Decision No. ______ |
BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

EAST BAXERSFIELD IMPROVEMENT

ASSOCIATION, ‘
Complainant,

ve. Case No. 618

SAY JOAQUIN LIGHT AND POWER
CORPORATION and BAKERSFIELD
GAS AND ELECTRIC CORPORATION,
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Case No. 655

V8.

SAN JOAQUIN LIGET AND POWER
CORPORATION,
' Defondant.

E. J. BEAL, ot al.,
Compleinants,

Ve

SAN JOAQUIN LIGET AND POWER
CORPORATION,

Case No. 782

Defendant.

MRS. S. McMASTERS, et el.,

Complainants,

v3. Cese No. 800

SAN JOALQUIN LIGET AND POWER
CORPORATION, .
Defendant.

In the matter of the Application
of SAN JOAQUIN LIGHT AND POWER
CORPORATION for an order ascer-
toining and estadblishing Just and
reasonable rates to be charged
for electric energy.

Application Neo.
1666.

E. J. Emmors for East Bakersfield Improvement Association.
Geo. . Woodruff and C. L. Russell for complainants in
Cese No. 658,
A. L. Sayre for complainsnta in Case No. 73Z2.
R. 5. Cross and F..W. Henderson for complainants in
Cage No. 800.
M. P. MeCormick and W. P. Chandler for Merchants Assocle-~

tign of Fresme-

Sanborn .& Roehl for Rosenberg Brotners & Co., Guggenhime &

Company end Castle Brothers.
N. ®. MaCormick, District Attorney, for Fresno County.

F. W. Henderaon, City Attorney, for City of MNexcead.

Re we Bayos foxr City of Clovis. '

Short & Sutherland snd Jaered Eow for San Joaquin Light
axd Power Corporation.
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TRELEN, Commissioner.
OPINIONXN

The above entitled proceedings place in issue all the
retes, rules, regulations, contracts and practices of San Joaguin
Light and Powexr Corporation in connection with its electric business.
By consent of all perties, these proceedings were consolidated for
hearing and decision.

The complaint in Case No. 618, alleges, in effect, that
complainant is a civic orgenization of the City of Bakersfield,
with & membership of more than 100 persons who consume electriec
energy in Bakersfield; that defendants are engaged in the dusiness
of selling electric enexrgy to the residents of the City of
Bekersfield; that the rates charged by defendants for eleciric
energy are unjust, unreasonable and discriminatory; that defendants
compel intending consumers to meke deposits before defendants will
gserve them; that the minimum crharge of defendants Is unreasonable
and diseriminstory; that defendents srbitrarily refuse to make ¢on=-
nections and Purnish electric emergy to residents of Bakersfield;
and that defendants are compelling consumers of electric enexrgy
in Bekersfield to reconstruct moter boxes at an expense of from
86.00 to 28.00 eseh, peid dy the consumer, for the alleged vpurpose
of protecting defendants’ meters. Complainant agks that this
Commdi ssion inveatigate the ratea, rules and regulations of de-

fondants and thereafter preecribe Just and reasonable rates,

rules and regulations. The enswer deniec that any of the rates,

rules or regulations of defendsnts are unjust, unressonable or

discrininatory.
The compleint in Case No. 655 is signed by more than
25 persons and corvorations who own agricultural lands in or

about McPFerland end Wasco, in Kern County, and who are purchasing
R :
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electric energy from defendant for the purpose of pumping water
for irrigation. The complainsnts complain of the following
matters:

1. The b-year term of defendant's standard agricultural
power contract.

2. The flat rate of $50.00 per horse power per year,
which is defendant'’s most frequently used agricuwltursal power rete.

3. The reasonableness o defendant's flat and meter
rates.

4. The time and manner of making measurements to deter-
mine the amount of slectric energy to be paid for by consumers of
eleciric energy for sgricultural purposes.

5. The provisioms of defendant's contracts by which
the consumers waive certain claims for damages.

6. The inability of the consumers under the sgricultural
power contracts to use electric energy for any purpose other than
the pumping of water for irrigation.

. The provisions of defendant's contracts under which
the consumer of electric emergy for agriocultural pumping purposes
must pay for the instellation mnd maintensnce of transformers.

Complainants ask this Commission-

l. To egteblish Just and reasonable rates to de

charged by defendant.

2. Do establish just and reasonable rules and regula-
tions to be obaerved by defendant.

3. To abolish the flat rate of $50.00 per horse power
per year and to establish a lower and more reasonable flet rate

in liew thereof.
| 4. To order defendant to take a measurement of the

smount of electric erergy being supplied, &t any time, upon demand,
and at the expense of the consumer, such measurement to be the

bagis of future ohatges until & subsequent measurement shows
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e different result.

5. To limit the time during which deferdant's service
may be discontinued during any one month without the necessity
of compensating the congumer, %o not excoed 40 hours, in the

aggregate, in any one month.

6. Do direet &eféﬂdaﬂt i0 DOIEI? i¥s consumers of

plectric energy Tor agricultursl pumping purposea to use such
enexrgy for other sdditional purposes.

7. To airvect defendsnt to instell end meintain all
trapsformers for consumers of sgricultural power, at defondant’s
own expense.

The answer denies %hat any of the rates, rules,’regula-..
tions or practices of defendant referred to in the complaint are
in any way unjust or unreasonable.

The complsint in Case No. 732 1s gigned by about 150
of defendant's congumers of electric energy for agricultural
pumping, residing principally in Pairmesnd, Berends and Maders,
in Meders County. The complaint in this oaeé is in substantially
the same form &8s the complaint in Case Yo. 655,. except that the
complainants make additionsl compleint against the provisions
of deferndant's agricultural power contracts, under which the amount
of electrical ehergy for which payment must be mede shsll in no
event be less then 75 per cent of the menufscturer's rated capacity
of the motor. The prayer of the complaint ic also gubstantially
the same 88 the prayer of the compleint in Cese No. 655, with the
exception that the complainants in Case No. 732 make the additional
request that this Commi ssion require the defendant to construct
14nes for the transmission of electric energy for power purposes,
at defendant's own expeunse, provided that the point of consumptioh

is within a reesonable distance fron defendant's existing power

1ines.. The snswer denles tho pateriel allegations of the compleint.




The complain@ in Case No. 800 is signed by 26 farmers
residing in or about Le Grand, in lerced County. The compleint
is directed solely ageinst the charge of $50.00 per horse power
per snnum charged by defendant undexr its most frequently used
agricultwral power contract. The complainants agsk that a Just
and reasonable rate for this sexrvice be established by this
Commission. The answer denies that the existing rate is unjust
or unreascmable.

The petition in Application No. 1666 was filed with
this Commission subsequent to the filing of the complaints in
Cases No. 618, 655, 732 snd 800. Tho petition anlleges that

San Joaguin Light and Power Corporation is a public utility

engaged in tbe business of produciﬁg. trensmitting and distriduting

electric energy for consumption in the counties of Fresno, Kern,
Xings, Madera, Merced, Staxnislsus and Tulare, and that sald cor-
poration desires this Commission to esatablish Just and reasonadle
rates to bYe charged and collected by petitiomer for electric
energy 8o0ld throughout the entire territory supplied by petitioner.
The following parties were permitted to intervens in this spplice-
tions County of Fresno and lerchanta' Association of Fresno;
City of Moxced; City of Clovis; and Rosenberg Brothers & Compsany,
Guggenhime & Compexny and Castle Brothers. Fublic hearings in
the above entitled proceedings were held in Bakersfield, Tulare,
Madera, Fresno end Sen Francisco. Thege proceedings were sub-
mitted on Decembex 17, 1916, on briefs, which have now been filed.
At the time these proceedings were submitted, the follow-

ing exhibits had been filed by the respective parties:




Compleinants in Case No. €18- exhibits numbers

1 to 4, inclusive.

Complainants in Case No. 6b65,- exhibits numbers

1 to 6, inelusive.

Complainants in Cdse No. 732,- exhibits numbers

1 to 6§, inclusive.

Le Grand protestants,~ exhibdit number 1.

Mexrchants® Aséociation of Fresno,=- exhibits numbers
1 to I, inclusive.

San Josquin Light and Power Corporation,- exhidbits
numbers 1 to 36, inclusive, and one exhidbit in con-
nection with the Mt. Whitney Power and Electrie
Company contract.

7. Railroad Commission,- exhibits numbers lAto b,

inclusive.

It was stipulated that the following documents should be
considered as being in evidence without the assignment of a formal
exhibit number: all rates, rules and regulations of San Joaquin
Light and Power Corporation on file with the Railrosd Commission,
including sll deviations; J. G. White & Company's Inventory eand
appraisal of the electric properties of Sen Joaquin Light and Power

- Corporation, filed in Applicstion No. 992; the file in the mattoxr
of the informsl complaint of C. P. Murray, filed in September, 1915;

the complete f£ile of "Rate Researck;™ the last Federal census report

and the reports of the State Board of Equalization and of the State
Board of Agriculture, in so far as they relate %o the growth of the
territory sexrved by the utility hexein; and all documents filed with
this Commission referring to Tuwlere County Power Company.

It wae further stipulated that such documents as might
ve filed by the parties Subsequent to the last hearing in these

proceedings should be corsidered as evidence in these proceedings.
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The following documents have been filed by San Joaquin Light ard
Power Corporation, have been given the exhibit pumbers indicated,

and will be considered as being in evidence in these proceedivgs:

Exhivit Number of
San Josquin Light and Power
Corporation. Subject Matter of Exhibits

No. 37 Minimun charge data.

No. 38 General data.

No. 29 | Development cost.

No. 40 Cost of developing business.

41 Bxplanstion of distridution of
sdministrative expense.

42 Casualty insurance account.

43 , Proper minimum monthly bill fexr
rural lighting consumers.

44 Cost of money and rate of return
for all departments.

45 Comparison of operating expenses
witk other companies.

46 Lozd factor of citrus end alfslfa
growers' plants.

47 Adaitional data on proposed additions
and betterments.

48 Probeble increases and décreaues in
operating expenses fox 19%.5 as
against 1915.

Comparison of flat irxrigation charges
of Sapn Josquin Light and FPower
Corporation with similar charges
of other electric utilities.

Proposed rate schedule.
Substation data.

Anglysis of consumption of commercial
lighting consumers for March, 1916.

A1f81fa hay prices submitted by Schmite.

Tetter from San Joaguin Light amd .-
Power Corporation, dated Nov. 15,
1915, referring to certaln Fresno
complainte.




Exhibit Number of
San Joamaouin Light and Power _ s
Cornoration {Cont'd) Subject Matter of Bxhiovits.

Yo. 38 Tetter from San Joaquin Light and Power
Corporation, dated Nov. 29, 1915, re-
ferring to account or ir. 0.B.Wulbern.

Letter from San Joaguin Light and Power
Corporation, dated Feb.28,1916, convtaining
dnta with reference to commercial lignt-
iag consumers for Marcn, 1915.

Tetiter from Smn Joaguin Light and Power Cor=
poratioa, dated Marcn 1,1916, with new ¢on=-
sumers' tag and Torms of bills.

Final water power permit from United States
Department of Agriculture covering lands
in Sequoia National Forceot. .

Power agreement with United States Deparlt-
ment of Agriculture covering Crane Valley
Dam and Reservoir and other developments
in Sierra.National TForeost.

Contract dated June 14, 1909, between
Miller & Lux, Iancorporated, and San
Joaguin Lignt and Power Company.

Details of Exinitit No.27-cost of service.

Letter from San Joaquin Light and Power
Corporation, dated larch 4,1916, <=
closing tabulation of evaporation lossea
Tor Crane Valley Reservoir.

Letter from San Joaguin Light and Power
Cornoration, dated Scptember 30,1915, ca-
closing map showing location of nydro-
electric properties on North Fork of
San Joaguin River. :

Data on Power Consumerxs, 1915.

Cost of money sccured from sale of bonds

Malysis of Railroad Commissicn and
other expenses.

The San Joaquin Corporation's Annual Report for the year
ending Decemder 3L, 1915, has been filed and will a2lse be conaidered
ag dbeing in evidence nerein.

. Tne subject matier of thic opinion vill now ve considered
under the following heads:

L. San Joaquin Light and Power Corporation and its pre-
decessors.

II. Tersitory znd consumers served.

II1I. Stocks, tonds and noves.
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Fingncial Statement.
Electric proverties.
Contracts.

1. Zropriety of.

2. Liens on land.

3. Walver of damages.

4, Purvoses for which electric

nay be used.

Rixhts oL way.
The maximum demand system.
Transformers.

Service.

1. Quelity of.
2. 1lieter boxes.

Bxvensionsc.

Rates.

1. ZExisting rates.
2. TValue of vroperty.
Investiment.
Estimated reproduction cost new.
Estimated cost of revroduction new
less depreciation.

Franchises.

Going concern value.

Water rigaots.
Pl return.

3. ~ Operating expenses.

4. Deprecition annuity.

5. Cost ot service.

6. Liscriminatlions.

7. Agricultural power.

8. Qil well powex.

9. Mining power.
10. Industrial power.
11. Commereial lighting.
12. Residence ligrting.
13. Street lighting.
14. Contract with Mt. UVaitney Light and Power

—

L. Rules znd regulations.

I.
SAN JOACUIN LIGHT AND POVZER CORPORATION AND

LU 2asDiCisS0xbe

The San Josquin Light and Power Corporation wag incor-
noreted under +the laws of California on July 19, 1910, and is the
snecessor of a nuwtber of oublic utility corporations theretofore
operating in the San Josguin Valley. The first in time of these
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utilities was Sen Joaguin Electric Company, wWhich was incorpora-
on Marceh 30, 1895. The business of this corporation was conducted
from August, 1892 to December, 1902, by Joan J. Seymour, o& ree
ceiver. In December, 1902, the property was nurchesed by San
Joaguin Zower Comvary. Sen Joaguin Fower Company in 1903 vpure
chesed the cteam plent ard distridbuting system of ¥resno Gus

end Zlectric Company. In 1905, San Joaguin Power Company was
reorganized under the name of San Josquin Light and Power Comvany.
This company acquired by vurchase the property of fhe following
utilities; in 1907, Selms Light and Water Compeny: in 1909,
Iemoore Light end Fower Compeny and Sanger Light end Dower Com-
Pany.

In 1910, San Josquin Light and Power Company was taken
over by Sen Joaguin Lighv and Power Corvoration,the vresent
uvility. During the same year, San Joaguin iight and Power
Corporati acuiulred control of liereced Falls Gas
tric Comveny snd 2ower Transit and Light Company. By
crase of ZTower Tronsit end Light Compony, Sen Joaguin Lig

Dower Vorporation slse secured control of Rower Dovelopment Com-

pany, Bekersfield Ges and Electric Liget Company and Bakersfield

and Lern Electric Railway Company.

II-
TERRNITORY AND CONSTUIERS SIRVED.

™he Joaguin Light and Power Corporation, hercinulter
rererred to o2 Sen Joaguin Corporation, sells electric -energy
in all or a portion of the countics of Nerced, Maripvose, Fresno,
Maders, Tulare, XKings end Zorn, iz the San Josquin Velley. Zlee-
‘ric enorgy is sold in the cities or towans of Bekersfield, Clovis,

Corcoren, Dinwba, YFirebaugzh, Kingsburg, Mowler, Fresno, Lemoore,




19s Benos, Madero, laricova, Merced, ieXitvrick, Reedley, Sanger,
Selma and faft, and in tho territory ombdraced within the general
area in which these cities or towns are locsted. During the yesr
ending December £1, 1915, the San Joaguin Corporation sold elec-
tric energy to 12,934 recidence lighting consumers, 4,892 com-
merciel lighting consumers, 179 municipal lighting consumers,
1,391 induetriael power consumers, 857 ggriculitural power consumers
ang 27 other power consumers. Do these customers, the San Joscuwin
Corporation so0ld electric eneray in the following amounts: Ifor
residence lighting, 2,927,796 E.W.Z.; for commercisl lighting,
6,924,745 Z.W.He: for municipal lighting, 1,577,133 X.W.H.s
er, 20,121,588 K. W.H.: for agricultural powver,
18,767,408 K W.He; and for all otker power, 22,500,096 Z.VW.E.
Tae Ssn Joaguln Corporetion csells gas in axnd about
Bakersflield, Merced and Selme. Noturel gees iz £old in snd about
Bakersfield, and ertificicl gas in and about Selms and Merced.
During the year ending ecember 31, 1915, the San Joagquin Cormore~
nad 3,861 consumers of ges Iin and about Dakersfield; 552 in
Sout Merced; und 3E25 in and about Selma.
The San Joaguin Corworation sells water in snd about
Maders and Selms, end 2lso ownt and operates the electric streot
rgilwey in Bakersfield.
Mhe mresent procecdings involve only the electric

business of the San Joaguin Corporation.

IIl.
ST0CKS, BONDS AND NOTES.

The articles of incorporation of the San Joaguin
Corporstion provide for sa lssue of common stock of the par value
of fifteen million dollars and preferrcd stoex of the par value
0f %ven million dollars. Of the stock g0 suthorized, common stock
of var value of oleven million dollare and preferred stoclk

of oar velue of six mil]

A
¥

ion five hundred thousend dollare




ere .now outstanding.

mhic CommissionTs auditing department reports that
on December 31, 1915, there were outstanding in the hends of tae
public as obligations sgeinsv the San Joaguin Corporetion, ovonds
of the Saa Joaguin Corporation and predecessor corporatlons of
the total Tace value of 45,580,000.00. These bonds bear interest
partly ot the rate of 5% end partly at the rate of 6% per
STt .

On December 31, 1915, the San Joaguin Corporation
ned outstending notes vuysble of the face value of $35L,576.17.
0n the ceme dey the corporation had other current lisbilities

amounting 4o $403,423.56. Varilous reserve accounts on the same

dey emounted to.%1,165,738.19.

Iv.
FINANCIAD STATEMENT.

mhis Commisslon’s Aunditing Devartment reports book
ssets and liabilities of San Joaguin Corporation on December 31,
1915, including ell departments of the Corporatlion's business,

e Tollows:
MARIE NOo I

ASSEDS AND LIABILITIES OF t

SAN JOAQUIN LIGHET AND POTRR_CORPORATION -

DECTBER 21, 1915.

ASSETS.
FIXED ASSETS
Electric Plent £ 9,667,911.25

Gas Plant . 540,980.19
water Flanv 109,904 .04

Total FPixed Assets £10,318,805.48

INTANGIBIE ASSETS

Rights and Frenchises 13,770,298.75




Bond Discount & Expense

Stock Discount L,
Plant Appreciations 1,

441,944,728
250, 000.00
546, 883.28

Total Intanglble Assets

CUZRENT ASSETDS

Cash

Notes Receiveble
Accounts Roceolwable
Materisls and Supplies
Sinking Funds
Prcpaymonts
Treasury securities
SuﬂpenGe (Mostly undistriduted
disbursements)

17,009,126.75

215,629.21

315,020.36
339, 844.06

303,901.41

127.645.47
1,218.52

145,690.47
122,425.17

Ba?e*sfiela & Kern xallway Stock 250,000.00

Account 3542227 56

Total Current Assets

TOTAL ASSETS. « v o o « o o o o o &

2,177,508.23

$29,505,438.46

LIABILITIES

CAPITAL LIABILITIES

Common Stock
Preferred
Bonds

Total Ceapital Ligbilities

CURRENT™ LIABILITIES

Taxes end +nsurance Account
Bond Interest Accouno
ther "
Sinking Fund "
Devosits
Drevayments
Notes Paysedle
Accounts Payable
Payrolls Ieyabdle

Total Current ILisbilities

RESERVE ACCCUNTS

Deprecintion

Casuslty

Insurance

Bad Debts

Sinking FPund Accretlions

Motal Reserve Accounts

£11.,000,000.00
6,500,000.00
8,880,000.00

$26,380,000.00

3,654.75
153,250.01
9,419.83
68,842 .50
44,779,982
23,756.99
33Y,376.17
70,088.17

30,422.39
734,799.73

1,156,947.8%
4,660,038
4,900.00
7,491.00
11,739.29

1,165,738.1¢9




Surplus Capital 321,259.98
Corporate 903,640.56

1,224,900.54

POTAL LIABIZITIES. v o ¢ o v o o » o o o o +529,505,438.46

The Auditing Department revorts income recapituletion
endladiustment of the San Joogulin Corporation®s entire business

for the yeer ending December 31, 1915, as follows:

TABLE NQ. II.

INCOME RECAPITUIATION AND ADJUSTMENT OF

SAY JOACUIN LIGHT AND POWFR CORPORATION - 1915.

Net Revenue Zlectric $531.0,365.34
Gos 59,820.47
Water 8§ll.42

£570,995.23
ADD

Jobbing and Merchendise Revenue 3,224.68

Interest received 6,560.60

Miscellaneous Earnings 2,576.97

12,362.25

$383,857.48
TEDUCT
Deprecietion Genersl Cupitel 250.00
¢ Eorsesg, VWagons, etec. 1,856.13
" Autos, ete. ‘ 3,209.52
Reamings | 2,544,58

Dad Debts and Other Rescrves 4,800.00

12,450.23

NET EARNINGS, Year 1915 $370,897.25




The Auditing Department reports revenues and expenses
of the Sen Joequin Corporation®s electric business for the year

cnding December 31, 1915, as follows:
TA3LE NO. IIX

ZIECTRIC ZFVENUES AND EYPENSES

SAN JOACUIN LIGET AND DPOWER CORRPORATION - 1915.

REVENUES
Municipal Ligating $  69,692,42
wnd Resgicdence _
Commercisl/Lighting 594,791.68
DPower 874,113.54

Chorged to Bekersfield & .
Kern Failway 27,867.89

$1,566,465.53
EXPENSES

Operstion 145,214.20

Maintensnce 54,275.09

Genersal & Adminstretion BExpen- 227,654,.80
ses
License Taxes end Insurance 9%7,063.24

Yet earnings from opere-~ '
tion $1,042,258.20

Depreciation 220,205.19
Interest on Bonds 401,709.80
v Floating Debt 81,006.95°

Amortization of Bond Discount
and Zxpense 28,972.92
731,894.86

Yet Revenue Electric B Bl0, 00004




The gross revenue from the sale of eleciric Energy
in the yoar 1915 was $L2,017.65 in excesc of the revenue for
the year 1914, notwithsitanding the falling off of %he oil

pumping business.

v
SIECIRIC PROPERIIES.

ke precent clectric production system of the San
Joaguin Corporation consists of hydro-electric developments
on tke San cozgquin river (in Nadere county), on the ™ule
river (in Tulare cownty) and on tho Xern river (in Xern coun-
ty) and an euxiliary and stond-by stesm gemerating plant in
Bexersfleld. Iz Junuory, 1916, the smsll hydro-electric plant
at derced Falls, which vlant was washed out by & Llood in Junu-
ary, 1911, was again pleced in opcration. However, inogmuch as
any necessity which exlsts for the Merced Fslls plant is of &

more or less temporary nature, znd because the reconstruction

£ tho plant was prodbably influenced more by the desire of the

an Jomquin Corporstion to protect its water righis at this
point than by any urgent necessity, it need not be congidered
in coznectlon with the permanent production system.

ke present San Josquin river development conrsists of

& svorsge reservoir in Crane Valley or the Norta Pork of the Son
Joaguin river, Power House Ho. 3, with o rated cepascity of 2000
Z.We, 2lso on the Forth Fork, and San Josguin Power House, &lSo
xnovn as Power House No. 1, having & cepecity of 1E,000 K,:. at
vnity factor, located on the maln river below the Junction of
the Jorth Fork. Crane Valley resorvolr has an apparent moxirum
cepacity of 81,000 acre feeot, and an actual capacity of ap~
.proximately 40,000 acro~feot of water impounded by & combinat=-
ilon ecarth and rock fill dum measuring 1,860 feet in length

at the top and having & meximum height of 150 feet.
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™he water from Crane Valley reservolir rasges through

the outlet tower, where the outflow is regulated, into & hori-
zontal twhnmel under the dom and into a concrete basin fitled

with en ouitflow weir. Mrom thic point the water enicrs the ¢on-
duit system, consisving éf 2 serice of c¢anals, tuwonels and flunes,
raving o capccity of 100 cuble feet per second, and is conveyed
cov o distence of sbout 4% miles, to the regulating reservoir of
vewer Tousce No. 3, where & fall of 401 feet is available. From
the regulating reservolr the waier Llows througn & tunnel and
steelvpipe line of 60 to 52 inchec in dlameter for s dictance

of 3111 feet, terminating at the power house, where the water

ig utilized to drive four overhung Doble tangential water wheels
direct comnoected to two 1,000 X.W. generators. Afver bolng dis-
charged Irom Power Zouse No. &, the watler iz rallowed to »pass down
the cenyor of the Norta Pork to a point ncar the junction of that
styeam and *the South Fork, vwhere a small diverslon welr gserves

to form o pond, Irom which water from both the North Fork and

the South Fork is supplled to the condult system serving Sun
Joaquin Power House No. l. Dzis conduitl gystem, concisting of
approximetely 4.5 miles of tummels, canals and flﬁmes. torminates
in an eight-acre regulating rocervoir having o capacity of about
35 sore-foet. San Josguin Power House No. 1 Is supplied from

this reservoir through two pipe lines which vary in dlemeter

trom 44 inches at the Top to 34 inches at the bottom snd have =
total length of some 4,300 feet. The hydrsulic head at this point
1c sbout 1425 feet. DThe generating eguipment of San Joaguin Powoer
Touse Mo. 1. consists of four 4,000 K.V.i. 2,300 volt units dircet

onnected to single impulse whcels operated with two necdle noz-

[¢]

lcz. The discharge from this power house 1s directly into the

£y

¥

in ZSen Jeaouin river. 4t thlis point it mey be well o call at-
«ention %o the Tmct that the present San Joasguin Pewer Zouse [0. 1,
¢ompleted irn 191, was constructed on the aite ocoupied by the old

San Joaquin Power Eouse which was constructed abouv 1896 and was

o
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CORRECTION

CORRECTION

THIS DOCUMENT |
HAS BEEN REPHOTOGRAPHED

TO ASSURE LEGIBILITY




The water from Crane Velley reservolr vasses tarough
the outlot tower, wnere the outflow is regulated, invto & hori-
zontal tuwbnmel under the dcom and into a concrete basin Litted
with en outflow weir. Irom thils point the water enters the con;
duit system, consisting of a series of canals, tunnels and flumes,
hoving a capcelity of 100 cubie feet per second, and is conveyed
for o distance of schbout 4% miles, to the regulating reservoir of
Power Zouse No. 3, where & fall of 401 feet is available. From
the regulaving reservoir the water flows through & tunnel ond
steel'pipe line of 60 %o 52 inches in dismeter for o distance

of 311l feet, terminating at the power house, where the water

! LI .
18 uflimze& %o drive four overhung Doble tangential water whoels
direct commnected to two 1,000 X.W. generators. Alter being gig=-

¢harged “rom Power House No- &, the water iz 'wllowed Ito waas aown
tre canyor of the North Tork to a point noar 4ho junction of that
stream and the South Fork, vhere & small diversion welr serves

to form a vond, from which water from botk tho JNorth Fork and

the South Fork is supplied %o the conduit system serving San
Joaguin 2ower Zouse No. 1. Thls conduit system, consisting of
spproximately 4.5 miles of tumnels, cansls and flﬁmes,.terminates
in an elight-acre regulating recervoir having a capacity of zbout
55 acre-feet. San Jowguin Power House No. 1 is supplied from

this reservoir tarough two pipe lines which vary in dizmeter

from 44 inches at the vop to 34 inchesz at the bottom and have a
total length of some 4,300 feet. The hydrsulic heed at this point
ic about 1425 feet. The gencrating egulpment of San Joagquin Power
Zouse Yo. 1. concists of fouwr 4,000 X.V.A. 2,300 volt units direct
conrected to single impulse wheels operated with two necdle noz-
zl¢s. The discharge from this power house is dlrectly into the
mein San Joaguin river. At this point it mey be well to call et-
tention o the fact ?hat the oresent San Joaguin Power Zouse No. 1,
completed in 1911, wae constructed on the site oceuplod by the old

San Joaquin Power House which was constructed about 1896 and was
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overated untll displaced by the new vlant. The power house build~
ing of tre old vlant iz being used at the present “ime se s stors
room, ond the old pipe line from the seme regulating reservoir snd

spparently stlll in good condition, is not uced for any purpose

in conunection with the present operations of +he conmpany.

