & Remov1=g :r~. tu'l.d 

iJete~ 5 683·l8 10 146 .. 13 11 751 .. 6$ 12 000.00 
Inspect1~ 8: :Patrolling 3 ll3.70 3 455.75 2 79Z.6$ .2 800 .. 00 

Eleotric ~ter 0Pc~t10DS 9 7$3.S2 12 773.82 II 4l4.12 11 '14.00 
Com:nore1o.l Are Labor 507.90 490.40 471.00 471.00 
Co~.Arc Supplios & Re~i~ 208.00 139.l~ '3Z .. 16 32.00 
Coml.Incen.~ Installation 

and ?anowa.1s 99.60 56.70 l18.92 120.00 
Inspoction & :Ropn.1nl of Con-

,s'Ulne~' Inst~l:1.t:l.onz 15 095.52 30 449.19 19 28Z.2S 19 28Z.00 
~c1pal Streot Arc Labor 3 039.32 2 926.69 2 651.28 Z 789.00 
~1e1~l Stroot ~ SUpplios 1 24.Z.61 1 285.92 1 911.32 1 911.00 
Go~e~ Labor & SUpp11o: 2 034..74 4. 678.57 5 768.96 5 769.00 

~otal Operating ~en8e ~ jJ./" o. 9 7 
.". 

6 HI?!'. n 
'It' $ 79 JOI. I/S $ 80 054.00 

Rop~rz ... St:.o .. m.~ .• o.-Gonl.Str .. $ 300.57 ..,. 751.26 $ 385 .. 93 ~; 480.00 'It' 

Rep~ra SUbsta.Equ1pment 7 553.56 6 399.07l 3 '59 .. 16 5 810.00 
:'G~ni~ Overhoa~ D1~tr1.$y=. 15 269 .. 05 l5 717.13 12 521.67 25 067.00 
Be~1rs underground D1st.SYlh 10.00 
Ropllin Line Trans·8: :Dovico~ 7 264.22 5 796.94. 5 360.57 7 e81.00 
Ropairs Electric Serv100e 2 133.70 2 298.78 .2 395 .. 2S 2 867.00 
:aops,1ra Eloctric :.toton 653.67 3 352.32 Z 54.4 .. 14 2 593.00 
Bopa1r3 ~e1pol Street 

Lighting System 1 623.69 2 653.67 .2 351.34 2 Z10.00 
liepairs Coml • .Are .I.run,ps 22.02 8.87 10.00 
Rep3.ira Inatall3.t1oD.$ on 

Co:c.:su:ne~' Premi3tlS '\1, 7G7.0e 232.04- 1 176.41 2 059.00 
Repairs ~&e.D1atr1.Equ1pt. 1 103.62 956.30 1 185.95 1 116.00 

Total Distribution ~1nte- A 
nnnco Expowe v /.If) {;;9. It, $ Sf I fo. 3 '1 :;: 31 Sf r. s.< $ 50 093.00 

~OT.A.t. DIS!lU.B'C1tION' EX?:E:.NSJ:.S $ 95 250.03 ~124 375.97 $110 597.75 ;1'J.30 147.00 
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OF ~"; Jc.:..QUI:; L!CHT ~1) PO':.rz? CORJlCnAT!O~ 

O;pE)rnt!.llg 
Exp~n3()! 

Ul50d in 
Ace.'t • Rate 
~ ~~CCOlUlt 191:3 191.;. 1915 DetermillAtion 

cc;.:;::RCLU. zC?~'S}:s: 
£-60. ~ow E~i~eas ~or.ce~ 

,,~, 37 935.92 :~ ZZ 175 • .1',,2 .;;: 32 009.89 ,'I, 14. 310.00 ,,;. ·U· 

~61. ~ec :not~11at1on Exponsoo 92Z.G9 Z47.94 2 118.65 2 119 .. 00 
E-6Z. Com::::tore 1al Dopt. Solo.r1os 

:md. ExJ.)e~cos 19 215.10 17 678.61 l'l' 294.78 30 993.00 
E-63. COl:lmOrc1c.1 DG::;)'t. I%ldo:d.ng 8 651.24 9 566.30 8 869.02 6 303.00 
~6". COQ~l. Do~t. Collections 13 n:Z.14 17 807.82 17 976.12 17 976.00 
£-65. :':1$0. Com' 1. ~O:l30:3 2 680.67 4 104.50 1 000.00 

~otcl - Coc=orcial ~~onceo -.? 80 458.09 :;;: 80 256.76 ~~ 82 374.96 ( :~~ 7:5 003.00 ..., 

GBX' L ~J:) ~ISC. :!:!.."'C?E..'\SES: 
E-66. Sa1o.r1oa o! Go~'l Officero ~ 56 155.34 :;;; 40 232.86 ;~ 35 079.51 ~ 35 000.00 

::::-67. ~1o~ of Gon'1 O!tico 
Clo:;-1<: 26 727.46 29 520.86 2 .. 319.36 32 820.00 

:::'-68. ~sc. Gon'l OftiCo Supplioa 
:u:lCl. ::::xponses 52 102.34- 49 967.16 51 657.53 50 800.00 

£-69. Law ~onso9 - Genoral 4 340.40 S 914.25 10 070.28 4 340.00 

1::-70. ?~ilro~d Comm!Go1on ~or~e$ 20.40 G5.00 21 270 .. 67 1 000.00 

~71. :::njur1oo 3:).c. :o~os 4. 999 .. 92 12 Z13 .. 27 11 866.71 12 000 .. 00 

~74. Other Gonora1 ~~enso$ 4 088.32 2 920.78 2 862.49 2 900.00 

£-75. Insv.nwco 3 213.1 .. 2 3 70".l2 3 624.08 :3 660.00 

~oto.l Jon'1 Opera-tins ~~. ISS 1.'11.10 147 t.3f.S!"" / (, 1/'77 ~. , 5 ,'. 14.2 520.00 'It' 

,~ 361.38 $ 260.27 $ 119.11 '. ZOO.OO 
r..-76. :\opa1rs to Gon'l Struct~CB 

'co. 

'Tf 
.,., 

Z-77. 
to ROl'a1ro to Gon' 1 Equipment 674.94 7Z9.Z6 737.% 700.00 

:;-el. 
::-S'> Rop~i~ to ~olophono Lino~ ;3 1!)Z.92 4- 204.24- 3 572.84- .; 567.00 .... 
z-83. Ro,airs to R~d~. Trost1oc 

and ~r1dzes 790.52 977. .. 30 295.41 

;z..S4. ~ectr1c ~. ~ran!orred~Cr. :nO.50 r/G"Os lOo.90 

~6. Undistributod Adjuct~ont3 -
:So.lances 5 483.23 1 522.07 

;,.87. ~r~o~1na~' Repairs 11 4.17.32 4. Z84.20 

;"68. Repairs ChD.rgocl to J:toaorvo -
Cr. 7 811.69 11 417.32 4. 381 •• 20 

'!oto.l Gon'l :J9.inten.a.nce Exp. 
" 5 567.00 

I ( )./. to 3 1/ l/;i,37 , 1110.,1/-9 ;,;: 
. 

~OT.AL-G~U:..u. J.J:,j) ::!lSCoo 
EXE'Eo"WEe $152 526.47 ~159 126.72 $166 913.12 ~ 148 087.00 
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< Acct. 
No.' 

:£-91. 

E-92. 

E-93. 

B-103. 

OP2?~~ING EXPENSES 

?F SAN JOAqUIN LIGE~ l.1TD PO'lJ'.E..-q COF:.POR.A'rION' 

~OR ~EE Y\~~S ~~IN'C D:C~~ 313t, 1913, 1914 and 1915, 

~~ ~ON.ABI.E O.P::ru.'l'I~G :8X?£h-sES !lS?':£IN D1",rJ::"'.MIN'..ID 

Account . . 1913 iS14 1915 
TA.."C:S: 

T&xos :;; 45 093.89 $ 67 789.3l $ 81 36l.91 

G:E!N' L JU!O~IZATION O~ CAP. 

