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These proceedings place in issue all the rates, rules,

regulations, coatracts and practices of Xi. Vaiiney Power and

Electric Company. By consent of all partiec, tiaese proceedings

were consolidated for hearing and decision.

The amended complaint in Case No. 654 is signed by 41

conswgers or intending consumers of electiric energy from Ift.Vhitne
g NS




Powef and Flectric Company, hereinafter called the Mt. Whitney
Company. Complainants allege that they are using or intend to

use electric energy from +the Mt. Whitney. Company for the purdosge

of pumping water fo: irrigation. Twenty-five complainants.live

in and about McFarland, Kern County, five in and about Delano,

Xern County, and eleven in Los Angeles and other places. The
complaint alleges, in effect, that the Mt. Whitney Company has
compeliled all of its watrons of elecitric energy for pumpling water
Tfor agricultural purposes to sign five year contracts as conditions
precedent to sexrvice; that ihe present flat rate of $50.00 per

horse power per year Tor electric cnerzy used for pumping water

for agrioultural purposes, s well as the other flav rates aad

meter raten of the Mt. Widiney Company are uanjust and unreagonable;
that the method of memsuring the maximum demand of pumping installa=
tions as prescridved by the contracts of the NI. Whitney Company is
unjust and unreasonable; that the provisions of the contracté of

the Mt. Waiiney Company wi<n reference to waiver of damages by the
consumer are unjust and unreasonable; that the proviszions of the
contracia 61‘ the Mt. Whitney Company for limlting the wse of
electric energy sold to the concumer by the Mt. Whitney Company

are wnjust and unreasonable; and that the provisions ol the con-
tracts of the iit. Thitn ey Company providing that s prospective con-
aumer mus® pay the expense of installing and maintalining all
sransformers are unjust and unreasonabdle. The complaint asks tais
Commission %o wmake iits order compelling the Mt. Whitney Company 1o
reduce its rates; to esiamblish just and reasonabl e rules for the
sale and measurement of elecirical power and the standard of service
furnisned: to “ake measurements, at any time, upon demand, of the
amount of electric energy being furnished to its agricultural power
consumers; o limit its right to shut off power, without the nec-

essity of a rebate, to not more than 40 hours, in the aggregate,

in any one month; %o permit its agriculitural power consuxers o




use electric energy, when not needed for pumping water for irrigotion,
Tor other purposes in connection with their farms and households;

and 1o install and maintain, at iis own expense, 3ll transfommers.
The answer denies that any of the rates, rules, regulations, cone
vracts or yraciices of the Ut. Waitney Company are unfair; uwajust

o0r unreasonable.

The complaint in Case No. 750 is signed by twenty-seven
customers of the Mt. Vhitney Company wno are engaged in farmiag in
Tulare County. Twentiy-three o2 the complainants reside in and
avout Tulare,; three ia and about Waukena, one at Tipton anéd oneé
at Porterville. The complaint complains of each ‘f the matters
get Torth in the complaint in Case No. 684, and also of a number
of additional matters. The additional matters, in so far as any
evidence was presenicd, reler to the provisions in the agricultural

vower contracts of the Mt. Whitney Company providing that unpaid

bills shell bYear interest at the rate of 1% per month, compounded

monthi&;; sranting the Kt. Whitney Company a right of way over the

londs of the consumer beyond his installation; creating a lien on
a ¢esignated vortion of the land and installation of %he consumer
for unpadd vills; md providing, in effect, for 6-ycar terms for
the agriculiural power contiracts. Tae complainants allege that

no contract naving a ternm in excesa of 2 years should be permitied.
Th e answer deaniec that any of the rates, rules, regulations, con=-
tracts or prabtices of the Mt. Wnitney Company are unjust or un-
reasonsble.

Subsequent to the filing of the complaints in Case No.654
and Case No. 750, and after the first hearing thereon, the Nt.
Thitney Company tiled its petition Iin Application No. 1673. Tae
¥t. Whitney Company asks tnis Commission to fix and determine the
just and reasonabvle rates, rules, regulations, contractis md
nractices %o be charged, observed and maintgined by petitionercfor

each class of service rendered by it in each locality szerved by it.




While all tae rates, rules, regulations, contracts and

practices of the Mt. Thatney Company are at issue in the ge »ro=
ceedings, the burden of the complainis was directed almoat'entirely
%o the agricultural power business oﬁ the Mt. Whitney Company. |

Public hearings in these proceedings were held in-
Tulare, Visalia and San Trancisco. Briefs have been filed and
whese proceedings are now ready for decision.

At “ne time taese proceedings were submitted, the follow-
ing exzidbits had been filed by the respective parties:

1. Complainants--Exhibits Nos. 1 t0 5, inclusive.

2. The ut. Whitney Company--Exnibits Nos. 1 1o 44,
inclusive.

3. Railroad Commiss.ion--3xnioits Nos. 1 %o 7, iaclusive.

It was stipulated that the following documents should
pe considered as being in evidence without the assigament ol a
formal exaibit number: all rates, rules and regulations of the
¥t Waitaey Company on Tile with thc Rallroad Commission, including
a1l cdevintions; the anaual reports of the Mt. Waitney Coumpany and
of the Tulare County Power Company, on file with tais Commigsion;
all Tilings made with tnic Commission by the X%. Whitney Company
and “he Tulare County Power Company under tais Commission's General
Order Wo. 38; the repori filed by the Tulare County Power Company
in Fedbruary, 1915; the deeds of trust or moxigages of the Mt.
Wnisney Company on rile with tals Commission; the contract and
sunplemental contract detween San Joaquin Light and Power Coréora-
+ion and Tulare County Power Company and all documents in connection
therewisth on file wish twa.s Commission; the report of tae J. G.
Yhite Engineering Corporatlon on the préperties of the Mt. Whitney
Company, filed with this Commission in Application No. 1394; the

13th United States Census and the official reports of the State

Soard of Equalization and of the State Board of Agriculture, ian

so far as they bear on the growia of the territory served by tahe




Me. Waitney Company; and data to be supplied by the San Joaguin

Light =nd Power Corporation in the matler of distribution losses

to agricultural power cozsumers.

It was further stipulated that such documents as might
be filed by tae parties subsequent to tne lagt hearing in these
procecdings skhould be considered as eviaence nerein. The follow-
ing documents were filed subsequent to the submission of these
proceedings, have oeen given the exnibit numbers indicated and
will bYe considered as bveing in evidence herein:

Exhivit ¥o. 45 - Capacity o storage reservoars and aumber of
consumers as of August 3lst, 1915.

Exhioit 46 - Connected load by months, June to July, 1915.

Exnibit 47 Capival expenditures of the Tulare Countly Power
Company for 1612, 1913, 1514 and the first
7 months of 1915.

Consumers and connec%ed load for each substaticn
and each month from January lst, %o aAugust 3lst,
1915.

Detail of certain items of intangible capital,
23 of 1910 and June 30th, 1919, respectively.

Data on efficiency of hydro-clectric plants,
actual capacity of the same and hourly load
curves for one day of each month during the
year 1915; monthly generator output curves

for each »lant and tae system for 1915; month-
ly connected load curves by classes for 1915;
and connected load by years frox 1893 to 1615,
inclusive.

Exhibit Monthly outwvut curve XKawesh No. 1 for 1915 -
a correction-to substitute for a similaxr
curve submitted in Exhibit No. 50.

Correctiona to statements of reservoir
capacities and outmut of all substations
by monthe from July to December, inciusive,
1915.

Stream flew curves for each hydraulic
electric plant up to and including 1919,
and statement ol the period during the
years 1910 to 1915, inclusive, when the
storage lakes were being 4rawn upon.




Exhibit No.

ExXnibie

Exhibit No.

Exhioit

Exnions

Date on consumprion of flat rate pump-
ing conzumers.

Detail of Roilroad Commission expenses
from January lst, 1915 to January 3lst%,
19l6. ‘

Classification uncer which the company
kept its accounts prior %o the ine-
stisution of the Railroad Coxmmisslon's
¢lassificationa

Comparative statement of operating

and maintenance expences by accounts

for the months of November and December,
1915 and January, L9L6.

Statement in regard to failure ot con-
surers! transformeras.

tatement of the operating revenues
and expenses of Tulare County Power
Company by accounts anc months roxr
the year encing July, 19lS.

Detasled statement of operating ex-
pendes of Mi. Waxtaey Power and
Flectric Company for tne last 6 months
of 1915 and detail of these for the
year 1914.




The annuel report of the Mt. Whitney Company for the
year ending Decemver 31, 1915, filed on February 11, 1916, will
also be considered a9 bveing in evidence in these proceedings.

The subject zatter of thiz opinion will now be cone
sidered under the following heads:

I. Nt. Whitney Power and Electric Company aad

its predecessors.
ronecty of Nt. Waitney Power and Electric Company.
Territory and consumers served.
Stocks, bonda and notes.
Financial statement.
Contractis.
Propriety of.
Tern of.
Liens on land.
Rigats of way.
Waiver of damages.
Purvoses for waich electric energy may be used.
The maximum demand systen.

Interest on unpaid bills.
Transformers.

l.
2.
3.
4.
5.
S.
7.
8.
9.

VII. Service and extensions.
VIIX. Rates.

1. ZIxiatiang rates.
2. Value of property.
Investment.
Estimated reyproduction cogt new.
Tstimated ¢ost of reproduction new
deoreciation.
( Franchises.
Going concern.
Water rights.
( Fair return.
3. Operating cxpences.
4. Deprecistion annuity.
5. Cos¥t of service.
6. Rates establisned.