“he Tule river development, slthough construction work
was slerved in 1903, was not placed in operatiorn until some time
in <The spring of 1914. This developmoent conszists of o cingle
bydro-electric plent known ss Tule Power House operated under &
static nead of 1535 fect without storsge. ater is diverted
from the Doyle 2Branch of the Tule river at a point xnown local-
ly as Doyle's Ranch, from which place it is %aken directly inte
tae condult line, comsisting entirely of tunnels and covered
corerete ditech, for o distunce of 17,115 feet %o & concreie surge
tonk et the head of the pressure pipe line. Srom this point the
water 1o carried to the vower house, located onm the Doyle Branch
& short distance ebove 1ts confluence with the Nelsor Brench of
the Tule river, through & stecl pipe line spproximstely 3600 feet
in length and varying in diamcter from 36 inches at the top to
0 inches at the bottom. In the vower house are locsted two main
gencraving units each having a rated eapecity of 3,000 K.V.A. and
directly connected o 5600 norse wower impulse wator wheels. Tals
power plant is connected to tic maim 60,000 vol: system at Strath-
more, Tulare county.

The oldest of tho hydro-clectric develovments owned by
the San Jomquin Corporetion is located on the Xern river and is
fmown &8 the Lern Canyon Power Plant. This plant was constructed
by the Pover Development Compeny in 1895; Although the flume which
originally conducted the water Lrom the point of diversion o the
need of the penstock has since been entirely revleaced by a tunnel,
the plant is now oversting as origimaelly duilt, xcept for chang-

es mado in the original water wheels prior to 1901 and o few minoxy
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replacements and additions. Water ls diverted from the Xern
river about two milec sbove the mouth of the canyon by & natursl
dam, through 8,500 feot of concrete lined turrel and is deliver=—
ed directly In%to a proscure pipe line 66 inches ian diameter and
long. DThe total drop at this point is 212 feet and the
utilized to operste three 450 X.i. gencruators. DRower
Kern Conyon Plent is tronsmitted 2 distance of 15 miles,
10,000 volt circuits, to Bekersfield, whorc conmection
is mede with the company's main systen.
The Bokersficld steam plent is used 5oth as an awxillary
2d a8 & sltand-by station. Ihe first permanent wnit, s 2,500
L.Voa vurdbo-gencrator, was installed during the sprinmg of 1911;
o gecond turbine unit, roted ot 6,250 X.T.4A. with 5,000 X.'7. steom
end, was placed in ovcration in November, 1911: aund the third
turbire unit, identical with the second unit but rated at 7,800
LVede witz 6,250 K.¥W. steam ond, bogan operating during the
latter part of 1913. Vhilc tho present sgzregate rated cavacity
three turbo-generstors 1s 18,500 X.V.A. thic entire cavacity
is probably not evailuble ot the present time owing to the limi-
tetions imposed by boiler cavacity. At the precent time there
are insvelled in the Bakersfield plant 6,048 boiler horze power
woter tube bollers, four of the boilers heing rated at 304 horse
power and tae other eight at 604 horsevower each. This plant is
connected through ample transformer capacity to the comparny's main
60,000 volt transmission system as well as %o the 11,000 volt
systen.

In additlion Vo the production plantis sbove referred to,

the San Joaguin Corporetior maintaine at FPresno inm the oid steem

plant building, a 750 horsepower horizontal cross~compound engine,
belt connected through an arrengement 0 clutches boiween two
motor generator setve. JAmple boller capgcity is muintained for
tals unit end under certain conditions it could be considered as 2

A
kY S'l




reserve unit Iinsofar as the local street railway load 1s con-
cerned, although I uestion the rcasonableness and necescity
of any suck standby, comsidering the large smount ¢of money in-
vested in duplicate and inverconnectied production snd trans=-
misslon focilities.

Power House No. 3 is connectied to San Joaguin Power House
No. 1 by & single 30,000 volt circuit. Irom 2ower Eouse No. 1,
two 60,000 volt circuits lead to the Coppermine Substetion and at
this point brench out and Lform what is known as the "Bast Loop"”
anxd the "Test Loop" of the maln transmission system. The Tast Loop
of the 60,000 volt system extends in a gexneral southerly direction
from Coppermine substation, slong the foothille on the cast side
of the valley througnh Tulare and Xern counties to 3axersfield. The
west Zooy of the main transmiscion system oxtends from Copyormine
gubstation to the north end west of Fresno, thence in a geﬁeral
southerly dircction to Henriette subsvetion where o branch line
is taken off westerly to Coalinga, thence continuing south end
vessing to the west of Tulare Lake and through the Iost EHills,
Midway end Sunset oil fields, finally reuching Bakersfleld from
the souti.

The 0,000 volt “transmission systenm also radiates from
Coppermine sudstation, one line serving Maders, lerced, lerced

Falls, 2nd & portion of Mariposa county, end & dbranch extending

due west from a point south of 2nders known es Sayres Coruers,

cerving llendote, Los Bangs and inteorvening verritory on the west
side of the San Joaquin river. Iwo 30,000 volt lines extend from
Coppormine to the City of Presno. From Freszno one circuit éxtends
iz & southerly direction slong the Santa Fe rsilroad through
Tanford end Corcoran, finally terminsting at the Stoll substation.
At Hanford, & crosc tle extends westerly through Lemoore to the

Terrietts swositation where connectilon is made with the 60,000 volt

West Loop. e
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i. Propriefy of.

The San Joaquin Corporation's rate shcedule, on Ifile
with this Commission, contains the following provision with
reference to the signing of contracts by ivs customers:

"o contract is regulred in the event the cuciomer
reguires only lighting service. I power service i1s Iin-
volved, a writien contract, such as would be applicable
to the schedule selectied, nmust be executed.”

In other words, the San Joaquin Corporation regquires
the signing of e contract as a condition precedent to the ser-
vice of azricultursl power, oil well power, mining power, in-
dustrial power snd street lighting.

The gemeral rule with reference o o fequirement by &

tility thet sn intending customer nust sign o contract before

he can socure service was stauted by this Commission in ivs De-

cision No. 2689, rendered om iugust 12, 1915, in Case No. 683.

(Volume 7, Cpinions ond Crders of the Railroad Commission of

Californis, p. 830.) In this cace, the presiding Commissioner
said:

mrater, gas, clectric and telephone utilities frecuent-
ly demand thet an spplicent sign o contract before service
will be delivered. I do not now refer to extensions in
wincorporated territory, where unususl conditions fre-
quently obtain. Under the rules hereln prescribed, the
necessity for such contracts is not spparent. The con-
sumer is bound by tre utility's lawful rateg, rules and
regulations on file with this Commission. o contract
i$ necessary %o insure their apprlicability to him. CTke
utility will secure ample protection under the rules here~
in established in the matter of payment Lor Lts service
and ‘or tho cost of dlsconnectiors and recomnectlioms. The
initial installation is added ©to capital account and is
considered when rates arc established. It is difficult
4o £ind any other reason for compelling an applicant Lor
service to sign such contract other than to hold him for
g term beyond that for which he would desire To be reld if
he were a free agent--s motive to which this Commiszion
can not give its sanciilon.

maecordingly I recommend that henceforth an applicant
2or service from = water, gas, electric or telephone
utility be not required to sign @ contract as & condition
procedent to service; orovided that 1t is not intended

-
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nercin %o psa3s on the question of contracis in connection
with extencions in unincorporated territory,which metter

3¢ loft oven for conslderation in subsequent proceedings.
veilities of these elasses chall continue to heve the right
<o require applicants to zign reasonsble applications for
service. 0 thnt their records may contaln the necesssry
date with reference to sll consumers.”

In sccordence with this declaration, this Commission
edopted the following rule with releronce Vo the execcution of
contracts for service by intending customers of water, gus,
elecstric and telephone wiilitles:

"zule 12. Ixeept in the cuse of extenslons in un-
tncorvorated territory, which matter 1s lefl open for

concideration in subsecuent proceedings, snd of exten~-
sions in incorporsted territory in cases in which the
Commicsion mey nercafver suthorize the signing of con-
traets for service, a water, gas, sleciric or telephone
utility mey not require that an cpplicant sign a con-
tract Tor soervice &S & condltion wvrecedent Lo service;
provided that such WLilily may recuire thet rcesonabdble
writcen application for zwxk service be made.”

Sence, except in cases in walch special wnd unususl
conditions exist, en electric utility docs not have the righkt
to require the signing of @ contract as s conditlon vrecedent
+o cervice. 48 all the terms and conditions of & contract
which properly enter into & rate ere ordinarily contained in
the rates, rules and regulations of the witility on file witk
she Reilrosd Commission, the only resl purpose in compelling
en intending customer to sign & contract for scrvice must be

4o bind him to vey for serviece Lor s definite period, cvez

thougk he migat dosire to Qiscontinue the service before the
o

expirstion of thed poriod. Consequentily, the oudy Justification

for reguiring PNLL) © gueh o contract is scme unusuel
condition, such &5 an cbnormelly lurge investment on the part
the utility, waick would make 1t wnfalir tc the wtility to
leave trne customer iz such g posivion that ﬁ:?;iscontinue
service without further wnayment, whenever ke desires to do so.
Referring now purviculerly to the agricultural powexr

pusinese of the San Jogquin Corporatlon, v appears thed lerge

vracts of Torritory cerved by the San Joaguin Coryporation with




rower for pumplng purposes are as yot sparsely setitled and that
unusuelly heavy inveztments must be node by the San Joaquin
Corporation, on the average, to conswruct tronsmissiorn and dls-
vribution lines to serve this class of consumers. Heuce, at

the wresont condltions, 1t seems en-

tirely reasonabdble thet the Zan Joagquin Corporation should re-

quire the signing of & contraet in the first imstance by an
intending consumer oL agricuitural powor, wnless the consumer

an in some otzer way cdeguately protect the utility against
loss from an early discontinuance of the service. It will also
be ¢lear thet, when 2 concumer selects an annual or ceasonal
rate which is vpayable in equal monthly instelliments, a coatresct
should be permitted covering the period foxr whick the particular
rete chosen 1s appllcudble.

The rates herein estublisked will contain s Lorm of non-
contract agricultural pvowexr rate, under which rete the utlilivy
will be adequetely protected. CThis rete will be an optionel rate
which cen be used oy such customers as do noet desire to sign o
cortroct, bDut will necessarily be slightly higher than the con-
vruct rates.

Cne of the chief comolaintc which arise in connection
with the requirement of certain utilities thet comtracts be |
sizned by intensing comsumers, is that the consumers signing
such cortracts gencrally do not imow that redress lles by ap-
veal to the Zailrosd Commission, in case the terms of such
contrects should prove unjust or urressonable. In order to
remove this source of compluint, the San Joaguin Corporavion
should insert in 2ll Lts cortracvs, whether for agriculfural
power or any other classc of service, ihe following words:

"It is understood vy and between the partles

peroto thet this agreement is merely in the nature

of & regulation and is subjectat all times, alter 7
proceodings duly had, To change or abolition by the




Railroed Commission of the Stete of
California.™

Sinmilar lenguage hes for & number of years been inserted

in ¢ll the contracts of lit. Taitney Power and Electric

Company, in sccordance wiith this Commisciorn's Decision

Fo. 247, rondered on October 1, 1912, in ipplication
No. 209 (Vol. 1, Opinions and Orders of the Railroad
Commiseion o¥ Calirorrnia, ». 646).

Consideraeble complaint wae directed towdra the
ternm of the San Joaguin Corporstion’s agricultural power
contracts, which term has been five years, with an sddi-
tiozal two year term under the so-celled "colonization
contracts.™ Uhlle o five year term may nave boen reason~
ablo during the eariy sgricultursl developmonts of the
Sen Joaguin Corporation, I am convinced from & careful
study of the avereage investment in distribuiing system
to serve agricultursl power consumors and of the average
revenues from suck service that in tho prezent state of
development of the corporation's business a term of
three years is sufficilent.

Complaint was also made of the reguirement

San Joaquin Corporation that uvor the




oxpiration of the first five yeor period neretofore in effect
wder tho agricultural power contracts, the consumer hag been
compelled to sign o new controct for o second five year term.
It was urged herein +that the necesccsity for the existence of
the contract reletionshlp must be presumed to have ceaged st
the end of the first fterm. I am of the opinlon that this con-
tention is well founded. The order herein will provide that
ofter service has been recelved during three years_pnder tae
agricultural power contracts, service will thereafter be con-
tinved from year to year, under tho same terms and conditions
except the Verm, os theretofore, unless notice To discontinue
at the end of the originsl term or of cny subsequent year be
given, without the simming of o new contreet. The language
“0 be inserted in the contraet shall be similoar to thet here-
tofore adopted by the Mt. Thitney Power =nd Electric Company,

Seamen v. Mt. Thitney Power and Hlaectric Commany (Vol. 4,

Opinions end Orders of the Reilroad Commission of Californis,
. 1362). As hereinbefore indicated, contracts may continue

to be required for flst rate agrieuliural power service for
twelve montas or less, oxcept in the cases roferrsd to in the
preceding sentence. The mere fact that the particular con-
sumer using the installation hasg changed will not be sufficient
to Justify the San Jozguin Corporstion in regquiring the zigning
of o contract running beyond the first three year term. -

The evidence in these proccedings revesled a nunber
of Instences in which hardship has resulted from the continuing
obligation 0 pay for saricultural power when the consumer could
no longer advantageously use it. On complsint of such hardchip,
vhe Railroad Commission reserves the richt to authorize the can~
‘cellation of the contract uwpon just and ocquitable torms, under

wnieh the utility will secure the protection to which it is en~

tvitled in connection with the inveostment mode 10 sexve the dig-
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continning consumer.

No complaint was made with reforence to the signing
of contracts in connection with the o0il well and the mining
power dbusiness. Beth these classes of business are more or
lecss uncertain and haorardous. Considerable investment to Take
eare of the businecs is frequently reguired from the utility.
Until the further order of the Commission, the San Jocquin
Cornoration may require the sipgnature of reasonable contracte
as counditions precedent to these classes of service.

I hove been able to find no good reason for the
continuance of thoe practice of requiring the siging of con-
tractes in connection with the service of industrial power.

A number of the existing contracts seem clearly to bo discrimi-
natory as to the rates named therein. These discriminstions
must a2ll be eliminated by terminating the practice of compelling
the signing of contracts and by dbringing all cases of this clsss
of service witain the wniform rates, ruleos and regulations here-
in prescribed. .

No complaint was made with reference to the signing by
municipalities of contracts for street lighting. To serve this
class of business, the utility must meke relatively large invest-
ments which cannot be utilized for other classes of business. |
It has slwaye beon the practice in this state to regquire munici-
palities to cign coniracts for this class of business. At the
present time, I am not satisfied that this'practice is unreason-
2ble.

2. Liens on land.

The variours forms of agricultural power contracts of
the Szn Joagquin Cormoration all contain & provision to the offect
thet the sums due for the electricel energy supplied uwnder the

contract shall be o lien on the consumer's proverty. This Pro-

vicsion rosds as'follows:

o
"It is oxpressly covenonted and agreed that the
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olectrical energy herein agreed to be furnished is
furnished for the benefit of the land, end all sums
herein stipulated to be paid by =aid nurchaser to said
company shall bve =& lien on all that certain piece of
lond (deseridbing the consumer's land), togethor with

all the tenementec, hereditaments and appurtenances theore-
to bolonging, and that said company moy enforco the saome,
and in event of a sult thereon, to enforce the payment
of ony of cald sums, said ypurchasoer shall »ay 211 ex-~
penses, Iincluding a roasonable attorney's fee, to be
fixed by the court and included as a2 part of any of

said sums, and of the Jjudgment in such action.”

This provision is = survival of the period in the
history of this state during which the consumer had no pudliec

autnority to whom he could look for redress and during which he

was compelled to take whatever the utility offered him, whether

he considered it falr aond reasonzble or not. During this period,
the contracts presented dy utilitlies to intending consumefs for
their simeture, were frequently drawn in such a way as to accord
tho utility every possiblo protection which occurred +o the
imogination of able counsel, while but little regard was paid to
the consumer.

Tith the exception of but two other utilitios, the
contracts of which contain a similar provision in o modified
form, no electricel utility in Cslifornis other than the San
Joeguin Corvoration undertakes at the present time to make its

ills 2 lien on the consumer's land. Purthermore, oven the San
Joaquin Corporation confines this nrovision to the purchasers
of agricultural power. The farmers in the territory served by
the San Joaguin Corporation ceem clearly to be discriminated
egainst, in thet theoir bills are made 2 lien on their land, while
no similer provision exists with reference to o0il well power,
mining power, indusirial nower, commercial lighting, residence
lighting or street lighting.

The San-Joagquin Corporation urges that if the pro-

vislong with reforence to liens on land are eliminated Lrom the

agricultural power contraeects, it wiil be rnecessary fo r the




Corporation, in order to proteet itself, to require the paymnent
of £12t rate bills monthaly in =2dvance. Other electric utilities
in Californin selling electric energy for pumping purposes 1o
vbe farmsrs of this state have Decn able to colleet their bills
without montaly prepeyments in advance and without mnduve losses.
I am setisfied that the Sen Joogquin Corporation can do likewise.
The provision in the sgricultursl power contracts of
the Sen Joaguin Corporstion nroviding for o lien on the con-
cumer’s lend to cecure the vpayment of the corvoration’s bills

shell be eliminated.

3. waiver of damnses.

The agricultural power contracts of the Sen Joagquin
Corporation contain o number of provisions by which tho consumer
is compelled to weive such cleims as he may have for domages
against the corporation by reason qf interruption or failure of
service or the energizing of its lines by the corporation follow-
lag such interruptions, and also in connection with loss or denmage
resulting from the electric energy supplied to the consumer,
wnether such loss or damage acerues to the person or vroperty
of fhe consumer or to any other person. Such provisions sre not

properly = part of the rules and regulations of a public utility,

HUT Sﬂﬂulﬂ EH@? B& ﬁi&é o) b&?é Og any con%rac% of service. Tre

partieos should be Jeft %o the wsual rules of low 2pplicable 490

such eclrcumstancor ond the utility should not umdertake to make

the consumer, o5 2 con&ition of service to him, waive zuch rights

as the law would otherwise give him,
ALl provicions with reference to waiver of asmages

snnll be climinated from the San Joaquin Cornorstion’s contracts.

]

/
4. Zurnoces for whiech electric enoergy mayv be usod.

Considersble complaint was mode tha consumers taking




gleetric cnergy for agricultural power purposes under the San Joz-

quia Corporetion's various forme of contracts arec not permitied
to use the electric energy for any purpose otvher then for the
puﬁping'of weter for irrigation, even though the consumer may
not, ot the timq, use the clectiric energy for this purpose. A
number of complainante testified that 2t times when they aro not
punping water for irrigation, they would like to use the clectric
energy to cut alfalfa or other feed, grind corn, omerste o cream

yump water for domestic vpurposes or for stock, or to

premises. The evidence also shows that in 2 number
of instences the San Josquin Corporation has permitted con-
sumers wiko made complaint, to install 2 double throw switeh and
to use c¢lectric onergy for a numbver of these purposes, at times
waen not uzed for the pumping of water for irrication. It is
the uniform practice of 1t. Thitney Powor‘énd Blectric Compony
to permit its agriculiural power consumers to instell s doutle
switch and to use the eleciric emorgy for which they ere meying,
during such times a8 the motor used in pumping water for irri-
getion is not being opersted, for the purnose of illuminating
vhe residence anéd grounds.

It is difficult to understand why 2 farmer who pays
o flat raote under which he is entitled the continuous use of
o certaein maximum amount of mpower o operate his motor for
rurping purposes during the entire year or during certsin speci-
fled portions of the year, chovld not heve the right to uwtilize
for other purposes the electric energy to which he ic entitled,
woen he does not desire to operate his motor for pumping., The
mere feet that an occacionzl consumer dridges over his switeh
or in ony other monner sceuros more cleetric energy thep thet
for which he iz peying iz, In my opminion, no corclusive srgument
agninst the justice or roasonableness of the general practice.

The utility hee = right to prosecute|a consumer who steals Lts




eleciric energy Jjust 28 much as anyone else has the rigat to

prosecute any other kind of thief, and 211 good cltizens will vp-

hold = utility in whaoteover rearonable action it takes inm the Prome-

ises.

4 consumer should in my opinion have the privilege of
using vhe full smount of powor for which he is paying irrespec-
tive of the aggrogate cmount of his conmnected loed vhom the
moximae demard is controlled by ithe instrumoentality of a double
Shrow switeh or other cpproved demand Jimiting device and the
rates herein ostablished for agricultural power servico contem=
plate the use by the consumer of power Tor the PRTrVOSe heroin-
before specified ot times when the power is not required for
puzping water for irrigation. The Commission will entertain
suek suggestions as to rules or regulations as the San Joaguin
Corporation may offer to protect itself from abuse of this Privi-
Jogo.

5. Rients of wav.

‘The verious forms of agricultural power contracts used
by the San Joaquin Corporation =11 contain clauses with reference
%o the gront of rights of way through the premises of the con-
surer, reoading as follows:

"S21d purchaser nhereby grants to said company the
rigat of way through the wremises of said yurchaser,
without expense, for the erection and mointenonce of
voles and wire lines, through, over end across said
premises, but 2long the most direct route that the
purchaser may select, together with the right of ingress
end egrezs, and with the privilege of 2 continuance
thoreof at the option of sald company after the expi-
ration of this agreement, and the privilege of removing
tho ceme therefrom on the termination of £his agrecment.
It is expressly apgreed that the company shall use all
ressonable diligence snd core to avoid damakge to the
property of said purchaser resuliing from the mainte-
nanee of these linec to the point of delivery of such
electricity, but shall rot be in any manner rosponsible
beyond guch voint of delivery."”

Coneldersble complaint waos made sgoinst this rrovision,

periicularly in o far 23 the consumer is compelled to grant &

right of way through his vremises beyond his own mumping installe.-
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tion to other lands. Such a provicion does not secem a reasonable
condition proecodent to service and, ag far az I know, 1s contained
iz the contracts of only two or three other electric utilitles in
thlie state. Waetaer the utility shall have the right to construct
ite distriduting lines on the lends of a customer boyond the aus~
tomer’s pumping Installation, is 2 matter which should be left to
unfettered'bargaining botwoen the customer znd the utility. I am
tiafied that Iin most cases a farmer will be entirely reasonable
if = neighbor desires service through an extension of the dige
trivuting line from the existing installation. In any'ovent,'a
wtility skhould not have the right to insist on this provision as

a2 condition precodent to service, any more then it should have

the right to insist on securing any other advantage waleh ic not

propexrliy connected with the sorvice to the particular consumer.
Tho provision in the agriculitural power contracts of
the San Joaguin Corporation with referonce to rights of way bew

yond the consumer's installation shaell be eliminsted.