Amorti::at!on 0'£ Frnneil.ises 
and :.?ntonts 

~preciation of Plant ~d 
Eqa,i:pQont 

A. De~roe. Produe. Capit~l 402 722.10 33 872.08 27 4.20.05 
E. Deproe. Trans. Capital 32 622.03 25 S06.01 22 147.67 
c. ~pree. Di3tri. Capital 50 899.74 46 953.71 41 421.19 
D. Deproe. G-on'l Capital 933.68 1 321.99 2 '516.39 
Total-General ~ort1z~t10n 

0'£ Capital ~~125 309.99 $107 953.79 $ 93 507.30 

?~JJ?!TU"~ION OF £."\PENSES: 

Pro~uct1on ~en~ee ~250 ,*31.95 65 695.12 58 436.87 
T~miesion ~n20S 20 901.78 31 062.80 25 755.75 
Distribution ~o~es 92 250.03 124 375.97 110 597.75 
Commere1n1 ~~nses 80 458.09 SO 256.76 82 374.96 
Gen'l 8: Uiec. Bxpon~el5 152 526.47 159 126.72 166 913.12 
Taxes 45 09Z.89 67 769.31 81 ~61.9l 
Qon'l Amortization of COop. 125 Z09.99 107 953.79' 93 507.30 

Total - ~rntine ~e~es $769 808.97 ;;636 053.91 $618 947.66 

uneol1Get1~10 Bills 4 595.75 4r 86S.65 4. 800.00 

G?AND To:uI. E.o\'J?ENSES $774 394.72 $640 922.76 $623 71,,7.66 

Ope r:l.ti:ce 
~enso8 
0'30d in 
Rate 

Detormination 

~. 
'it' 78 704.00 

16.00 

144 519.00 

:;;: 14.4 535.00 

90 262.00 
29 761.00 

130 147.00 
73 OOZ.OO 

137 458.00 
78 569.00 

l44 535.00 

$ 683 735.00 

S 458.00 

::: 692 193.00 
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The re ~re a num.ber of t'l::l tterz in com:ection with 
• • ~.... t ~. \roo <.. ...... ' '1 the opero. .. :m2: expensc::3 ~e.l.·el.n c.e "e:m::.neo. .. 0 W .. lCtl. l ... Wl._ 

'be i":'ell to dsaw f.1.tten tion. The operat ins~ expenses hereto-

fore o"bt:lining have been increa.sed by rencon of the ord.er 

herein re~uiring the San Joaquin Corporation to maintain 

cJ.l ~he tr::l.nsi'ormers on i ts s~rz tcm c.ne. oleo to enable the 

corporation to ta...'<e care 01' addi tion:;lJ. s te&>n generator 

ex!'cncI1tures wilich it ,,1111 be neceoso.ry to incur in con-

nection with the ad.dltion~~ electric ~nersy herein as-

zumed to be ool~. The o~er~tine e~enses have been d.e-

cre[~l.scd over the normol operating expenses heretofore 

inc-..:.rrecl., by reacon of the decrc:.-;.ee in meter expense, 

c,"\e to the a.bolition of the maxilrl.UIn. demMd. ::ystem in 

1;':0 f ~ as agricultural power consumer z a.re concerne d. 

hitherto Charged to the ~ccour.t of "Railroad Commission 

expenae~, for the reason that the expense shown for the 

ye~ 1915 is abno~ally high. A reduction haD also been 

ma.de in the item of new businesz expenses, for t~.e rcn.eOll 

that the new bu~inese expenses of Snn Joao.-..:.~n Corpor~tion 

ha.ve been unduly high in compari$on vr.l.th the amOUl'lt of 

new business 3ecured b~' the corporo.tion .'lrld. to be an-

ti ci:pated in the n e~ future. On the other hand the 

commercial depart~ent salaries and expenses nave been in-

c:e.").scd. to II mo:e normal cmot.:.n t. 

Provision is also m~~e under the head of 

"Operating Expenses" for ~o-..:.nts ~roperly charge~ble 

to mcintenr~ce in connection with the reconstruction of 

tro.nemiesion ::..nd. distribution lines in acco:cl.Mce with 

the pr':l\'isione of Cha.pter ... 99 of the Laws of 1911 :"ll'ld 

C!lapter 600 of the Laws 0 f 19l5. 



4. De'Orecif:l.tion Annuity-

The a:loun t re:~$onably to be allowed 0.0 Co de- ~ 

preciation Ill'lnu.i ty is 01'lOwn in Table No. XX 

The' !'!I.Mui ty io com:pu ted on the 6% sinking 

fund 'basis. The testimony sl10WS that the de'PI'eciation 

reserve of the San Joaquin Corpor:l.t ion ie regularly 

invested i~ :plant, on wr .. i eh :plan. t a returrl of 8% i 6 

herein 'being allowecl. In vic v .. ' of the retu:n thus 

allowed on this fund. the contention of the San Joa~uin 

Corporation that a return of only 4~ ohall be assumed 

on the depreciation fund doee not oeem reaBon~ble. 

5. Coat of service. 

The followinG tab.t.e ohowa the coet of oervice 

of the San Joaquin Corporation's electric busineoe, 

as ~own by the evidence in theee procecdinga: 
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Capital 

Int9!"eat at 6% 
DepreolaUon 
llaintenanoe 
General Cap! tal Cosh 

Sub-7otal 

Op9ra~i~ Ezpenaes 
General & Uleaellaneou8 ~~nle 

Sub"'1otal 

Totsl 008\ ot aervloe Less 
taxa. & VnGolleotlble Bill, 

Unoolleotlble Bille 
~axe8 at &-1/'% 

{'Ol'AL COST OF SERVIO}: 

Profit at 2% 
M.1u8\!l)8nt Oost of Gen'l Capital 
Unoolleotlble Bl11a-AdJU$tm$ut 

SUb-'o\al 

Tax •• 6-1/'% on Protit 

SUb-?otal Inoludlng rex •• 

TOTAL 003'4' PLUS PROFIt 

General 

t 784 658 

47 079 
16 939 
6 561 

*. 69 685. 

• 16 693 

. UBtI XXII. 

om Oi' :gavIOl! 

SAlf JOAQVl1f LIOln An row&R CORPatl'i'lOI , 

Sub-
~"r~u~ lProdl1otlon \'l'pn8r!lulOQ Stat 1 ona_ DlatrlbuUoq LIChU~ Kif'oellAAeou8 ~rvlo..! : 

• 4 160 610 $ 1 700ft 629 ~ 355 298 $ .2 367 070 , 49 713 , 32 le2 f 466 980 
249 637 102 272 21 318 142 02" 2983 1 928 28 019 23 195 28 269 6 242 46 806 2 136 89' 20 064 12 360 11 71~ 6 290 34064 2 210 .2 069 6 460 31 688 12 982 2 706 18 028 372 2-i5 _3 §57 

$ 316 870 • 165 231 $: 36 656 • 240 922 *' ., 708 ~ 5 136 V 67 100 
77 912 18 043 15 766 47 551 4700 623 8. 417 j·L608 10 330 9 027 27 225 2 691 ..HI ~333 

$ 122 520 $ 28 373 * 24 793 ~ 74 776 $. ., 391 e 980 $; 132 760 

~ 439 390 • 183 604 $ 61 349 $ 316 698 $ 15 099 $: 6 116 • 169 85() 

t 83 212 t 34090 t 7 106 $ 4., 341 • 994 $ 644 * 9 340 

Jro1'II C·) General Oapltal Oosta prorated over ot.htl' oapU.I. 
itt) Iute"8\ on I'ol'klJl8 C.sh Oapltal inoluded ttl Gtneral & KitoellaneoUi Axpente. 

YTor)::ing 
08pl12\1 'iQtal , 

! 

~ 133 600 * 10 054 540 

10 680" 548 181 
127 6~6 
74 161 
69680· 

• 819 523 

249 012 
142 671" 

$ 391 683 

.. 1 211 106 
., 267 

67 609 

• 1 285 882 

• 182 727 
16 693 

_ 1 Ul 

• 199 611 

11 O§.Q 

• 210 671 

• 1 49& ~3 



5. Disoriminationa. 
~----~--~----

The evidence herein shows tho.t discrimination has exis-:ee 

to D. considerable extent ~s to the ra.tes charged to individual 

consumers in the Ol;\..''lle sene rAJ. cllls~. :po.:ticula.rly i.r.duetrial 

power and. commercial li&~ting consumero. These discrimin~tione 

have been l~rgely due to special contrscts and to ~eviatione from 

published rates. The r3.tes herein e3ta'blisned. will 'be of uniform 

n-pplicat Joon anc. will eliminate 3.11 such discrlnlinations. 

The discriminatJOns retJ:Ulting from the varying appli-

cations of the ma.."<imUll'l. denlonc. sys tem 0 f ra.ting as ap::;>lied. to 

~oricl;.l tu: a::. power consumer 0, will be el irr.ina.ted. 'by the au'b-

8titu~on of the connected load rating cystem herein established. 

7 • AAr icul tur 1U tlower. 

I sr.all now dis cuss tne va: iOUD c1 asse 0 of servic e 

rendere~ by the San Joaquin Corporation with Q brief reference~ 

\'there necesz~ry, to the existing ra.teo ane. a. sta.tement of the 

rates herein established. 

By far the 1~ge3t number or complainta in these pro-

cee~ing3 nave been directed to the San :oaquin Corporation's 

a.gricult~rsl po~er rates. These com~laints were directed to 

the corporation's contracts for this class of service, the 

maximum den~ond system and. tl"NC method of its application, anc. 
the rates under the S~~ Joaquin Corporation's various types 

of agricultural power contracts. The complaints with reference 

to the provisions of the S8.'l JO.'J.qu1n Corporation's cont!"f:lcts. 

&nci also with reference to the ma..~mum demc.nd zyetem, ha.ve :uready 

ceer.. cc~ sidered. herein. 

The following table chows, in surnme:y form, the 

o.gricultura.l :power ratee of the SM Joaquin Corporation, 

$esres~ted into the standorcl flat rates and the colonization 

ro.teo: 

j .. Ol 



TJ.'SI.E NO. XXII I 

PBE~'l: AGRICULTmw, POil/ER RJ..TES OF SAN JOA~ 
LIG1{/f ~D pot~E? coRP6ElTION- SlID 
FLA~ RA~S AND COLONIZATION RATES. 

STANDARD FLAT RATES 

Ca) Continuous use &seh ~onth of the ~ear; Service delivered at 
:primary voltage of 11,000,. 4 .. 000 or 2,200', at companyls 
option. 
$4.16-2/3 per month per h.p. of minimum demand. 

the 
Installations operated each month of/year. but rostrioted to 
certain hours of use, $3.00 per month per h.!'. of maxim'Wll Y,'CUol.la.u. .... 