IX. Rules and regulations.




I.
¥T, WHITWEY POVER AND ELECTRIC COMPANY

AUD ITS PREDECESSORS.

The beginnings of the Mt. Wnitney Power and Electric
Company are to be found in a parinership formed by W. H. Hammond
and A. G. Wishon, apparently 2 few years prior to 1898. After
considerable difficulty in securing funds, the sum of $200,000
was advanced by John Hays Haumond and Leopold Hirsca, of London.
Tne construciion of the hydro-clectric plant known o8 Xaweah No.l
was commenced in 1898. The plant was completed and placed in

operation in June, 1899. At tais time, trancmission lines com-

’ T +h
pricing about one half the present sys%em were cons!?ué%éi. mﬂegé

lines fransmitted cleciric energy to Visalla, Tulare, Lindsay snd
Porterville. The partnershiy owned distribut ing systems ia each
of thege towns except Tulare, %o which town electric energy was
waolesaled.

On January 23, 1859, shortly prior to the comploti&n of
the oystem just described, Hommond and Wishon acquired the dis-
tridbution sysiem of Visalia Gas Light and Heat Company for tae sum
ol $24,000.

On Decenber 25, 1899, the Mt. Whitney Power Company was
incorporated with an authorized capitsl stock of $3500,000, of
wailcn amount stock of the par value ol 3250,000 was issued. The
Company acquired all the properties of Hammond and Wishon.

The hydro=electric plant known as Kawean No. 2 was
commenced in 1904, ond completed in the spriang of 19035.

The auxiliary cteam plant at Visalia was consiructed in
1905 and 1906. The distribution system of Twlare Gas and Light
Company, located in Tulare, was purchased in 1509 for $7,000.00.

In 1904, the Mt. Whitney Power Company purchased the

capital stock of Globe Light and Power Company, waich company




nnd located certain weter rights om the Tule River. XNo physical
property was acquired. The cum of $6,861.70, being the purchase
price, was paid solely %or water rigats of Globe Light and Power
Company.

The hydro-clectric plant known as Tule No. 1, was con=-

atructed in 1909.

On Noveubver &, 1909, Mt. Waitney Power and Electric
Company, the present utility, was incorporated under the laws of
Cslifornia. On <he same day, all the property of the Mt. Woitney
Dower Company was transferred to the new corporation.

The hydro~clectric plant known os Kaweah No. 3, was
conztructed in 1912. TFrom 1912 until Augwst 1, 1915, the lIt.
Wnitney Company competed witk the Tulare County Power Coumpany
for business in aand about Lindsay and Tulare.

On August 1, 19135, the Mt. Whitney Company acquired tae.
properties of Tulare County Power Company for the sum of $550,000
(Volume 7, Opinions and Orders of the Railroad Commission of

¢xiifornia, pages 703 and 714).

IX.
PROPERTY OF UT. WAITNEY POWER AND FLECTRIC COMPANY.

The production system of Mt. Waltney Power and Electric
Company consiste of three hydro-electric plants on the Kawean
River and one hydro-clectric plant on the Tule River, all in Twlare
County, supplemented, priscipslly for stand-by purposes and %o ino-
sure continuity of service, by a cteam plant located in Visalia.
Tarough the recent purchase of the property of Tulare County Power
Company, the Mt. Thitney Company aiso became the owmer of a steam
plant in Tulare.

Xawean Power House No. 1 is located immediately bvelow
the confluence of the Zast Fork and the Middle Fork of the

Kawean River. The plant secures its water supply from the RBast




Fork, nesx the headwaters of which are located four azmall storage
lakes. These four lakes are the only water storage owned by tae
Ut. Waitney Company and are insignificant in comparison'with the
system load. The installed capacity of tais plant is 1350 X.W.,
cousisting of 3 units of 450 X.W. each.

Kawean Power House No. 2 is located on the iiddle Fork
of the Xaweah Rive:. It has no storage. The plant has an install-
ed capacity of 1700 X.W., consisting of one 500 X.T. uait and one
1200 K.W.'unit.

Kawean Power House No. 3 is located on the iiddle Fofk
of the Xaweah River just outside the SZequoia National Park. The
plant draws its water supply from the Middle TFork and the ifaxrble
Fork of the Kawean River. The plant hae no gtorage capacity. ‘The
capacity of the plant is 2800 K.W., consisting of 2 units each
having & capacity of 1400 K.¥. |

Tae Tule River waer House 13 located on the lMiddle
Forx of tae Tule River, and secures its water supply from the
Yorth Forlk and the South Fork of the iddle Fork. The capscity
of +his power plant is 2,000 X.W., consisting of 2 units of
1,000 X.W. each.

The Visalia steam plant is located at Visalia, and

is used as a stand=by for the whole system. The plant has &
capacity of 5750 K.W., consisting of one 1,000 X.W. unit, one
750 X.W. unit and one 4,000 K.%W. unit.

The Tulare steam plant, formerly owned by the Tulare
County Power Company, has an installed capacity of 1200 X.W.

In addition to tunese plantes, the Mt. Whitney Company
hag done preliminary_conatruction work in connection with the
nydro-electric plant to be knomm a8 Xawean Power House No. 5,
whica will be located in the Sequoia National Park, on the llardvle
Fork of the Xawean River. [The plant is to secure its water supply

from the Middle and the Marble Forks of the Xaweah River, above

9.




' Eouso
the point where %he concuit leading to Xaweah Power No. 3 takes out

tte water. When the water has gone tarough proposed Kawean Power
House No. 5, it will be delivered to the main flume of the Xaweah
Dower House No. 3 aystem and asgain utilized.

| The Ut. Whitney Company has also done preliminary
work in comnection witk. the proposed construction of a reservoir
to ve Xnovn as Wolverton Reservoir, and to be located on the
nesdwsters of “nhe Kaweanh River, in tne Sequoia National Park.
The ¥t. Wnitney Company is now seeking to adjust the claims of
lower riparian owners and appropriators, and in the meantime is
holding in sbeyance furtner construction work in connection with
thi s project.

Electric energy ic transmitted from generating stations
and between subsiations ot 33,000 volts, J-phase. The aanual
report of the ift. Wnitney Company for the year ending December 31,
1915, shows taat 215.3 miles of nigh tension transmission lines
have been constructed. Thne Mt. Whitney Company has employed 2
figure eight loop system, wnich includes twelve of the company's
fifteen substations. The other threc substations are on saort
spurs and are fed fror tais loop. Tne Tigure eight is approximate-
ly forty miles long by eightean miles wide.

The Nt. Vhitney Company reports 142l.06 miles of primary
distridution lines and 64.75 miles of secondary distridution lines.
'For the greater part the company's earlier distridbution system,
vhich forms tae major portioca of the company's dbusiness, 1is
operated 2t 6600 volts, 3-wire, Z-phase.

The Mt. Whitney Company maintains street lighting
systems in all tae principal cities and towns in its territory.

The Mt. Waitney Company owns a main office wuilding
and & garage in Visalia and an office dbuilding in Tulare. Ia
Delano, Porterville, Lindsay and Zxeter the local offices are

located in the froat part of the substation buildings.

10.




III.
TERRITORY AND CONSUMERS SERVED.
L

The X%. Whitney Company ie engaged in no utility buciness
other than the generation and sale of elcctric energy. Heace, e
company's eatire business is under review in inaese proceedings.

The territory served by the Nt. Waitney Company consists
of Tulare County (excepting a small vortion thercof in the
northern yortion of tne county in the vicinity of Dinuba, Orosi
ané Stone Corral and 9 small portion of tihe county in +he southe-
west portion thereof ia the vieinity of Angiola); about six and
one nalf townships in the middle northerly porticn of XKern County;
and a saall part of the easterly portion of Xings County, east of
Croos Creck. Within this territory, the company serves. the
incorporated cities of Visalia, Tulare, Porterville, Lindsay and
Exeter, in Tulare County; the Tovms of Lemon Cove, Woodlske,
Venice Hill, Xlink, Famersville, Tipton, Earlimart, Richgrove,
Ducor, Terrs Bells, Poplar, Plane, Stratlmore, Globe and Spring-
ville, in Tulare County; and tae Town of Delano, in Xern County.
Tae dt. Whitney Company cupplies electric ecmergy for residence,
commercial, municipal and other lighting purpeses and for agri-
cultural, industrial, street rallway and otlher power PUrpPoses.

The Mt. Whitney Company's principal tuszinecs, as will
nereinaficr appear, 15 the sale of electric'energy for pumping
water for irrigation. The Tollowing table shows *he number of
the Xt. Thitney Company's consumers connected in December, 1813,
December, 1514 and specified months in 1915, with certsain data
28 0 the number of concumers connected to the systenm formerly

wned and operated by the Tulare County Power Coxpany:




~

PABLE NO, I

CONSIMERS CONNRCTED =~ M, YVHITNEY POWER AND ELECTRIC CQMPANY
AND PORMER TULARE CQOUNTY POWFER COMPANY

17, WHITHRY POVER AND EIECTRIC CONPANY
‘19156
Fob. Marse April May

2 138 2 739 2 738 2 737

884 876 878 581 .

20 20 20 20

127 13D 133 136

264 2563 254 261

1 276 1 283 1 302 1 306

634 637 636 632

€0+ RuRs 1l 1 1 1l

Total b 934 b6.939 6 962 6 974

TULARE COUNYY PO#IR COUPANY

zaldence Light

htustrisl Poweorx
~pfcaltural N
111

60s RsRe

otal
HED PODAL

KO?EBs * Includiss Tulare County Power Company Systeam.