6« The momirum demend systom.

The rates Eharged by the San Joaguin Corporstion for
metered lishting service end for both metered and flat rato
vower gservice are all baced, both as to the univ price at whien
the energy or scrvice is sunnlied oand eg to the minimum charge,
on tze nmeasured snruwal naximurn demand, excent in the case of
certoin metered power service supvlicd ir connection with the
dovelopment of oil wells, so-called metered "colonization™
agriculturel power service, and certain flat rate lighting

and meterod cooldng and hecting service. ‘In the excented

40680 116 18018 USED 1§ TS TGUEH capacity of the instslletionms
comnoctod to tho company’'s linos.
A sonciderablo number of the complaints Xderein were

cesed on the wneerteinty and the alleged vnfalrness to the con-
sumers of the meximum demend system as oppliocd by the San Joagquin
Corporation. Tho cgriculiurel power consumers droew attention to
the verying maximum demands of tno seme pumping instellation, de-
nendizg on the seacon of the year whexn the demands are taxon, and

tho commorciel lighting consumors complained.of largoly verying
ville peid under thic systenm by consumers who used practically
identical amounts o energye.

The method of ascertaining tne consumer’s mescimum de-

mend is set forth in the San Joaguir Corpvoration’s filed rate

gehedules for metered lighting and metered mower sorvice as follows:

"Tae moaximom demond is escerdained and dotermined by
taldng wevt-meter readings from time to time ac
the Company mey eleet and for werioeds of Live min-
utes duretion, cnd the highest amount ascertalrnod
at cny of guch times chell ve tho maximum domand.
Yo ettempt, nowever, Leg made to itake recdings to
Zotermine tho maximwn deomand on strietly recidenco
consumers, all the current being charged ot the
moximum rate ¥ * *.  Such highest cmount so

ascerteined ond determined shall continuve until
ufe cucstomer nas made o muteriel chaage in his
installation and hag demendedthat 2 new maximum
demand reading be token.®

megsurement of the meximum demand of flat rete nower

tnan ﬁnat of agricultural con sumers is des-

ther
J0 vorvoration as follows




"ohe current supplied is messured with eitaer en
integrating wett-hour meter, o printometer watt-
nour metor, o gravalc recording watti-hour meter,
or o meximeter, S¢ the compeny mey elect, de-
pending wpon the cherscver ol the load.”

The method of measuring the moximum demend of flat rate
egricultural vowor service is set forth in the San Joaguin Corpore-
tionts f£iled scnedules oz Lollows:

"the oclectricel encrey supplied iz meesured with
on intograting watt-hour meter. The amount of
electrical onorgy o be vaid for cach calendar
month shall bo ascortoined and determined by
measuroments taken for o period of Live minutes
duration, at such time or Ptimes during oach
yoexr of the contract os the company mey clect.
The first measurcmonts shall be teken witain
tairty (30) days after tho compeny chall com-
nence to0 suvply electricel energy, end such
measurements snell determine the cmount of
clegtrical euergy to be paid for * * ¥ ynless
' * the use 02 & grester emount shall be
escertalined ond determined * ¥ K.w

It will bo noted that the first mecasured moexinrum demend

in eny yoar iz wcoed a& the basis for oll subsequent charges unless
o higher demend is loter ascertalned, in which cvent the higher
demend governs. It is also important to nmote that the demand is
neasured ot such intervals &g may be convenlent or desirsble to
the Sen Joaguin Corporation and thet the period for whleh the
demand lg taken is in each instance five minutes.

Inasmuch &8 the mothod employed by the San Joaguin
Corporation, in conncetion with the dctormination of max@mum
demands for rate yurposes, has been made the subjeet of severe
eriticism on 4he part of a large number of its potrons and beo-
cause of trne importance of the subjeet, I desire %o cali attenf

tion briefly to the +thoory of the demand system of charging




for electric servico and to point out the ineguitable resultes of

the Sen Jozauin Corporation .. we rnay

blom, that the cost of furanishing electric service 1o any con-
aswmer or class of consumers consists LZirst, of the service or

consumer coct which mey be independent of any demand uwpon cither

£ho out-put O thﬁpeak load covacity oF the utility's service

fecilitios: second, the domand or readiness-to-serve cost which
is irdependent 02 the oxtent to which the service i utilized;
and., +third, the ecnmorgy cos% waick in turn is independent of the
demend created by the operation of the consumer's uwiilization
equipnent. 0f the threo principel elements of cost relerred
t0, the demand cost under conditions prevaeiling in the San
Joaguin Valloy, is by for the most important and hence under
any system of cherges sSuch as that established by the San
Joaguin Corvoration the method used in determining the consuwmer's
moximum demand is & mattor of varamount importance.
The precent method used vy the Sarn Joaguin Corporation
to acertain the individual meximum demands of its cousumer's
lighting and power coguipment is rnot only a relic of former
yoars waich has long siance been discarded by practicelly every
r large operating company but is also unreasonably cxpen-
tain. There may have bveon, and vrobably wes,
wetification for the adortion of this method.of deomend
ctorminetion when +he number of consumers was smell and thelr
operating cheractoriaties were practicelly wknomwzn. Eowever,
ot the vresent time snd under existing conditions, any nccessity
waich moy have oxisted heretofore for the adoption of such 2
temporary exvedient has entirely disappeared.
Me overating charccioristices of ordinary cgricultural
ond othor vower irnciallations are well Imowm and c2u be provided
for, readily and equitadbly, by rates based on tho connected load.
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This system will be provided in the rates herein established. If
individual cases of hardship arise under this altered method they
may be drawn to the Commigsion's attention.

Residence and other small lighting installations can Dbe
made $0 yleld the proper amount of revenue through the establish-
ment of simple block schedules a3 herein provided.

Larger power and lighting comnsumers whose operating con-
ditions are or may be subject to greater variation, doth as to
meximum demand and the amount of energy consumed, will yield
gufficient revenune to justify the installatioﬁ of one of the
severazl types of demernd indicating and integrating wati-hour

meters which are now ¢n the nmarket.

In genersl, while recognizing the fact that there are

excoeptions which will reguire special consideration, I sm con-

vinoced that no system of electric rates based wholly or largely

upon the comsumers maximum demend, as distinguished from his
connected 1osd, can be egquitedly epplied except iu casee whore
the maximum a.ema.nd. ‘over o porliod of not leas than fifteon minutes
is regularly and conmtantly measured by some fixed instrument lo-
cated at the point of delivery of the service. Wren the maximum
demand is 80 mesasured, the cherge should be for the pexriod for
which the bill is normelly rendered, in the same menner in which
the actual copsumption is crherged and collected for. A single
maximun demand reading should not govern an entire year's bills.

If abuse with reference to the manufacturer's rating of
the motor should develop, means fox ?esting such motors and stopping
guch abuse will be provided.

The rates herein ostablished contemplate the method of
charging hereinsbove descrided. The San Joaquin Corpoxration can

accordingly discontinue its present practice of installing meters on
strictly flat rete installations and thus effect a very materiel

savinge.

7e Transformers.

The San Joaguin Corporstion requires its consumers
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4o Suvply trensformers in the followlng clesses of cases:

(1) TUnder 2ll irrigating numping contracts.

(2) In 21l cases where isolated lighting consumers
are 40 bo served, wnloss it is sprarenl that
nmore bueinecss can ve taiten on in the ncar
Dature.

(3] Tor ell motors and lights used st the oil wells,
or by the oil pumping consumers on the regu-
ler pumpling rates.

A lorge nwmber of complainis were made in these pro-
ccodings ageinst the practice of the San Joaquin Corporatioxn of
compelling certain classes of its comsumers to supply the trens-
formers. TLY consunmers of agriculiural power or oil well power
or certein lighiing consumers should be reauired to supply thelr
owa 4 ransformers, while concumers of mining power or Industrial
powor or commereial lighting, end most residence lighiliang con-
sumers, secure their transformer 8t the expense of the utility,
is not clour. That discriminetion results from this dilfer-
ence in trestment, cannot reasonedly be denied.

A transformer it an Instrumentality nocessary to the

service rendered by tke utility, Jjust a5 much &s its hydro-elec-

“ric pisnts, its steem plonts, ite transmission lines and its
distridbuting As o generel rule, no good resson appears
way the utility should compel the consumer to supply the transs
Tormer, waile the utility supplies the production and transmission
cysten and the distrivution lines. Tith the exception of a few
of the smaller electric utilities in this state, vractically 2ll
the olectric utilities supply the transformors, except in Lsolated
cages iz walch the utility is of the opinion that the rovenue to
e derived from the customer does not Justify the wtility in
seoplying the trensformer. Even iz such cases, nowever, the
propor course would seem to be to ask the o nsumer to pay such

roté or make Such gumercniec &s will protect the uiility, without




compelling the consumer to pay for onc of the instrumental-
itiecs ncodod by tho utility to ronder its service.

Eernceforthy the San Joaquin Corporation will bo ox-

vecved o supply and mainteln, at its owx expense, 21l trens-

Lormers necessary in its business. If, in szwecial caces,
the Investment necessary to serve an intending consumer
seems vanduly high, aprlication for reliof may be made to this
ission,whereupon the Commiscion will then meke an equit-
of trhe maotter.
ereln preserived are established on the
tae Joaguin Corporation will take over,
under eculvable conditions, eall trensformers now on its
system and horetofore paid for by its consumerse If tho
wtility doos not desire to wursue this course, it will be
necessery to0 reduce accordingly the rates horein establiched.
It 1s suggested that payment for the existing transe
¢ may be mede under wniform rules end regulations by
crediting the consumers with o fixed yercentage ol the falr
velue of the tronsformers on the consumer's hills,

month by montk, mntil thoe trensformers are fully paild for.




S ERYICE

l. QUALITY O

4 lerge number of patrons of the San Joaquin Corporation
testified that the corporation's service, particularly prior to
1914, had not been satisfactory. The principel source of complaint
wes the freguent Interxuptiors of sgricultural power service. mheéa
1nterruptioﬁs caused considerable annoyance, losses due to the
stoppage of motors, and material additional expense due to the more
careful and constant attention necessary. While it must be
recognized that only & smell percentage of the total number of the
San Josquin Corporation’s consumers testified in these proceedings,
it is 8lso obvious that each interxuption of the nature refexred to
nust have affected the gervice supplied to & consideradle number of
the coryporation’s patrons.

Although sny interruption of service supplled under the
conditions pre;ailing in the rural territory served by the San
Joaquin Corporation is most annoying and to a certain extent undoubt-
edly deprives a consumer, recelving service under flat rates, of
the benefits of the continuous service for which he is paying, the
froquency of these interruptions has wadoubtedly decreased during
the past year, and I feel that at this time there is little cause

for compleint in this regard.

Tho only other sericus complaint against the service

supplied by the Sen Joasquin Corporation was directed against the
difference botween the voltage maintained upon the corporation’s
gupply circuits in Esst Bakersfield and in Bakersfield. This
condition shouid ve rectified st once. The rates herein estab-
11ghed contemplate thet a uniform standerd voltage, phage and fre-
guency will be msinteined for each class of service in each com-

munity, larger unit or over the entire systen.
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2. Meteor boxes.

Coasiderable complaint was mude, particularly from
Bakersfield and Fresno, with reference to a rule or regulation
adopted by the San Joaquin Corporation in the early part of 1914,
applicadble whenever an elegtric lighting service is discontiﬁued.
and compelling the own®r of the premiges, before service will be
resumed, to remove the meter box at his own expense from screened
porohes and other more or less inacessible places, to Bome‘pla§e
sacessible to the utility's meter resders. The testimony shows
taat the average cost of smck removel is between $6.00 and $8.00.
The testimony further shows that up to the early part of 1914 the
San Joaquin Corporatlon insta;ledoétgtgegggg.in the original lo-
cations without any protest whatsoever/ In view of this fact,
it seems only raaaonable.th&t if the San Joagquin Corporetion
desires to have the meters irstalled prior to 1914 relocsated,
it showld pay the expemse of suoh relocation. On the other hand,
it 18 entirely reasonaﬁle to roguire that'metmrs ingtelled in
the future sholl be instelled in & location accossitle to the
'oorporation'a meter roaders. The consumer, however, should not

meter
be compelled to instell tho xxxx box on the outside of hie

building in such a msnner as to mar the building, if any other

acoessible location is available.

The rates herein esteblished have been determined on
tke assumption that the Sen Joaquin Corporation will repay the

moneys heretofore reascnebly expended by the corporation's conw

sapers in relocating meters undexr the rule or regulation adoplt-

ed ip 1914. In case of such reloostions hereafter, the expense

snell be borme by the San Joagquin Coxporation.
VIIX.

Considorable complaint was made to this Commission

with referemge to a roquirement of the San Joaquin Corporation
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cempelling its intending consumers to advance the funds neoeéaary
to oonetruct extensions. Begimming im April, 1913, and continue
ing to a time subsequent to the first hearings irn these proceedings,
the San Joaquin Corporation consistently told 1ntending'consumers
whoge service would require an oxtensionm, that the corporation was
witbout funds and thet the extension would not bo made unless the
intending consumer advensced the ocost thereof. Six per cent. inter~
o8t was paid on themoneys thus advaensced. The offiocials of the San
Joaguin Corporation testified in these proceedings that thie policy
wes from the beginning regarded by the corporation mexrely as a tem-
porary dﬁpeaient to tide over z vperiod of financial stringency.
Thic strigency whs csused primsipally by the necessity of dolng
certain expensive construction work within a designated time on
the Crane Valley projact. IFunds whioh otherwise would bave been
used to oonstruct extensions to secure increased bdbusiness were deo-
voted to the Crane Valley project.

Prior to the submission of these procceedings, the San

- Joagquin Corporation again reverted to its originel policy of moke

ing all reasonadle extemsicns at its own expense, and the officials
o the gorporation testified that they hoped that they would xow

be able to adhere unintorruptelly te this poliey.

The general rules applicable to extensions by eleotrie

utilities outside of nmunicipalities were estadlisbed by this Come
miesiorn in ite Decigion No. 2689, in Case No. 683, supra. Referring

to this question, the Commission said:

"It i8 not feasible at thic time to esteblish a gen-
ersl rule defining fres limits for extensions outside of
municipalities. The Cotmission naturally desires the utile
ity to be as liberel gs possible in the construciion of oxw
tensions, but regard must also be ked to tke utility's fi-
napncisl condition and the rights of existing ocopsumers. If
the parties can not agree, they mey submit the matter in-
formally to the Commission or formelly as provided by sec~
tion 36 of the Public Utilities Aot.

nthe Commission has frequently drawn attention to the
fact thet 1t 18 upreasonsdle for utilities to urxge that
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each extension construsted at their cost must be profit-
able in itself. Such a polioy wounld lead to grave regults

in thwarting the development of this Stete axd can not be
pcrmi;&gg agﬁggégiggvgiggiggiion has recently been drawn

1o & number of cases in whick utilities which heve & monop-
¢ly in certain territory have rofused to moke extemsions in
capes in which they would have made them had thore been oof=
petition and under olrcumstances under waleh they sotually
do make extensions in other terxritory in which competition
exists. IL this attitude persipts, it will become the mat-
ter of very serious cornsideration from the Commission. If

g utility adopts such 2 policy in axy part of the territory
sexrved by it, it must expeet thie Lact to be taken into con-
slderation if anotherutility of like kind asks suthority to
enter the territory under consideration or any other portion
of the territory served by the existing utility."™

The Cormission thereupon adopted its Rule 16, in Case No.

waich xule will apply to the San Joaquin Corporation.: fThis

reads as follows:

"Rule 1l6. AL water, gas, electric oxr telephbone utility
shall make such reasonudle extonsions in unincorporated
territory at its own expense, as it can agree upon with the
applicant for service; vrovided, that in any case in which
the construction of an extension at the utility's sole exe
vense willin its opirion work an uwndue hardship upon the
utility or its existing consumers, the matter may be sube
mitted to the Commission as provided by section 36 of the
Public Utilities Act, unless satisfactorily adjusted by an
informal applicstion to the Commission.™

The question of extemsions within ineorporated territory
is fnlly ecovered by Rule 15 in said Decision, reading as follows:

"Role 15. A water, gas, eleotric or telephone utility
which operates under & general franchise authnorizing the
ocaupancy of all the streets of a municipality shell meke,
at its own expense, such street extonsions as may be neces-
sary to serve applicants; provided, that in any case ix which
the oconetrustion of an extension at tte utility's sole cost
will in its opinion work sn undue hardship upon tue utility
or its existing consumers, the matter may be submitted to
tbe Commiesion as provided by section 36 of the Public Utile
ities Act, unless satisfactorily adjusted by an informal ap-
plication to the Commission.”

In view of the fact that the San Joaquin Corporation
has now reverted to its origimnal policy of making all reasonsble
extensions at its own expenee, it is not necessary to pursue this
subject further at this time.

IZ.
RATES

l. Existing Rates

The existing rates of the Sen Joaquin Corporation for

each olass of service will be stated and considered, in so far

£ - “
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as necessary, under the discussions of the various olagsses of
service which will bereinsfter be found. Although all the elec-
tric rates of the San Joaquin Corporation are at issue herein,
complaint was made particulerly of the agriomltursl power rates.,

the commercial lighting rates and the residemce lighting rates.

2. Yalue of property.

(a) Investment.

This Commission's auditing department and the San
Joaguin Corporation both made extensive and detailed sudite of
the books of the San Joaquin Corporation and its predecessor
corporstions, for the purpose of detexmining the amount of money
which has actually been imvested in the eleotric business of the
Sen Joagquin Corporation.

¥r. T. G. Hughes, one of this Commission's assistant
auditors, reported thet the total sum invested by 't;hé San Joaquin
Corporation and its predecessors in the corporastion’s eleotric
business as of December 3L, 1914, was the sum of $9,096,270.75.
Tae Lollowing teble shows the total investment in the el estric
business at the end of eaoch year from 1895 to 1914, inclusive,

a8 reported by Mr. Hughes:.

TABLE XC. IV.

INVESTMENT IN IJLECTRIC PROPERTY OF

SAN JOAQUIN LIGET AND POW.IR CORPORATION AND ITS

PREDECESSORS ON DZCEZMBZR 31, OF EACE YERAR.

Year Investment on December 3l.

1895 3 72,199,656
1896 407,196.36
1897 460,941 .44
1898 485,663.58
1899 568510449
1900 715,026.52
1901 876,059 59
1902 937 ,832.04
1903 1,023,702.28
1904 1,177,5679.86
1905 1,480,986.45
1906 2,013,685.46
1907 2,163,221.25




Yoax Investment on Decomber 3l.

1908 ' $2, 264,435-14
1909 2,466,838.72
1910 2,865,0633.69
1911 5,911,72L.15
1912 . 7;0310119 * 76
1913 8,233,891.04
1914 9,096,270.75

The following table shows the investment as of June
1, 1915, secured by adding to the investxent as of Decemder 31,
1914, the additions and bettexments between December 31, 1914
and June 1, 1915, with overhead applicable thereto, together
with working cepitul and stores and supplies:

TABLE NO. V.

INV"S”LLNT QF SAN JOA%UIN LIGET AND POWER
")O- FURET 0N 44

JUNu 1. 1915. BASKED ON INVASTMENT ON
'H- » Ab &
MR. h.UG'hMTS -

Investment on December 31, 1914, as reported
by mt Eughoe [ FE YN ER Y R EN NN XN NN % 3N NN J 1)9 096'270075

Ldditions and bettermente to June l, 1915, ceee 347,302,115
Overtead added to additions znd bHetterments ... 5,180.44
Wo:fking Oapital PP RGP EREI IRt Prdtasesisttesd 121,000.00

Stores &nd Bupplies XXX XSS NN TR A0 X L NN N XN 23 282'338.50

Totel investment on June 1, 1915, ee. $9,852,091.84

It appeers from the San Joaquin Corporation's Exhibit

f0.3L 08T & COIOTEDLC TOTVEGR 9F Whe geditions ead bevion-

mQqu botwesn Decombder 3Il,. 1914, end June l. 19L5. are as yot

non-operative.

Tho San Josquin Corporation reports in its Exhibit
No. 3=-L & total investment for its electric properties as of

Decembesr Il 1914, momtin& to ?5:9 90550170¢030 This invest-




ment is $41,100.72 less than the investment reported as of Deceme

ber 31, 1914, by Mr. Hughes. Mr. Hughes testified that the aif-
Lerence is principelly due to the fact that he ineluded the ine

vegtoment in the Xern Canyorn Flume of the Power Developmeﬁt Company,
while the San Joaguin Corporation wrote off this investment for

the reagon that it is no longer useful and has been abandonede.
The following table shows the invostment of the San
Joaquin Corporation in its electric properties as of June 1, 1915,

a8 reported by the San Joaquin Corporation in its Zxhibit No.3-L:

Tabdle No. Vi.

INVESTUENT OF SAN JOAQUIN LIGET AND POVER CORPORALTION
LGT PROPLATY AS O f‘A » »
BORTLD BY CORPORATTON.

Total Operative cenital investment
10 DOcOmbOr 3L, 191ds cesecscrsccsssns $9,055,170.03

Total Jobs olosed Janusery 1 to June 1,1915, 54,187.569

Total open Jobs and estimetes--operative
prOparty P AL I NS LR LIPS ALBEIRERaERES ‘ 97’833025

Total operative proporty cceescecccccccsse 9,187,189.85

Total open jobs,-est1mates--non-0perative
prope~ty. V207.025.00

Total developments—=non~ =
oporative property, 19,631.98

Purchase of Frosno Gas &
Zeotric Co., 16,797.23

Total non-oper&tive Property csassBetareas 343,454.21

Total capital investment, operative and
non-operative, June 1, 1915, ceaee w9.430.644.06

By adding to the foregoing total the sums allowed by

this Cormission's gas and electric department for working ocape
1tal and stores and supplies, s totsl of $9.833,982,56 18 Be-




cured, as roprosenting the investment in the San Josquin Cor-
roration’s eleatric propertiss, operative and non-operative,
on June 1, 1915,

(b)) IHastimated woprodustion cost new,

Toe San Joaquin Corporation presented an estimate.

of the cost of reproducing new thoe corporation's tangidle elec-

tric properties as of Jume 1, 1916. This estimate was prepared
on the historical method. To0 the egtimete of J. G. White &
Company as of Nay 3L, 1912, totalling $7,122,807.00, there were
added the actual expenditures for additions :and betterments from
Mgy 31, 1912, to June 1, 1915, smounting to $2,865,914.0L, making
& total as of June 1, 1915, of £9,988,721.01.

This Commission's gae and electrical department like-
wise presented an estimate of the cost to reprodmse the San
Joaguin Corporxntion's tangible elegtric proportiss as of June
1, 1916. This ostimate,which did not imelude the corporation's
lands, amounted to £9,484,096.09. By adding to this sum
$256,287.00, being the estimate of Mr. W. M. Wells, this Cone
nission's real e¢state expert, of the present value of the

|

goxporation's lands and othar real property as of June 1,

1916, 88 shown by Railroad Commission's Zxhibit No, 3, and the
sum of $121,000.00, Zor working capitsl, & total of $9,861,383.09
is secured. The two ohief differences in the estimates as
;presented by the San Joequin Corporation and by Mre Re Mo
Taugaan 6£ this Commission's gaB and eleotrical department,

are found in different sllowances for overhead percentages and

for stores and supplies. The corporation used an sllowance EX




of 16.8% for overhead, while Mr. Veughen used 15.394%. Tue
sorporation also daims an allowance of $300,000.00 for stores and
supplies in exeess of tho summeed by Mr. Vaughan.

Mr. Arthur F. Bridge, of this Commission's gas and
elsotrical department, testified that in his opinion the sl-
lowance usedlhy the San Joaquin Corporation sud by Mr. Vaughan
for overhead percenteges to cover the item of administrstion
and superintendence, being 5.266%, is too high. Testifying
from the experience of the San Joaquin Corporation itself
and of similar utilities in other seotions of tbe state, he
stated than an ellowance of 2.5% is sufficient for this item.
He accordingly preparedaﬁhistoric;al reproduction estimate
based on an allowance of 2.5% for the item of administration
and superintendense. Mr. Bridge's total, comparsdle with
the corporation's totsl of $9,988,721.01 and Mr. Veughan's
total of $9,861,383.09, is the sum of $9,601,119.94.

The egtimates of reproduction sost now thus far

referred to nerein are all estimates applioable golely to the

Sen Joaquin Corporation's tangible electric properties.
The corporation's claims for additions mnder the head of

intangible values will be discussed hereinafter.

(¢) =REatimated cost of T roduction new
Teas Eepreoiﬁ%&on. o

Tae San Joaquin Corporation presented no estimate
of the @qost to reproducs new l1ess denreciation.

Mr. Vsugban reported thet the estimated depreoi-
ated reproduction value of the San Joaguin Corporation's




tanbible electric properties as of Juno 1, 1915, is
the sum of $7,608,993.36.

Mr. Bridge reported that on the basis of the
lives of the property testified to by Mr. J. M. Buse
well, of t®San Joaguirn Corporatiion, which lives as-
sumed the effects of obsolescence and inadequacy, the
depreciated
FAANATEE0E roproduction cost of the proyerty plus
the appreciation in land wvalues reported dy m:.' Vells,

is $8,099,212.00, and that based on the lives of the
property used by J. G. White & Company, the estimated

depreciated reprodustion cost is $8,174,303.00. These
estimates areo based on the siraight line method of do-
prceiation frequently used dy engineers.