Seasonal Service: Restricted to oertain month8~ use. Servioe 
delivered at 11,000. 4,000 or 2,200 volta a~ the company's 
option. 

PeriOd. of Year 

1ab. 1 to July 3l (6 Mo.) 
Mar. 1 to July 31 (5 Mo.) 
Apr. 1 to July 31 (4 Mo.) 
'1J!a:y 1 to July Sl (3 Mo .. ) 
June 1 to July 31 (.2 Mo. ) 
July 1 to July 31 (1 lito.) 
Feb. 1 to July 31 (6 Mo.) 
Mar. 1 to July 31 (5 Mo.) 
Apr. 1 to July 31 (4 Mo.) 
May 1 to July 31 (3 Mo.) 
June 1 to July 31 (2 Mo.) 
July 1 to July 31 (1 Mo.) 

Daily Per10d 
Of O:psration 

24 us. 
24 " 
24 " 
24 ", 
24 Tf 

24 " 
Daylight Hrs. 
Da111ght Hrs. 
Daylight Rrs. 
Daylight Ers. 
Da.ylight Era. 
De.;y11ght Ers. 

Rate per R.:P. 
Per Calendar Mo-nth. 

'15.20 
5.55 
6.25 
7.50 

11 .. 25 
2.2.50 

3.'15 
4.00 
4.50 
5.50 
8.25 

16.50 

(a:) Seasona.l Service: Restricted to certain months' use. Service 
delivered at 11,000J 4,000 or 2,200 volts at compan~'8 option. 

Feb. 1 to Sept .. 30 (6 Mo.) 
Mar. 1 to Sept. 30 ('7 Mo.) 
Apr. 1 to Sept. 30 (6 Ko.) 
Ma1 1 to Sept. 30 (5 MO.) 
June 1 to Sept. 30 (4 Mo.) 
Jul11 to Sept. 30 (3 Mo.) 
Aug. 1 to Sept. 30 (.2 Mo.) 
Sept. 1 to sept. 30 (1 Mo.) 
Feb. 1 to Sept,. 00 (8 !lIo.) 
Mar. 1 to sept. 30 (7 Mo.) 
Apr. 1 to Sept. 30 (6 Mo.) 
May 1 to Sept. 30 (5 Mo.) 
June 1 to sept. 50 (4 Mo.) 
July 1 to Sept. 30 (3 Mo.) 
Aut. 1 to Sept. 30 (2 Mo.} 
Sept, 1 to Sept. 30 (1 Mo.). 

24 Rrs. 
24 " 
24 Tf 

24 " 
24 " 
24 " 
24 " 
24 " 

Daylight lira. 
Da11ight Rre. 
Daylight Era. 
Daylight Ers. 
D8.11ight Era. 
Daylight Ers. 
Daylight Hra. 
Ile.ylight Ers. 

$6.46. . 
5.75 
6.2.5 
6.25 
6.25 
7.50 

11.25 
22.50 
3.94 
4.14 
4.50 
4.50 
4.50 
5.50 
6.25 

16.50 

M1lrl.m:am Guarantee: The consumer sl:lsJ.l pay for at least 75% of 
the manufaoturer's rated capacity of motors installed • 

. ..".-",,,,, 
;.~V~ 



COLONIZATrON RATES 

(1) Continuous Use Each Month of the Year: 
~elivered at pr1mary voltage of ll,OOO, 4,000 or 2,000 
volta at company's option. 

Installations under 20 h.p. two cents per k1l¢watt 
hour used monthly. 

Instsllations ove.r 20 h.!'. 1-1/2 oents per k.w.h. 
used monthly. 

Min1mum Charge: $1.00 :per month, per h.p. installed. 

Minimum Monthly Bill: $1.50 

Minimum Term: The consumer must sign a five year con-
tract. ~e above rate, how.ever, only oontinues for 
two years, at the end of which time the consumer 1·8 
placed on the company's regular annual flat rate 
agricultural schedule. 

(2) Seasonal Servioe: Restrioted to certain hours. of use .• 
De11vered at 11,000, 4,000 or 2,000 volts at oompany's 
option. Installations under 25 h.p., 2-1/2 cents per 
k.w.h. used monthly. 

Installations over 25 h.p_, 2 cents per k.w.h. used monthly. 

Minimum Guarantee: eight, nine, ten or eleven months' use, 
$1.50 per h.p. per month; seven Months' use· $1.75 :per h.p. 
per month; six months' usa, or less, $2.00 per h.p. per 
month. 

Minimum ~erm: ~he consumer must Sign a five year contract. 
~he above rate, howe,ver, only con'tinues two years. ]lor 
the remaining three years of his contract the consumer is 
placed on the company's· r~gular annual flat rate schedule. 
Under this schedule the consumer is restricted to the 
following hours of use tor the first two years of his 
contract: 

January 
February 
March 
April 
Ma.y 
JWl& 
Jt1l.y 
.August 
September 
October 
November 
De.cember 

:From 12 :01 A.M. to 4.40 :P.M. 
" 12.:01 " to 5:25 " 

Con t1nuous1y 
" rr 

" '" It 

" 
From 12.:01 A.M. to 5:00 P.M. 

" 12:01 "' to 4:30 " 
" l2:01 '" to 4 :20 "' 

~1 .<1..' 
J.l(.~.j 



A large number 0: far:mers in these proceedinge com-

:pll~incd of the S:m Joaquin Corpo!'lltion'o c.gricultural powe: 

r~tes. These complninants insisted that ~~th the preva11ing 

prices of ~falfa it i~ impossible f.or them to make Q profit 

1,;1lder the exis tint: r~tc::! fo r !-Ower. The e,ridence cl'low$ tilat 

in the year 1914, the price of ~lfalfa was lower ~~an it had 

been for m~~y yeozo, but that during the yenx 1915 the price 

:ecovered somewha.t. The evie.ence furthe r snows that there 

a:e a lar5e n~tmcer of gas engines in the territory served 

'by the San Joa.quin Corporation ~:uld tho.t theoc enginec are 

a very strong competi tor "of the San Joequin Corporo.tior.. 

A nu..'T.'ber of fi?;.l'D'lel's te3tified that it' it were not for the 

fiye-yc:u- contracts wn ich they hao. 3igneci with the San 

Joeq~in Corporation, they wo~ld take out their electric 

mo~or~ r;nd install gasoline engineG. The s~~ Jo~quin Cor-

poration, in its brief, frankly ~dmit$ the effectiveness 

of this competition and st~tes ~hat it doe~ not desire any 

~~crea~e in its ngricultur81 power r~te~t although the cor-

porati on cl:=.Lims tha:t the present r.'lte s for n.gricul tural 

power se!'vice o.re below the cost of service. It sho1.O.1d 

be said, at t~is point, th~t the cl~im of the S·~ Joaquin 

Co!'poration that it haz ~:Ill o.ver~;l..ge investment of $1400.00 

in distributing syete~ for each agricultural power con-

~umer :.cd th::l.t its a,z:ic'..:.ltur.r.ll power rates are below the 

coet of ser~ce i~ not borne out by the evidence herein. 

I have given very cr.~eful consideration to the 

question ".7hether the $50 per horae power onnun.1 flat r9.te 

coul~ be reduced with justice to the S$D Joaquin Corporation, 

and r.:3.ve rcr::.ched th.e co nclucion, n.fter 0. ~etailed examin-

ation of t~e evidence herein, th~t a feil' and reasoncble 

ro.te :"0 r tnia cervie e wo uld be $42.:30 per horoe power of 

connected load pc r c.nnum. 



I deslre. ho~everJ to draT. specific ~ttention to 

the tact that by £3: the largea~ number of agricultural 

!=lower conSu:!lers under thJ.S system do not need continuous 

service during .the full twelve months and th~t they orain-

orily do not use electric energy for ~ ter~ in excess of 

from seven to nine ~onthe. I a:a. of the opinion tho..t near-

ly ~l the o.gr1culturo.l :power eon~\lrnerlJ under thic eyetero. 

would effect a subst~mtinl saving by taking a se~~onal 
contra.c~ J permi tting them to uoe power f'or :f'rom oevcn to 

nine months. jUthough, if the San Joaquin Corporation 

must stanc ready to deliver electric energy for pumping 

purposes during each day of the year, the r~te for such 

servic e :must necess,').r il:t be relatively high, the needs 

of the f'l.rmer CM, with entire jU::3tice to the San 

Jo::tquin Corporation be tr:l.ken care of by the much cheaper 

se\"'en to nine months Se}1.80nal rate. Just t.Jlld reasonable 

se~son~u rates for agricultural power servic~,bufficiently 

flexible so that they c~~ be used advantageausly by the 

fo.rmer t nll be est~bli she d. .. 1.erein. 

Any farmer ",'/ho :;.":;. the preocn~ time is ~akine ser-

vice unc.er. the annual $50 per horse power ·flat r~te may 

clnnge over to one of the sco.sonal rates l'lerein estab-

11 she d., if' he 30 de sire e. 

The following rates are hereby found to be just 

snd reasonable rates to be ch~ged oy San Joa~uin Cor-

por::1.t J.on for o.gricul tv.rl3.1 power service: 



Applicable to all o.ericu1 tural er rural 
;power and o'thor !lel"V1ce l1mited olllY' by 
the cJ.cmsnd u:pon tho co:n;po.ll¥' fI systom .. 
Servico will no~ly "00 3u~p110d at 110 
or 220 volts 

One :.!onth':I So:rv1co Ci7.00 pOl' R.P. 