The following table saows the number of K.W.H. of
clectrie cnergy sold uncer meter mesgurement o the respective
classes of the Mi. Waitney Company's consumers dwring the year

ending Decomber 3, 1915:

TARTE NO. II.

Residence lighting 553,907 K.V
Commercial ligating 611,067 »
Uunicipal lighting o "
A1l otner lighting 71,596 %
Industrial power 2,132,776
Agricultural power 4,780,893

All other power 1,258,331

Attention should be drawn to the fact that the forego ing

table does not include any electric emergy sold uader flat rates.
The Mt. Whitney Company has no meters on its agricultural flat
rate consumers.

The Mt. Whitney Company reports in its Exhiwit No. 37
that with reference %o its electric energy sold for power purpoces,
81.8% is for pumping water io irrigate land, 4.3% for domestic
plants, ;ostly located on farms, 9.5% for industrial purposes and
4.4% for miscellaneous purposes. The company concludes that
approximately 90% of all its cleciric energy sold for power 1S
used on farms or in coanection with farms.

Tae following table chows the power consunpiion for
the various classes of tie Mt. Whitney Company's business, ine-
cluding the business acquired from Tulare County Power Coupany,

in accordance with surveys made in 1914 and 1915:




TAELE NO. III.

LATA CONSUMPTION BY CLASSES OF CONSTMERS.

Nuaber Total % of % of Total
Class Of Motore Horse~Power Total No. Horse-Power

Agricultural 1 666 14 316 66.5
Donestic 495 . 758 19,8
Industrial 298 1 654 1l.9
Railread 2 35 -

discellaneous 44 357 1.8

The irrigation planis under the Mt. Thitney Company's
system irrigete 67,481l acres of land planted to the following

¢cropa:

TAELE NO, IV.

CROPS AND LAND IRRIGATED BY
NT. WHITNEY POWVER AND FELECTRIC CONPANY.

Citrus Qrchards:

Bearing
Non-Eearing

Total ; Acreage

Qlive Orchardo:

Bearing Acres
Non-Bearing 2 Acres

Total - 3 Acres Acreage
Alfalfa | Acres : Acreage
Liscellaneous Orcharde 56 Acres Acreage
Denches Acres Acreage
Vineyards Acres % ¢ Acresge
Miscellaneous Field Crops - Acres Acreage

Total Acreage Acres




The average opcration of pumps for the ;rrigatmon of
lands under the Mt. Waitney Company's system is 2 coantinuous
perioc of seven months. The ratio of the average demand to the
rated capaclity of the motors is 94.3%. The aznual input per horse
power installed is 3,595 X.W.H. At the standard rate of $50.00
per horse power per year, the farmers pay 1.391¢ per X.W.H. On
the assumption that tae over all efficiency from generator to
consumer s 60%, the Lt. VWaliney Company cecures a reveoue of .8345¢
for each XK.W.H. produced in comnection with its agricultural pump-
ing business.

In addition to the power consumers shown in Table II,
tee Ut. Whitney Company serves electric energy for power purposes
to the Visalia Electric Railway, the Visallia City Water Company

ard tae cities of Exeter, Lindsay, Porterville and Tulare.

Iv.
STOCKS , EONDS AND NOTES.

The Mt. Vhitney Company has an authorized issue of
$3,200,000 of common capital stock of the par value of $100 per
ghare. Of tae amount thus authorized, common capital stock of
the par value of 92,625,000 was issued and outstanding on December
31, 1915. This stock, with thie exception of § shares to qualify
directors, is all owned by Mt. "hitney Power and Zlectric Corpvora-
tion of New York, tae holding company.

Mt. Whivtney Power Company, the immediate predecessor
of the present utility, had an authorized capital stock of the
Dar value of $300,000;, of waich amount capital stock of the PaAr

value ol $250,000 was issued. This stock represented $200,000

paid in cash by John Hays Hammond and Leopold Hirsch, $120.00

paid for 12 chares by three cirectors and $49,580.00 issued %o
Ve H. Hammond and A. G. Wishon, aéparently for taheir services
in the promotion 6f the company. On April 25, 1904, the authorized
capital stock was increased from $300,000 to’&l,ooo,ooo. on
15.




Yoy 5, .504, a stockholders' dividend of 200%, smounting to
$500,000, was declared. Of tnis $500,000, $135,839.91 represented
the accrued surylus of tae company to Deceuber 3L, 1903, and
$364,160.09 was charged to plant as an increment in the value
of the¢ property. Tais sum is treated by tuls Commigssion's audite-
ing depariment a3 a stock discount.

On November 8, 1909, the Mt. Thitney Power and Electric
Company, thae preseant utility, issued $1,874,500 in common stock
and $750,000 in preferred stock, in exchange for the property of
its predecessor, the Mt. Whitney Power Company. The Mt. Whitney
Power'Company was dissolved on December 16, 1912. Of the stock
thus icsmed by it. Waltney Power and Electric Company, this Com=-
mission's auditing department revworts the sum of $2,039,330.50 as
being proverly a stock discount. In 1915, under authority fronm
this Commission, the Mt. Waitney Company retired its outstanding
preferred stock and issued in lieu taereof ifts common stock of

the par value of $750,000, s0 tiact at the present time the conme-

Pany’s outstanding capital stoeck iz confined to commonlsfook Of
the par value of 52,629,000 (Volume 6, Opinions and Ordexs of

the Rudlroad Commiesion of California, p. 50). Tho Mt. Waltney

Company has authorized and issued its first mortgaze 6% gold
bonds of the total face value of five million dollara. Of tae
agount thus authiorized, bonds of the face value of $3,110,000
were outstandiang in the hands of the public on December 31, 15135.
Tne company has sold bonds of the total face value of $3,162,000,
and fas recelived therefor the sur of $2,8%97,800 in cash. All

the bonds 20ld since November, 1911, have been sold at 9$5% or

96% of their face value. The company has retired bonds of the
face value of $52,000, thus leaving o utostanding on December 31,

1915, bonds of the face value of $3,110,000.




On Decewber 31, 1615, the Mt. Waitney Company had outi-
stonding promizsory notes of the face value of $108,874.71.
On the same day it had accounts payable amounting Yo $13,560.39,
& depreciation reserve of #429,915.58, a bad debt reserve of
#60,805.88, an item for notes payable which were cancelled vy
the holding company and returned o the Mt. Waitney Company of

$237,392.09, and a surplus of $317,852.88.

V.

TINANCIAL STATENENT,

Tris Commission's awditing departiment rcports

book ascets and liabilities of the Mt. Whitney Company on

December 31, 185, as follows:




TABLE NO. V.
ASSETS AND TLIABILITIES OF
MT., WEITNEY POWER AND ELECTRIC COMPANY ON

December 31, 1915,

ASSZE

Total Capitsl Expenditures to Juwme 30, 1915,
88 per . report September 23, 1915.

Plant as per detail in report to
Jane 30, 1915, $5,721,577.42
Work in Progresse 338.06
sad _ $6,721,915.48

=palare Co. Bower Purchese | 560,000400
Ad4&itions 16,881.56
FWork in Progress (mostly Tulsre Co. Plant) 16,127.92

LR}

Lese retirememt.ss ¥ . oIl Tl luiUF 11:§24:79

Totel Capitel Invemtment December 31, 1916

Cagh ~ $60,818.38

Fotes Receivable 85,269.27

Acoounts Recelvable 193,802.17

Xeterisl and Supplies 57,307.42

Prepald Expenses and Suspenss 71,064.6b
Total Current Assets . 468,261.89
Bond Discount and Expense ‘ 251,860.53

Total Assets December 31, 1915 $7,012,422.39
e — ]

Capital Stook--Common $ 2,625,000.00
Bonds 3,110,000,00
~Total Cepital Tiabilitles

Dsocomber 31, 1916 5,735,000.00
Notes Payable 108,874.71
Acoounts Fayable 13,560,569
Meter Deposits 1,466.85
Bond Interest Accrued 46,660.00

. Other Interest Accrued 899.81 -

Totel Current ILiabilities 171,451.96

Deprecisation Reserve 489,919.58
Bad Debt Reserva 60,805.88
Notes Payable €ancelled and

roturned to Company 237,392.09
Surplus 317,862.88

Total Reserves

1,105,970.43

motal Lisbilities December 31, 1915 ',57,012,422.59
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The following table shows the income mocount of Mt,
Thitney Compeny for the year ending Deoemheé 31, 19156, &8 reo-
ported by this Commission’s auditing department:
MABLE NO. VI.

INCOME ACCOUNT FOR YEAR ENDING DECEMBER 31, 1916.
MP, WEITNEY POWER AND ELECTRIC COMPANY,

EARNINGS
— Power $ b598,594.30
146,546.72

Tight .