The teatimony shows that, with the exceptions here-

inbefore indicated, the electric properties of the San

Joaquin Corporation are being affiociently maintained

and operated.

(&) Franchises.

Mr. Wolls, in Railroad Commission's Exhibit

¥o. 3, roported that the San Joaquin Coxporation and

its predecessors paid for the corporation's franchis-

es the total sum of $4,761.60. The following tabdle

shows the totals of the amounts exyended:




TABLE NO. VII.

DAYIENTS BY SAN JOAOUIN LIGET AND POWER CO?“ORA“ION

AN ITS PRE

INEID” TKE Ef ENS&S.

Peyments
to
Counties

Incidentel
Expenses

Total
Cost

Eern County - San Josquin Light
& Power Corporation  $2,000

Jings " - Paid to H. G. Lacey 1,500
Madoera County 100
Merced County 160

Tulsre County ' 200
3,960

$ 68.20
62.25
133.76
60.50
324 ,70%

#rncidantel Experses= 8.2% of Payments

to Countiese.

Fresno County - Franchise purchesed with
other vroverty. Cost
estimeted (By Kenny)e 300

Eern County ~ Pranchise purchased
with othexr proverty
West Side Elec. Co.
Cost est'd by Kenny ~_ 150

Totals « « « 54,400

24 .60F

12, 30F
361.605

$2,068.20
1,5600.00
162.256
283,76
260.650
4,274.70

162,20
4,761.60




Exhibit No. 16 of the San Joaguin Corporation shows
costs ldenticel with those revorted by Mr. Wells.

The Sen Joaquin Corporation does not in these rroceedings
¢lainm any e2llovance for franchises in excess of the cost and
incidental expenses thereof, as reported by the corporation

and Mr. Wellse.

(a) Going concerr value.

In its Exhibit No. 19, the San Joaquin Corporation
elaims e minimum of $1,651,021.00 as representing the corpora-
tion's going concern value. This conclusion is reached on the
ascumption thet the corporation has a going concern value at
least equivalent %o the cost of developing its business. In
preparing this exhibit, the San Joaquin Corporetion besed 1ts
conclusions on the history of eight of the corporation's dls-
tricts for the sele of electric energy. In each of these dlis-
tricfa. the corporeation allowed an 8% return on the investment,
together with the operating expenses sctuelly shown on the coxpo=~
ration's books and axm item for depreciation based upon the 4%
sinkting fund method. Each year the accumulated deficits of
preceding years were added to the investment until all the

deficits were wiped out. No sgllowance was made for the surplus

of later years to counterbalence the deficits of esrlier yeaxrse.

The sccumulated deficits of each of the eight districts up
the +ime the distriot showed a surplus were added together and
were sssumed to represent the cost of developing the business

in these districts ss of that time. The development cost thus
sccertained for the number of consumers, the comnected loed, snd

the investment as of that time was then .epplied to the corpora-




tion's present number of consumers, npresent connected load and

present investment, %o ascertein whet it cost the corporation,

on these beses, to develop its vregent business. The figure
thus secured, being $1,651,021.00, is urged by the corporation
to represent its minimum going concern velue.

The following two tables show the development of
the business of the San Joaguin Corporation and its predecessocrs,
on the theory hereinbefore set forth, from 1896 to December 31,
1914, as reported by Sax Josquin Corporation in its Exhibit

No. 19:
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_MABLE FO,VIII

OENWRAL SUMMARY

DEVELOPMENT OF ELEGTRIC BUSINESS

or

SA JOAQUIN LIGHT AND POYER CORPORATION AND PREDECRSSORS

FROM 1636 70 DECEMBRR 31, 1906

{Table on Page 6 of Corrorationt's Bxhibit No. 19)

Distriots
Bakersfleld
Copper Mine
Corooran
Crane Yalley
Prosno
Kings Rlver
Lemoore
Loa Banoa
Madera
Mo¥arland
Marcad
Midway
Readley
Solma

wholesale Power

1896

1897 1898 ' 1839 1900 1901

1902

$ 419_9‘60 76

8 115,25

$ 22 862,71 $ 29 646,21 | $ 13 697,20 § 8 495,61  $ 16 958,08

14 274,76 19 763,70 | 6 671,85 7 769,13 £064 19

$ 19 883,90

25 735,10

1903

1904

19056

$ 17 444,60 - $ 13 800,60

36 316,056

B3 496,11

$ 18 007,84

876,29

60 060,40

835471

Total, Distriots Under Developwment 13 112,01 31 121.47 49 399,91 20 569.05 7 769,13

. Total, Distriots Developed
Balance

8 495,81 69 779,24

L 16 463,27
20 b69.05 726468

16 463,27

46 619,00 b3 760,65 67 296,71

3 13 112,01 37 127,47 49 399,91 46 619,00 63 760,¢5 67 296471 69 779,24

]

')i ]

i61




. _TABLE X0, IX
' _GENERAL SUMMARY
DRVELOPMRNT OF ELECTRIO BUSINESS -

of :
SAN JOAQUIN LIGKT ARD POWER CORPORATION AND PREDECESSO

FROM 1906 to IRCEMBXR 31, 1914

{Table on Page 7 of Corporation's Exhibit No. 19}

ra

i -

Disstricts 1906 1907 1908 1909 1910 1911 1912 1913 1914 __Grand Total
Bakers£1eld § 19 881,86 $ 29 046,29 $ 44 778,16 3 46 663.85 $ 84 609,06 $ 29 261,20 ¢ 2 625,36 $ 27 735,15 $ 26 009._'4?( $ 221 268,41
coppor HMim 1 108,11 8,01 1 263492 % 2 109420 808,16 716,96 2 867,64 2 320,95 118115 92_2._91
corcorsm 3 216444 4 221,28 3 f;q'?.'se 2 B07+46 6 948,26 9 392,86 16 026,15 16 777469 14 146,66 76 645,18
Crmme Walley _ 3.57 " 14 645,60 1 434486 10 196,98 13 274,40 120,88 39 317,39
Fromo 65 462,07 40 667469 61 979476 © 81 888478 96 361,64 76 628,61 60 7567453 35 476077 72 161420 690 911,40
Kerman 2 339,88 2 064432 2 335,04 2 215,02 3 b72.2b 4 910.00 6 116,44 5 404,41 27 976,36

. Xings River . | . 435,42 1 170,64 99774 2 428,22 1 820,00
Lemoor e 1 450436 1 852.54- 110436 058440 1 171.68 658,63 808,93
Los Bamos | 166,13 21 909441 28 118,72 29 352,17 79 224,17
Maderes 1 287,67 1 866463 3 964429 6 999.45 8 008,03 3 836461 1 124,40 822,88 7 904,00 31 909,40
MoFarl and N . ) 2 512,24 4 382,73 3 710487 3 164,10
Merced 6 290,13 6 955,87 10 097445 5 670,69 364,39 11 614,74 12 711,72 16 165462 14 555.31 81 428,92
Midwexsr . Inoaplete ‘ - o 4 322,02 1 669,53 16 885475 36 888,63 68 676,98
Resdley 7 475,19 8 245.86 4 365.32 4 659461 3 597.07 11 933._;3 15 180,21 10 128,46 2 w,01 65 7494 36
Selma 1 388,186 468,81 2 982,08 b 020,28 6 381,49 665,12 4 B42,24 8 288,54 2 216.84 1 3e4.71
Wholemsals power o o N ‘ 8 263490 13 074467 23 048,04 35 456,82 79 833,33
Total Distriots Under Dovelopment 16 981,76 21 762,89 20 164,47 14 876,37 13 114,74 38 007,92 81 962,87 122 035.60 97 327.;35 554 201,84
Total Dietricts Developed 89 127,89 72 057,63 114 948,20 144 132,02 212 666,44 124 638,76 76 763416 87 683,96 166 121,62 1 339 360,34
HET B ALANCE $ 72 146413 $ 60 294,74 8 94 795,73 3129 255,66 £199 451,70 $ 86 b30,83 ? 5 193,72 3 34 351,64 % 58 793,97 $ 786 168,60

.
N
i

(G2

2.4




It eppeexrs from the foregoing two tablex that the San
Joagquin Corporation end its predecessors, up to December 31,
1914, eexrmed $785,158.50 in excess of operating expenses, an
adequate 2llowance for depreciation and an 8% return on all

moneys invested snd also on =ll accumulsted deficits.

The following table shows the conclusions of the

Saxn Joaquin Corporation with referomce to the cost of develop-
ing its business, on the theory hereinbefore indicated, with
reference to the eight districts which 1t used for the purpose

02 its computations:




; TABLE X

COST OF IBVELOPING ELRCTRIG BUSINESS OF

8AN JOAQUIN LIGHT AND POWER CORPORATION IN BIGHT DISTRIQTS

(Table on Page b of San Joaquin Corporation's Bxhibit Ko,19)

L
La

5%

Distriot
Baksrsfield
gorooren
Fresno
Keruan
1038 Banos
MoFerland
Yerced

Reedloy

TO7AL

Doevelopoont Period

Began Ended

Yesr _Year_
1697 1899
1906 Not Completed
1896 1800
1207 Kot Completed
1911 Not Completed
1912 1913
1906 Hot Complated
1906 Hot Complated

D%

Runbgr Connscted Gross Baruings
Development Invoatment Gonsuners Load ~ K,W. During Development Unit Cost Per
Cost REnd of Dovelopment Period Period Consumer K. Wo
71 192,88 & 68 868,03 473 950400 $ 48 098,456 § 150,51 $ 74,94
75 645,18 163 -622.32 374 1 668,70 142 435,03 202+ 26 45 60
66 784,69 95 T74.87 1187 1 026,82 202 469471 47.64 b5¢ 30
27 976.3_6 13 676451 76 336,30 28 96be 25 268,11 8318
79 224417 1634 941440 646 1 053.06 90 628,22 12.2.64 The 23
6 894,97 31 970.49 265 1 338,34 20 216,85 26402 Be1b
84 428,92 239 699,156 1196 2 236,18 372 405,48 704569 3776
66 729.36 199 760,14 1421 2 652,32 258 72b.31 46,25 24,78
$ 467 876,63 § 957 362,91 65638 11 251,66 8§ 1263 944,30 8 82,98 $ 41.68

1%

Porcent of
gross
Investment Barnings
103434 148,01
49,24 b3+10
b9e 29 20,04
204,65 964 68
ble46 87,42
| 21,56 ' .16
36s 22 2267
32,90 18,32
48,87 37.01




A

It will be observed from the foregoing teble thet the
corvoration reports thet the cost of dewelloping Lts dusinese has
been $82.98 per consumer, $41.68 per X. W. of connected load and
48.87% of the investment in distributins‘system. The corporation
evrlies these figures to its business on December 31, 1914, with
the following resulis:

19,623 conswmmers & $82.98 $1,628,317.00

447194.14 E.W. conrected losad
@ 841.58 1,837,592.00

$3,042,080.53, investment in
distriduting system & 48.87% 1,487,163.00

Average, 1,6561,021.00

I its Exhibit No. 39, the San Joaquin Corporation
presented o somewhat similar statement based on the largest
deficit,in any year of the operations of the Bdkersfield‘companies,
the San Josquin Electric Compeny end the Merced Falls Gas and
Electric Company. The corporation reports that the greatest accue
wulative deficit of the Bekersfield companies occurred in 1899,
ard cmounted to $37,989.22; that the greatest sccumulative deficit
of the Sem Joamin Electric Compemy occurred in 1901, and anounted
to §70;061.74; end thet the grestest accumulative deficit of
¥eorced Ralls Gos end Electric Compemy occurred in 1910, end amount-
od to &79:549.11. By adding these sums, the corporation reports,
on the greatest accumulative deficit theory, a development cost
by companies of $187,600.07.

yur. 4. P. Bridge. of this Cormission's gas and electrical
department, analyzed these exhibits end eriticised thém on the
ground tast the Tate of return msed by the corporetion, being 8%,

@wes in excess of the cost of morey, which was shomn to be 6.12%;

that the rate of interest used in computing the depreciation .
districts .
ennuity, bveing 4%, was too smell; thet the losges in the individual. .

should be emortized out of gubsequent surplus earnings; that the

sbondoned equipment should mot &1l bove been amortized over &

e
3, 0
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single five~year zeriod; thet the amounts charged to depreciation
annulty during the first XX, years of operation should not have
exceeded the cost of actual replacements: and that the item of
amoxrtization of bornd discount should proverly be inclunded in the
rate of return and not separately considered in addition to the
return of 8% per anmum.

I do not consider it necessary at this time to pass upon
any of these odjections, other than the fact that the corporation
bos made no allowance for the surdlus of later years as amortizing
the deficits of earlier yesrs. Tsble No. IX shows, &ccepting the
corporation's own figures, that the electric properties of the
San Jeaguin Corporation and its predecessors have paid all oper-

ating expenses, earned adequate devreciation annuities, amortized

a congiderable amount of eguirment in the short veriod of five
per annum

years, earned S%Von every dollar invested and also on every dollar
of accumulstive deficit, completely wiped out every cent of early
deficits, and, in additionm to all these sums, have esrned for
the corporation & swrplus of $785,158.50.

This situction squarely raises the question whether,
when the earnings of later yeers heve entirely wiped out the
deficits of eexrlier years, the utility may claim, in & rate case,
eny allowance f£or going concern velue 10 be added to the allowances
properly to be mede for its tangible properties.

If consideration is given vrimarily to the actusl in-
vestment in the property as the basis on which a rate of retwrn
is easlculated, there is, of couwrse, no ground whatsoever for any
allowence in such & ocase, for the reaswon that the utility hes
earngdig§u§$ery dollar invested and has wiped out every doller of
deficit. On the other hend, if conslderation is given primerily
to the reproduction cost new theory, this would eppesr %o be ond
another case in whick this thaeory produces resulis most unfair wnjust

to the puvlic. If tke rate payers have paid to the uiility e

»":'\"
vy




revenue sufficient to wipe out all the deficits incurred during
the early yvears of operation, in sddition to & return of 8% on

all accumulated deficits as well as on the money actﬁéiiy invested,
what reeson is there in logic or in equity why the utillity showld
demand a return in excess of the amﬁunt properly allowable for

its tangidle properties? If the utilities are successful in

suck ¢laima; they will compei {he raﬁe ﬁéﬁéf fﬁ ﬁ&? ﬁWIGG uﬂﬂ@I

the seme head, £irst to wive out the deficit of the early yosrs
and then to continue vaying o return on the amounts represented

by such deficits before they mere wiped out. This would be &
heavy price to0 pey to vindicate the reproduction cost new theory.

In the Minneszote Rate came, 270 T.S. 352, the Supreme

Court of the United States drew attention to the absurdity amd
cost
imjustice of the reproduction new theory as applied to the lends

of railroad companies.
Tn Des Moines Gas Company vs. City of Des Moines,

238 U. S. 163, the same sugust tridbunal drew attentlon to the

absurdity and injustice of this theory as applied to the question

of pavement over mains.
In the same cese; o8 I shell now show, the Supreme Court '

1ikewige discredited the reproduction cost new theory &s applied
to going concern value. EHence this theoxy, s0 ardently championed
by meny utilities, has recently been thrice discredited by the

Supreme Court.




In +he Dee Moines Gas Case, the Gas Company filed a

bill in +the District Court of the United States for the Southern
District of Iowa %o enjoin an ordinance of the City of Des loines,
estadlizhing a rate of 90Z per 1000 cubic feet to be caerged lor

gas in Des Moines. The bvill was dismissed without prejudice

(199 Fed. 204). On apneal to *he Supreme Court of the United States,

one of the two main questions at issue was wiether the master below

had made g sufficient allowance for "going concern value®. Iir.

Justice Day found that the master had been inclined to make an
allowance of $300,000 for "going vealue" but that on reading the

decision of the Supreme Court in Cedar Rapids Gas Licht Company

ve. Cedar Ranids, 223.U.S. 655, he had eliminated this item. The

master, aowever, valued the plant as one "in successful opexration”,
hich words he may be assumed to nave used as distinguished from
the mere salvage value of the geparate units of the plant.
Ir sustadning this valuatlon, Ir. Justice Day saidr

"Included in geing value as usually reckoned

is vhe investment necessary to organizing and estab-
lishing the bsiness wnich is not embraced in the

value o1 1ts actual paysical property. In tais case,
want may be called the inception cost of the enter-
prise eatering into the establishing of a going con-
cern had leong since been incurred. The present come
pany anc its predecessors nad long cerried on business
in the city of Des Moines, under other ordinances, and
at higher rates than the ordinance in question estabw
lighed. For aught %hat appears in tn*s record, tnese
expensces may zave beern alresdy. compensatved in rates
charged and collected under former crdinances. As we
have sald, every pyresumption is in favor of the legitimate
exercise of the rate-making power, and it is not to de
regswned, without proof, that a company is under the
accessity of making up losses and expendltures incident-
al to the experimental stage of itc business

I desire to draw attention particularly to twne sentence
reading:
"For aught that appears in tnis record, these ex-
penses may nave been already compensated in rates
cazrged and collected under former ordinznces.”
in these words, the Sudnreme Court clearly intimates that if iae

expense of organizing and ¢stabiishing the business has already

been made good to the utility out of later rates, no additional

Sb




allowance for "going concera value" may properly ve made in a

rate case. W

AR

Continuiang on the same subdject, Mr. Justice Day said:

“As pointed out in the Cedar Ranids Case,
1T return is to be regarded beyond taat compenw=
sation waich a public service corporation is en-
titled 10 earn upon the fair vailue of its prop-
erty, the right 1o regulate is of no moment, aand
income %o which the corporatior is not entitled
would become the basls of valuation in determining
the rigats of the puclic. Waen, as here, a long
eastablished and succesaful plant of tnis cnnracter
18 valued for rate-making vurposes, and the value
of the property fixed et the master certifies upon
the vasis of a plant in successTul operation, and
overihead chnarges have been allowed for the itenms
and dn the sums slready ciated, it can not he seid,
in view of the facts in this case, that tae element
of going value has not veen given the consideration
it aeserves, and the appellant's conteation in this
oehalf is not sustained."

I construe tiaxc decision to meen that if a plant has
been valued as "in successful operation®, as distinguished from
a valuation of the scrap value of ite component parts, and if
rates nave oceen sufficient to reimburse the utility for %he cos®
of orgunizing ancd esitabdbliching the vusiness, no additional allow=
ance need e made for "going concern value'.

In view of this concluzive expression by <the tribunal
walca slone can finally decide questions of contiscation of Prop=
ervy arising under the Federal Constitution, I deem it sufficient
zerely to refer %o decisions of other courts establishing the same
principle in rate cases.

Cumberland Televhone and Telexraph Comnanvy vs. City

0% iouxsvmiie, 187 rec. ooW, 643,
Svring Valley Waterworks vs. Citv and County of
San ¥rancisco, L9¢ Fed. 137, 167;

MYonsana, Wvoming and Seouthern Railroad Company

vG. Board ot Rallrsad Commissioners of
Montana, 198 red. 99l;

Contra Costa Water Company ve. City of Oakland,

159 Cal. 323, 113 Pac. 568;

Kines County Lichting Comwany vs. Willcox,
210 N.Y. 479, 489.

Among we decisions of state railroad and pudblic service

cormissions % the same effect are: Municivnal League of Phoenix

vs. Pacilic Gas and Electric Comvnany, (Arizona Corporation Come

mission), 21 A.T. & T. Co. Com. L. 699; Auvplication of Macon Raile




way and Light Company (Georgia Railroad Commission), 29 A.T. & T.

Co. Com. L. L072;: Unzion City vs. Union Heat, Tight and Power Com=-

pany, (Indiana Pubirc Service Commission), 5 Rate Researca 89;

Commercial Club vs. Misaouri Pubiic Utilities Comvany (Missourd

Sublic Serviece Commission), P.U.R. 1915 €, 1017; City of Ely

ve. Elv Lisht and Power Company, (Nevada Public Service Commission),

24 A.T. & T. Co. Com. L. 578; Petitions of Grafton County Electric

Licht and Power Company, (New Hampsihire Public Service Cormission),

4 N.H.P.S.Com.Rep. 171; liaykew vs. Kings Counaty Liehtine Co.,

(New Yorx Public Service Commission, First District), 2 P.S.C.Rep.,

1st D. (N.Y.) 659; Qucens Doroush Gos and Slectric Rates, (New

York Putlic Service Commission, First District), 2 P.S.C.Rep.,

1st D., (N.V.), 544; Fuhrmann vs. Cataract Power and Conduit Com-

vany, (New York Public Service Commission, Second District) 3 P.S.C.

Rep., 2nd D. (N.Y.) 656; Fuhrmann vs. Buffalo Gemeral Flectric

Comvany, (New Vork Public Service Cormission, Second District),
18 A.T. & T. Cos Com. L. 1094.

Decisions by the New Jersey commission and courts and
no3sibly some others, apparently taking a contrary view, are con-
trary 0 tuae overwnelming weight of authority and must be dis-
regarded.

| In view of the fact that the rate payers have already
vaid to San Joaquin Corvporation ana its predecessors revenues
sufficient to pay all operating expenses, an adequate depreciation
fund, and an € per cent return on the invesiment and on all
accumulated ceficits, in addition 9 wining out entirely all deficits,.
no allowance will be made herein for going concern velue in ad=
dition %o the fair value of the corporatvion's tangidle property.
The tangivle property, nowever, is belng valued as proverty in
succesaful opexation by a going =2nd successful utility.

It muat not oe understood from wnis decision that

viaere a utility's deficita ave not Teern wiped out, the =mount

N
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of such deficits must necessarlly be added as "going value™ or
otherwise to the omount neasonably allowable for the tangible
proverty. Otherwise, the most poorly operated property might
be the mos+t valuable in a rate c¢ase. All such ecases will be

disposed of on their respective facts as they arise.

(f) Water richte.

The San Joag¢uin Corporation claims in the se pro-
ceedinge the ownersaiv of the following water rights:

(1) The right to withhold in the corporation's reser-
veir in Crane Valley the waters of the North Fork of the San
Joaquin Eiver t0 the extent of about 51,000 acre feet, and to
divert this water from the reservoir, together with the natural
Tlow of sald Norith TFork and its tridbutaries for the purvose of
generating power at three power houses, vhe water belng returned

to the Sam Joaquin River alter bheing so wvsed.

(2) Tae right to civert and use 50 cubic feet of

waver from the two upper lLranches of the Tule River, this water
teing returned to the Tule River at the junction of said %ranches
with the main Tule River in Tulare County.

(3) The right to divert from the Kern River water
sufficient <o generate at the present time 1350 K.W. of electric
energy ané to increase sald diversion sufficiently te generate
7500 K.W. of eleciric energy, tals water being returned to the
Kern River after being used in the corzoration's power house.

(4) The rignt to divert from the Merced River immediate-
ly above Merced Falls a sufficient quantity of water to generate
approximately 1000 K.W2 of electric energy, this water being re-
turned o the Merced River immediately Yelow ithe vower house.

The San Joaguin Corvoration now has installed on the
Yorth Fork of the San Joaquin River two power houses, known as

Dower House No. 1 (San Jozquin Power House) anc Power House No. 3,




naving an alleged combined capaciiy of 18,000 X.W. at unity power

factor. The cor mration has done preliminary work in the cone
atruction of an additional power Nouse,to be Xnown as Power House
No. 2, waick will have a capacity of 2000 X.W. The instolled
capacity on The Tule River is approximately 6000 X.W. The in-
atalled capacity on “he Kern River is approximately 135¢ K.W.

The San Joaquin Corporation claims that it will hereafter increase
thig installation to & 7500 X.W. plant. The installed capacity
a* verced Falls is about 500 X.V. The corpration states that it
will hereafter inerease tais capacity to abkout 1000 X.V.

The original coat of all of sald water rights, as shown
by the books of the San Joaguin Corporation ané its predecessors,
is reporzed by Mr. Wells in Rallrozd Commicsion's Bxhibit No. 3,

o have been not Lo exceed the sum of $50,075.78. The total sum
charged on iae bocks of the San Joaquin Corporation and its pre-
decepgors for "rights of way, woter rights and franchices" is the
sum of 867,034.17. 3By subtracting from this amount the sum of
$12,683.69, being the cost of rights of way as estimated by E. 2.
Walthail, assistant gencral manager of the San Joaquin Corporation,
and the sum of $4,274.70, being tiae ngreed expenditure on account
of franchices, there remains the sum of $50,075.78 nereinbefore

Mr. Welle reports that the total identified cost of
water rights alone and of water rights wiih land is about £7,570.0C.
Hie revort snowe that the sum of $50,075.78 includes payments for
waser rizats, payments for water rights with land, costs of ease-
rments and legal and traveling expenzes in conneciion with the acqui~-
pition and protection of the corporation's water rights. All ex-
vendlitures in connection with water rignts are included in the
total of $9,096,270.73, reported by Mr. Hughes as being the total
investment in the SanJoaguin Corporation's electric properties

on December 31, 19l4.




The San Joaquin Corporation has yresented claims for
weter right values on two distinet theories. With reference to
the rights on the North Fork of the San Joaquin River, the corpo-
Tation has presented claims based on 2 comparison of the cost of
generating el ectric energy ty hydro-elecirie power and by steam
power. With reference to the rights on the North Fork of the
San Joaquin River, the coryoration has also presented <« claim
baged on the assumed detriment to lower riparian lends on the
Szn Josquin River down to its confluence with the Merced River,
causcd by the storage of water in the Crane Valley Dam at seasons
of the year during waich the yater would ctherwise flow down
tze San Joaquin River and ve available for the irrigetion of

riparian lands. Each of these claims will be separately considered.