Two !:onth':: Sorvice 12.15 " " 
~hroe ilonth' e Serv1co 16.45 " tt 

Four l!ont:n' fl SOl"7ico 20.25 " " 
F1vo !!onth' e Sf:ll"'11ce 23.65 n " 
Six~onth'o Sorvice 26.S0 rt " 
Seven Month':! Sorv1ee 29.75 " It 

::;!1ght !:onth's Samco 32.50 " " 
Nine ~onth's Servico 35.10 " It 

, 
Ton Uonth1 0 S~:::vi co 37.60 " " 
~levon Month' a Sorvice 40.00 It " 
~Glvo l:onth'e S~rvice 42.30 " " 

~he nbovo flat r~tos are based upon the 
connected load in motors or other utili:~ 
tion o~u1;pmont which can "00 connectod at 
~ one time to tho Co~panyts eupply 
sY3tom. Undor normal conditions motor3 
Will not "00 installed by tho Company on 
~trictly i'l.'lt rota bU::I.1noas but ::lot tho 
eOll:J'WUor', roq:uoot demand. indicat illS Mel 
~70.tt-hour metors vnll be e~Dliod at a 
ohareo 0'£ ~7 .50 pOl' yea:r or i'ro.etion there-
o~ and. the flat ra.te chargeCJ pOl' horsopowor 
of connected lond will bo raadjuetod on the 
oaeis of 94% domand f~e~or. 

The m1nimtlm "0111 undor the!o rato:) will be 
the flat r~to for ono horsopower. 



~plic~olo to ~ll ~~ric~tural or ~~l 
power ~ncl.. otmr :lervi.cE> limitod. only 'by 
the de!:l..'l.lld U'.!?0:.;;, tho CO:::1.1Jn.~'lJt S cj"ctoo. 
Servico will no~ly 'bo $~:)pl1od a.t'"110 
or 220 volts. 

1st Month's Sorvico ;;7.00 )ter R.P. 

2nd. II:.onth' s Sorvico 5.15 " It 

3rd l!onth's Service ... 30 " " 
4th ~onth'::I Sorvice 3.80 ., " 
5th Month'c Sorvico 3.40 " " 
6th Month' 5 Sorv:;,co 3.15 It " 
7th U.onth' c Sorvic$ 2.95 " It 

St:a. ;':'onth' ~ Sorvic" 2.75 It " 

9th l:onth' z Servico 2.60 " " 
lOt h l.!onth's Servico 2.50 " " 
11th ~onthte Servico 2.40 " " 
12th !o:onth' s :;;orvice 2.30 " " 

~he oontlumer taking o.,rvico under thooe 
rateo ~ll bo ro~!rod to pny ~or tho coot 
of the i~itial service connection and also 
thQ ooot o~ any $ubooquont d1cconnoetion& 
~d roconnect1onc ~~o ~t his requost. 

Tho abovo ~lat ratoc aro baaod upon the 
connocted load. in ~otors or otber utl11:a-
tior. oC],ui:oo.ont which ca.n "00 cOn!locteti o.t 
~ny on~ timo to tho Co~~'s 3upply oyotom. 
U:lilo:- nor.c::.:.l con<1i tiono ~oter::; ... 1111 not co 
i~tallod 'by tne Co~ar~ on strictly ~lct r~tc 
bu&inoo~ but ~t tho con~er'e roquest domand 
i::l.(.i.icat ing QJlu. watt-hour metors Vlill 'bo suppliod 
at ~ charge 01" .;7.50 per year or fraction t:c.oreo:t:' 
and tho flo.t rato charge:".! :por horsoltOVtor of 
cOn:l.octed load -:l'1ll 'bo roc.d.ju:ztocl on the b~u,is of 
9'% doc.:md f net 0 r. 

~he :linimUl'll 'bill un6.er the:::o ro.teo will 'bo the 
flat ~to for one ho:-~epower. 



AGRICULT~~~ S~VICE 

J..ppl1ca'ble to all agriculturo.l or rural 

'!i(J'llor and othor ::;orvioo l1:::litoo. only 'by 

tho de~nd upon the Co~nY'D systom. 

Sorvico will nor.m~lly 'be 3up~lioo. ~t 110 

or 220 ·lOltS. 

CO~":'&\'cT BASIS 

Do:ancl Cb:::.rgo :E'or Ono ~ont:c..t:; Sorvice ~ 4..50 ,or R.P. 

It ,. ,. Two " ,. 7.50 ,. It 

.. " " ~Jlroe " " 9.80 " 
,. 

,. " ,. Four It It ll.75 ., " 
It " " ~1ve " It 13.45 " It 

" " " Six ,. II 15.00 1\ tt 

,. It ,. Seven It " 16.40 It " 
,. It It :!::1Sht " It 17.70 I. " 
11 I' 11 Bine ., " 18.90 " " 
,. .. " :ron " " 20 .. 00 " ., 

" " " Bleven " " 21.05 \I " 
It " ,. ~elvo It It 22.05 .. " 

in oqual mon";:aJ.y i:c.stalll::lo:c.ts. sl:ulll bo 

addod tho following energy c~rgo: 

a~GY C!:U-'q,GE. $.005 per Kilow::.tt-ho1Jl'" 



XON-COl\Tru.CT :aASIS 

DOmruld Chs.rge tor lst 1:0~tht:l Service $4.50 per 

" 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 

" " 2nd " " 
" " Zrd. " " 
It " 4th " " 
" " 5th " rf 

" " 5th If " 
ff " 7th tt " 

" " 8th " " 

" " 9th " " 
" " 10th " " 
" It lith " " 
If " 12til " " 

To tho domand. chll:'S'O ohall 'be o.cldod 
tho fOllowi~g o~orgy c~Go: 

1~1"EE.GY ClW.'..GE, ;~.005 :oor Xilow:lott-hour. 

Tho consumer tCl.ki~g service u.nder 1\'on-
Contra.ct ra:~Go will bo roquirea to pay 
for tho cost of tho i~1ti~1 service 
co~ectio: ~nd ~lDo the cost o~ ~ 3ub-
sGq~ont disconnoctions or reconnoctione 
~de :lot hio req"J.oDt. 

Tho cl.ez:and cho.rcos -::.nc,or this oched':.l.le 

Z.oO 

2.:30 

1.gS 

1.70 

1 .. 55 

1.40 

1.30 

1.20 

1.lO 

1.05 

1.00 

DorO bo.soo. on tIle cor..nocto<l. loa.cl. in motor:) 
or otnor utilization oCJuil~ont w!~ich co.u 
'bo cO~lloc;ed o.t o:r.:y one tim~ to tho Co:n-
po,ny's supply syotem, o.nd tho r.lotero rogu-
ltJ.l"ly sup:p::'ied OJ'O of tho rocordinG \"/o.tt-
hour ty:po. At tho consumer' 3 requost. 
hOVlo1"cr, the Com:po.ny will fU.rn.i:th o.n<l. :tn-
ntall de~d indico.ti~e instr~~onts at a. 
rate of ~.OO :POl" yoar or fr~ction thcroof, 
o.nd 'bo,$e thc' ciornn.nd cho.rge upon the 
rco::lZ'\:rccl monthly mo.x:!.nru:n domn.nd, in which 
co.::;o the do!".::a:c.d. c~r3co will be roa.dju.stocl 
on tho bo.:l:i.s 0-: 94;; demo.nd ;'Ilctor. 

'!'he minimu.m 'oill will be tho dO:'And cha.rgo 
~or o~o horoo pO\·lor. 

" 
" 
" 
" 
" 
" 
" 

" 
rt 

" 
It 

R.I'. 

It 

ff 

" 

" 
" 
" 

" 
" 
" 

" 

" 



8. Oil well nower. 

No complaint was m~de in these proceedings 

wi th :eference to San JoaC!'t:,1n Co:poration' 6 oil 

well power :ates. 

I rind that the fo llowJ.ng ro.te~ are juct ond 

rec.oono.clc rates to oe chn.rged by the San Joaquin 

Corporation for oil well power service: 

'" ' \ " .. I 
..... " ,If 



~1plicablo to ~ll power $orv1ce suppliod for 

or in co~octior. with the dovoloprnont ::md 

o,cr~tio~ or. Oil wells or oil production 

oqu1-Pr:lont. 

Sorvico vnll '00 furnished oither ~t 220 or 

440 volts. 

¢,Z .. 75 ;per month per kDowl.l.tt Of :rA"(il'lIl.W demand 

to wh1ch chargo shall "00 o.dcled ~ oner~ chtl.rgo 

0-:; ono-ho.l! (l/Z} cent Der lt1lowo.tt hour for 

all oloctric energy supplied. 

hour m(r~ers will in o.ll cs.seo be instolled 

s.nd. msint3.inod. by tho COtlPIlllY at the point of 

d.elivery. 



9. Mln1ng power. 

No complaint was made in these prooeed1ngs 

with reference to the San Joaquin Co~or&tiont8 
mining powe-:r rat,es. 

The industrial power ratos herein established 

will be appl1oa'ble to the mining power bus1ness, so ti'..at 

it is unnecessary to establish a special mining power 
rat,e. 

ill 



10. !n~ustrinl ~ower. 