Lesg Discounts and Rebates Q;851:9O

$ 736,309.12

QPERATION EXPENSES
nerstion 98,64%.12
Trsnsmisalon 13,833.69
Diatribution 53,652.07
Commerolal 4),218.69
Genexrsl 76,194.74
Royelty for use of Line 66477 283,613.08

Groes Gain from Operstion - $  451,696.04

Deduet

Taxes 32,474.26
Depreciation 67,066.38
Lost Acocomunts 8,017,119
Fire Losa 106,82

107,663.65

ada

Job Work and Sales 244,08
Rentals (Non Operating) 311.83
Interest Recelved 14,232,658 ,
14,788,566

%58, 830.95

Bond Interest 165,628,119
Other Interest 6,346.91
Amortization Debdt Discount 11,131.51

183,006.,61

Naet Addition to Surplus for Year $175,824.34




vI.
CONTRACTS.

l. Pronrietvy of,

The Mt. Vhitney Company uses four forms of coantracts

in connection with the cale of its electric cnergy for the pumping
of water for irrigation, and also has a number of special contracts
with various municipalities and Visalla Electric Railroad Company,
all‘as saovn in the company's Exhi dts Nos. 4 and 5. The four
agricultural power contracts are known as C=1-191l2, bveing

standard flat rate contract; C~2-1912, Yeing a meter rate contract
with a minimum monthly charge on all size motors of $1.00 per

horse power installed capacity; C=-3-1912, being knowm as the com-
bination contract and providing for a flat rate of $25.00 for

each norse vower of current furnished at the time of the yurchaser's
naximum consumption from February 13t to July let of cach year and
a meter rate of 3¢ per X.W.H. of cwrrent furnished during the
remaliaing monthes of the yenr; and C=4=-1912, being a meter rate
contract with a minimum yearly charge on all size motors of $24.00
ner norae power or Iinstalled capacity.

In the San Joaguin Light and Power Corporation cases,
tals day Yeing decided, the general Question whether a public
utility snould have the right to require the signing of a contract
as o condition precedent to service is fully discussed. As ic
there pointed out, wnile the general rule is that public utilities
sheuld not have the right to require the signing of contracts as
conditions precedent to service, there may be exceptional cases
or ¢lasses of cases in which justice to the utility may Justify
the signing of contracte or some other means to secure the utility
againgt large lossec which would ensue if a consumer/who required
the expenditure of a comparatively large amount of mbney +o serve

him, chould discontinue his service szhortly after its iastallation,




withoutl any obligation on nim Vo make any turther payment to

the utilit&. The Mt. Waltney Company c¢laims in its Exhidbit

¥o. 37 that while it costs only from £3.00 to $5.00, in addition
o the meter, to take care of an average consumer within an ine
corporated city or town, it costs the Mt. Mnitney Company about
$300.00 per consumer to construct the necessary distridbuting
lines to serve its agriculiural yower consumers in unincorporated
territory.

Conziderable complaint has neretofore been made by
consumers of tae t. Vailtney Company with reference %o the re-
guiremeat thst 2 contract be zigrned as a condition precedent
to service of power for pumping water for irrigation. The Mt.
Waltney Comvany has accordingly established a montihly non-contract
rate for power sold for pumping purposes, whieca rate appears as
Schedule E in the comﬁany's rates on file with this Commission.

The non=contract rate, however, is considerably higher than the

contract rate and but few custonmers nave avalled themselves of

this rate.

TUnder thc conditions as they at present exist with
refereace o the agricultural power consumers in the territory
served by the Mt. Vhitney Company, in view particularly of the
comparatively aeavy cost %o gerve each of these consumers, I
am of the opinion wiat for the present the Mt. Whitney Company
should be permiiied to continue the praciice of requiring the
signing ol contracts as condltions wrecedent to tikioc ¢lass of
service, provided taat the changes in tne terms of sSuch contracts
in this opinien specified bve made.

As pointed out by this Commission in Decision No. 516,

in Application No. 347, Oro Electric Cormworation, decided on

April 29, 1913, (Volume 2, Ovinions and Orders of the Railiroad

Cormission of California, pp.748, 766) one of *he chlef complaints




which ariges in connection with the sigaing of contracts by the
paitrons of public utilitics is that such patrons, generally not
uwaderstanding their legal rights, believe that they have no right
to ask for any veriation in the ﬁerms of such contract during
its life. The con aumers do not generally know that redress lies
by opyeal to the Railroad Commission in case the terme of such
contract should prove unjust or unreasonadle. In order to meet
this condition, the-Mt. Whitney Company has inserted in all its
contracts entered into subsequent to Octobver 1, 1912, the follow-
ing language:
4Tt is understood by and between the parties
Hereto that this sgreement is merely in the nature

N irn 2 wbject at all times, after
ad 2 ret_:uia.{ldn Cﬂa §" ¥ . dP am}i?lon by N

proceedings duly kad, *o change
e Rallroag. Comniesion of the State of Californii.
(Vol. 1, OplnlOl’lS AC Orders of the Rmilroad Come

mission of Califernia, p.546J-

"

Liney Company‘s gontracts should all continue to include

The Mt. W
tals language.

The Railroad Commission regerves the right to asuthorize
the cancellation of any contract upon juet and equitable terms,
under which the Mt. Vhitney Company will secure the protection to
which 1t is entitled in connection with its investment made to
serve the discontinuing consumer.

Yo complain®t tao made with reference to the practice
of requiring the signing of contracts as conditions precedent
to service vo municipalities. In so far as street lighting
coniractis are concerned, ine practice of signing such contracis
fas waiformly obtained in thi s state and I am not satisfied, at
the present time, that the practice is unreascnable. |

In so far as all classez of service, azpart from the
agricultural power wuciness anc municipal street ligating are
concerned, tae Lt. Vhitney Coxnany chould discomtinue the practice
oY requiring tae signing of contracts as o condition prececent

to service. I understand that tae Mt. Whitney Company has re-




guired the sigcning of contracts teo only = slight extent in
crses oiher than the service of sgricultural power and municipal

street lighting.

2. Tewn of.
The agricultural power contracts of the Mt. Thitney
Company, like thoze of the San Jozquin Light and Power Corpprat;on,
are for S=yezr terms. The busaness of these two corporations
simultencously .
nas grovm up Xomexx and in many respects their contracts and
practices nave ceen similar. Considerable complaint aaving

crisen that it is unjust to compel a consumer te sign another

S-year coniract after the expiration of the first S-year contract,

the ¥t. Yhutney Company, in the case of Seaman ve. Mt. Thitney

Dower anc Bleotric Comvanv, decided June 29, 1914, (Vol. 4,

Opinions and Orders of the Railroad Commission of California,
P.1362) offered %o insert in all its contractis the following
paragraph, which is now regularly incorporated in all of the Mt.

Viaitney Company's agriculturdl nower contracts:

"Upon the expiratim of the term nerein
nrovided for, taere shall be deemed to be a re-
newal of tae term of tris coniract from year to
year for the same price mnd on the same ferns
and conditions =as in this contract now stated;
provided, however, that said purchaser may cease
to take current hereunder at the end of any such
yearly renewal vy notifying said company in writing
at least thirty days cefore tae expiration of any
such yearly renewal to discontinue service of
current uncer sucih contract ot the ead of such
yearly renewal; and provided, further, that upon
current being discontinued hereuvnder =2t the in-
stance of the purchaser, z= herein provided, such
purchaser shall thereafter cve required to again
obtain service of current by said company in
accordance with the schedule of rates and con-
tracts of sald Lount Thitney Power and Electiric
Company then on file with the Railread Commission
of the State of Cealifornia.”




The complainents in Case No. 760 allege that under this
language it is not possidle for the consumer to cancel the 00n=
tract at the end of the first five-year term but that the term runs
for six yesrs with the possidility of discontimumce by thirty days?
notice only at the end of the sixth yesr. Vhile I am not certain
that such wag the intention of the parties, I am inclined to be-
lieve that these complainants are ocorreot under the language of the
paragraph hereinbefore quoted.

The complainmnts 4in Case No. 750 urged that "hhe oontracts
for sgrioultural power should not extend beyend = two~year term.

The Mt. Whitney Company, in its brief, contends "that the term of
the contract should be not less then three years, provided that the
contract would continme in force from yoar to year at the expiration
of the three years without the necessity of beinvg renewed unless
the contract is terminated dy the consumer as now provided under
Declsion No. 1628 in the os8e of F. E. Seamsn et al v. Mt. Whitney

Power and Electriec Company.™

After a careful examination of the average ocost to the

Xt. Whitney Compsny of comstructing distributing lines to merve ite
agricultural power customers and of the average revenue secured from
such extensions, I sm of the opinion that the term of the agricultural
rower contracts should be reduced from five years to three years, that
the consumer shonld have the right to dliacontinue service at the end
of the third year upon giving thirty days' notice in writing prior

to the expiration of the three years and thaet if he does not give

such notice, the contract may be deemed to .continume, from year to year,
without the signature of a new contract but with a right on the part
of the consumer to discorntinue the contract _at the end of auy year

by thirty days' notice in writing, as provided in Descision No. 1628.

The Mt. Whitney Company should revise i1ts ocontracts accordingly.

A




3. Lions on Land.

The lt. Whitney Company's agricultural power contracte
all provide thst unpaid bills shall constitute a lien and charge
"upon and against the motor, tramsformers, agriocultural and other
machinery, plant and apperatus comneoted therewith, installed
upon the purchaser?'s said lends hereinabove deseribed, and affixed
thereto and sufficlent of sald lards for the use thereof, with the
right to removel thereof in case of default in the payment of sald
sums, which lien may, in csse of default in the payment of any of
said sums, be foreclosed by the company in the mamner provided by
law for the foreclosure of mortgages upon resl estate.”

A8 for as I know, only one or two electrioc utilities other
than the Mt. Whitney Company and the San Jozquin Light and Power
Corporation have underisken to make wnpeid bills a lien on the
consumer's premises. Even these utilities do not olaim & similar
right with reference to any other class of their consumers. The
practice is oclearly a discrimination against the agricultwral power

consumers, in addlition to being unreasomable per se and should be

discontinued.

4. Rights of ¥ay.

The sgrioultural power ocontracts of the Mt. Whitney Comp~

any all provide that the purchaser grants to the utility not merely
the right to erect and maintein its lines to the consumer 's motor,

but also beyond the motor over the consumer's lands to the lands of
other people. The consumer is thus compelled, =8 a condition of

securing serviece for himself, to grant e property right in his land

in counnection with an entirely discomnected service to other peoyle.