Comparison with cost of generation by steam.

ir. C. E. Grunsky presented as San Joaguin Corvporation's
Exiibit No. 25, an estimate of the cost of generaiing electric
energy by means of the corgoration's present hydro=electric pro=-
duetion system as compared with thc cost of generating an eguivalent
smount of electric enerpy in an asswned main Plant and auxiliary
piant operated by steam generated frox oil.

Referring to the hydro-clectric system, Mr. Grunsky
assumed the inctallation of Power House No. 2, walch is %o be
located on the Norith Fork of the San Joagquin River with a
capacity of 2000 X.W. Adding this capacity to tne present in-
gtelled capacity of the San Jeaquin Corrvoration's hAydro=clectrie
system, Nr. Grunsky reached a total of 27,350 X.V. installed
capmcity, waich he used in nic computations with reference to the
corporation's hydro-eleciric system. Tae output capacity of
>, Grunsky's substitutional all=gteam plant was taken to be
31,500 K.W., of waich 26,500 K.W. would be installed at Bokers-
field, where oil can be nad at o low cost, and 5000 K.¥W. at Fresgno,

&s a standby.




Xr. Grunsky'c conclusion is that with Oil &ﬂ 53.2¢ pBI
varrel at Dakersfield, the total annual cost of operation plus

interest and depreciation for the substitutional allestosm plant

”

would be $578,736.00, while the total annusl cost of operation
plus interest and depreciation for an cquivalent amount of electric

energy generated by e San Joaquin Corporation's present hydro=

electric system, assuming that proposed Power House No. 2 has

been completed and is in service, would be $637,912.00. It thus
apprears on Mr. Grunsky's owm figuresz that the annual expense in
connection with the San Joaquin Corporation's hydroe-eclectric
cystem would be $59,176.00 in excess of‘the‘expense of the assumed
substitutional mllesteam plant. If thié;éum is capitalized at
8%, it will thus appear that the San Jbéquin Corporation's hydro-
clectric system, waea Power House No. 2 on the North Fork of

the San Joaquin River has been completed and is in operation,
will have a negative value of §$739,700.00 when oil costs 53.2¢
per barrel at Baokersfield. The prevailing price of oil at
Bokersfield has been approximately 502 per barrel. Ir. Grunsky
estimaten that the annuval cost of operating his subsitutional
all=0tcom plant, wiih auxiliary, will increase $5,667.00 for

each one cent incresse in the price per barrel of oil at Bokerse
Tield. He reaches the following conclusion with reference %o

the relative cost of operating the San Joaquinr Corporationt‘s
hydro=electric cyzstem and the assumed subsititutional all-cteam

systems, with oll at varying prices per barrel at Bakersfield:




TAFLE NO. XI.

RELATDIVE COST OF OPRPERATING HYDRO=ILECTRIC

SYSToY, AND SUSSTLTUTIONAL STRAM SYSTEM
WITH VARYING »2ICHS QF QIL AT BAKXHS-
FIolD, A5 COMPUTHD FY C.k.GRUNSKY.

Price of oil

at Bakerafield Oneratine cost prus 8% interect and depreciation.

Hvdro=-Xlec. Plant All-gteam Plant
Totad per Total per
annual K.W.Er. annual X.W.Hr.

0il @ 50¢ pr.vbl  $633,624  $.00560  $560,602 §.00495
vo"E5.20 - 637,912 .00562 578,736 00510
"o 55z 640,324 Q0565 588,937 .00519
" 60 647,024 .00871 617,272 .00544

¥ 65¢ 653,724 .00576 645,607 00568
R-Y54 V. .00878 - .Q0579

" 70 660,424 .00582 873,942 .00594

" 752 ''667,124 .00588 702,277, Q0619

232 232 2

Mr. Grungky'éohcludea that with each advance of one cent
ver parrel in the price of oil at Bakersfield above 67¢, there
would de an advantége in faver of the hydro-electric plant of
34,32?;00 per annwi. In moking his comparisen, Mr. Crunsky con=
fined himself to production costs and did not consider itransmission
cosgts, for the reason that he concluded that transmission costs

would be substantially the same whether the vower be generated by

weter in the mountains or by an all-stean plant at Bakersfield,
with an auxiliary at Fresno.

ir. Grunsky concludes that ithe negative value of the
Saﬂ Joaquin Corporation's hydro-clectric system at prevailing prices
for oil at Bakersfield should not ve taken as reflecting uyon the
business judgment of those wno have initiated ad carried forward
the enterprise of developing the water powers of the San Joaquin,
Kern and Tule rivers. He is of the orinion that no deduciion
should be made from the value of the San Joaquin Corporation's
paysical properties, by reagon of the fact that under existing
conditions the corporation's hydro=clectiric system shows a negative
value as contragsted with the possibility of generating an equiva-
lent amount of electric energy by stean.

&3




Mr. G. R. Kenny, statistician of the San Joaquin Corpo-
rotion, presented as corporation’s Exhibit Vo. 28, an egtimate
of the value of two of the corveration's water rights, singly

on the comparative steam plant theory but
and consol zdwted,/ goumptions different from those used by
Mr. Grunsky. Mr. Xenny confined nis computations to the water
rights in

and the Kern River, leaving out of consicderation the Tule River

connection with the Worth Fork of the San Joaquin River
and the Merced Falls developments. He differed further from Mr.
Grunsky in that ke assumed an installation of 7500 X.W. on e
Xern River, whereags the present installation, used by Ir. Grunsky,
iz only 1350 XK.W. Ir. Xenny assumed a substitutional stean plant
with a capacity of 25,000 X.W., located at Bakersfield, with a
rescrve steam plant of 5000 K.¥. located at Fresso. Iir. Kenny's
conclusione with reference to the value of’tnege two water rights
o the San Joaquin Corporation, singly and combined, on the dases

used by him, appear in the following table:

TAELE NO. XII.

WATER RIGHT VATLUES OF NORTH TFTORK AND XERN CANYON
DEVHLOPM! 'uNTb Al VARYING PRICES OF OIL AT

Price of

0il North Verk Kern Canyon Total Combinstion

.50
.95

$ 5,689.75
180,663.50
355,637.25
530,611.00
705,584.75
880,555.50

It will be obsecrved that Mr. Grunsky and NMr.

$1,057,210.37
1,170,908.12
1,284,607.87
1,398,306.62
1,512,005.37
1,625,704.12

$1,062,900.12

1,351,572.62
1,640,245.12
1,528,917.62
2,217,550.12
2,506,262.62

$L,067,335.2%
1,374,216.23
1,681,097.2%
1,987,978.25
2,294,3859.25
2,601,740.2%

Kenny

voth used the substitutional steam plant method, but that one

engineer, using this method, reports a large a2ffirmative value

for

same method, reports a large negative value.
g

e corxryvoration's water

rights, while the other, using the
As going to the

reliakility of thie method of ascertaining tne value of water rights

&6




for the generation of hydro-electiric energy, the following %able
will e interecting. Tne deficits showr in Mr. Grunsky's report
are capitalized at 8% per annum, in order 1o make his con clusions

comparadle with thoce of Mr. Xenny:

TAFLE NO. XIIX.

COMPARATIVE CONCLUSIONS OF CRUNSKY AND KENNY
WLH REREAENCE 70 VALU .« Ox WATwA RIGHTS OF
SAN JOAGULN CORPORALJION, ON_ CONMPARATIVE
SR AM METHOD.

Price of 0il .
ner bharrel Kenny Grunsky Difference

Combined Develomments

$1,067,335.25 = $912,775.00  $1,980,110.25
1,574,216.25 = 642,337.50  2,016,553.75
1,881,097.25 571,900.00  2,052,997.25
L S87,978.25 - 10L,462.50  2,089,440.75
2,254,859.25 168,978.00  2,125,884.25
2,601,740.25 439,412.50  2,162,327.75

In the foregoing computation the sign + means
affirmative value and the sign - means

negative value.




It will be unrecessary for me to say that any theory
which produces such strikingly dissimiler results, is open to the
most serious question. If it were mnecessary to 40 so, attention
might 8180 be drawn to the unreliability of & theory Which results
in such varying water right values, shifting month by month and

yeer by year with the varying prices of fuel o0il and meking the
continuance of & stable rate base impossible.

Attention should hére be drawn to the fact that the
goBt of produotion of hydro-electric energy assumed by ME. Kenny
in the foregoing computations is far less than the cost of produc-
ing hydro-electric emergy assumed by the corporationm in its cost
of service computations as the basis for the estedblishment of
rates in these proceedings. If it is fair to use a far lower
cost of service in determining so=called water »ight values where
the comparative plant theory 1s'nSed, it would seem unfai: to
charge the public with sny groster cost of producing power, when
the cost of service computations on which rates are to be based

are nmade. Mr. Kenny's estimste of .the snnusl cost of rroduction

end transmission from the combineﬁ;uérthfFork'and Kern develop~-

ments 18 $646,036.44. On the Abtv‘i:.e‘.‘; band, the utility cleims that
the astual cost of service for thefcémparable items, to be used
by this Commission in estadlishing rates, is $882,102.41. The
following table shows 2 comparison of the cost of service esti-
mates as presented by the San Joaquin Corporastion in its Exhibit
No. 27, &nd in its weter right and comparative steam plant com=-

putations shown in its Exhibit No. 26:




TABLE FNO. XIV

COMPARATIVE COSRS OF SERVICE CLAIMED BY
> A L ‘ A REO2A

) WATHER 21br

Batimated production and trepsmission
cost, under precent conditions,
a8 spown by corporation's Exhibit
No' 87 ..I....Q..'.‘Ilt......0'*...'...‘.‘........ $888’102.41

Estimated cost of combined hydro-electric
developuents, &s sShown by corporation'’s
Exhibit NO- 86 .-n.--.o.ooo-ooo--.-...n..o-t-.... 646’.056.44

Comperetive substitutional steam plant cost,
&8 Shown by corporation’s Exhibit No. 26 cccaeaee 731,423.26

Excescive present 008t over steam ¢OSt ssseeceesscese 150,679,156
Excescive present cost ovor combination
bydro-electric COSt P Y I EE AR E N N R RN R NN B NN RN 236’065.97
The foregoing estimates of cost are based upon the

present demend and output and can tkerefore be considered as

directly comparabie. From the foregoing table it appears that

the present cost of service cleimed by the corporation in its
Bxhidit No. 27 a8 the basis for establishing retes in these
proceedings ie $150,679.15 in excess of the substitutionsl steam
plant referred to in tho_corporation'e Exhivit No. 26, and
$2%6,066.97 in excess of the combined hydro-electric plants like-
wige referred to in the corporation’s Exhibit No. 26. In other
words, comparing Exhibit No. 26 of San Joaquin Light and Power
Corporetion with Exhibit No. 27, it wowld appecr thaet the present
installetion of the corporation is extremely umeconomicsale
Capitalizing the excess cost, as claimed, of the present system
over the 008t of o substitutionsl steam plant at 8%, it would
appesr thot the present system has 2 negative value of $1,883,489.00
when the cost of fuel 8t Bakersfield is 50¢ per barrel. This




value will remain negative, ou this basis, even if the price
of oil should be incressed to 75¢ per barrel.

As already indicated, Mr. Kenny essumed the construction
and operation of two hydro~-electric plants which are not now in
exietence, one & 2000 X.W. plant, to be located on the North Fork |
of the San Joaquin River, and the other 2 7500 X.V. plant, to
be installed on the Kern River in lieu of the yretent 1360 X.W.
plant. The importance of this onme element in the problem is shown
by the fact thet with oil at BO¢ per darrel at Bekersfield, the
precent development oun tre Xern River Canyon would show, under
1r. Kenny's figures, & value for water rights of only $161,191.60
ag ocontrasted with the figure of $1,057,210.37 appearing in
Tsble No. XII and besed on an assumed develoyment of 7600 X.W.
Tnis 7600 K.W. plant is not in existence end there 1e no definite
evidence in the record as to when it will be built. I assume that
it will be quite gemerslly agreed that in determining the value
of the water rights of the San Josquin Corporation, considerstion
should be given only to the present development or to such 8ddi-
tional development as can be confidently comted onx £or the near |
future.

Mr. Kenny, 68 slresdy pointed out, hae considered only
the developmente om the North Fork of the San Joaquin River and
on the Kern River, which developments the San Joaquin Corporation
apparently assused might show an affirmative value. The corpor;
ation has entirely left out of its 'cozﬁputaticns the Tule River
development and the Merced Falls development, which develorments,
wder the corporctiods own theory, admittedly show a negative
velue. It is obviously improper when seeking to ascertein the
value of a utility's watexr righte for the generation of hydro-
electric epergy, to comsider only those portions of the utility's

hydro-electric development which seem to show an affirmative value

and to leave out of conaidexration entirely those developments




which would show & negetive value. The value of & utility's water
rights should be ascertained only from & comsideration of the
utility's entire water system used and useful in its business.

For these reasons, the computetions prezented by Mr. Grunsky are
entitled to greater consideration herein then those presented

by the San Joaquin Corporation’s own employees.

Tn order to escertain the result of the comparative
steam plant method when properly applied to the facts of these
proceedings, the Commi. 8sion has made an independent conputation.
The following table shows thé cost of generating hydro-electric
energy in the San Joaquin Corporation's present system, based
on the electric emergy £o0ld in the year 1914, not including

general and a2dministrative expenses and taxes:

TABLE NO. XV.

WATER RIGHT VALUATION-- SAN JOAﬁUIN LIGET AND

CARPITAL
PRODUCTION CAPITAT

Crone Valley Reservoir $1,177,044.56
Power plants 3,.389,5638.70

Total 34,566,5683.26
Proportion of transmission capital

Production Plant Substation
Equipment 202,337.79
Transmission Lines 202.068.82

404,406.61

Total Production and Transmission $4.970,989.87

ESTIMATED RETTRN.

Interest at 8% 3 397,679.18

Deprecistion:
Production 92 ,430436 ‘ Lo
Trapsmission 22.965% 14,454.00 106,884.36

Expenses:
Production 132,977.58
Tranemission 22.965% 8,208.13

141,186.71

motal Return, not including Genersl, ~ .
Administrative, etc. and Taxes 645,749.26

Pt
O




In the foregoing teble, the production capital amd
tho estimeted allowance for interest ond depreciation bave

been tolken from Mr. Lenny's report of the cost of scrvice for

the production system, a¢ shown by Exhibit No. 27 of the Sen
Joaquin Corporetions To the production capital has boon mdded

theestimated cost of power plant substation equiyment and the

cost of the transmission 1inee conmecting the power plants with
the main transmission lines, &8 shown in Railroad Commission's

Exhibit ¥o. 2. The traonsmission operating expenses and deprecis-

tion a8 reported by Mr. Xenny for 1914 have been pro rated to
this capital on the basis of relative investment. No gemeral
expenses or taxes have been included for comperative purposes.
The Xenny values have been used in so far as possible.

The following table shows the cost of producing electric
enexrgy in two substitutional steam plants, one of which, with an
installed capscity of 25,000 K.W., is assamed to be located at
Bakersfield, while the other, witk an installed cepacity of
5,000 K.W., to act as an auxilisry, is assumed to be located

at Fresno:




TABLE NO. XVI.

COMPARATIVE STEAM PLANTS AT BAKERSFIELD AND FRESNO
COST OF PRODUCTION BY STRAN

MAIN PLANT
25,000 EoW. at Bakersfield

Investment
““‘TEB%%Ub X.W. at $50400 $1,260,000.00
Overhead 17-1/2 218,750,00

L4858, T50.00

Substation Equipment "146 750,00

Totel $L,615,500.00 .

Estimated Returm
Tnterest at 8% $129,240,00
Depreciation:
Steam Plant at 3,17 $ 46,559.37
Substation st 3.62 5,313.00 51,872.37

Operstion (Rumning Expense)
Steam plant expense other than
011 and supplies 41,418.44
Suprlies 3,373.74
Substation expense 2,979.00
Frel 0il 481,421 Bbl. at 50¢ 240,710.50 288,481.68

Total Main Plant $ 469,594.05

AUXILIARY PLANT
5,000 X.W. at Fresno

Invastrent

» K.W. at $50.00 $250 ’OO0.00
Overhead 17~1/2% 43 750,00

Substation Equipment 29'350:00

Total %ES'IUUQUD

Zstimated Returm SO
Interest at 8% #25',848.00
Depreciation

Steam Plent $ 9,311.87
Substation 1,062.,00

10,%373,87

Operating Expense
Steam Plant EZxpense other
than oil $ 9,000,00
Substation Bxpense 595.00
0il 13,500,00

23,095.00

Totael Auxilisry Plent $ 59,316.87

Total Steam Production (Not including
General Expense or Taxes,) - $628,910,92,




It will bo observed from the foregoing tebles that
while the cost of production In the comperative steam plamts,
not including genmeral expense or taxes, would de $528,910,92,
the cost of production in the San Joagquin Corporation's present

bhydro-electric production system, is, on Mr. Xenny's computations
Witk the mecessery modifications, §645,74926, with oil et 50¢

per barrel at Bakersfield.

.The total cost of f£uel oil under the present system of
the San Joaquin Corporatlon, taking an average of 1913 and 1914,
was $71,367.72. The cost of fuel oil in the comparative plant
used in the Commission's computations, assuming 504 per barrel

at Bokersfield smd 75¢ per barrel at the suxiliary plant at

Fresme, Would be $254,210.50, or $182,842,78 in excess of the

actual comsumptiorn of the rresent system during 1913 and 1914.
At 50¢ per barrel for oil st Bakersfield, the comparative plant
would use 356,696 barrels of oil annmually in excess of the ex-
isting plant. EHence it follows that for esch 5¢ increased cost
of oil at Bakersfield, the increase of the cost for the com~-
rarative steam plant would be $17,834.70.

The following table shows the value 0f the weter rights
of the Sax Joaquin Corporation, on the Commission's computations,
with fuel oil at verying vrices at Bakersfield. The results are
all negative:




Table No. XVII

VALUE OF MAT&R RIGHTS OF SAN JOAGUIN LIGET AND

POVE L LON SSION'S CO. ATIONS
ON CO A T VE S \T THEORY.

Price of oil at Yot Saving Capitelized at
Bakersfield Over steam ther Right valgf

504 per bbl. =35116,838.34 $1,450,479.00

66¢ " " 99, 003,54 1,237,544.00

60¢y ™ " 81;168.74 1,014,609.00

66¢ " " 63,333.94 791, 674.00

704 " -~ 45,499.14 568,739.00

n5¢ " - 27,664.34 245,804.00

The sign -~ moans & negative result.
As shown by the computations of Mr. Grunsky and of the

Railroad Commission, the result of the spplication of the com-
perative steam metkhod, reasorably applied, 1s %o show that the water
rights of Sen Jomquin Corporation have at present & large negative
value and that they will continue to have z negative velue until the
price of oll at Bakersfield has risen approximetely 50% in excess |
of its present price. | Herce, it is unnecessary in these proceedings
to pass upon the question whetker, in case the result of the Qeason-
able application of the comparative siteam plant method should show
an affirmetive value for a wtility's water rights, the eantire benefit
of such velue Telongs to the utility. I skhell content myself at the
present time with pointing out that such fonclusion might lead to
unjust results, in that it would deprive the consunming public of Cali-

forpia of all the fruits of the advantages which should come to them

by reason of the fact that they live in a state to which neture has

given lofty mounteins down which great streams of wonderful power dash
in their race to tho ses. When the proper time comes, the Commis-

glon will give consideration to the question whether the benefit of




these naturel resources of California should acerue entirely to the
utility wkich heppens o post and record cextain notices of appro-
priation, or whethexr the people of Celifornis are x®x entitled té some

ghare in these sdvantages.

Detriment to lower riparian owners.

The San Joaquin Corporstion also presented a claim to

she velue of its water rights on the North Fork of the Sen Joaguin

River, based on a capitalization at 8% per annum of the alleged

detriment suffered by the owners of ripsrian lends on the San
Joequin River down to its confluence with the Merced River,

cauged by the withholding of water by the San Joaquin Corporsiion
in the Crane Valley Reservoir during March gnd April of each year.

The argument, in effect, is that during the months of
March and April, the Crane Valley Reservoir witbholds a emall
portion of the waters which otherwise would be available for the
irrigation of riparien lands on the Sen Josquin River, and that
thereby an ascertainable damage {s done to such riparian lands.

The San Joaquin Corporstion assumes on the coat of reproduction
+heory, trat its water rights on the North Fork of the Sen Joaquin
River are worth what 1% would cost to acquire them in case the ¢cox~-
poration did not own them snd thet the cost of ggggigigéon'uld be
measured by the detriment agsumed to be caused to the lower riparian
Jands by the withholding of certain waters ip Merch and April of each
year. The corporation capitalizos the assumed detriment and reeches
the conclusion that on this theoxy, 1ts water rights on the Nortk
Fork of the San Joeguin River are worth somewhere between $650,000

and $1,000,000.

Iz support of thls claim, tae San Joaquin Corporation
pregented data to show the extent to which the Crane Valley Resoxvoir
{nterferes with the normal flow of the San Josquin River. This data
wes compiled by Mr. C. E. Gruneky, and appears in Exhibit No. 23 of

LI
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the San Joaquin Corporation. The following table shows the

average effect of the operation of the Crame Valley Reservoir
upon the flow of the San Joaguin River, as computed by Mr.
Grunsky from the records of 1910 to 1914, Iinclusive:

TABLE NO. XVITT

ZFFECT OF OPERATION OF

CRANE VALLEY RESERVOIR
ON FLOW OF SAN JOAQUIN RIVER.

The flow of the river in Octoder was increscsed dy 51.7 sec.
November " " 37,7 "
Docomber " " T Sl.2 "
Janvary " decreased " 94.7 T
Fobruary " " 35.8
March " " 87.4
April " 75.9
Moy " : 67.2
June " 19.3
July " increased 3460
August " " 46.5
Septembex” " 47.7

It will be observed thet slthough the flow of the river
is decreased from Janwsry to Juns, inclugive, it is increased from
July to Decembexr, Inclusive. This incresse is due %o the fact
that water held in storage in the Crane Valley Reservoir is let

down during the letter helf of the yesr for the purpose of genmerating

power, end thus ineresses what otherwise would be the normel fLlow of
the river im during this period of the yesr. The irrigating season

in this vicinity Benerslly commences in March or April and usually

ends in October. The period when water is most needed for irriga-

“w -
."‘._8 d




tion is during June, July and the subsequent months.
Tre following table shows the effect In percentages
of the storage of water in the Crane Valley Reservoir on the

flow of the San Josquin River above 1500 second feet, durxing

the first six months of the year:

TABLE NO. XTX

EFFEC“ TN DERCENTAGES OF STORAGE OF WATER
CRANE VALLE RESERVOI N FLO

SAN JOAQUIN &
SECOND FbEf.

Average
1910 1911 1912 1910-15

£ & % Per Cent.
=16.1
-14.6
~ 8.1
-1l.2 . - 2.6
=3e4 = 0.5 . - 1.2

"'0.8 +4O-8 [} - 002




There is no cleim herein that any injury whatsoever is
csused to lower riperiem owners by storing water in the Crane Val~
ley Reservoir in the months of Jamery and February. The San Joagquin
Corporation’s claim is limited to detriment smpposed to be caused

in the month o2 lisrch, during which montk the opersations of the

Crane Velley Reservoir have diminished tke normal L£low of the San

Joaquin River on sn sverage of 8.1% and in the month of April,
during which month the operations of the Crane Velley Reservolr
heve diminished the normel flow of the San Joaquin River 2.6%. It
will be observed that the interference with the normel flow of the
8gn Joaquin River during the months of March and April is xaxx
slight in any event.

The San Joaquin Corporation introduced evidence to shor that
209,223 scres of land are riparian to the San Joaquin River dowzn
to its confluence with the Mexrced River. Of this acreage, 40,000
scres are irrigeted by the first 1500 second feet of the San Joaquin
River. The San Joaquin Corporation does not claim sny right fo store
water in the Crane Valley Reservoir if the flow of the river ls
Yvelow 1500 second feet. Hence, the acreage of riperien lands which
ere assumed to be affected by the storage of water in the Crane
Talley Reservoir emounts to 169,225 scres. The San Joaguin Corpo-
vation introduced evidence to show that if the waters.of the San
Joaouin River were entirely withheld, the demage to riperisn lends
would amount to an average.of between $65.00 and $75.00 per acre.
On this besis, as pointed out in the San Joaguin Corporation's Ddbrief,
the detriment to 170,000 acres of riparisn lends would amount %o
411,050,000, The Sma Joeguin Corporstion, bowever; admits that 1t
world be neceseary to construct nineteen or twenty other reser-
voirg, each raving the same effect as the Crexe Velley Reservolr,
in order completely to deprive tke lbwer riparian 1andslof water.
The Son Josquin Corporation ascumes that only between 5% and

7% of the normel flow of the San Joasguln River above 1500 second




" feet is withheld in the months of March and April, and ence
concludes that the assumcé damsge to the lower riparian lends
19..6% o2 $11,050,000, "or & veluation somewhat in excess of
$660,000." I may draw attontion in passing to tbe fact thaet

'3 - " "
Mr. Grunsky's rego*t snows thet althouﬁh 8.1% of the ROTMOR Sa9T

of the San Joaguin River ic withheld by the Crane Valley Remexrvoilr

in the montk of Merch, only 2.6% 1s withheld im the month of
dpril, during which month irrigation in this territory to & con-

alderable extent commences.

Hoving now stated the corporation's theory, I shall
proceed to & consideretion of its merits.