No compl:;1int v:al:; IJ"l.':1de with reference to the 

lncustrlal power rates of the S~~ Jacquin Corporation • 

.An examin~t lon of t!'lese rates, p,~tic1.i.larJ.y of the 

special contracts and deviation8 from published rates, 

however, shows tho.t considerable discri.::1ination exists 

with referenc~ to the rates for tnis class of service 

as between individual consumers. These discriminntiona 

will be eliminated by ~he rates herein established. 

I find. thn,t the follOWlng ro.teo .:Ire just and 

reason,a, ble rate s to be charged by the SM Joa.quin 

Corporatlon for industrio.l power service: 



TABLE XXVI 

GE.NER..U POt.~ RATE 
...,;;;;~-- ------- -

!leterad Service 

A~nlic~ble to all industrial, commercial and other ~ .. 
po~er in6tsll~tions of not core than twenty (20) 

horsepo~7er installed capo.ci ty receiving 

energy at 110 or 220 volts at the con-

sumer's option. Single phase or 

throe phase service at op-

tion of company. 

4¢ par kilo~att ho~ for first 200 kilowatt hours 

consuoed during any month. 

2¢ par kilowatt hour for all energy used during any 

month in excess of 200 kilowatt hours. 

~nimum monthly charge ~l.OO per horsepower. 

1:!inimum monthly bill :i~l.OO 

11,* 



.ipJ?lico.blo to ::I.ll clo.scoe of power 

installatiQnc not otAerwlso speciti-

ulos. 

nectod to WJlich cha.rsc cho.ll co o.cl<.led 

an onerGY cha:rge 0:' ono ho.l!" (l/Z) cent 

~er ~~lo~~tt-hour tor all oloctr1c onor-

r:s 3ilppl1cd .. 

Minimum monthly bill, $5.00. 

$2.50 per month per kil~yo.tt Of moo.3-

urod mo.xilllUl':l donumd, to whi eil ch::U-go 

tenth.o 0'£ one cent ($ .. 004) por ~d.low:'l.tt-

hour tor 0.11 onorsy oupplied .. 

:.!inimum monthly bill, $,20.00. 

On smo.ll insto.llo.tions where thG domo.nd. chtl.:'gG 
is bo.eod on tho eonnecto<.l 100.0. ordin~y recording 

...... e.tt-h01.U' meter:! OJ."13 regulo.rly cu:ppli od by tho 
Company.. ..'I.t the consumor's roquo:.t, however, 
demand 1n<llca.ting inctrwnonts will be 3upplied 
:lot o.n 3ddi tioIl2.1 ch.:l.ree of 25 co:r..ts per month a.nd 
in which Co.zc the ra.to \v111 be bo.sed on tho meas-
ured monthly ma.ximum de~~d ~d. the d~~d Charge 
w111 "co roo.d.ju3teu. on tho IJo.sis ot 79~; domand . 
i':1I.ctor. 

"I: ,~ .ja, 

...... ,',i.. ,,"f. 



11. Co~~ercial li~hting. 

Considerable complain ~ wac made aga.inst the San 

Jo~o.uin Co=~oration's commeroial lighting rates. ~ne6e 

comp~aints were di recteo. both a.ga.inst the reaeonaoleneso 

of ~~e rates now in effect ~~d the method of deter.mining 

the m~ximum dcro~nd. 

Provi3ion for ~e eliminAtion of the complaints 

with reference to the maximum demand system has alrea~ 

been made. .~ hereinbefore ,rovi~od, the maximum demand 

must be 0. demand. fo r the perioC! for Which bills 3!"C 

nor.mally paid and not for the entire year. Provi$ion 

h&s olready been ~~de that the maximum demand in this 

class of service must be tcl<en by continuous readingo 

of o.t len.st fifteen minutes. 

A careful stu~ of the cost of aervice shows 

that the :oates heretofore in effeot for this cla.ss of 

service have been too t'..:L¢'l o.nd tha.t tne rates should 

oe reduced. The rate3 at present charged for com-

mercial lighting zervice appear in the same schedule 

of the San Joaquin Corporation which applies also to 

residential lighting service. These rates appear in 

Table No • 'XXVII unc.cr th e h e.'ld of Residence Lighting. 

The rates to be charged by the San Joaquin 

1 .. i ght a.."lQ. POi'ter Corporation for cor.u::ercial lightJ.ng 

service wi 11 appc 0: in Table :-Jo. XXVIII, snowing 

li2hting rate::; :'lcrein est.a.blished. 



l2. Residence L1,<;:,htin~. , 

SOme complaint w~.s also m"l.de wi th ref'erenco 

to the :eneonableneec of ~e residence lighting 

rates of the San Joa~uin Corporation. The Com-

:eli s si on' s at ten tion V/IlS fur t.!':.e r dra.wn to the fact 

that un~e~ the San Joa~uin Cor~oration'e rate 8ehed~ 

ules on file with this Co~ission~ the residence 

l~g:b.ting rate s should be determined in accordance 

with t.he ~.=.ximum demon d eye t.em. The Son Joaquin 

Corporation, however, testified that in act'.llll 

pr~ct.ice it did not a~ply tne maximum demand system 

to its residence li(7"hting service. 

I find thnt there is no justification for the 

t:m."timum c:.em,';lll d r.ys tern in conncc t ion wi th the re cidence 

11 silting 'busine or:: of t.he 8M ,joaquin Corpora.tion a.nd. 

that 0. !)roper ochec.ule of residence ll.ghtin:; rates to 

~e ch::lX'sec!. by the S,s,n .Jo ... quin Corporo.t ion ohou:!.d. be 

bo.sec' on a block ''1ystem of charges. 

'Xhe :!'ollo'Viin:; ta.ble ohows the li ghtins rates 

of San Joa~uin Corpor~tion now In effect: 



TABLE NO.. XXVI! 

PRESENT LIC·RTING RATES OF SA..~ Jo~rUnr LIG't'I'T ANJ5 P6\~(£R CORF"OID .. ~I6N.. '. ": .:;. 

Based on the a~unt of energy eonsureed each ~onth pOl' ki10watt 

ot maximnm demend, except in the case of domestic eons~ere. where 

the ~imum rate in each sche&ttle is c~arged. 

Oil ~istricts ot Western Xern County 

First 60 X.W.Es. 10 cents per X.W.R. 
Next 150 X.W.Hs. 5 cents per X.VE.R •. (Sohedule No.1) 
OVer 210 X.W.Es. 3 cents per X.7I.E:. 

Mari~osa District 

First 45 X.W.Rs. 9 cents pOl' X.~.E. 
Next 150 K.W.Hs. 4 conts per X.W .. R. (Sch~dule No.4) 
Over 195 K.iV.Es. 4:) cents per !.~.~. OJ .. ,A" ... . . " 

. . ... 
Balance of Terri torl 

First 60 X.i1.Rs. S cents per X.v.E. 
Next 150 X.W.Es. 4 cents per X.~.E. (Sohedule No.5) 
Over 210 X.7i".Ee. 2 conts per X.W.B:. 

D1ecounts: The following discounts ullowea on monthly bills. 

$ 50.00 to $100.00 (inclusive) lO%. discount 
100.01 to 200.00 " 15%" 

Note: 

200.01 to 300.00 n 20% n 
o v 0 r 300.00 - - - - - - 25% " 

No discounts allowed for service suppliea 
in conneotion wi th tho development of oil 
wel18~ but optional flat rate of 40~ per 
50 watt lamp connected is offered. 

(Sohedules 
(Nos.2 &: 3) 

Min~ charge a1l districts t.l.OO ~er meter per month. 

Term: Contraots required only in cases where service extensions 
a.re necessary. 

Electric sign lighting: 

(Schedttles Nos.5~7) 
~d8 

~he above energy rates app11 to electric 
sign lig~ting in the district n~ed. 
Installations in excess ot 325 watts 
must be on separe. te motors. Minimtllll 
cherge.~ $6.00 per kllov.'att of J;lB.X1I:.um 
d.e~s.nd. 



The Merchants Aa8.ociat1on of Fre·sno drew 

attention to the minimum of $l.OO per month charged 
by the San Joaquin Corporation in connection with 

ita res1denoe lighting service. UteX' careful 

examination of the evidence herein, I have reached 
the conclusicn that a reasonable minimum tor reeidenoe 

lighting servico charged by San Joaquin Corporatio~ is 

75 cents per meter per month. 
I ~1nd thst the follOWing rates are just and 

reasonable rates to be charged by San Joaquin Co~ora
tion tor lighting service: 



_ TABLE· XVIII 

Uetcred SerVice 

Applicable to domestic and small commereial 

lighting, hoating and power instnl-

lations of loss tha:c.. five 
~llowatt oapacity. 

]'irst 20 kilot'J'a.tt hours :per Mo. 8~ :per K.7.1:!. 

Ovor 20 kilowatt hours ~or Mo. 4¢ POl" X.~.E. 

~nimum Monthly Charge $.75 ~er Meter. 
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GRlW .. AL C01.:rIERCIU LIGRTI!W RATE 

Metered Service 

Applicublo to all. commercial. indue trial , ~ign out-

line and other lighting installations and to 

sm~ll ~o~or and a~pliances uscd in con-

nection vdth lishting service • 
.. 

~2.25 per 1!o. pC·!' J~iloi7att of measured maxim:u.m demand,. 

to weich chcrgo shall bo added an energy ccarge of one 

(1) cent POl' metored kilowatt hour for all electric 
enorgy consUI!led. 