Thie provision is unreasonable and should be eliminated in so far

as it refers to a right of way peyond the congumer's own instella-

tion, or to a right of way to the congumer's installation extending

beyond the uée of the service by the consumer.

LA




b. VWaiver of Damages.
The agriculiural power contracts of the Mi. Whitney

Company contain g number of provisions by which the consumer
is compelled %o waive claims for dameges which he might otherwise
bave against the utility. As pointed in the San Josquin Light
end Power Corporation cases, this day being decided, such provisions
are not properly & part of the rules and regulations of a pubdblie
utility and should not be mede & part of any contract of service.
The parties should be left to tke usual rules of i;w applicable
to such circumstances and the utility should not try to meke the
consumer, as a condition of service to him, waive such rights as
the law would otherwise glve him.

The provisions with feference to the waiver of damages
should be eliminated from the Mt. Whitney Company’'s contracts.

6. Purposes for whick energy
may be usged.

In the matter of the purpose Lor which the sgricultural

power consumers of the Mt. Whitney Compsny may use the electric

energy, the contract of the Mt. Whitney Company provides as fol-

lows:

"he Purchaser mey, 1f the Purcheser choose
(dbut only after giving written notice to the Company
of ssid Purchaser’s intention to 4o o) use, without
additionsl cherge, the current received hereunder for
illuninating the hougses and buildings on the Purcheser's
above described promises, but not otherwise, provided
guch current is not used in excess o0f the amount noxr-
nelly remuired to run said motor, and provided the
operation of said motor, and the use of current there-
on, are suspended during the time that any of the
current is being so used for illuminating purposes.
All switches snd other spparsatus necesssry to effect
the cutting out of the sald motor prior to the
eutting in of seid ligbts (and vice versa) shall
be instelled on said promises by the Company, but
gt the Purchasexr’s cost and expense.”

It will be noted that the consumer, may, under the con-

ditions specified in the varsgraph avove guoted, use the electric

energy, without additionel chaxge, for illuminating the house

end buildings on the consumer's premises, provided that the

26




operation of the punping motor snd the usge of current for
1llunination are 20t carried on at the same time. The testi-~
mony shows that this »rovision was inserted before the farmers
desired to use the electric exrergy for the operation of small
motors for various purposes ard that at the present time many

oL the farmers desire to use the electric emergy, when their
punping motors are not in operation, for the cutting of slfalfa
or other feed, #he grinding of corn, the operation of cresam
gseparators and the pumping of water for domestic purposes or

for stoeck. The complainents ask that this privilege be accorded
to them at times when their motors for pumping water for irriga-
tion are not in operation. The Mt. Whitney Company, on the
other hand, contends in its brief that the practice of permitiing
the electric energy to be used for illuminating purposes when

the motors for pumping water for irrigation are not in use "has
beer the cause of more complaints than all others combined, as
numerous patrons think they have the right to bridge the switch
and use the current sll the time for all purposes, power, lighting,

beat, cooking and the operation of numerous other small moioxs

for domestic and farming purposes.” The Mt. Whitney Company
suggests that the existing provision permitting the use of the
electric emergy for illuminsting purposes be eliminated snd that
no uwse be vermitted for any purpose in addition to the pumping
of water for 1rrigation.

The mere fact thaet & privilege mey be sbused, is, of
course, no convincing reason for the withdrewal of the privilege,
Tt 45 difficnlt to understend why & farmer who pays for a certain
smount of electric emergy which he mey use for ypumping water during
every minute of & specified time, should not have the right, 1f e
dces not need the energy for pumping water for irrigation, to
uge it during such time for other purposes. The Mt. Whitney Com=

pany seems to have recognized the justlce of this contention when
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it permitted the use of the eleciric energy by the farmers for
illuminating their bhouses and buildings. The logic of the
situation applies as well to the use of the electric energy for
smell motoxrs for the other purpcses herein referred to, which
uses bave grown up subsequent to the drafting of the agriculiural
power contracts used by the Mt. Whitney Company.

The comtracts of the Mt. Whitney Company should be modi-l
fied 80 a8 t0 permit the consumer to use the electriec energy for
the purposes herein/%%%%?%ied, at times when the motor for pump~
ing water for irrigation is not operating. The utility has the
rigkt, of couxrse, to insist tnat the terms of the contract as
thus modified shall pot be violated and that the ebotric energy
snall not be used for the purposes hereln specified except at
times when the motor is not in operstion for pumping water. If
the Mt. Whitney Company has any suggestions to offer for protect-~
ing itself against possible sbuses of the right herein granted,
the compeny may submit such suggestions to this Commission, to be

embodied, if approved, ir the company’s contracts.

7. The Maximum Demand System.

A large numbder of complaints by consumers of the
I, Whitney Company’s sgricultural power service were directed
ageinst the method followed by the Compuny in determining the
maxizum demand. The complainante drew attention to the fact
thet considersble varistion exists from month to month in the
actual demand created dy the operation of the consumer’g in-
stellations end urge that it is not fair to tbe consuwer to
mesaure his demand &t & time in the year when the demand is at
it meximam snd base the charges for the entire yeaxr on teats s0
made, when ag & matter of fact for the grester vart of the time

during which the consumer's installation is operated the demend

maey be much less.

’,}8‘? ‘
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Tho maximum demand system of rating as applied
by the Xt. Whitney Company is confined to installations oper-
ating under flet rates. The mothod used in ascertaining the
maximum demand is deseribed on Sheet No. 24 E of the Mt. Whitney

Company's rate schedules, as follows:=-

"The amount 0f electiric current furnished dy
the Company herounder, during each year of
said term, shall be ascertained and deter-
mined by messurements thereof msde by the
Company &t such time or times as the Compeny
zay elect; and the maximum amount of elec~-
tric current furnished at any time during
each year of the term (when determined by
such measurements) shall be deemed to be

the amount of current furnished throughout
such year:; and the maximum amount of cur-
rent furnished, when so ascertained end
determined as to any year of the term, shall
be deemed to comtinue throughout the succeed-
ing years of the term, until and unlese the
meximum of such succeeding years shall have
Deen measured and determined as sforesaid.

When the meximum emdinl OF cusyent furnished

hereunder during eny year shaell have been
measured and deterwined as aforesaid, the

Compsany shell notify the Purcheser of the
results of such measurement, by written
notice to the Purchaser deposited in any
U.S. Post-office in Californis, postage pre-
aid, and addressed to the Purchsger gt

his sddress) and notice so given shall be

deemed sufficlent notice,’

This matter has been given very careful comsideration
both in these proceedings and in comnection with the Sen Joagquin
Light and Power Corporation ceses, and I sm convinced that the
contention of the compleinents ig well founded and that the rates,

at least for the smaller installations, should be based on the

connected load and not on the maximum demand as hitherto sscertained.

In view of the fact that the present vractice of the Mt. Whitney
Company is to measure the consumer's maximum demand at or about the '
beginning of the irrigating season instead of during the period of
the Company's maximum system peak, it would sppeer as though little
consideration bas been given to the question of the offeoct of these

demands upon the pesk load cepacity of the Company's system. Under
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such conditions rates based on the connected load, considering the
fact that the operating characteristics of the compary's agricultural
power business are well kmown, would be at least as reasonabdble, in
addition to having the sdvantage of being much simpler snd leas
expensive to meintain.

There are undoubtedly certain conditions under whick &
demand rate would be more reasonsble than & rate based upon the
connected load, particularly in the case of large installations
or waere several motors are in use, dut irn all such cases the de-
mend should be regularly snd constantly measured by some fixed
instrument located a2t the point where the sexrvice is delivered to
the consumer. There are seversl types of satisfactory combination
demand Indicators and integrating watti-hour meters mow on the market,
and where comditions are such as to require or make advisable a
rate based on the maximum demand, such rate should contemplate the
ingtellation of such meter recording the meximum demand over a yeriod
¢f not less than fifteen minutes.

Where the consumer desires to use ome or more motors, or
motors snd other electrical equipment which are mot intended to
operate simultaneously, snd the maximum demand is controlled by
means of & double throw switch or other spproved demand limiting
device, the connected load should be taken as the maximum load

which can be connected st one time to the Company's system.

The rates harein established are based on the methods

heroin sbove described.

8. Interest on unpaid Bills.

The Mt. Whitney Company'e agricultural power contracte
provide that interest shell scerue on all unpald bills at the rate
of 1% ver month, compounded monthly. No similar provision applies
with reference 1o any other c¢lass of the Mt. Whitney Company's con-

sumer's. No reason occurs to me why the farmer alone should pay
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such beavy rate of interest. The yrovision is clearly s dis=-
crimination against the Mt. Whitrey Company'’'s agricultursl con-
suners and should ve eliminated.

9. Transformers.

The Mt. Whitney Company's "Standard Texms and Con-
ditions of Service" ag filed with the Commission gives the
classes of consumers who are required to furnish their o trens-

formers, as followe:

mndexr all forms of contrasct, and 8lso under
non=-contract rsates, the consumer instells and
meintains his electric motor, with sultable

. transformers, machinery and other appliances,
inecluding =2ll necessary yrotective sppliances
and all wiring, suitable for the operation of
the same by the current of tue Company, except

thet two horse power motors, or smallar, §ingle
rhase 110 or 220 volta, may be connected to the
Compeny's lighting transformers on the non-

contract rates.”
In Mt. Whitney Company’e Exhibit No. 2¢ is showa a

list of 21,422 K.W. in distridution transformexs owned by con=-
sumers, dut the figure, compared with a total connected motox

load of 17,500 K.W. appears excesaively high. IZ the figure

ig correct, it indicates that the totsl distribvution transformers

core 1oss on the system is somewhat in excess of 20% more then it
should be. However, this only indicates one of the evil results

from the system of requiring each consumer to own and maintein his

own transformers.