Attention should be &rawn at the outset to the fact that
no witness testified that the withholding by the Crene Valley
Regervoir of 8.1% of the normel flow of the Sen Josquin River
in the month of March and 2.6% in the month of April will do axy
measurable demege or eny demege at ell to the lower riperian lands.
The only basis for this claim is the statement of counsel of
the Sm Joecmin Coxporation in their brief. TFor all that aprears
in the evidence, the withholding of tkis comparativﬁny smell
amount of water would 4o 1o messureble damege to any owner of |
riparian lands on axy portion of the San Joaquin River. As bearing
on the cuestion whether any real demage would be occasioned,

I spell shortly refer to the contract dated Jume 14, 1909, be~
tween Miller & Iux, Incorvorated, the principal riparién owners

on the San Joaquin River to its confluence with the lierced River,
end Sen Joagquin Light & Fower Compeny. Even if dameges had been
skhovm, there is no evidence in these proceedings worthy o2 gerious
consideration as to the amount of such damages. The mere statement
that rivarian lends would be demaged to the extent of $66.00 to
$75.00 per acre if nineteen or twenty more Crane Valley Reservoirs
were constructed,so that the flow of the river would be entirely

witineld during certain months from the lower riparian owners,is of
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no assistance in determining what demages, if any, have actually
been caused by & reservoir which withholds only 8.1% of the normal
flow of the San Joaquin River during the month of March and 2.6%
in the month of April. Furthermore, such & claim entirely leaves
out of comsiderstion the very great sdvantage which would ensue to
lower riperian laxnds if they could secure largely added amounis

of water in the months of July, August, September and Octobder,
which waters wowld be let down during these months through the
power houses connected with the nineteen or twenty a2ssumed Crane
Valley Reaexvoirs.

This matter brings me to & considerstion of the guesiion
whether the lower riperian lands have, as & matier of fact, sulfered
any injury whatsoever by reason of the operation of the Crane Valley
Resexvoir.

Subsequent to the submission of these proceedings, tlhe
presiding Commissioner esccidentslly learned of the existence of the
Millgr & Tuax contract, which contrect was not offered in evidence by
the San Josquin Corporation and wae in no way referred to by name or
in any way %o direct atteniion thereto, in the evidence or in the
vrief of counsel. The San Joaquin Corporation was thereupor reé-
quested to flle a copy of the contract, and did so. Undexr the
stipalation to the effect that all documents filed by the San Joaguin
Corporation subsequent to the submission of these proceedings would

be considered in evidence herein, this contract is a part of the

record in these proceedings.

The contract is dated Junme 14, 1908, and is an asgreement
bvetween Miller & Iux, Incorporated, Les Animss and San Jozguin Dend
Compeny, Incorporated, sand Celifornis Pastoral and Agricultural
Company, Dimited, perties 0f the first pert, and Sen Joaquin Light
& Power Company, yarty of the second part. The contract recites,
in part, that the Miller & Iux corporations are the owners of &

large acresgs of lend in the countios of Freeno, laders, Merced

and Stanislaus, the larger portion of which border on the main
Si




channels and the branches and sloughs of the San Joaquin River;
that the Miller & Lux corporations have diverted and appropriated
from the San Joaquin River large quantities of weter for irrigation,
domestic and other bencficial purposes and that rart of the water
used for irrigation has been used upon lands riparian to the |

Sen Joaquin River and pert upon other lends; axnd that the flow of
the water in the San Josguin River is irreguler, so that during
certain months of the year theré is a large flow and during

other months Insufficient to supply the lands of the Miller & Lux
corporations with water for irrigation purvoses as well as for
8tock and domestic mses. The agreement then proceeds as follows:

"ihereas, it will be for the interest of the parties
of the first part hereto to have resexrvoirs constructed
upon the Noxth Fork of the San Josquin River, a tributary
of sald San Joaquin River, provided such reservoirs can
be Lilled with water by retaining therein & portion of
the water flowing in said North Fork, or in its branches
or tributaries at periods of the year when there is &8
large volume of water flowing down the main chanmel of
the said San Joaquin River and through and over tke lands
ard to the canals and ditches of the pexrties of the
first part; and provided further, that such water after
being 30 reservoired can be regularly returned to the
chanmel of seid North Fork or to the chemnel of sald
San Joaquin River, at seasons of the year when there is
a small volume of water flowing in said river, so as to
supply the lands, and to the ceanals and ditches of the
parties of thoe first vart, a more regular fLflow, and &
groater smount of wator, than naturally flows down said
river, during the veriods of each year when the water

becomes low in said river."
I degire to draw attention particularly to the fact
that the lower ripsrian owners here egree that it will be to tkeir

interest to nave reservoirs constructed upon the North Pork of the

San Joequin River, for the reason thatl the storage of water in

such reservoirs and the subsequent use of such water for the
generation of hydro-electric energy will result in putting into

the Sen Joaquin River for the irrigation of riparian lands large
smounts of water during the periods of each year wken the water
becomes 1ow in the river, mesning thereby the months of July, August,

September and October.  Thus, instead of being & detriment to the

lower riparisn owners, the construction of the Crane Velley Reservoir
ey




is here solemnly declared to be a benefit to these owners.
In a subsequent recital, the San Joaquin Light & Power

Company, which is the imrediate predecessor of the San Joaquin

Light and Power Corporation and was conirolled Yy the same people,

agrees that it will return to the natural channel of the North
Tork of <he San Jozquin Riwer all the wster wnich it may reser=-
voir in Crane Valley Reservoir "so that it shall flow down to tze
lands and canals of the parties or the first part, each anc every
year, at peried or periods of time when there is only a small
volume of water naturally flowing in ssaid river, and wken an
inereased flow will be of great benefit to sald partiecs of the
first part."

The San Joaquin Light & Power Company agrees that it will
commence consiruction of the Crane Valley Reservolr within six
monthe from the date ot the agreecment, and that within two yesrs
tnereafter it will complete‘its dams and reservoirs to the capacity
of at least 30,000 acre feet and will thereafter maintain and
operate the same at lcast to that capacity. In order to show the
interest of the Miller & Lux corporations in having this agreement
performed and in naving the waters of Crane Valley Reservoir with-
held during certain months and let out during later months, the
agreement provides that if any one should commence an sction to
interfere vith the construction by the San Joaquin Light & Power
Company of 1tg works, tne latter company will "with all reasonable
diligence take such proceedings a8 may be necessary to prevent the
granting of any such res?raining order or injunction, and to have
the same digssolved if granted." The San Joaquin Light & DPower
Company. further ngrees that if any one should be successful in
securing an injunction, the San Joaquin Light & Power Company will
at once %ake oll rnecessary steps to condemn the rights and interests

of such person and %o prosecute such action te final determiration




with all reasonable diligence,

I+t seems too clear Tor argument, from this contrsct,
that the Miller & Lux corporations were of the opinion that the
construction of the Crane Valley Reservoir and the impounding of
water therein, wi<h the letting out of 'tnis water during the .
smrmer sad autumn monihs, would be & very areat vemefit to them
a8 the owners of riparian lands on the San Joaquin River. Any
person familiar wvith the coxrditions on the San Joaguin River would
naturally expect that the riparian owners would take this position.
Dxnibit No. 21 of the San Joaquin Corporation saows that out of
a total of 209,223 acres riparian to the San Joaguin River in
Fresgo, Yaderg and Nerced counties, Miller & Lux, Incorporated,
own 142,906.29 acres. The record does not saow the extent to which

the other two affiliated corporations mentioned in tae contract of

June 14, 1909, as partles of the first part, also own riparian

lands on the San Joaquin River. Th@re 13 no reason, however, %o
doubt that tne position of M;ller & Lux as the ovners of over two=
thirds of the riparian lands in the territory here uncer consider-
ation, would not bve the position taken oy every other riparian owner.
The comtract of June l4, 1909, entered into between the
rincipal riparian owners and the immediate predecessor of the
Sax Jozquin Corporation absolutely disproves and refutes the clainm
of San Joaquin Light and Power Corporation %o a value For its
water rights on the North Fork of the San Joaquin River, based
upon an alleged and sssumed detriment to the lower rinarian owners
resulting from the operaticn of the Crane Valley Reservoir.
As already inaicated, tais contract was not drawn to
the Commission's attention by the San Joaquin Corporation, and
it was only taroughk mere chance that the presidiag Commissioner
vecame aware of its existence. To 9ay that this corporation has
not deslt fairly with the Railroad Commission in suppressing tnis

contract it to put the matter mildly. Those officials or such




counsel of the San Joaquiz Light ond Power Corvoration as are vre=-
sponsitle for thne failure to precent tais contract in evidence
deserve severe censure from tais Commisesion. This matter is
particularly wafortunate in that most of the officials and counsel
ol the San Joaguin Corporation have dealt with absolute fairness
and cander with the Commission in these proceedings.

I am now brought to a consideration of the question
wvhetner, uncder any theory, a water rigat value can be allowed by
whis Comxiesion in connection with the San Joaquin Corvoration's
Crane Vauley development. Wnile there were some references in
the course of the hearings to the fact that tais reservoly was
bullt and a portion of tne lands in its basin were flooded under
& Federal permit, no copy of such permit wes introduced in evidence.
Mter tae submission of these proceedings, the Commission called
upon the San Joaquin Corporsation and received from it a copy of

the agreement with the Department of Agriculture under waich the

Crane Valley reservoir was constructed. This agreement is dated

July 27, 1912. It mppears from this agreement and fron map
saowing location of the San Joaquin Corporation's hydro=-electric
propertvies on the Norta Fork of the San Joacuin River, wihich has.
been marked Exnivit No. 83 of the San Joaquin Corporation, that the
structure of the Crane Valley dam has been buil% varily, if aot
entirely, oa land in %the Sierra National Forest belonging to the
Government of the United States and that approximately 227 acres
of the area flooded by the dmm is likewise National Foreat land.
In other words, without = permit from the National Government, the
Crane Valley Reservoir could not nsve Dbeen constructed, ond tae
land in the lower portion of *the reservoir adjacent to the danm
couléd not have bveen flooded.

Tae power agreement nrovides that the rights granted

thereby snall be void upon tke expiration of Tifty years fron




October 12, 1909, but that the permit mey thoreafter be renewed
by the duly authorized officer or sgent of the United States wpon
suck conditions 2s he mey in his discretion esteblish. The agree-
ment reads in pert as follows:

"The permittee (Senm Joaouin Iight and Power
Corporation) does hrereby, in oconsideretion for the
permit hereby epplied for, promise and asgree for
iteelf and its successors to comply with 21l regula-
tlons and Instructions of the Department of Agriculture
governing national forests."

Artlole XIX of the regulations of the Secretary of
Agriculture end instructions to forest officers relating to water
power, effective Februery 24, 1913, resds es follows:

"That Ir respect to the regulation by eny com-
votent public authority of the service to be rendered
by the permittee or the price to be charged therefor
end iz reepect to any purchese or taking over of the
rroperties or business of the pormittee or any part
taereol by the United States, or by any State within
whick the works are situated or dusiness carried on
in whole or in part, or by sny municipel corporations
ir such State, no velue whatgoever shall at any time
be azsigned to or claimed for the permit, or for the
occupency or use of notional forest lands granted
thereunder, nor shall the permit or such occupancy
end use over be estimeted or considered as proverty
upon which the permittee shall be entitled to earn
or receive any return, income, price, or compensation
whatsoever,”

In view of the Lact thet the permit from the Federel

Government is & condition sine cue non to the exercise of eny rights

in conrection with the Crane Valley Reservoilr, I assume that it
would be admitted thet if this regulation of the Federal Government

had been in effect when the Sam Josquin Corporation secured its
vexrnit, the corporation could not claim any water right value in

conmection with the Crane Valley development. I heve sesrched for

& sinilar rule or regulation in offect on July 27, 1912, at which

time the power agreement affecting the Crane Velley develovment

was signed, but have been unable to find such regulation then

in effect.
Section 52 of the Public Utilities Act provides as follows:

"The commlssion shell have no power to anthorize
the capltalization of the right to be a corpoeration,




or to authorize the cepitelizetion of any franchise
or permlt whatsoover or the right to own, operate
or enJjoy any such franchise or nermit, in excess of

the emount (exclusive of any tex or snnuel charge)
divioion Shoreo? ao the coneifereiise For ihe erant
of such frenchise, permit or right.™

If the word "state™ be considered droad enough to
Include the Federel Covermment, it would secem to be clear that
wader tais provision of the Public Utilities Act the Railroad
Comxigsion would have no auwthority to capitalize any vermit such
ag the one under which the San Josquin Corporation holds its Crane
Valley rights from the Federal Govermment. If this Commission
1s without authority to allow the oapitaiization of such a yermit)
it would seem equelly cleer thaet it can not allow a value for
such permit in a rate case.

Even 1f Sectlon 52 of the Public Utilities Act should
be kold inapplicable, for the reasson that this vermit was granted
by the Federal Govermment and not by & state govermment, the case,
nevertheless, seems 1o fall within the genersl rule as to which
authoritice aro clited in the NMt. Whitney Pdwa and RElectxic  Company
coses, this dey belng decided, to the effect that in a rate cease

no 2llowanwe should be mede for governmental franchises oxr permits

in excess of the amounts actuelly paid to the granting public authori-

ty.

It 48, 0f course, elemental that if 2 utility cleins e

value for water rights, it must sustein the burden of demonstrating
such value. For the reason that the San Josguin Corporation has
rot proved any value to its water rights in these proceedings, no
allowence is being mede herein for water right velunes in excess of
the moneys actually expended by the Sen Joaguin Corporatiorn anmi Iits
predecessors in-comnection there_with. All rentals and other pay-
ments 1n connmectiorn with the water rights of the San Joagin Cor-

poration are being allowed as operating expenses.




(g) Feir return.

The following table shows the fair velue of the
propexrty of the San Jogguin Corporastion, used and useful in
the corporation’s electric business as of Januery 1, 1918,

Lor the purpose of this proceeding, together with a reason-

able deprecistion axnuity:




QLEIY X

SAIZ VALUE OF DROXERIY OF

SLN JOAQUIXN ZIGER OR20RATION

¢
USED AWD USERUL I XX C_DUSINESS

Depreci-

. Pixed ation
Lecount Capital Annuity

INTENGIBIE CAPITLL:

Orgnnizat;on
Zlectric rrancnise
ther Intangible Capital

TOTAL IRTANGIRIE CARITAL

TANGISLIE CLPITAL:

~aerded Covital:
Land Devoted to Zlectric Operstions:
&. Lend Devoted to 2roduction
Overations W 123
b. ZIand Devoted to franse
mission Crerations 2
Rigkts of oy Dovoted to '
Trensmission Operstions L2
Land Devoted to Distri-
bution Operations
Lend Devoted +o Other
Onerations 170

Dotal Tond Devoted to
Zlectrice Operutions n 314 743

2roduction Cavnital:

Dams, Tater Conduwits end

Densztocks
Power 2lant Suildinzs &

Generel Structures
Hydraulic 2ower 2lant Eguipt.
Farneces,Boilers & ALecossories 053
Stean Power Ilant Eguinment 186
Iiscellancous 2roductvion

Zauiyment , 16 026

Zotal Production Capital w o 889 088




TABLE xx, {Cont'd)

PLIR VALUZ QF 2ROPERUY QF
SAY JOAQUIN ITIGHT AND POVER CORPORADION
USED AND USEFUL IN ELRCTRIC BUSINESS

A8 of Janusry lst, 1916

Aeet. Fixed
Jo. Account gcanital

Transnmission & Distribution Cavital:

-14 Polez and Fixmtures
&. Dransmiczsion
b. Distridbution
<15 Overhead System
. ransniscion
b. Distridvution
-16  Underground Conduits
. Distrivution
=17 Subetation Bulldings & CGeneral
Structures
8. Rrexsmission
. Digtribution
Substation Zquipment
a. DTronsmission (at Power Eouse)
. Dronsmission (at Staotions)
. Distridution
Wigeellaneous Egquipment
. Digtridution
Line Troneformors & Devices
2. Dransniscsion
. Distridution
Eloctric Services
Metexrs
Manieipal Sireet Lighting System
Commorcial Lamps & Lamp Zquipn’t.
Instollations on Congsumers Premises

“Yotal Trangmission and
Digtribution Capital v o4 771 365

Dopreci~
ation

Aozuity




nA3LE

ILAIR VALUZE

(Cont'd.)

SAN JOAQULN LIGED AX OVER CORRORADION

USZD AND USETUL IV CIRIC BUSINESS

Ls of Januery lst, 1916.

Accownt

General Caxnital:

General Structurce
Genersl Equipment
Telephone Lines
loads,Trestles & Bridges
8. 2Production
. Qransmission

Total Gerneral Cepitel

TOTAL DANGIELIE CARPITAL

Meterial & Supnlies
Vorzing Copitsl
Counstrucivion Capital

GRAND Q0TAL

Pixed

Canital

704
530
469

830
3lé

849

G509 33L 045

528 ©24
138 500

175 300

£10 054 540

Depreci-
ation

dnnuity

5
17 280

5 140 044

4 475

B 144 535




fhe wvalues showr in the foregoing table are
ascertained by taking the value of -the properiy on
Jenvery 1, 1915, as shown by the evidence in these pro-
ceedings, and by adding thereto the additions and better-
ments for the year 1915, and by meking neceséary deduetions
and additions. Iz the total property value &8 of Jenuary
1, 1916, eaxre included the estimated cost of acouiring ell
+he transformers onm the cystem of the San Joaguin Cor-
poration, now privately owned, end also the proper charges
t0 cspitel sccount in connection with the reconstruction

of the San Josguin Corporation’s transmissior and dis-

tribution lines in accordence witk the provisions of

Crapter 499 of the Laws of 1911 end Chapter 600 of the
Taws of 1915. As will be observed, the property values
ag of Jemuary 1, 1916, include $328,624.00 for matoriel
and cupplies and $133,500.00 for working cepital.

Bxhibit No. 54 of the San Joagquin Corporationm
shows that the aversge snnual cost of bond money to the
Sen Joaquin Corporation and its predecessors, with
amortization on the streight line besis, has been 6.186%
and that with amortization om the sinking fund besis the
annuel cost of bond money hes been 6.01%. While the cost
of money to the San Josquin Corporation sand its predecessors
through the sale of bonds has thus been only s;Ightly in
oxcess of 6%, I recommend that in these proceedings, in the
present state of development of the business of San Joaguin
Corporation, the Commission sllow a return of 8% on the faixr
velue of the propexty. This return is being allowed notwith-
standing the fact that extensive tronsmission and distribution

1ines have been constructed apparently laxgely for the purpose

of holding the texritory as ageinst & competitor.
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The San Jogquin Corporation is as yet, to a con-

siderable extent, in a development period, and 1t will be‘
necessary for the corporastion to secure large additional
sung of money in order to develop the territory xxx sexrved by
it. The return herein allowed is, in view of the cost of
bond money, & generous return and will be sufficient to |
induce the necessary additional cepital to invest in the
business of the San Joaquin Corporation. In my opinicn,
it 48 far wiser and more straightforward to ask for a
generous retuwxn then {0 try to secure an inflated valuation.
I £ind se & fact thet the sum of $804,363.20 is
g fair, Jjust and reasonabie sum to be received by the Sen
Joaguin Corporstion as an annusl returm, under»existing

conditions, on the fair value of the corporation's property.

3. Opersting ZExpenses.

-

The following table shows the operating expexnses
of the Sen Joaguin Corporation as shown in the corporation's
sxnual reports for the years ending December 31, 1913, 1914 and
1915 end reasoneble operating expenses, including a depreciation
annuity, a8 determined from an enslysis of the evidence in these

procesdings:




TABLY X.

OPERATING EXPENSES

OF SAYN JOAQUIN LIGHT AND POWER CORPORATION

,POR THE YEARS ENDING DECEABER 318%, 1913, 1914 AND 1915

AND REASONABLE OPERATING EXPENSES HEREIN DETERMINED .

Cperating
Exponses
Usod In Rate
Aceount 1915 Determination

' PRODUCTION EXPENSES:

Superintendence v 1318.80 & 2666.30 &3 981.74 '3 3 982.00
Tater Collection labor :
and Exponso 7 604436 7 700.02 7 388.25 7 544400
Stoam Genoration Labor 12 746.73 5 766.00 6 213.90 T8 242400
Tuel ‘ 119 450.52 11 545.51 6 14622 34 174.00
Stean Gonerator Supplios 2 345.88 73043 935.79 1 335+00
Electric Plant Lador 13 599.99 15 882.84 15 73296 17 827.00
Eleetric Plant Supplies 815.20 869.72 740435 925.00
Purchased Powor 54 273.25 344493
Goneral Labor & Supplles J 963.06 3 528.22 3 709.98 3 883.00

t) bt
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Total Prod.-Oporating Bxpe 5 216 121.79 & 49 033.97 & 44 849.18 o 77 912.00

Aepalrs to Dams,Tator

Conduits & Donatocis S0 7 022406 911.63 $ 2 250.14
2eopoirs to Px.Plt.Bldgs. 1 669.96 003.72 1 51l.12
Repalrs to Hydro.Equipta 4 293.40 219.39 3 541.43
Repalirs to 3ollers 2 511.10 30735 1 240.94

ZDepairs to Stoam Power
Plant Equipmont 2 44438 924.81 53425 1 9568400
[opairs Misc.Prod.Eouipt. 755410 429.81 479452 597.00

Total Prod.ilintenance Exp. & 18 696.00 $ 12 796.71 & 9 557.40 5 12 350.00

TOTAL PRODUCTION EXPENSE & 204 817.79 § 61 830.68 & 54 406.58 & 90 262.00

TRANSIISSION EXPENSE:

Suporiztendonce o 150.76 3 20356 §  518.71 & 519400
Irapecting & Patrolling 3 745495 S5 474.59 6 140.1%2- 6 140.00
Substation laber 2 781.09 3 57481 3 510.23 3 53«00
Subatation Supplles & EZxp. 520.39 724413 840.87 , 841.00
Genersl Labor & Supplies 2 512.61 6 329.02 7 418477 7 000.00

Total Trans.Operating Exp. & 770060 /6 808 1y JEN2E VO = 18 043.00

=29 Ropairs Overhead Trons.Sys.8 7 282.78 £ 9 51473 & 5 069.68 w7 292400
=31 Zepalrs Swo.Bldg-&Gen.Str. 1 875.37 34051 6272 800.00
-3 Ropalrs iisc.lrans.Zquipt. 770.08 625476 537.25 - 65800

Totel Trans.laintensnco Bxp. § // /74 9¢ & /475669 B Torv s & 11 718.00

[SNCN NN

Fitd 13 1o

TOTAL TRANSIMISSION
EXPEXSES $ 20 901.78 § 31 062.80 & 25 755.75 ¥ 29 761.00
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TABLE XXI.

OPERATING EXPENSES

OF SAN JCAGUIN LIGET AND PCWER CORPORATION

FOR THE YBARS ENDING DECEMBER 31ST, 1913, 1914 AND 1913

AXD REASONABIE OPERATING EXPENSES HEREIN DETERMINED

Oporating
Experscs
Used in Rate

Acoount

DISTRIBUTION EXPENSES :

h
Superintendonce @

Subatation lLavor
Substation Supplies & Exp.
Storage Battery Labor
Storage BDattery Supplics & Exp-
Setting & Removing Trans. and
dotoxs
Inspecting & Patrolling
Electric MNeter Operations
Commoreial Are Labor
Coml.Axrc Suppllios & Repairs
Coml.Incan.lamp Installatlion
and Ronowals
Inspection & Ropalira of Con-
Sumers® Installatlons
wumicipal Street Arc Labor
Xdamicipal Streot Are Supplios
Goneral Labor & Suppllios

Total Operating Zxponse

Eopadrs.Sub.2ldgs.4Gonl.Str. &
Repalirs Substa.Dguipment
Repairs Overhoad Distri.Sys.
Repalrs Underground Dist.Sys.
Ropairs line Trans.& Devices
RPopairs Blectric Sexrvices
Repsirs Electric lotors
Repoira Municipal Streot
Lighting Systemn
Repalys Coml.Arc Lomps
Repairs Installations on
Consuners® Premises
Ropairs lisc.Distri.Equipt.

Total Distribution ialnte-

A
nonce 2xpense v

0oL DISTRIBUTION EXPENSES &

& JTLTS

6 542.95
2 39644
2132
2004

5 68318
3 113.70
9 783.82
50790
208.00

9960

15 095.52
3 03932
1 2¢2.61
2 03474

3 s4 560 #7

300.57
7 553+56

15 269.05

7 284.22
2 133.70
65367

1 623.69

& 767.08
1 103.62

48 659 /6

95 250.03

87 015.29

§ 347.61
4 430.36

10 146.13
3 455475
12 773.82
490440
139.15

5670
30 449419

2 926469
1l 285.92

4 _678.57

& § ¥4 /7&)5?