!:iIlimum !:onthly Bill - ~?2 .50 

~att dem~~d indicatorc and watt hour metars v,rlll in 

all cases be installed and maintained by the Company 

at its own expense under this rate. 

I 
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l3. Street lighting. 

No complaint was made in these pro-

ceedings With reference to mun1ci~al street 

lighting rates. but the Commission's attention 

was direoted to the rate oharged in oonnection 

~~th publio lighting in the County Court House 

Park in Fresno. It was shown the. t the publi 0 

lighting service in connection with the Court 

House Park is being paid tor at a muoh higher 

rate than publio lighting in the streets ot the 

various munioipalities served by the San Joaquin 

Corporation. This discrimination will be 

eliminated by the reduction in the rate oharged 

to the county of heeno in eoxmect1on With the 

Court Rouse Park. 
I find that the following rate,s. are 

just and reasonable rates to be oharged by ss.n 
JoaqUin Corporation for public out of door 

lighting serv1ce: 
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T:A:BLE XDX 

PUBLIC OUTDOOR LIGHTING SERVICE 

This schedule of rates app11es to all stre~tt highway and other 

pnb11c outdoor 11ght1Dg coming under the follOwing classes 

ot service and includes installation and all mainten-

ance and operation and lamp renewals necessary 

for such service. 

1. LUMINOUS ARCS: ~ 

$33.00 per lamp per year plus 45( per 100 lamp hours; 

Payable monthl~. 

2. INCLOSED CARBON ARCS: ~ 

$31.80 per lamp per year plus 45¢per 100 l~ hours. 

5. . SERIES OR k"UI,TIPLE 100 WATT TUNGSTEN INCAl.\1'l)ESCENT LAM:PS 

$16 .. 20 per lamp per year plus 15¢' :per 100· lamp hours; 

Payable monthly. 

4. SERIES OR MO'LTIPLE 60 WATT ~UNGSTEN INCANDESCENT LAMPS 

$13.40 per lamp per yeer plus lO~ per lamp hour; 
; 

Payable monthly .. 

In addition to the rates hereinbefore established. 

the order herein will estab11sb additio:al rates for 

special substation servie& and for s~ecial transmis-

sion service. 
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14. Contract with Mt. Whitney Power and Electrio 
do till? any .. 

~he COmmissionls attention was drawn by the ~. Whitney 

~ower and Eleotric Company to a contract dated March S, 1912 

between San Joaquin Light and Power Corporation and ~8re 

County Power Compeny and to a supplemental agreement dated April 

7, 1915 between the same parties. When the Ut. 'lIb1 tney Comp~ 

acquired the propertios of Tulare County Power Company. it ae~.d 

this con tre.et. 

!he agreement of March 5, 1912 provided that the Tulare 

County Power Company should receive suoh electrioal energyae it 

might require, not to exceed 1500 X.W. and pay for the same e. t the 

rate of $3.33.1/3 per calendar month for each horee power furnished, 

wi th So minimum payment of $3,333.33 per month in any event. 

~e Mt. Wh1 tney Compsny contends that this is an un-

r&asonable and unnecessary contract from ita point of View, 

and draws attention to tbe faot that its production eystem 

ie at the ~resont time sufficient to take oare of its entire .. 
load during the entire year. Although the ltt. Whitney Com-

pany w~d pay for the electric energy supplied under this con-

tract, under ideal conditions, approXimately $ .0059 ~er X.W.H., 

the Mt. 'Wll1tney Company draws attention to the feet that it can 

generate additional electriC energy in ita Kaweah Plant #3 
at t~e additional cost of onl~ the tax paid to the Federal 

Government, amounting to 1/2. mill per K.W.R., while in tbe .. 
snmmer time additional electric energy can be generated in 

the Mt. W'.b.1 tney Company's steam pltJJlt s. 
Eyldb1t No.1, in re Tulare Cottnty Power contract, 

presented by the San Joaquin Corporation, shows that the 

revenue derived from the ~an Joa~u1n Corporation under this 

contract, under the most ideal conditions, would be only 
<.' ('I ~.~ 
It ,,. ,1'''1 



$478.98 in excess of t11e cost of aer'Tice a..1'J.Q. tb.~t v.c.o.er 
orcU.na.ry conai -:10.1.-:'0 the revcn\<e Vlould 'be materi a.lly lec" 

-:han the coot of: service. It followo tha.t this contract 

is of adv~~ntage neither to the San Joao.~in Corporation 
no: ~o ~he 1Zt. ,\~Ij;).:.i. tncy Company. 

In ~r o~inionJ tr~2 contract t~ould be ab:o-

s~ted and. should be replacedl. by a contra.ct providing 

for reclprocal sc~vice to be ren~ercd ~y each o£ the 

parties to the other part~r in times of shortage of 

clcc~=ic energy on the part of either party. The 

CommisBion \nll not puraue this p~rticular 6ubject 

t'urthe:- at the p:-eoCtlt tir.l0, bu~ reserve::: t..'ltc right 

~o go into the matter fu:ther if it should bocome 

necesoa.ry. 

Attent.ion chould 'be directed to t.he fact th.~t 

in computing ~~e re7enue to be derived by tAo San 

Joa~uin Co~oration ~rom the r~tes herein establiuhe~, 

the Tulare County Power Company contr~·.ct is l'l.30umeo. 

to OC non-existent. 
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In view o~ the rateo hure1n eot~blianed 1t Will bo 

nec033tlrY :'Or tho San Joaquin COr),)orc.t1on to raco.at 1lll it3 

~ros()nt rules ~d re~1~t1one partieul~ly \vith referenco to 

contracts, waiver of' dnmagoo, tr~$tor.merG ~d othor ~ttors 

rolo.ting to tho termc $l1d. conditions 'Under which olectric 

30rv1ce ~~l be supplied. 

The San Jo~u1n Corporo.t1on 3hall accordingly sub-

mit to the CO~3sion revisod terms and conditions in eon-

tormi ty w1 th tho f1nrl1tigs h()r~in and with the nloo 10.10. 

~own by tho Co~ss1on in its ~ecioion No. 2879. The :C'ol-

lowing rules o.nd rcgulo.tio1l3, howovor, h~'V'o boon 'con!'lid.ered 

in connection with the establishment Of the ro.tee herein 

;proscribed, ::\.no. 3h&J.l "00 1ncorporated by tho San Joc.quin 

Cor:pora.tion in the rules :md rogu.lo.tiono 't"/hich o.ro to bo 

submitted to "tho Co~~sion as hereinbeforo providod. 

I find n.s 0. tact tho.t the folloW1nc; rules :md. rogu-

1~t1on::: ::1.%'0 jU$t IJ,.'O.d rea.sonablo ~les o.nc1. rogu.lo.tiono to 00 

ost:l.ol13hod. 3lld. enforced. b~· -:hG Sw. Joa.quin Corl'Or:l.t1on in 

connection with olectric service to be ou~~lied oy it undor 

the r:l.tes horein o9ta~liOhed: 

- l24 -
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TABLE 

1. ;""O"lic~t1on for Service: ~e Compa.-:lY Vlill require e3.Ch 
prospective ¢onG~~or to mako ~pplic~tion in v~it1ns tor 
the servico dooirod, ouCh ~~plic~t1on sotting forth tho 
location of the pr~so5 to ce servod, the purpose tor 
wAiCh the servico is to c~ used, ~ description ot tho 
olectrical cqui -pmont inot:llled, tho nome and o.ddreas ot 
tho per30n re$pona1ble tor the p~ont of tho bills ~d 
whother ~~p11c~~t i~ the o~~or, ~ont or tonant ot tho 
promiseo Ul'O:l which tho oorvico is to bo uoed. 

2. Contro.ct~: Contr:I.Cta tor ~ period of th!'oe yenrs will 
'00 required in tho tirst 1noto.nce tor :.:I,SX'iculturlll ser-
vice under conditions whiCh roquire ~ ~~tor1sl invo3t-
ment b~ the coo~~ in 3erv1c~ facilitios. 

3. ~~to3: Tho r!l.too to bo chtll"ged by :,md p~1d to tho Coo .. 
pany tor electric enorgy and ~ervic~ shall bo the r~toB 
legally in o!tect ~d on filo with the R3ilro~d Commis-
clon. Co~plote oChcdulo3 Of ~11 r~tOG legally in ef-
fect will be kept ~t ~11 time3 in oach of tho CC~p3ny's 
local office~ where they will bo ~v~il~blc for F~blic 
inspeotion. Whore thoro ore two Or more r3.teo Or 
schodule~ ~p'plic~ble to any class of service th~ con-
sucor.~t tho time he mokoo ~~plicnt1on to the cocp~ 
~or servico, must d03i~to whiCh r~to or schedule he 
desiree, and the r~te or schedulo 30 dooi6nAtod 3h~11 
romain in effoct until ch~god by thirty ~o \vritton 
notico by tho CO%l3UOOr ~pocif~ne which now r~to or 
schedule is d03irocL Tho r~tes 3J'ld r:1nin:um Cho.rge3 
set forth in the effoctivo rate echoduloc arc b3.sod 
upon tho lo~ con.~octod to tho cO~3nY's supply 3ystam 
through one motor. \','horo :lub-metors Or seconda.."7 
meters ore d05ired by the consumer such moters will bo 
ch::.rged tor separately on tho monthly rental o3.Sis. 