In ny opinion thers can be no guestion but that the

distribution transformerc are & necessary part of the facilities
which & company reguires in ccmnection with the dellvery of elec~
tric energy to the comsumer and as such should e owned and main-
tsined exclusively by the serving utility. To Dbe sure the Mt.
Whitpey Compeny clsims that it sells eleciric energy to the eon=~
sumer at 6600 volts but upon the ssme theory, carried to the
extreme, 1t could claim the right to sell the enexgy of the moun-
tein stresms upon which it controls the watex rights end require

R A
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the consumer t¢o provide all the facilities necessary to produce,
tranemit and distribute the electric energy. As s matter of
fact, the consumer is not in the dusiness of producing and
distrivuting electric emergy and should not be reguired, ex-
copt poasidbly in exceptional cases, to provide or meintain
any of the facilities required to give him the service to wkich
he is entitled and the cost of which should be included in the
rates charged.

In determining proper rates to be charged by the Mt.
Whitney Company, careful consideration has beem given to this
matter and the rates herein established are based upon the assump-
tion that the MNt. Whitney Company will acquire, on equitsdle terms,
all transformers now owned by its consumers and that henceforth it
will continue to provide and maintain sll the facilities neceseary
in connection with the delivery to the consumer of electric enexgy

at the rated voltage of his utilization egquipment.

It is suggested that the comsumers’ transformers be paid

for under some uniform and non-discriminatory method of crediting

& portion of the purchase price each month on the consumexs’ bdills
for gservice. Ingsmuch a8 the rates provided for herein contemplate,
as above indicated, the ownership by the Mi. Whitney Compeny of =ll
the necessary distridbution transformers it will, of course, be
nocessary to further reduce these rates unless the Company 2t once

takes atevs to comply witk the suggestions bherein conteined.




vII.

SERVICE AND EXTENSIONS.

No compleint was made herein with roference to the
Yt. Whitney Company’zs service. Counsel for the complainants
expressly stated that the complainants regerded the serxrvice ¢of
the Mt. Whitney Company as excellent and took the position that
due credit should be given the Mt. Whitney Company by reason of
this fact.

WWith reference t¢o extensions, 2ls¢, no complaint was

made. The Mt. Whitney Company haes at its own expense con-
structed all extensions with the exception of some half dozen.

The Mt. Whitney Company bullds to the motor at its own expense.

VIII.
RATE S.

1. Existing Rates.

The existing rates of the Mt. Whitney Company, in so0
far a8 doemed nccessary, will be set out in the discussion here-~

inafter contained dealing with the rates herein established.

2. Value of Propaerty.

(a) Investment.

The Mt. Whitney Company reported the book cost
of its propertises as of August 31, 1915, to be the sum of
$5,734,006.93, a8 appears from the following table:




TABLE NO. TII.

BOOK COST OF PROPZRTY « MT, WHITNEY POWER AND

= iy OMPANY= Au

AS REPORTED &

. COMPANY.

Orgeanization

Franchige

Other intangible Czpital

Land

Damg, water conduits and penstocks
Power plant bldgs. snd general structures
Eydro powexr plant equipment

Purnaces, bollers and accessories
Steam power plant equipment

Poles and fixtures- "Dransmission

Poles and fixtures- "Distridution
Overbead system "Irensgmigsion
Overhesd system "Distrivution "
Sub-station Buildings & General Structures
Sub-station equipment "lransmission”™
Sub-station equipment ™istridution”
Miscellaneous equipment

Line transformers and devices

Electric sexvices

Motors

Municipal Street Lighting systenm
General structures

General equipment

Telephone lines

Roads, trestles and bdbridges
Undistriduted construction expenditures
Interest dwring comstruction

]

2
i,

1,

027,106.82
027,106.82
1,723.22
68, 827,43
112,117.29
156, 594.48
200, 735.48
207, 650.57
110, 996.21
136, 523.21
457,281.0%3
97, 966.94
302, 779.10
72,111.79
204,882.92
20, 886.21
10, 834 .46
37,413.52
12, 605.98
69,683.24
37, 872,30
65, 215,29
29,113.69
14,807.80
96, 345.24
127,128.63
37, 734,97

$8,734,006.93

The Mt. Whitney Compeny reports an additional sum of

$549,94) as representing the book cost as of August 31, 1915,

of the propexrty acquired from Tulere County Powexr Company.

This Commission’s suditing department reports the

book cost of the property of the It. Whitrey Compeny as of

June 30, 1915, to be $5,721,577.42, as gppears from the following

table:




TABLE NO. VIXI

BOOK COST PROPIRTY OF MT. YEITNZY POVER AND EIRCTRIC COMPANY ON JUNE 20 1915
ASREP Y b A O S8 A o N& »

v Additione
: 1o June 30,
*0T 8. : 1915

Total at
June 30,
1916

June 30, 1914

an was, Oe

———

Water Rights
Pranchises
Other Intan-
gidle capitsl
Land devoted to
Elec. Operation
Other lard
Dama,Water Con-
duits and Pen-
stocka.
Power plant dldgs
and genersl
atructures
Xawesh No. 1 5,028.23
" r 2 15,749.17
12,893.00
65,669.86

2,063,844.25

$7,851.11

666,915.36

3
Tole Xo. 1
Steam Plant
Cottagesn,
Stadbles &
Slaughter
housges
Hydro Power Plant
Eqt.
Xawealh No. 1 56, 740,98
" 2 80,128.14

50, 833. 24
185,102.03
107,492.62
187, 505440

713,803.156

21,798.42

.4

3
Parnacee,Boilers
& Accesaories

Stean Power
Plant Eqpt.
Transmiasion
Systen
Distribution
Systen
Subatatior Bldgs
& Gen.Structures 58, 344.36
Substation Zgpt.
Transmission 132,328.87
Distribution
Mis. Equipment 12,453.62
Line Tranasformers
and devices 3b,396.456
Eles. services 11,714.11
iieters 66,392.96
Manicipal street
Lighting 34,664.87
Genersal structures 63,212.07
Farniture and
Fixtures 11, 348.26
Automodiles and
guto cycles 4,002.03
Telephone lines 13,330.39
Roads, Trestles
. & Bridges
Undisgtriduted Con-
structiorn Expend.
: Interest during
- econstruction

Yoolverton Dan
Globe Stock

3,997.03

- - -

119,006.99

»

Tnfinished Work

Orders 133, 3210.39

3000.70)

18.60 2,063,862.85 13154.97)1,027,106.82

309249.49

16682.72

9415.02

62817.61

1304.18
91901.68
1256646.03
37734 .97

- .
- e -

67,851.11

966,164.84

5,028.23
16,745.17
15,682,.72
12,893.00
65,669.86

3),213.44

36, 740.98
50,128.14
62,817.61
50, 833.24
185,102.03
107,492.62
191,197.04
713, 803.15
58, 344. 36
138, 328.87
12,453.62
35, 396,45
11,714.11
66,392.96

34' 664067
63,212.07

11, 348.26

4,002.03
14,634.57

91,901.68
129, 643.06
37,734.97

119,006.99
1.00

y [

133,310,392

- -

1723.22

972.62

19149.94

87.40
92.71
5.95
45.79
175.95

9154.46

29.89
3.11
65.62
49.91
22608.68
3503.69
42567 .47
41004.,17
13467.563
75049.89
19805.37
1619.16
1901.99
579.22
2633.63

3269,61
2001.22

1681.61

13517.16
173.23

4366.27
3925.%6

2075.04
1.00

-2

133310.39

1,027,106.82

1,723.22

31,426.76
27,396.97

985, 314.78

5,115.63
15,84].88
15, 688.67
12,938.79
65,845.81

40,3267.90

36,770.87
50,131.28
62,883.23
50, 883.16
207,730.71
110,996.21
233,7¢4.52
754,807.32
71,811.89
207,378.76
19,805.37
10, 834.46
37,298.44
12,293.33
69,026¢59

o7,934.48
65,212%.29

13,029.87

17,519.19
14,807.80

96, 267.95
128, 717.70

37,734.97

121,082.03

- -

21,b77.42




Rallroad Commission's Exhibit No. & shows the book cost

of the property of Tulare County Power Compsany as of August 1, 1915,

to e $775,348.43.

It will be observed that both the Mt. Whitney Company
and this Commissicn's suditing department report the book cost of
"water rights™ ard "franchises” to be $1,027,106.82 for each item.
The testimony shows that these two items prior to Jammsry 1, 1915,
were carried as one item entitled "water rights and franchises,"
and amounting to $2,054,213.64. Mr. Pred G. Hemilton, the super-
intendent of the It. Whitney Company's western division, testified
that he did not know how much cash had sotually been expended for
these two items, but that he believed the facts were correctly re-
ported in Railroad Commisgsion's Exhibit No. 1. In this latter
exbibit, the Commission's auditing départment reparts that of these
two items $2,039,330.57 represents "water" and should bde treated as
stock discount. If the sum of $49,880.00 is allowed as organization
expenses psid to William . Hommond and A. G. Wishon as represent ing
the real valune of the services of these gentlemen, there wonid still
be an amount of $1,989,450.57 for which rno consideration was received
by the lit. Whitney Company. This item emphasizes the distinction
between "book cost" and actual investment.