751.28
6 399.71
15 717.13

5 796.94
2 208.78
3 35232

2 653.87
22.02

23204
956 «30

$3f 17039

4124 375.97

1

&7 693.89

11 77837
3 541.80

11 731.68
2 79268
11 414.12
47100
32.16

118.92

19 282.25
2 651.28
1 91132
5 768.96

b 7’? 2ot #3

385.93
3 459.16
12 521.67

5 360.57
2 395.28
2 544414

2 351.%4
8.87

1 176.41
1 185.95

$ 3/ 38732

8110 597.75

Detornination
w—-—

£ 7 700.00
11 78000

3 986400

12 000.00
2 800.00:
11 414.00
471.00
32.00

120-00

19 282.00
2 789.00
1 911.00
5 769.00

£ 80 054.00

¢ 480.00
5 810.00

25 067.00
10.00

7 88100

2 867.00

2 593.00

2 21000
10.00

2 059.00
1 116.00

& 50 093400

2120 14700




ORIRATING EXPENSES

OF CaX JCAQUIN LICHT AND POVER CORPCRATION

TOR TEE YILRS AWDING DECILBLR Zist, 1912, 1914 and 1915,

AND RULSONABLE ORIDUIING SXPENSLS LSTXN DITLRINID

Qperating

Ixpenaes

Usod in
ave

Account : 1913 - 1914 1915 Toataermination

CGOZERCIAL ZRHNGNS:

Now Busizess Lxponses v 925.92 175042 o 009.89 & 14 310,00
Tree Installation Dxpoenscs 92309 Tal o 9% 118.65 2 119.00
Commoxcial Dopt. Salaries

and Bxpencos 215.10 678.61 294.78 30 993.00
Commoreial Dopt. Indoxing 651.24 566.30 869.02 6 303.00
Com'l. Dopt. Collectlions 7i8.14 807.82 978412 17 978.00
u4sc. Com'l. Sxpoansos 680467 104.50 | 1 000.00

motel = Commorcial Luponges 458.09 & 256476 374496 ST3 003.00

CENYL AND MISC. LXDENSES:

E-66. Szlorics of Gon'l Cfficers « 155.34 & 40 232.88
Z=67. Salaries of Gen'l Office

Clerka 72746 520.88 319.36 32 820.00
Z=68, isc. Gon'l Ofrice Supplios

and Zxponses 102.34 296716
Em~63. Law Exponsos - Goneral 340.40 914.26 070.28 340,00
£-70. 20ilroad Commission Zxpondes 20«40 65.00 270.67 000.00
Z=7le Injuries and Domogoes 999.92 313.27 868.71 000.00
Z~74. Other Gonoral Zxpensos 088.22. 20478 882.49 900.00
Z=75. Ingsurance 213442 70412 62408 66000

079.81 5 35 000.00

657.5% 800.00

A ——————

Lud o L3835 77265 & 142 520.00

motal con'l Operating Zxp. /97
115.12 & 300.00

Ropairs to Gon'l Structurcs R 381.38 & 260.27
739.38 73796 700.00

Ropoirs to Gon'l Egquipment
Ropairs to Tolephono Linos 204424 572484 4 567.00
Renairs to Roacs, Prestlec

and bBridges
Blectric Exp. Yrantorroé-Cre V 176.05
Undistridbutod Adjustmonts - ,
5 483.33 1 522.07

Balances
Extraordinary Repalrs 11 41l7.32 & 58¢f20

Repairs Charged to Rooervo -

977.30 295.41
106490

Cr. 7 811.89 1L 4Ll7.32 4 384.30 ‘ :
Qotal Gon'l Xaintenance EZxp. 4,97 (3 // 4{;;‘37 L 140 49 w 5 567.00

TOTAL-GENERAL AND LTISC.
EXPENSES 3152 526447 $L59 126.72 5166 91T.12 $ 148 087.00




OPLRATING EXPENSES

OF SAN JOAOUIN LIGHD AND POVER COHPORANION

?OR L8 YHARS MNDING DICEMBLR 3lat, 191%, 1914 and 1915,

A0 REASONABLE OPERATING SXPLNSES NERSIN DEDERVINID

“

Operating
L¥penses
: Used in
Rate
Dotermination

Aceount 1913 1514 1915

TAES:
Texos & 45 093.89 3 67 789,31 o 81 361.91 £ 78 704.00

GEN'L AMORTIZATION OF CA®.

Amortization of Fronchises
and Patonts

Dopreciation of Plant and
Equipment

A. Doproc. Froduc. Capital

3. Deproc. Trans. Capital

C. Doprec. Diatri. Capital

D. Doproc. Gor'l Capital

Total-Genoral Amortizatlion
of Capital

16.00

144 519.00
420.05
147.67
4R21.19
'515.39

33 872.08
25 806.01
w6 953.71

1l 321.99

42 722.10
32 622.03
50 899.74

9335.68

125 309.99 H107 953.79 B 144 535400

507 .30

DECAPITULATION OF SXPENSES:

436487 90 262400

U250 431.95
20 901.78
92 250.03
80 458.09

152 52647
45 09%.89
125 209499

Production Exnenses
Transmission Expenzos
Distridbution Expenses
Comxoreiel Expenses

Gen'l & Mlac. EZxponses
Taxes

Gon'l Amortization of Cap.

65 69512
31 062.80
124 375.97
80 256.76
159 136.72
67 789.31
107 95%.7¢

755475
597.75
I74.96
913.12
I61.91
507,30

29 761.00
130 147.00
73 003.00
137 458.00
78 569.00
144 535400

Total - Operating Expenses 5769 808.97

Trcollectible Bills 4 595,75

w636 053491

4 868.85

947 466

800.00

GRAND TOLAL EXPENSES $774 39472

$640 922.76

747.66

& 683 735.00

8 458.00

3 692 193.00




There are a number of matterz Iin connection with
the operating expenses nerein determined to whlich 1t will
te mwell to draw attention. The operating expenses hereto=-
fore ottaining nave been increansed by reacon of the order
herein requiring the San Joaquin Corporation to maintain
all the transformers on its system znd also to enable the
corporation % take care of additional steam generator
expenditures wich it will be necessary to incur in conw
nection with tae additional electric energy herein as-
sumed to be sold. The operating expenses have bveen de=
creascd over the normal operating expenses herctofore
incurred, Ty reason of the decreznsce in meter expense,
due o the abolition of the maximum demand zsystem in
so far as agricultural power consumers are concerned.
Subetantinl reductions heve also Leen made in the expenae
nitherto charged to the account of "Railread Commission

expense®, for the reason that the expense shown for the

year 1915 is abnormally nigh. A reduction has alsc been

made in the item of new business expenses, for the reason
that the new buniness expenses of San Joaquin Corporation
have oeen unduly 2igh in comparison wath the amount of
new business secured by the corporation and 1o he an=-
ticipated in %he near future. On the other hand the
commercial deparizment selaries and expenses have heen ine
creased 0 o more normal amount.

Provision is also macde uader the nead of
"Operating ExXpyenses" for amounts properly chargegble
to maintensnce in connection with ihe reconstruction of
tronsmission and dlstribution lines in accordmnce witd
the provisions of Chapnter 499 of the Laws of 1911 and

Chapter 600 of the Laws of 1915.




4. Devwreciation Aanuitv.

e amount ressonably %o be allowed as a de=
wreciation annuity ie ohown in Table No. X .

The amuity is computed on the 6% sinking
“und basis. The testimony shows that the dewreciation
regserve of the San Joamquin Coryoration is regularly
invested in viant, on which plant a return of 8% is
nerein being sllowed. In view of the return thus
allowed on this fund, the coniention of the San Joaquin
Corporation ttat & return of only 4% ochsll be ascumed

on the deprecimtion fund does not seem reasonable.

5. Cost of gervice.

The following tab.ie shows the cost of zservice

of the San Joaguin Corporation's electric ltusiness,

as maown by the evidence in these proceedings:
. ]




_TABIR XX11,

CO37 OF 10

SAN JOAQUIN LIGHT AND FOYER CORPORATION

Sub- Street Horzing
Genoral \Production _\Tre nenission -_Stations Distribution _Lighting Misoellaneous = Serviae Capital Total .

Capitsl 8 784 658 $ 4 160 610 3 1 704 529 ¥ 355 298 $2367070 §49 M3 $ 32162 ¥ 466 980 3 133 500 $ 10 054 540

Intorest at 6% 47 079 249 637 . 102 272 21 318 142 024 2 983 1 928 28 019 10 680+ 548 181
Depreoiation 16 $39 23 195 . 28 259 6 242 46 806 2 136 894 20 064 L 127 696
Maintenamce 6 567 12 350 11 718 6 230 34064 2 210 2 069 5 460 74 161
General Capital Costs 31 688 12 962 2 706 18 028  __ 379 245 _3 657 69 685*

Sub~2otal $ 69 b85e 316 870 1656 231 36 556 240 922 7 708 6 136 g 67 100 819 523.

Operating Expenses ' 77 912 18 043 16 766 47 661 4 700 623 84 417 249 012
General & Miscellaneous Expense 44 608 10 320 9 027 27 225 2 691 357 48 333 N 142 5714+

Sub~Total 122 520 28 273 24793 % 74716 § 7 391 . 980 $ 132 750 ¢ 391 583

Total Qost of Service Less i
Taxes & Uncolleotidble Bills 439 390 - 183 604 61 349 3156 698 g 16 099 6 116 $ 189 850 1 211 108

Uncolleotivle Bills ) , 7 267
faxes at 6-1/4% . ' 67 503
TOTAL COST 07 SERVICR | | 1 285 682
Profit at 2% $ 15 693 : 47 341 § 994 162 127
AdJjustment Cost of Gen'l Capital , } _ 16 693
Unsolleotivle Bills~idjustment ' 1191
Sur~Fotal ‘ 199 611

Taxes 65-1/4% on Prorit : 11 060

Sub~rTotal Inoluling Taxes 210 671
TOTAL CO3? PLUS PROFI? 1 496 493

ROTE; (¢} General Gapital Gosts prorated over other capital,
(**) Interest on Working Cesh Capital inoluded in Gensral & Hiscellaneous Expense,




6. Disecriminnations.

The evidence nerein shows that discrimination has exisved
to o considerable extent as to the rates charged to individual
congumers in the same general ¢lasa, particularly industrial
power and commercial lighting consumers. These discriminations
nave been largely due to speclal contracts and to deviations from
nublished ratea. Thne rates nerein eatablished will be of uniform
application and will climinate all such discriminations.

The diseriminations resulting from the varying appli-
cations of the maximwr demand system of rating as applied %o
azricultural power consumers, will be eliminated by the sube-

gtitu tion of the connected load rating zystem herein establishked.

7. Aesricultursl vower.

I shall now discuss the various classes of service
rendered oy the San Joaquin Corvoration wiith a brief reference,
wnere necessary, o the existing rates and a statement of the
raves herein esvablished.

By far the largest number of complaints in these pro-
ceedings nave bveen directed to the San Joaquin Corporaticn's
agricultural power rates. These complaints were directed to
the corporation's conitracts Tor this c¢lass of service, +the
maxinum demand systen and the meihod of its application, and

the rates under the San Joaquin Corporation's various types

of agricultural power contracts. The complaints with reference

to the provizions of the San Joaquin Corporation's contracis,
and also with reference %o the moaximum demand system, have alrcady
cen censidered herein.

The following table chows, 1in summery form, the
agricultural power rates of the San Joaguin Corporation,
segregated into the standard flat rates and the colonization

rates:

10L




TABLE NO. XXIII

PRESEET AGRICULTURAL DOVER RATES OF SAN JOAQUIN

TIGAT AND POWBS COXPORALLON STANDARD
LAT RATES A [¢]¢) ZAT TES.

STANDARD FLAT RATES

(a) Continuous use esch Jonth of the year: Service delivered at
primary voltege of 11,000, 4,000 or 2,200, at company's
option.

$4.16-2/3 ver month per h.p. of minimum demand.

. the
Installations operated eeck month of/year, but restricted to
certain hours of use, $3.00 per month per h.n. of maximum demands

(b) Sessonal Service: Restricted to certain monthas' use. Sexrvice
delivered at 11,000, 4,000 or 2,200 volts at the company's

option.
Daily Period Rate per H.P.

Paoriod of Yearx 02 Operxration Per Calendar Moath.
Peb. 1 to July 31 (6 Mo.) 24 hrs. $6.20
Mar. 1 to July 31 (5 Mo.) 2¢ " 5.5b
A‘pr- 1 to July 31 (4 MO-) 24 " 6.25
May 1 to July 31 (3 Mo.) 24 v 7.560
Juge 1 to July 31 (2 Mo.) 24 7 11.25
Jaly 1 to July 31 (1 Mo.) 24 " 22.50
Feb. 1 to July 31 (6 Mo.) Daylight Hrs. 3.75
Mar. 1 to July 31 (5 Mo.) Daylight Ers. 4.00
Apr. 1 to July 31 (4 Mo.) Daylight Hrs. 4.50
sy 1 to July 31 (3 Mo.) Daylight Ers. 5.50
June 1 to July 31 (2 Mo.) Daylight Hrs. 8.25
July 1 to July 31 (1 Mo.) Daylight Hrs. 16.50

{c) Seasonal Service: Restricted to certain months' use. Sexvice
delivered st 11,000, 4,000 or 2,200 volte at company's option.

Feb. 1 to Sept. 30 (8 Mo.) 24 Hrs. 36.46
Xar. 1 to Sept. 30 (7 Mo.) 24 " . b.7b
Apr. 1 to Sept. 30 (6 Mo.) 24 " 625
Moy 1 to Sept. 30 (5 Mo.) 24 " 6.25
Jane 1 to Sept. 30 (4 Mo.) 24 " 6.25
July 1 to Sept. 30 (3 Mo.) 24 " 7450
Aug. 1 to Sept. 30 (2 Mo.) 24 " 11.26
Sept 1 to Sept. 30 (1 Mo.) 24 " 22.50
Peb. 1 to Sept. 30 (8 Mo.) Daylight Hrs. 394
Mar. 1 to Sept. 30 (7 Mo.) Daylight Hrs. %4.14
Apr. 1 to Sept. 30 (6 Mo.) Daylight Ers. 4.50
May 1 to Sept. 30 (5 Mo.) Daylight Erse. 4.50
June 1 to Sept. 30 (4 Mo.) Deylight Hrs. 4.50
Jaly 1 to Sept. 30 (3 Mo.) - Daylight Ers. 5.50
Aug. 1 to Sept. 30 (2 NMo.) Deylight Ers. 8426
Sept.1 to Sept. 30 (1 No.) Daylight Hrs. 16.50

Vinimum Guarantee: The consumer shall pay for at lesst 75% of
the manufacturer's rated capecity of motors Installed.

-y
o,
Y]
J




COLONIZATION RATES

Continuous Use Each Month of the Year:
Delivered at primery voltage of 11,000, 4,000 or 2,000
volts at company's option.

Ingtallations under 20 h.p. two cents per kilowatt
hour used momthly.

Ingtallations over 20 hep. 1-1/2 cents per k.w.h.
used monthly.

Minimum Charge: $1.00 per month, per h.p. installed.
Minimum Monthly Bill:  $1.50

MWnimum Term: The consumer must sign & five year con-
tract. The above rate, however, only continues for
two years, at the end of which time the consumer 1s
pleced on the company's regular anmual flet rate
agricultural schedule.

Seasonal Service: Restricted to certairn hours of use.
Delivered at 11,000, 4,000 or 2,000 volts at company’s
cption. Installations under 25 h.p., 2~1/2 cents per
k.w.h. used monthly.

Ingtallations over 25 h.p., 2 cents per k.w.h. used monthly.

Minimum Guarantee: eight, nine, ten or eleven months' use,
$1.50 per h.p. por month; seven Months' use $1.75 per h.p.
per month; six months' use, or less, $2.00 per h.p. per
month.

Minimum Term: The consumer must sign a five year contract.
The above rate, however, oanly continues two years. TFor
the remaining three years of his contract the consumer is
placed on the company's regular suonual flat rate schedule.
Undexr this schedule the consumer is restricted to the
following hours of use for the first two years of his
contract: :

Januery Prom 12 :01 AM. to 4.40 P.M.
February Too12:01 ™ to 6:25 ¢
Contin&ously '

Septenbex " :
Octoberxr Prom 12:01 AM. to 5:00 P.M.
November " 12:01 ™ to 4:30 ™
Decenber T 12:01 ™ to 420 ™




A lLarge number of farmers in these proceedings com~
plained ¢f <he San Joaquin Corporation's agricultural power
ates. These complainants insisted that with the prevalling
rices of alfalfa it 1s impossible for them %o make a profit
under tae existing rates for wwer. The evidence chows that
in the year 1914, the pricce of alfalfa was lower than it had
been for many years, but that during the year 1915 the price
secovered somewnat. The evidence furtie r suiows that there
are o large numter of gas engines ia the territory served
by the San Jooquin Corporation =nd that these engined ave
a very oirong competitor-~of the San Joaquin Corperation.
A nwmber of farmers testified that if it werc not for tae
Tive=year contracts wnich they had signed with the San
Joaquin Corporation, they would take out tneir electric
zotors mnd install gasoline engines. Tahe San Joaguin Cor-
poration, in its orief, frankly acdmits the effectiveness
of this competition and stales that it dees not desire any
increase in its agricultural power rates, although fthe cor-
poration c¢laims that the present rates for agricultural
power service are below the cost of service. It should
be sald, at tals point, that the claim of the San Joagquin

Corporation that it has -n average investment of $140C.00

ir distridbuting system for cach agricultural power con-

sumer and that its agricultural power rates are below ihe
cozt of service is not borne out bty the evidence herein.

I nave pgiven very careful consideration to the
question whether the $50 per norse power annual flat rate
could be reduced with justice to the San Joaguin Corporation,
and have reached the cornclusion, after o detaiied exanmin-
ation of the evidence herein, that a fair and reascnable

&

rate Tor tnis service would be 942.30 per norse power of

connected load ner annum,.




I desire, however, o draw specific atiention %o
the fact that by far the largest number of agricultiral
power conswuzers under thigs system do not need continuous
service during the full tweive monthe and that they ordin-
arily do rnot use electiric energy for a term in excess of
from seven to nine months. I an of the opinion that near-
ly all the agricultural mower conzumers under thic systen
would effect o substantial saving by tuking a seasonal
contract, rermitiing them to use power Tfor from oneven 1o
rine monthas. Although, if the San Joaquin Corporation
must stand'ready %o Beliver electric energy for pumping
purroses during cach cay of the year, the rate for such
service must necessarily be relatively high, the néeds
of *the farmer can, with entire justice to the San
Joaquin Corporation be taken care of by the much cheaper
seven to nine months seasgongl rate. Just and reasonatle
seasonal rates for agriculiural power service,sufficieatly
flexibvle so that they can be used advantagedausly by the
farmer, will be estiablished aerein.

Any farmer who at thc present time is itaking cer-
vice under the annual $50 per horse power flat rate may
change over to one of the seasonal rates herein esiab-
lished, if he so desires.

The following rates are hereby found to he just

and reasonable rates to be charged vy San Joaguin Cor=

voration for agricul tural nower aervice::




T4aBLE _XXIV

AGRICULTURAL SSRVICE

CONIRACT FLAT RANES

Applicabdle to all agrieultural cr rural
power and other service limited only dy
the demand upon tho Company's systom.
Service will normally bo supplied at 110
or 220 volts '

Cno Month's Sorvice $7.00 por E.P.
Two Month's Sorvice 2 "o
Throe Yonth's Service
Four Xonth's Service
Fivo loath's Service 23465
ix Nonth's Servicoe 26.80
Saven Month's Service 29475
Zight Month's Servico 32.50
Nine Lonth's Service 35410

Ton Month's Sorvice 37460

Llevon Month'a Service 40.00

Twolve Monta's Service 42430

.

The above flav ratos are basod upon the
connectod load in motors or other utiliz
tion oguipmont which con be connectod at
any oue time to tho Company'sc swpnly
systom. Undor normal conditlons motors
TLll not bo inmstalled by the Cowpany on
strictly £lat rate Dusiness but at the
congumor's roquest demand indicating and
watt-hour metors will be suppliod at &
ckhargo of (7.50 yeor year or fraction thero-
of and the flat rate charges per horsopowor
of counected load will de readjusted on the
vasis of 94 demend factore

Tasc minimam b1ll under these ratos will be
the flat rate for ono horsopowor.




mELE XXIV

AGRICULLURAL SERVICH

NON=COVIRACT Plal RIS

applicable to all agricultural or rural
power and othar service limited only by
t2e demand upoc the Compaxy's cyrton.
Service will normally bo supnlied at™1l0
or 220 volts.

lst Month's Sorvice $7+00 por H.P.
2nd lonth's Sorvice 5.15
3rd Konth's Service w30
4th Month's Sorvice 3.80

5th Month's Sorvice 3.40

© 6th Month's Servico _ 315

th Month'c Sorvice 295
8tn Konth'a Sorvice 2.75
9th Lonth's Service 2460

10th Lonth's Service 2.50
1lth lonth's Servico 2440

12¢h Lonth's Sorvice

Qhe oconsumer taking servico under thoase
rates will be roguired to Py rox tho cost

of the initial service conmnection and 2180

the cost of any subsoguent dloconnoctlions
and rocommections mado at hls requost.

Dhe above f£lat ratos aro dbasod upon the

connocted load in motors or other utllizse-

tion oquipment waick cen bo commected ut

any omo timo o tho Company's supply systom.
Under normal conditions moterc will not be
jastallod by the Company on strietly Ilat rote
businoos dut at tho corowmer's rogquest demand
indicating and wett-bour metors will bo suppllod
at 2 charge of ;7.50 per year or fraction tooreof
and the flat rato charges por horsepower of
conmacted load will be rocdjusted om the basis of

94% domand fagctors

Mhe minimam bill under thesc rates will be the
£lat rato £or one Lorsepowor.




BLE _XXTY
AGRICULTURAL, SERVICE

JETER 2ADES

Lpplicable to all agricultural or rursl
powor and othor sorvico limitod only by
tho demnnd upon the Cormpany's systom.
Sorvice will normally bo supnliod at 110
or I20 wvolts.

CONTRACT BASTS

Domond, Charge For 0o Montk's Service & 4.50 por H.P.
" woom " " 7.50 n m

9.80

S 11475

13.45

15.00

1640

17.70

18.90

20.00

21.05

22.05

76 the demand charge, walch 1s payable
in oqual moataly installmonts, ashall bo

addod the following eonergy cuarge:

SERGY CEARGE, $.005 per Kilowatt-louwr'




XON=CORTRACT 34318

Domand Charge <or lst lMonth's Sorvice %4450 por H.P.

" " 144 2nd " 1t 3.00 n "
2.30

1.95

70 the domond chargoe shall be added
tho following onergy charge:

ENERGY CHARGE, 005 por Xilowatt-hour.

The consumer taking sorvice under Non-
Contract rates will bo roguired to pay
for the cogt of the iritial service
gomnection and also the cost of any sub~
sequont discomnectlons or recomnections
made at Rls reaucst.

The dewand chorges wedor this schedule

arc basod on the comnectod load im motors
or other utilization oguipment wiich can
be connocted at any onc time t0 the Com-
pany's supply syctem, and the neters rogu-
larly suppiled are of the reocording watti-
aovr tyne. At the consumer's request,
nowoter, the Company will furnish and in=
agtall demand indlcating instrumonts at a
rato of ©3.00 vor yoar or fraction thoroeof,
and base the demand charge upon the
rwoasured monthly maximum demand, in which
caso the domand charges will be readjustod
on the basis of 94 demand factor.

The minimum oill will be the demand charge
£0r one h0rac POVETs




8. 0il well vower.

KNo complaint was made in these procecdings

with reference %o San Joaquln Corporaticn's oil
well power rates.

I find that the following rates are just and
reasonable rates to be charged vy the San Joaquin

Corporation for oil well power service:




TABLE XY

STECIAL OIL ZIEIDS RATE

LONRED SERVICE

arolicablo to all power sorvice suppllod for
or in coznection with the devolormont and
operation of oil wells or oll nroduction

oguipmont «

Service will bo furnished olther at 220 or

440 volta.

42475 per month por xilowatt of maximum demand

to walch charge shall be odded an energy canrge

of one~half (1/2) cont per kilowstt hour for

2ll olectric energy suppliod.

Uader this rato domand indicators and watt
noar mesers will in all cases be installed
and maintalned by tho Company at. the point of

delivery.




9e Minine power.

No complaint was mede in these proceedings
with referemce to the San Joaguin Corporation's
nining power rates.

The industrial power rates herein estadlished

will be eppliceble to the mining power dusiness, so that
1% is unnecessary to establish a special mining power

rete.




10. Pndusirial nower.

No complaint was made with refercace to the
industrial power rates of the San Joaguin Corporation.

An examination of these rates, particularly of the

special coniracts and deviations from published rates,

however, shows that considerable discriminaticn exists
with reference to thnec rates for tunis class of aservice
a8 vetween individual consumers. These disc:iminations‘
will be eliminated by the rates herein establiched.

I find that the followang rates are just and
reasonabdle rates 1o be charged by the San Joaguin

Corporation for industrial power service:




GENERAL POTER RATE

deterod Service

ipplicable to all industrial, commercisl and other
power Installetlons of not more than twenty (20)
horsepower installed capacity receiving

energy av 110 or 220 volis at the con-

sumer’s option. Single phase or

three phase service at op-

tion of compeny.

4¢ por kilowatt hour for first 200 kilowatt hours

consumed during any month.

2¢ vor kilowatt hour for all enexrgy used during any

month in excess of 200 kilowatt hours.
Dnimum montaly charge $1.00 per horsepower.

Mnimom monthly bill $1.00




TABLE _ XXVI

INDUSTRIAL JOWER RATES

LETERED SERVICE

Applicadble to all ¢lasces of power
inatallations not otherwise specifie-
cally provided for in oseparate sched- .
nles.
INSTALLATICONS OF LESS THAN 20 H.P.

$1.50 wor month per horsoe power con-
necved to which' charge chall be added
an omergy charge of one half (1/2) cent
per illovatt=hour for all oleciric enor;
gy aupplloed.

Minimum monthly bill, $5.00.

INSTALLATIONS IN EXCESS OF 20 H.l.

92450 per month ver kilowatt of moss~
urod moximura domand, to walch charge
shall be added an onergy charge of four-
tenths of ome cont (£.004) por iilowatt-

hour for all ocuorgy surnvlied.