4_ L1nrl.to.tion of :>ort!.."l:ld: Double throw switches or other 
~~rovecl clmnn.nd limiting devicos will be peroittod to 
11m1 t tho demand. which CCill be creatoo. ~t o:n::; 0:10 time 
on tho co~pany'3 ou~ply Sy3tO~ through the oper~t10n 
of the consuroer'~ electri~ equ1~ont. 
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(Cont'd.) 

5. ~rotors: All :cetera will 'bo i"ul'nishod and il'l5tallod. 
'by t~e coJ:ll?~ :::::t it::: own ox:Ponso \Vi thout o:n:y n.d.d:l. t1on-
0.1 charge from the ro.tas set forth in ita ettactive 
rato ~choduloo,oxcept in c~es whero special neter1ng 
fn.cilitio::: aro dosired by tho consumor. All m~tors 
v~ll be tested ~t the time of their lnsto.llo.tion ~~d 
no meter will be :placed in service or 3l10vred. to rOm.:lin 
in :::orvice whiCh has ~ orror ot rogistration in oxceoc 
of two per cent un~or tho cor.ditiono of no~~ o~er~-
tio:. Upon gi vine; tho cO::lJ?:::w.y n.t lea.st five days 
notico, tho COnS':).lnor ~h:lll have the right 3.t ony t:i.mo 
to requiro tho comp~~y to test his servico meter in 
Aio presonee, or.if ho so deSires, in the prosenco of 
~ or-port or other ropro30nt~t1ve ~p'po1nted 'by h~, 
~rovidod, howevor, th~t it opocin.l tosts sra roquired 
by the cons~r more otton than onc~ in cix mentho, 0-
rea.aon3.'blo ch~go s~ll oe made for 3uch ~d1tionol 
ta~t3. 
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I submit the ~ollowing form of order: 

ORDER . ... - """'" _ .... 
Public heaJ,"i!l~6 h.'lvinS been held in the above en-

titled proceedings and a~d proceedings having been eub-

mitted and ,being now re~dy for decision, 

The'RAILROAJ) COw..u:SSION hereby m3.kes the follcw-

ieg findings of' fact: 

(1) The R8.ilros.d Con:.miselon flnds tha.t the rates, 

r\>.lef:l, regulations, contracts Md pr1.lCtices of the SM 

Joa~uin Light ~d Power r.orporation nre unjust and cn-
reasonable in 00 far ~3 they differ from ~c rates, rules, 

reeulatione, contr~cts and practices herein established. 

(2) The Railroad CortU'tise·lOl'l hereby finds that 

the :~tes, :ules, regu:~tions, contracts and practices 

herein established are just and reo.e,ona'ble rl3.tes, r~leo, 

resu1!ttions, contrllcts and pr~ctices. 

:Basing its or der on the f.ore going findings of 

fact ,,\nd on ea.ch stateIllent of fa.ct contained in the 

opinion \\In ich. precedeo thi s order, 

IT! S HEF.E3Y ORDEP.ED AS POLLOWS: 