This Cormission’s auditing department reports the actual
investment in the property of the Mt. Whitrney Cowpany as of June 30,
1914, to have been the sum of $3,548,989.72, which investment was
derived from the following sources:




Received from capital stock sales $ 355,959.91
Received from bond sales, net after discount, 2,260,029.67
Net profits after dividends 424,002,07
Depreciation fund 429,983.34
Liabilities credited $603,306.10

{844 Worltdny sosots on hemd 504 801,39 99,014.73
Cansh invested W,54.3‘989 .73

The foregoing total does not inelunde the capital stook
of the face velue of $49,880.00 paid to William E. Eammond and

A. G. Wishon ZLoxr promeotion services.

In Railroad Commission's Exhidit No. 2, the suditing
department reports additions and betterments from June 30, 1914
to June 30, 1915, amounting to $.33,257.13.

As slready stated, the Mt. Whitney Company paid $550,000
for the property of Tulare County Power Company, which it 2cquired
or. August 1, 1915.

The folicwing tables show the book cost and the actunal
irvestment, as zearly as it can bBeo ascertained, applioable to the
properties of Mt. Whitney Power and Electric Cowpany and Iulsre
County RPower Compaxy on August 1, 1915:




BOOK_CO3TBAND ACTUAL INVESTHANT -

MP. WHITNEY POWER AND ELEGTRIC COMPANY and TULARE COUNTY POWER COMPANY

August 1, 1916

f

. Book Cost - Aotual Investmeént - A Book Cost Aotusl Inveatment -
Mt.Wnitnoy Power and Mt. Wnltney Power and Tulare County Power Company ulsre County Power Compsi¥
Bleotric Company Eleotrio Compiny

August 1, 1916 Jugust 1, 1915}» : Augst 11,1916 August 1,1916

OPERATIVE CAPIRIL
Organization
Franchise
Patent Rights
¥ater Rights }
going Concern, etc. }

Total Intangidle

Lznds
Dars, Water Conduits & Ponstocks

pPower Plznt Bldgs. & General Structures

Hydrzulio Power Plznt Equipzent
Furnaces, Boilers & Accessorles
Stezn Powor Plant Xquipmont
¥iscellaneous Produotion Equipizent
Pransnission Pole Lines, Wires, etc.
pistribution Pole Linss, Wires, etc.
Subatation Bldgss & Gon, Structures
Substation Zquipzent

Niscellanadus Equipzent

Line Transforers and Devices
Eleotrlc Servicas

Yotors

lunioclpal Stroet Lighting Systea
Installations on Cons. Premlses

ot=l Plant

1,027,106.62
1,027,106.62

1,723.22

49,880.00
5,708,53

6,860.70

18,76
6,751,412

300,000,00

6,532,27
257460

— o

2,055,936,86

62,449.23

306,769.87

6,769,067

68,625463
987,245,862
165,897,42
200,735+48
207,710,71
110,996421

234,360.13
768,235.78
72,063,265
228,213.35
10,834,46
37,378410
12,494.26
69,191,560
37,851.54

72,994+69
834,354,00
169,894.26
219,744,58
206,706.71
109,604, 61

203,117.81
768,403499
77,479.05
256 ,870422
13,706451
37,378,410
12,494.26
69,191.60
37,851.54

Z2,312.65
19,513,13
19,622.18

112,322.51
680422
107.82

129,076460

81,540.47
2,193.41
24,733.10
703.99
13,543.23
1,401,96
3,251,69

2,407.28

1,563,00
19,668.23

113,631.60

19,668.45
175,869.88
2,136.86
24,212.79

14,921.42
1,678.84
3,450.67

3,182,053,64

3,0)9,792,03

413,471.44

376,721.94
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T ABLENO._IX

BOOK _COS7S AND AGYU:L I1HVASIVEND

Auzust 1, 1916 -~ Continuad,

H1THZY PO/:R AND ELXCIRIC COMPANY znd 2ULRE COUNRY POVER COUPARY

———— — - -

- T A S e U . W A s B Mt

OPZRAPIVE CAPI?AL (Conttd,)
Generszl Struotures
Genoral Offico Equiprent
Goneral Shop Equipment
Genorzl Store Egquipment
Goneral Stable & Garsge Equipsiont

Viscellaneous Equipment
Telephono Lines
Roads, Trestles % Bridges

Totzl General Capital

Engineering & Saperintendence
Lxw Expensea During Constraction

Injurles & D:rages During Construoction

Paxes Duaring Construction

itiscollaneous Construction Expendltures

Total Undistr, Congir. Exp.

Interest Daring Construction
Bond Rxpenseo

Total Tangible Plant
Vatorials & Supplies
vorking Capital

GRAND R07:L OPZRATIVE

HON-OPERATIVE CAPITAL

GR/ND ROTAL OPZR. & HON-OPZER.

b
A

- - —— — —

43436 7.16

29

65,213, 29 65,561.73
17,859.94 ( 1,709.46 2,437,97
% 3077
29,841.88 150,13 39476
’ 36,726413 { 9,498,493 5,768.00
112,73 ( 460439 1,446,96
14,807.80 14,400.83 404.48
96,339424 97,169.00 __769.74
206,202+21 231,694.90 13,067.32 9,699.83
38,328490 4,171,13
20,333.77 99,99
5,510456 1,127.50
494.12 1,042.46
__126,689.47 ___  143,202.20 35,698.72 — 441,55
126,669.47 205,749.55 42,039,80 441,65
37,134497 TTBULYT0ST
4,922,087
3,662,660429 3,643.029.68 460,678456 386,863,32
64,272470 6,602,07
_ 40,000.00 e 2,000, 00
5,608,697.15 3,709,751,61 776,348.43 402,436, 26
121,082,03 1704114429 22,001,08
65729,679.18 3,879,865.,90 7765,348443 42b,236434




(b) Estimated reprodustion asat new.
The Mt. Whitney Company presented an eatimate of the

coat to reproduce its physiliosl properties on the historical re-
production method, prepared by the J. G. Thite Engineering Corpors-
tion 88 of August 3, 1915. The total as shown in the Mt. Whitney
Company's Exhibit No. 12a is $4,599,305.00

Mr. Arthur F. Bridge of this Commission’s Ges and Elec-
| trical Depsrtment, ﬁrepared an estimated reproduction cost new
of the physical properties as of June 30, 1915, based on the his-
toricael reproduction method. The estimate for the property of the
Mt. Whitney Company as of June 30, 1915, is $3,851,315.53. This
estimate includes $12,569.23 for intangible ocapital. Mr. Bridge
8lso prepered an estimate of the cost to reproduce new the physical
properties of Tulare County FPower Company, the total of the estimate
Yoing as of Februsry 1, 1915, $470,043.87.

The testimony ghowed that the overhead percontsges used
by the J.G. White Engineering Corporation were materlally In excess
of the percentages used by the same company for the same propefty
in a report filed with this Cormission in Application No. 1394.

The following table shows the estimated historical re-
production cost of the property of the Mt. Whitney Company and of

the Tulare County Power Company as prepared by Mr. Bridge as of

Avgust 1, 1915, and the J. G. White Engineering Corporation estimate
o2 the cost to reproduce xew &as of August 3, 1915:
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. = KRy WHITNEY POYZR AﬁD:ELEGTRIO GO“PAHY‘Q#Q "ULARE

MGt 1 and 3; 1915

1

Batimated nietorioél
sroduction Cos
Mt. ¥hitney Power s

Eeotrio company

!l
L}

Tularve County

tugust X, 1915 B

Aagust 1._1915 ~-Bridge.

3
1

H
i

é

i— it :- - .
Consolidated Historical:
Ropfo@atioﬂ Coat -

Zugust 1, 1916 -Bridge¢

Qszm.x:ﬁige--

OPEZRATIVE CAPITAL
Organization
Frincnise
Patent Rights
Wator Rightse )
Golng Concern, eto.)

Total Intanglble

Lands
Dama, Water COndui.ta &% Penstocka
Power Plant Bldgs. & Gemeral Struotures
Hydraulle Powes Plant Equipment
Firnacss, pollera & Accessorles
- Steam Power Plant Equipméent
Kiscellaneoue Produotion,¥quipment .
Zransmission Pole Lines, Wirea. ato.
Distribution Pole Lines, Wires, eto.
Substation Bldges & Gen. Structures
Substation Equipment
¥lecellaneous fquipment
Line fransformers and Devices
Eleotrio Services
Yeotors )
Municlpal Street Lighting Systom
Installations on Consa. Premisos

fotal Plantg

y

30

49,880.00

"“'-\v-—.-_.__._“ "

49,830000 v e o
§,708.63 7,516415 13,024.68
266411 *266.11
6,860.70 ' 6,860.70 {
! - !
62,449,23 ;7.582.26 70,031.49 :
i i
; i
22,994.89 r1 +583.00 24,877.89 [ 166,063
834,354,00 834,354,00 i 1,116,354
1569,894,26 45 2, 028442 1181,422,68 ; 190,999
219,744.68 219,744,69 ; 230,111
206,706,71) 137,267.62 192,768
109,604,61) 224,109
j 132,352
203,117,81 ,028,66 301,373
768,403.99 196,974.26 1,070,488
77,479,065 '2,393,28 72,716
256,870422 77.118.32 260,486
17,601.17 318
37,378410 }6 712,00 66,943
12,494.26 1,768,430 14 262.66 31, '910
69,191,560 3,864,765 7, »056,26 89,739
37,861.64 37, '851,64 39, 826
| \ \
3,023,686.69 421,738.61 3,445,426430 4,166,643

L\()R

2233




TABLE NO, K :

FSTIMiTRD REPRODUCTION €061 NEY OF PRORSKTY
J3 g

- 1. WHITNEY POER AND KLYCTRIO CO'PANY end _fljx.mg COUNTY PONER GCOMPANY -

Auzust 1 and 3, 1916 & Continusad.