Yinimum monthly dill, $20.00.

On small installations wherce tho domand chamge
is basod on tho comnected lozd ordinary recording
watt~hour meters are regulorly cupplliod by the
Company. At the consuumer'a roguost, however,
demand lndicating instrumonts will be asupplied
at an additional charge of 25 cents per month and
in which ca30 the rateo will be based on tho measw-
ured montaly maximun demand and the demand charge
will be resdjusted on tho basis of 79 demand .
£factore




11. Commercial licating.

Consicderable complaint was made against the San
Joaauin Corporation's commercial lighting rates. These
complaints were directed both against the reasonableness

of the rates now in effect and the method of determining

the maximum demand.

Provizion for the elimination of the complaints

with reference to the maximum demand system has already
becn made. AS hereinbefore nrovided, the maximum demand
nust be a2 demand for the veriod for which bills are
normally paid and not for the eamtire year. Provision
has already been made that the maxXimunm demand in this
class of service must be taken by continuous readings

of at least fiftcen minutes.

A careful study of the cost of service showo
+hat the rates neretofore in effect for this class of
service have been too aigh and that the rates should
ve recuced. The rates at present charged for come
mereinl lichting zervice appear in the ssame schedule
of the San Joaguin Cormoration which applies also 1o
residential lighting service. These rates appear in
Table No. XXVIY under the nead of Residence Lighting.

The rates to ve charged by the San Joaquin
Tight and Power Corporétion for cormercial lightuing
service will appear in Table No.XIVIII, showing

ligchting rates herein establisned.




12. Residence Lichting.

Seme complaint waz also made with reference

to the reansonallenesc of tne residence lighiing

rates of the San Joaquin Corperation. Thce Comm=
migaion's attention was furiher drawn to the fact
that under the San Joaquin Corporation's rate sched-
ules on file with this Cormission, the reczldence
lighting rates should be determined in accordance
pith the moximum deman @ syctem, The San Joaquin
Corporation, however, testified that in actual
practice it did nod apply the maximum demand system
%0 its residence lighting service.

I find that there is no justification for the
maxinum deman & system in connection with the recidence
lighting “usinessz of the San Joaquin lorporation and
that a proper schecule of residence lighting rates to
Ye charged by the San Joaquin Corporation should be
based on a block system of charges.

The Lollowin g table shows the lighting rates

of San Joaquin Corporation now in effect:




TABIE NO. XXVII
DRESENT LICETING RUTES OF SAN JOACUIN LIGRET

> "“—‘* -“-.O Aa': N.

Bosed on the amount of energy consumed each month per kilowatt
of maximum demend, excevt in the case of dorxestic consumers, where

the meximum rate in each scrhedule is ckarged.

01l Districts of TWestern Kexrn County

Piret 60 X.V.Es. 10 cents per X.V.H.
Next 150 X.TW.Es. 5 cents per K.V.EH. (Schedunle No.l)
Oveor 210 X.W.Is. 3 cents per X.W.E.

Marivosae Digtrict

Pirst 45 Z.TV.Es. coents per X.W.E.
Noxt 150 K.W.Es. conts por K.V.H. (Schodule No.4)
Over 195 K.W.Hs. 2 cents por X.7.H.

Balance of Territory

Piret 60 K.TW.Es. cents por K.T.E.
Next 150 K.V.Es. conts per E.V.XE. (Schedule No.5)

Over 210 X.W.Es. conts per X.W.H.

Discomnts: The following discounts allowed on monthly bills.

$ 50.00 to $100.00 (inclusive) 10% &4scount
100.01 to 200.00 n 15% n
200.0% to 300.00 20% n
Over 300.00 259 "

Tote: No discounts cllowed for service supplied
41 conreotion with the development of oil (Schedwles
wells, but optionsl flet rate of 40f per (Nos.2 & 3)
60 watt lamp connected is offered.

Mipimom charge 2ll districts $£1.00 per meter per month.

Term: Contracts reguired only in ceses where service oxtensions
8r6 necessary.

Electric sign lighting: Tho above energy rotes apply Yo electric
sign ligkting in the district named.
Instellations in excess of 325 wetts
(Schedules Nos.6,7) must be on separate meters. Minimum
and 8 cherge: $6.00 per kfilowatt of pexirum
demeand.




The Merchants Amsociation of Fresno drew
attention to the minimum of $1.00 per month charged
by the San Joagquin Corporation in connection with
its residence lighting service. After caroful
exaninption of the evidence hereln, I have reached
the conclusion that a reasonsble ninimum for residence
lighting service charged by San Joaquin Corporation ia

75 cents per meter ner month.

I find that the followlng rates are Just and

reasonable rates to be charged by San Joaguin Corpora-
tion for lighting service:




TABLE XVIXIT

GENERLL DOMESTIC IIGHDING RATE

letered Service

Adpplicable to demestic and small commereisl
lighting, heating end power instal-
lations of less thex five

ilowatt capacity.

Mrst 20 kilowett hours per Mo. 8¢ per K.T.H.

Over 20 kilowatt hours por Mo. 4¢ per K.T.H.

Kinimum Monthly Charge $.75 ver leter.




GENERAL COMIERCIAL LIGHDING RATT

Metered Service

Applicable to all commercial, industrial, cign out-

lire end other lighting installstions and to
smell power and ampliances used in con-
nection with lighting sexvice.
$2.25 per Mo. per kilowatt of measured maximum demend,
to whick cherge shall be added an enexgy crarge of one
(1) cent por metored kilowa®t hour for all electric

enorgy consumed.

Uinimum Monthly Bill - £52.50

Tatt demand indlicators and watt hour meters will in
all cases be instelled and meintained by the Company

at its own oxpense under this rate.




13. Street lighting.

No complaint was made in these pro=-

coadings with reference to municliyal street

lighting rates, but the Commission's attention
was directed to the rate charged in comnection
with public lighting in the County Court House
Park in Fresno. It was shown that the public
lighting service in connectiorn with the Court
House Park is being paid for at a much higher
rate then public lighting in the streets of the
various municipalities served by the San Joaguin
Corporafion. This discrinmination will be
eliminated by the reduction in the rate cherged
to the county of Freéno in conmection with the
Court House Park.

I find that the following rates arxe
Just and ressonadble rates to be charged dy San
Josquin Corporation for public out of door
lighting service:




TABLE XXIX

PUBLIC OUTDOOR LIGETING SERVICE

Tris schedule of rates applies to all street, highway and other
pﬁblic outdoor lighting coming wunder the following clasaes
¢f gervice and includes installation snd 2ll mainten-
ance and operation and lamp renewals necesssary

for such gervice.

IUMINOUS ARCS:  RATE

$33.00 per lemp per year plue 45¢ per 100 lemp hours;
Payeble monthly.

INCLOSED CAREON ARCS: RATE

$21.80 per lemp per year plus 45¢ per 100 lemp hours.

 SERIES OR MULTIPLE 100 WATT TUNGSTEN INCANDESCENT LAMPS

$16.20 per lamp per yesr plus 15¢ per 100 lamp hours;

Payable monthly.

SERIES OR MULTIPLE 60 WATT TUNGSTEN INCANDESCENT TLAMPS

$13.40 per lamp per yeer plus 10¢ per lamp hour;
Payeble monthly.

In sddition to the rates hereinbefore estsblished,
the order herein will establish additiorel rates for
gpocial substation service and for specisl transmisg-

slon service.




Y4, Contract with Mt, Whitney Power and Eleetric
Compeny.

The Commission's attention wes drawn by the Mt. Whitney
Power and Electric Compeny to & contract deted March 5, 1912
between San Joequir ILight and Power Corporation and Tulere
County Power Compeny and to a supplemental agreement dated April
7, 1915 between the same parties. When the Mt. Whitney Company
acquired the propertics of Tulsre County Power Company, it assumed
this contract.

The agreement of March 5, 1912 provided that the Tulsre
County Power Company should receive gsuch electrical energy es it
night require, not to exceed 1500 K.W. and pey for the same at the
rate of $3.33-1/3 per calendsr month for each horse power furnished,
with & minimum payment of $3,333.33 per month in any event.

The Mt. Whitney Company contends that this is an un-
reagorable and unnecessary contract from its point of view,
snd dxaws attention to the fact that 1ts productidn eysfem
is at the presont time suXficlent to take care of its entire
loed during the entire year.  Although the Mt. Whitney Conm-
pany would pay for the electric enorgy supplied under this con-
tract, wader ideal cozditions, approximately $ .0069 per K.W.E.,
the Mt. Whitney Company draws attention to the fact that it cen
generate sdditionsl electric energy in its Kawesh Plent #3
at the sdditionel cost of only the tax paid to the Federal

Government, asmounting to 1/2 mill per K.W.H., wkile in the

smmmer time additional eleetric energy can be genersted in
the Mt. Whitney Company's steax plonts. '

Exhidit No. L, in re Tulare Comty Power Contract,
presented by the Sen Joaquin Corporation, shows that the

revenue derived from the Ssn Josquin Corporation wnder this

contract, under the most ideal conditions, would be only

AT
B e aiy




8478.08 in excess of the cost of service and Unat under

ordinary conditions the revenue would ve materially less
shan the cost of mervice. It follows ithat ithls contract
is of advantage neitner to the San Jeaquin Corporation
nor o the Lt. VWoitney Company.

In my ovinion, this contract whould bte abro=-
goted and should be replaced by a contract providing
Tor reciprocal service to be readered by each of the
partics to the other party in times of shortage of
elecetric energy on the part of either party. The
Commiscion will not pursue this particular subject
rurther at the present time, but reserves the rigat
%0 £o into the matter further if it should become
necessary.

Attention chould %e directecd to the fact that
in computing the revenue to be derived by the San
Joaouin Corporation from the rates rerein established,
the Tulare Countiy Power Company coniracy is assumed

0 Teo non=cxistent.




RULES AND REGULATIONS

In view of the rates horein established 1t will be
necosasry £or the San Joagquin Corporstion to recast all itz
vresens rules and regwulations particularly with retference 10

contracts, walver of domages, vronsformers and Othor mattera

rolating t0 tho terms snd condi‘ci.oné wder which olectric

sorvice shall be suppiled.

The San Joasquin Corporation shall accordingly sub-
mit to the Commission revised terms and condltions in con-
formity with tho findings nerein and with the rules lald
dovn by tho Commission in 1ts .Decision' Wo. 2879. Tho £ol=
lowing rules and regulations, howevor, have boen considered
1n commection with the ectablishment of the rates horein
prescribed, snd shall bo incorporated by the San Joagquin
Corporation inm the rules and rogulations which ore %o Dbo
submitted to tho Cormission as herelmbefore provided.

I £ind 25 o fact that the following rulos and rogu-
jations are just and reasonsble rules and rogulations to Do
eatablishoed ond enforced by the Son Joaquin Corporation in
cornestion with olectric service to be supplied by it wnder

the rates horein ostablished:




TABLT

RUIES AND REGULARIONS.

avolication for Service: The Company will require each
prospecilve conswmer 10 mako application in writing for
thoe seorvice dosired, such applicatlion sefting forth the
location of the pramises t¢ be servod, the purpose Lor
vhilch the servico 1s t0 de used, o description of the
olectrical cguiymont installed, the name and address of
thoe peraon responsidle for the paymont of tho Bills and
vhothor applicant is the owner, ogent or tenant of tho
rromlises upon which tho service is 1o bo wooed.

Contracts: Contracts for a period of throe years will
bo roquired im tho {irst instance for agricultural ser—
vice under conditions which roguire o materisl inveast-
ment by the company in service facllitles.

Ratoa: Tho ratos t0 bo charged by und pald to the Come
vary Tox eloctric erorgy mnd zexvice =zhall bo the ratos
logally in offect and on £ilo with the Rallroad Commise
slon. Complete scheduloa of 2ll rates legelly in ef=-
feet will be kept at all times in each of the company’s
local offices where they will bo avallable for wublie
inspection. Vhoerd there ore two or more rates or
schedules anplicable to any clmos of service tho con=
suror. 2t the timo he makes application t¢ the company
for sexrvico, must designato whlch roto or schodule he
degires, and the rate or schedule 3o doaigmatod shall
rozaln in effoct untll chmagod by thirty days written
notice by thoe congumer specifying which new rate ox
schedule is desired. Tho rates and =inimum chzrges
got forth In the offective rate zchodulee are based
upon tho load comnocted 4o tho company's aupply systenm
through ove metor. Vhero sud-metors or secondary
meters aro desired by the comswmer such meters will be
charged for separately on the monthly rental basis.

Limitation of Domand: Double throw switchos or other
approved demand limiting devices will be permitted to
limit tho demound which cun be creatod 2t any ono time
on tho compony's supply system through the operstion

£ Yhe conaumer's electrical egquliment.




(Cont*d.)

RUTES AD REGULATIONS.

5. Mators: All meterc will bo furnishod and installod
vy the company =t 1ts own oxpense without any addition-
al caarge from tho rates set Torth In its elfectlve
rato schodulos,except in cases whero syecial metering
faclilitios aro dosired by the conswmor. All metors
will Yo testoed at the time of tholr Installation and
no moter will bo placed iz sorvice or allowed to romaln
in sorvice vhich has an orror of roplstration in oxcesc
of two por cent under the conditions of normal opero-
tiox. Upon. glving the company at least five days
notico, the consumer shall have the right at any timo
to rogulire the company 0 test hls service meter in
ais presence, or.if no 90 desires, in the ypresenco of
an oxpert or other roprosontative 2ppolnted by him,
nrovidod, howovoer, that if swoclal teats are required
by tho comsumer more often them onco In six months, a
reasonzelo chorge shall be mode for such addltional
Yesta.




I submit the following form of order:

QR 2

Public hearings having been held in the above en-

titled proceedings and said proceedings having been sub=

mitted and being now ready for decision,

The RAILROAD COMMISSION hereby makes the follew=-
ing Tindings of fac¢t:

(1) The Railroad Commiszion finds that the rates,
rules, regulations, contracts annd pracﬁiées of the San
Joagquin Light and Power Corporation are unjust and mra=-
reagona¥le in so far as they ciffer from thec rates, rules,

regulations, contracts and practices herein established.

(2) The Railroad Commissien hereby finds that
rates, rules, regulations, contracts and practiices
herein entablished are just and reasonaltle rates, rules,

resulations, contracts and nractices.

Bacing its order on the foregoing findings of
fact and on cach statement of faet contained in the
opinion wnicha precedes this order,

IT IS MEREZY ORIERED AS FOLLOWS:

1. San Joaquin Light md Power Corporation is
hereby ordered to establish and file with the Railroad
Comnission on or before April 20, 1616, the.following
rates for +tae respective clasces of service specitfied,

vhich rates are found to be just and reasonable rates:




SCEEDULE No. 1.

GENERAL DOMESTIC LIGHTING RATE

Metered Service

Applicable to domestic and small c¢ommercial
lighting, heating arnd power installations
of less than Rive ldlowatt capacity.

Fir;at 20 kilowatt hours per Mo. 8¢ per K.W.H.

Over 20 kilowatt hours per Mo. 4¢ per K.W.E.

Minimum Monthly Charge %.75 per Meter




SCEEDULE No. 2.

GENERAL COMMERCIAL LIGETING RATE

Motered Service

Apflicable to all commercial, industriel, sign out~
line and other lighting installations and to
arall power and appliences used Iin con=-

nection with 1lighting sexrvice.

$2.25 per Mo. por kilowatt of measured maximum demand,

to whick cherge shall bDe added an energy charge of one
(1) cent per metered kilowatt hour for all eleciric

energy consured.
Mipimuwn Monthly Bill - $2.50
Watt demand indicators and watt hour meters will in

all cases be installed and maintsined by the Company

at its own expense under this rate.




SCHEDULE No. 3.

PUBLIC OUTDOOR LIGHTING SERVICE

This schedule of rates applies to all street, highway
and othexr public outdoor lighting coming under
the following classes of service sand in-
cludes installation and all nmeinten-
ance and operation and lamp re-
newsls necessary for such

sexrvice.

LUMINOUS ARCS: RATE

%$33.00 per lamp per year plus 45¢ per 100 lawp hours;

Payeble monthly.

INCLOSED CARBON ARCS: RATE

$31.80 per lamp per ysar plus 45¢ per 10C lamp hours.

SERIES OR MULTIPIE 100 WATT TUNGSTEN INCANDESCENT LAMPS.

$16.20 per laxmp por year ylus 15¢ per 100 lamp hours;
Payeble monthly.

SERIZS OR MULLIPIE 60 WATT TUNGSTEN INCANDESCENT LAMPS

$12.40 per lamp per year plus 10¢ per lamp hour;
Payeble monthly.




SCHIDULE NO. 4

AGRICULIURAL SERVICE

CONTRACT FLAT RADES

Applicable to all agricultural or rural
power and othor service limited only by
tho demand upon tne Coxpany's systex.
Service will normally be aupplied at 110
or 220 volts

One Moxtn's Servico % 7+00 vor E.P.

Two llonth's Service 12,15 » n

Throe Month's Sorvice 16445

Four Month's Service 20425
Five lionth's Sorvice 23465
Six Month's Sorvice 26480
Scvon llonth's Service

Eight Monta's Service

Nine Month's Service

Ton Month's Sorvice

Eleven Lonth's Service  40.00

Twolve Month's Service 42.30

The above flat rates sre based upon the
connected 1ood in motors or othor utiliza~
t1on equipmont which com bo comnected at
any ono time to the Company's surnly
system. Undor normel conditions meters
will not bo installed by the Compeny on
strictly £lut rate bucinoss but at the
consumoer's request demand indlicating and -
watt-nour meters will be supplled at a
charpo of y7.50 por yoar or fraction thore-
of and the f£lat rate charges por horsepower
of connocted load will be readjucted on the
basis of 94% domand ractors

Uhe minimam bill under these ratoe will be
the £lat rate for one HOraepowor.




SCHEDULE NC. 5

AGRICULTURAL SERVICE

NON=CONTRACT FLAT RATES

Applicable to all sgricultural or rural

power and other service limited only by

the demand wpon tho Company's systém.

Sorvice will mormally bo suppliod at 110

or 220 volts

1st Month'a Sorvice (7.00 por H.Pe
2nd Month's Sorvice 515 ™ "
3rd Month's Service 430

4tk Month's Service 3480

5th Month's Service 340

6th Month's Sorvice

74k Month's Service

8th Momth's Sorvice

9ta Lonth's Sorvice 260
10th Month's Service 2650
11tk Month's Soxvice 2440

12%h Month's Sorvice 2430

mae coraumer taking sorvice under these
rates will Do roguired to pay for the cost
of tho initial service commoction and also
the cost of any subsequont disconnections

or recormoctions made at his requost.

Tho abovo flat rates are basod upon the commoctod load in motorc or othor
utilization cquipwoent wilch can be cormocted ot any one timo to tho Company's
supply systom. Undor normal conditione metors will not be imatalloed by the
Company on strictly flat rate bus iness but at the conswmer's roguost domand
{nddcating and watt~hour metora will bo suppliod st o chargo of 750 por yoor
o» fraction taoroof and tho £lat rato chargos por horsapower of connocted losd
w1l be rcodjusted on the bosis of 94% domend fuctors

e minimum bill wnder theso ratos will be the £lat rate foxr onc KOrsepowolr.




SCEDULE 0. 6

AGRICULTURAL SERVICS

SEULR TATES

Appliceble to all agricultursl or rural
power tna othor service linmitod only dy
tho domand uwpon tho Compeny's cystem.

Sorvice wi_l.l noramally be suppliod at 110

or 220 volts.

CONTRACT BASIS

Damond Charge For Ono lUontd's Service i .50 por E.P.
" 7.50 " "

9480
11.75
13.45
Six 15.00
Sovon 16440
54 gat 17.70
Yize 16.90
Yo 20.00
Elevon 21405

“walve " 22.05

Q¢ tho damand ¢harse, wnich i payablo
inm eounl monthly imstalizments, shall -

added the following ONOTRY CLATECD:

INERGY CEARGE, 54005 por Kilowatt=hours




VON=CONTRACT BABIS

Domand Chorge For lzt llonth's Sorvice £4450 por E.P.

2né " " J.00 " ¢
2.30
1495
1.70

1.55

Ro tho demard charge shall bo addoed the
following enorgy ocharsoei

wpamrem pap vy ey ,-
SUERGY (R 2.005 por iilowatt-hour.

The Congumer taing sorvice wnder Non=
Contract rates will be reguired 4o pay
for tho cowt of thc inltlal gervice con=-
no¢tion and 2150 the ¢o3% ol any subse~
guent disconnections or recounoctions
made at hils requeate.

The demnd chaaxrgos wader thiz cchodule
aro vajed on the cormnected load Iin
movers or otaer utilization eouipmont
which can Do conncetod ah sy one vine
t0 the Componwy's osupply system, and the
metors regularly supplled are of tho
rocording watt=howr type. 4T tho con-
sumor's reguest, nowever, the compony
will fuwrnish and install demand indi-
cating instruments o% 2 rate of $3.00
por yeor or fraction thoroof, and base
tho demand chargod wpon the measured
nonthly maxinmm demand, in waleh caso
tho domand chorgos Will be readjusted
on tho basls of 947 derand factor.

The rinimum bill will be the domand
crarge Tor one horaenowors




SCHEDULE No. 7.

SPECIAL QIL FIXIDS RATE

METERED SERVICE

Applicabls to all power service supplied for
or in connection with the development and
operation of oll wells or oil production

eguipment.

Service will be furnished either at 220 or
440 voltae.

%2.75 per month per kilowatt of mexiwum demand
to which charge shall be added an energy charge
of one-balf (1/2) cent per kilowatt hour for

1l eleciric exorgy supplied.

Urnder this rate demand indicators and watt
hour meters will in 8ll cases be installed
and maintained by the Company &t the point of

delivery.




SCHEDULE No. 8

GENERAL POWER RATE

Metered Sexrvice

Applicable to all industrial, commercial snd other
power installetions of not more than twenty{20)
horczepower installed capacity receiving
energy at 110 or 220 volts at the con~
sumer’s option. Single phagse or
three phase service at op-

tion of company. .

4¢ per kilowatt hour for first 200 kilowatt hours

consumed during any month.

2¢ per kilowatt hour for all energy used during any

nonth in excess of 200 kilowatt hours.

Minimun monthly charge $1.00 per horsepower.

Minimum monthly bi1l $1.00




SCHLDULE _ S

INDUSTRIAL PO!"L‘."R RATES

Lledada) SERVICY

Applicuble to all classes of powor in=

stullations xot otherwlise spocifically

provided for in soparate scnodules.
INSPLLIADIONS OF LSS ”...AN 20 E.2.
$1e50 por moath per KOrsOPOWOr Con-

noctod to wileh charse shall bo addod

ox onorgy charge of ono nalf (1/2) cont

por iilowatt hour for all olectric one-
crgy supnliode

Hinimam monthly bill, 500

INSZLLLADIONS IN EXCESS CF 20 H.Pe

©2.50 por month por kilowatt of meas~
wrod mximum domund, to which charge shall
be 2dded an onorgy charge of fourwtenths
‘of ono cont ($.004) por kilowatt howr for
2ll onergy suppliod.

Uinimum montaly blll, $e0e00e

Cn small ifustallations whoro the domand chargo
ig basod on the comnectod load ordinary rocording
wett-hour metors aro roguwlarly suppliod by tho
Compeny. At Uho comsumer's roquest, howover,
Gomund izcicatiny inmstrumonts will bo supplio
at an additionsl charge of .25 per montha iz wmcn
caco the rate will be based or thc mossured month-
1y moximen demund and the domand charge will be
roodjugtod on the bueis of 79% demand factore




SCHEDULE No. 10

SUBSTADION SERVICE RATE

Metered Service

Applicadble to large consumers receiving
energy directly from the Company's sub-

stations.

$2.70 por month per Zilowastt of mesasured
maximum demend to which charge should be
sdded sn energy charge of one-guarter (1/4)
¢cent per kilcewatt houxr for gll electric

- energy supplied.

Monthly minimum charge ~ $50.00

Under this rate, watt demand indicators,
grephic recoxrding meters, or other demand
indicating or recording instruments and
watt hour meters will in all cases be in-
stalled and maintained By the Company at
the point of delivery.




SCHEDULE No. 11

TRANSMISSION SERVICE RATE

Motered Service

Applicedble to lerga consumers receiving
energy directly from the Company's trans-
mission lines at the transmission line

VOItage .

$2.50 per month ner kilowatt of measured
maxinmum demand, to which charge shall be
added an onergy charge of two-tentha (2/10)
cent per kilowett hour for a2ll electric

energy supplied.

Nonthly minimum charge - $1.00

Under this rate watt demand indicators,
graphic recording meters or other demand
indicating or recording instruments and
watt hour meters will in all cases be in-
stalled and meintained by the Company at
the point of delivery.




2. San Joaquin Light and Powexr Corporation is heredy
directed to prepare snd file with the Raellroad Commission on or
before April 20, 1916, revised forms of egriocultural power con-
tracts complying with the directions contained in the opinion

whick precedes this order.

3. San Joaguin Light and Power Corporation is heredy
ordered to establish and file with the Railrosd Commission on or
before April 20, 1916, rules and regulations in accordsnce with
the directions contained in the opinion which precedes this oxder.

The foregoing opinion and order axe hereby aspproved and

ordered filed as the opinion and oxder of the Railrosd Commission
of the State of Californis.

Dated at Sar Francisco, California, this 6th day of
April, 191l6.

Waw Wt
/ﬁ//j,\{W

commissioners.