1. Sa."l Joo.quin Li,;ht nne! Power Corporation is 

hereby ordered to establish and file with the Railroad 

Comcisnion on or before April 20, lS15, the following 

rates for the rcs:pecti~e Cl:'l:30eO of oer'tice specified, 

which rate:::! .')Ie found. to be just :.md reasonable ra.tes: 
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SCEEDur.z No.1. 

~~~ DOMESTIC LIGHTING RATE 

Metered Serv10e 

Applicable to domestic and small commercial 

lighting. heating and power install&t1ons 

Gf less than five kj.lowatt eapaa1ty. 

First. 20 kilowatt hours per Mo. at{ per X.W.H. 

OV&r 20 kilowatt hours per Mo. 4¥ per X.W.R. 

Minimum Monthl:y Charge $.75 per Meter 
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SCHEDULE No.2. 

GENERAL CO~~CIAL LIGHTIN~ RATE 

Metered Service 

Applicable to all commercial. industr1al, sign out-
line and other lighting installations and to 

small ~ower and appliances used in con-
nection with lighting service. 

$2.25 per Mo. per kilowatt of measured maximum demand, 

to which charge shall be ad~ed an energy charge ot one 

(1) cent per metered. kilowatt hotl.r for all electric 

energy consumed. 

,Minimum Monthly Bill - $2.50 

Watt d~d indieators and watt hour meters will in 

all eases be 1nstalled and maintained by the Comp8llj" 

at i te own expense under this :rate. 
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SCHEDULE No.3. 

PUBLIC OUTDOOR LIGHTING SERVICE 

~a 6ched\l.le- of rates applies to all street, b.1glrRay 

and other public outdoor lighting coming under 

the following classes of service and in-

cludes installation and all mainten-

ance and. operation end lamp re-

newals necessary for such 

serv1ae. 

1. LUMINOUS ARCS: RATE -
$33.00 per lamp per year plus 45( per 100 lamp hours; 

Payable monthly. 

2. INCLOSED CARBON ARCS: ~ 

$31.80 per lamp per year plus 45¥ per 100 lamp hours. 

3. SERIES OR MULTIPLE 100 WA~T TUNGSTEN INCANDESCENT LAMPS. 

$16.20 per lamp p~r year plus, l5¥ per 100 lamp hours; 

Payable monthly. 

4. SERIES OR ~~TIPL~ 60 WA~~ ~DNGSTEN INCANDESCENT LAMPS 

$lZ.40 per lamp per year plus 10¥, per lem.]:l hour; 

Payable monthly. 
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SCImDULE NO. 4; 

AGRICu1~URAL SE8VlCE 

A~~licaole to all asricultural or rural 
powcr o.ne. owr $Orvice .limited. only by 
tho demand upon tb.e Compa.l:ly'::I sY$tem. 
service will normally 'be oupplied. at no 
Or 220 volte 

Ono .il.tont:il' 5 Sorvico ~~ 7.00 por H.J? 

Two :1IIonth's Service 12.15 " ,. 

Throo Month's Sorvico l6.45 II " 
Four 1Ionth' $ Sorvice 20.25 " " 
Fi va Month' ~ SOrvice 23.65 " .f 

Six Month's Sorvice 26.80 tt " 
Sevon :'!onth' s Servico 29.75 " tt 

Eight Month.' eI Service 32.50 " " 
Nine ~onth's Service 35.l0 " n 

Ton 1!onth's Sorvice 37.60 " " 
~evon Month.'s SerVico 40.00 " " 
1'wolvo Month'l3 Sorvice 42.30 " " 

The abovo flat ratea ~re baaod upon tho 
connected lond in motors or othor utili:~ 
t10n e~u1pmont which. oan bo conneeted at 
~ ono time to the Com~~~y'~ oup~ly 
system. Undor nor.mal conditions motors 
~ll not '00 installod bY' the Company on 
etrictly flat r~te buolnoos but at the 
cOrulu.mor':l request d.emruld indicstiDg s.nd. ' 
watt-hour t1etoro w111 be :Jul'Pl1ed. at 0. 
Charea of ~7.50 ~or yeor or !rnction thore-
of and the !lo.t rate el'mree3 per horllopoVlor 
of connected load will bo reo.d.ju::tod. on. tho 
baa1a o~ $~% domand fnctor. 

~he minL~ bill under theae r~toe Will oe 
th.o !lOot rato for one ho~el?O't\'or. 
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SClreDU.r..E NO.5 

AGP.!CULTv1t~ SERV!CE 

NON-CO!-."TBACT FLAT 1U.TES 

Applicablo to ~ll agricultural or rural 

pOWGr and other ~erv1co l1~1ted only by 

the demand ~on t.ba Company': eys'tem. 

Sorvice will Do~lly bo su~p11od at 110 

or 220 volts 

1st Month'o Sorv1eo $7.00 pOl' li.'? 

2ncl. Month's Sorv1eo 5.15 tt " 
3rd Month'e Service 4..30 " " 
4th Month's Service 3.80 " " 
5th Month'~ Sorvico 3.40 " " 
6th Month'e Servico 3.15 " " 
7th Month's Sorvice) 2.95 If " 

6th Month'o Sarvico 2 .. 75 " f. 
9th Month':3 Somco %.60 " " 

lOth l!onth's Service Z.sO It " 
11 th Month' e Sorvice 2.4.0 tt " 
12th Monthts Sorv1co 2.30 tt " 

TAO ooz:,:,umor ta.ki:og oorvico under tho150 

rateo W11l be roquirod to p~ for tho cost 

of tho initial aorv1co eo~ction and nlso 

the coet of ~ny subsequont d1oconnoct10ns 

or recor~ct1oU8 made at his ro~eBt. 

~he abovo flat ratoo are baaod upon tho connooted lo~d in mot oro or other 
utilization o,'!uip:r.ont whic,~ o:m "oG cor..nocto~ o.t ~ one t1mo to tho COmpo.ny'lS 
s~Dp1:r :)ysto:l.. 'Cnder normo.l conditione motors will not bo i'll5to.llad br tho 
COl:l!.xl.~. on s tri ctly :flo. t r::.to 'bus moos but c.t tho oonsumer'13 l'OC!: ..... ost demand 
ind1oo.t1ng o.nd WD.tt-hour metoro will "00 oupJ?lioa. o.t 0. cru:.rso of :;7.50 J?or ~'O~ 
or !ro.ction thoroof an~ tho il~t ro.to ch~eos por horsopowor of connocted lo~~ 
v~ll bo rc~juotcd on tho b~sio of 94% domand fo.ctor. 
~ho minim~ "0111 un~or these ro.too will bo tAO flat r~te tor on~ horGep~or. 



SC~1Jk.E NO.6 

~pplic~blo to all ~r1c~tur~l or rural 

power MoO. ot:c.or service 11oitod. only cy 

tho tlo.l::.land upon t~o COt::p~ny':. oyst&m. 

SOl"'V"l ce w~ll nOr:::l.'llly bo :l UFpliod not 110 

or 220 volts. 

C01~RACT BASIS 

:O~d Cbnrgo :;ror Ol'lO MontA' 0 Servico ~; 4.50 ;POl' H.? 

It 

It 

" 

" 
" 
" 
,. 

" 

" 
" 

" 

It It 'l'Wo " " 7.50 

II II '~hroo \I n 9.80 

" •• Pour " " 11.75 

" It P1vc " " 13.4.6 

" It Six If " 15 .. 00 

It $evon " .t 16.40 If 

II " 17 .. 70 
" It Eigllt 

Nino It It 16.90 
" It 

" " ~~ll It " 20.00 

" 21.05 
" " B1evon " 

,. 22.05 
" " ~\~'~lvo 

rt 

~o tho o.econd. cb:l.rge. wh.ich 10 p:ly:lble 

in eO'\l%l.l mont~y illPtt'oll:lentc, flMll be . 
addod the 'followiXlg ono't53 eoo.l'gos: 

" " 
" 'f 

" " 

" " 
II " 
It n 

If ,. 

" " 
If ,. 

" " 

" " 



~rO!\-cm~"]"RA.OT a:..SIS 

Doln3J'ld. Cho.r~el Por l:t :':onth' s Sorv-lc0 $4.50 

" 
It 

" 
I. 
" 
" 
" 

" 
" 
II 

II 

" " 2nd. If " 
" " 3:-c! II " 
" II 4th tt II 

" " 5th II " 
" " 6th " " 
If " 7th " " 
II " 8th " " 
" II 9th " " 
" " lOt.h " It 

" " 1lth " " 
If " l2th tt " 

~o 'tho dCr.::J.r.c1 charge sha.ll bo a.ddod tho 
t'ollowin,~ '3norgy Oho.rC61 

The COllClun1or t:l%:!.ug ~or'V'ico 'U.:o.ller ~on
Contr~ct r~tcs ~ill be r0~uiro~ to ~ 
i"or 'l:ho coot 1)'1: ".;ilc 1n:l.ti.:l.l :3orvice con-
noction ~cl :::.loo the coot o=: 3.D::J crubse-
~uent di~co~~octions or roconnoctiona 
m~o ~t his roquoot. 

The dc::nnd c·n.:l.r~eo und.er thi~ cchoo:J.lo 
:lro "00.00<1. On tho co:t:noeteo. 10:"0. 1n 
mo~ors or other utili:o.tion o~ui~ont 
rth.icb. C.:l.n 00 connoctod .xJl ony one time 
to ".;.ho COJ:lJ?Ol"y':l ::n.lPl')ly oystomJ and tho 
mctoro ros~~arly suppllc~ ere o~ tho 
rocordinz wat t-ho".U" ty)'')o • At tllG oon-
:':'0.::10:-'0 reqUf.l3t, howovor, tho coml'tl.n~ 
will :t'Urnizh [J.nd inst~ll o.clnD.Ild :i.ndi-

t · (JO" ~ .."".., ... c o~ ,"r,: 00 O:l. 1::'\:1 J.!lO ~!"UJn0n .. s 0. ..... rOo... ... 'i' .... • 
p~r yc~ or fr~ction thoroof, and b~se 
tho ~e~d cnargo upon the ree~ou~e~ 
mor..thly lTO.Y.inrom dCTno.nd, in whi oil eo-so 
tho do:n:.l.nc1. cho.rgo::'l .will b 0 reCl.djuot ad 
0::. tho ~o.sis of 94;i der.lallo. i'o.c'tor. 

ZJl~ t".:i.r.ir::u.:n '0111 will '00 tho clo:oand 
c~gc for one hor30power. 
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2.30 

1.95 

1.70 

1.55 

1.40 

l.30 

l.20 

1.10 

1.05 

1.00 

per E.!='. 

" tl 

" " 
" " 
" " 
PI " 
" " 
" rt 

" " 
tt " 
" It 

" " 



SCHEDtlI.E No.7. 

SPECIAL OIL FIELDS RATE 

METEP.ED SERVICE 

Applicable to all power service sup~11ed for 

or in connection with the development and 

operation of oil wells or oil production 

eqUipment. 

Service will be furn1shed either at ~20 or 
440 volts_ 

,$2.75 per month per kilowatt of maximum demand 

to which charge shall be added an energy charge 

of one-halt (1/2) cent per kilowatt hour tar 

all electric energy supplied. 

Under this rate demand indicators and watt 

hour meters will in all cases be installed 

and maintained bj the Compan1 ~t the point of 

delivery. 



SCEEDULE No.8 

Metered Se:rv1eo 

Applicable to all 1ndustrial~ commercial and other 

power installations of not more than ~~nt1l~O) 

horsepower installed capacity reoeiving 

enorgyat 110 or 220 volts at the con-

sumer's option. Single phase or 
three phase service at op-

tion of OOlnp8:C.y •. 

4¥ par k1lowatt hour tor :first 200 kilowatt hours 
consumed during any. month. 

2( per kilowatt hour for all energy used during any 

month in exoess of ZOO kilowatt. houre. 

Minimum monthly oharge $1.00 per horsepower. 

lan1mu::n monthly bill $1.00 . 
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1.pr>l:i.cuo1o to ~ll cl<;Joso~ of I)o~Or in-

:'St~llat:i.oru; l'.i.ot otllelwioo o:poc;i.::;':i,co.lly 

%lootod. to wbioll. charCO ohD.ll 1)0 o.d.d.oti 

c.ll onorSY' ch.o.reo ? l' ono l:lAl:C (1/2) con t 

pOl' :ieilowo.tt hour 1'01' all oloctric on-

orgy cUPr>11od. 

'q"l) ........ 
:~z.so par t:lonth. 901' k1l0'llo.tt of mca.s-

of on~ cont (:';;.oo~l pOl' leilo\vatt hour tor 

all onergy supp11o~. 

~inimu.::. l:lont:bly 'oill, .~ZO.OO. 

On omll itl.St:;).llo.tio!.l!l ',1iloro tho o.oI.'lOnd cbargo 
is basod. on tho con.-,.ectoll lrocl. ordinary rooorcii=g 
wntt-hour r.::otor: o.ro rf;)sul~.rly oupr>liod. by tho 
Co!:Ip~. At tho consumor':3 re~e~t, howover, 
do~nd il::.tiico.tiIl,'; ir.::struLlonto w'lll bo ::JU1?p110d. 
o.t an o.cicl! t1 0:0:;.1 cb.:lrzo of ';.25 1'01' mont:il ill which 
00.:::0 tho rate will 'be b~oocl on tho rnoc.:::uroe.. month-
ly ::'It''I''ix:n:u:n c.crn::md. ana. the domm ca.a..rgo will bo 
roodjustod on tAO b~sis of 79% tie:os.ncl factor. 
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SCHEDULE No. 10 

SUBSTATION SERVICE RATE 

.Metered Serviee 

Applicable to large consumors receiV1ng 

energy direatly ~rom the Oompany's sub-

stations. 

$2.'10 ~er month :per kilowatt of mee.sured. 

~mum demand to whioh charge should be 

add.ed an energy charge of one-quarter Cl/4} 

cent :per ldlC'watt hour for all alec-trio 
energy supplied. 

MOnthly minimum charge - $50.00 
Under this rate~ watt demand indicators, 

grapbic recording meters, or other demand 

indicating or rocording instruments and 

watt hour meters will in all cases be in-
stalled and maintained by the Company at 

tho point of delivery. 
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SCBEDULE No. 11 

TRANSt\1ISSION SERVIOE RATE 

Metered Service 

Applicable 'to large consumers r~ceiv1ng 

energy directly from tbe O~mpanyrs trans-

mission lines at the transm1s,sion line 
voltage .. 

$2.50 per month ~er kilowatt of measured 

maximum demand, to which charge shall be 

added an anorgy oharge of two-tenths (2/10) 

cent per kilowatt hour for ell electri~ 
energy supplied. 

Monthly minimum charge - $1.00 

Under this rate w.att demand indicators, 

graphic recording meters or othor demand 

indicating or recording instruments and 

watt hour meters will in all oases be in-
stalled and maintained by the Company at 

the point of delivery. 
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( 1/J 
, , 

2. San Joaquin Light and Power Corporation is hereby 
directed to prepare sr~d file With the Eailroad Commission on or 

before April 20, 1916, revised forme of agrioultural power con-

traats complying with the directions oontained in the opinion 
which precedes this order. 

3. San Joaquin Light and Power Corporation is hereby 

ordered to establish end file with the Railrosd Commission on or 

before April 20, 1916, rules and regulations in acoordance with 

the directions contained in the opinion which preoedes this order. 

The foregoing opinion and order are hereby approved and 

ordered filed as thaopinion and orda:r of the Railroad Commission 

of the State of California. 

Dated at San Francisco, California, this 6th day of 

April, 1916. 

COmmissioners. 
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