OPERATIVE C:PITAL (Contrd)

gensral Structuras
General 0fflce Equipxent
Ganeral shop Equipment
Goneral Stors Equipment

General Stable & Qarage Equipment

Miscellansous Equiprent
@alephone Liues
Roads, Prestles & Bridges

Potal Gensral Caplitsl

Enginesring & Superint endence

Law Bxpenses Daring Construotion

65,661473
17,859.94

36,726413

112,73
14,400.83

CHOY 66,669.74
2,437[97 20,297.91

39476 39476
5,76800 42,494,13

1,446(96 1,334423 .

14,400,83
97,159, 00

12,632400
25,788.00
12,519.00

29,943,00

35,683.00

97,159000

231,694.90

9,700, 241,295,659

176 ,665.00

38,328,90
20,333,77

Injuries & Daneges During Construstion 5,310.56

paxes During Construotion

494,12

Jiscellansous Construstion Expendituras 193,202.60

Potal Undistre Constre BExp.

Interest During Construction
Bond Exponse

potal Tanglble Plant

)atorlals & Supplles
working Capital

GRAND 707:L OPERATIVE

HON-OPZRATIVE CAPITAL

GRIND TO?AL OPZRe & NON-OPZR.

38,328.90
20,333.77

3,310456

494,12

494,64 193,697,14

255,669495

494,64 266,164+49

Inoles Above

122,297402

122,297.02

Ditto

3,633,748.66

431,§3L;§4 4,055,182,40

4,345,108,00

64,272,710
40,000.00

i
6,802,07 71,008,797

66,057.00

3,799,970449

. 2,000.00 . 42,000.00

448,318,17 4,240,288,66

4,411,165.,00

- — e~

170,909, 14

25,1%5.04 _ 156,044016

3

188, 140,00

473,483,21 4,444,332.64

4,699,305.00




(c) Estimated revroduetiocn cost new less depreciation.

Mr.Bridge also prevared an catimate of historical re-
yroduction cost new less dqpreciation of the physical property o
the Mt. Whitney Compeny and the Tulare County Power Company as of
August 1, 1915, with deductions for estimated loss in valme dme to
duplication. He estimated that the normal soorued depreolation
smounts to $810,145.00, that the loss in value dme to duplication is
the sum of $39,748.00, that the account of stores and supplies may

be credited on account of distribution lines which oould be t aken

wp and used elsewhere in the sum of $18,622.00, and that the not
loss due to duplication of property of the Mt. Whitney Company and
the Twlare County Power Company is $21,126.00. The duplicated prop-
erty comsists of zbout 76 miles of distribution lines. Mr. Bridge
coznoludes that the estimsted historical reproduction coat new less
depreciation ard loss in volue due to Auplication, of the‘oombinod
proyexrties of the Mt. Whitney Compemy and the Tulare County Power
Compeny, &8 of August 1, 1915, was $3,613,061.00,. .

As already indiocated, the service sccorded by the Mt.
Whitney Company is excellent =nd its propeity is being operated ef-
fiociently.

(&) Franchises.

The Nt. Whitney Company cleims the following municipal and
county franchises:

(1) 7Franchise dated November 9, 1898, granted by the Board
of Supervisors of Tulare County to William E. Hammond for the term
of 50 years for the production, transmission and application of
eloctric energy in all its forms in Tulare County.

(2). Franchise dated June 12, 1889, granted by the Couneil
of the City of Visalis to Thomson-Houston Electric Company, without
limit as to duration, for the transmission of electric emergy in the

>
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City of Visalia.

(3) Franchise dated May £5, 1887, granted by the Couneil
of the City of Visalias to Visalis Gas and Eleotric Company, without
limit as to duration, for the tramsmission of eleotric energy in
the City of Visalia.

(4) Franchise dated November 15, 1890, granted by the
Board of Trustees of the City of Tmlare to Tulare Gas Company for
a term of 50 years for the tranamission of eleotricity for all pur-
poses in the City of Tulare.

(6) Pranchise dated November 20, 1899, granted by the
Board of Tmstgos of the City of Tulare to William H. Hammond, for
50 years, for the distribution, use and sgle of eleotricity in the
City of Tulare.

(6) Pranchise dated December 31, 1908, granted by the
Board of Supervisors of Xern County to Mt. Whitney Power Company for
50 years, for the transmission of electric energy in the wnincorpora-
ted town of Delano.

(7) Pranchise dated February 25, 1909, granted by the
Board of Supervisors of Xern County to Mt. Whitney Power Compsny for
50 years, covering the transmission of electric energy in a designated
portion of Kern County.

(8) Franchise dated July 12, 1910, granted by the Board

¢f Supervisors of Kerﬁ County to the Mt. Whitney Power and Electrie

Company for 50 years, for the itransmission of electric energy in a
deglgnated portion of Xern County.

¥r. W. M. Wolls, thiz Commission's right-of~way expert,
nade a ocareful investigation into the original cost of all the
franchises thus claimed by the Mt. Whitney Company. XHe testifled
that $207.50 was paid to the various political authorities which
granted these franchises and estimated the expemses for advertising
at $100.00 for each francaise, thus making a total original cost of

298




$807.50.

lir. C. L. Cory, testifying in behalf of the Mt. Whitney
Conpany, presented a report with reference to the value of the Pfran-
chises thus oclaimed by the Mt. Whitney Compeny, which report was
marked "Mt. Whitney Company's Exhidit No. 44". Mr. Cory first
reports that the capitalization of the value of those Lranchises on

which & percentsge of gross revenues nsed not be paid, in comparison

with franchises under whish such peyment must be wede, results ™n

obtalning Liotitlous zand wnscund values for franchises which sare

exempt L£rom such annuel percentage of the gross revenue payments.™
He draws attention to the obvious faoct that the percentages oflgrosa
revenuss paid by various utilities as taxes are always taken oare of

wder the head of operating expenses. Mr. Cory then conoludes that

the ownership of long term municlpal and county franchises greatly
facilitates all construction wrk and in this way resulis in s velue
which, however, 13 "very difficult to spproximate”. Stating frankly
that he has not attempted to arrive at any conclusion by any exact
mathematical process, Mr. Cory testified that on the hasis of feciliw
tation of comstruction work by reason of the length of their term, the
franchises of the Mt. Whitney Company "have an economic, constructive
and operative value of not less than $150,000 to $175,000." In res-
ponse to & question from the presiding Commissioner as to whether,
in his opinion, any valueé should be allored for public utility Lfran-
chises in a rate ocgase, Xr. Cory answered:
"I will be frenk t0 snswer you this, that

I have not pregented iz this report, nor do I

now present any argument whatsoever that, In my

opinion, any velue of the franchises should bhe

included for rate fixing purposes. That 1s &

metter, I take it, for legal decision ratker

than exn oxpression of opinion.”

Without pausing to consider the mexits of the particular

method by which Mr. Cory reached his conclusion With reference to

the value of the county and municipel frenchises of the Mt. Whitney

A -
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Compsny, I shall address mysel? directly to the question whether In
a rate case any value should be allowed for & public utility fran-
chise in excess of tho amount which was actually pald at the time
of its grant to the public suthority which granted the franchise, to-
gether with incidextal expenses.

I have slways been of the opinion that in such & case, in

which public utility rates sre beirg established, no ailowance can

properly be made for franchises In excess of the amount paid to the
public sutbority which granted the franchise, togeiher with the
incidental edvertising and similar evpemses. I have mever been able
to understand how it cen e urged with any degrea of Jjustloe, that
when the public has granted a franchise to a pudlic utility for the
yurpoge of rendaiing service to the public, the utility should have
the right to immedistoly twrn around and cspitalize the public's
gonerosity. It must be remembered that all franchises gramted to
public utilities are granted subject to the right of the pudblio to
insist that the public shell be served st rates which are just and
reasonable. Whet there i3, either in Justioce or reason, which should
authorize s utility to capitalize against the public the very mesne
which the public has granted so that it msy be Justly and reasonsbly
served, I have never been able to understand. I desire furthermore
to suggest that if the utilities should ultimately be successful In
establishing the right to cepitalize these franchises agednst the
public, the public will promptly cease grexting frexnchises to public
utilities and will itself own and operate its own utllities. That
value can be asgigred ir a rate case to & franchise granted to a
pudblic ntility when the public oan, without the expenditure of a
single dollar for this item, itself spply the service rendered by
the utility?

I have given careful comsideration to the aunthorities on

this question snd am of the opinion that the great weight of authority




is to the effect that in & rate case no allowance skould be made fox”
franchises in excess of the consideration originally paid to the
public anthority which granted them together with the expenses ore
iginally incurred in the acquisitior of the franchises.

Zhe leading ocse on this subjlect 18 Willcox vs. Consolida-
ted Gas Company, 212 U.S. 19, decided on Jamery 4, 1909. In 1906

the New York State Gas and Electricity Commissicr issued an order
reducing the price of gas charged by the Consolildated Gas Company in
New York City from $1.00 to 80¢ per 1,000 cubic feet. Shortly
afterward the atate legislature passed an act to the same effect.
The New York State Gas and Electricity Commission refused
to allow any vealue for the franchises of Comsolidated Gas Company.
United States Circuit Judge Lacombe, in granting an ayplicat lon for

& ocontinumce of the preliminery injunction against the enforsement

of said rate, took lssue with the Gas and Zlectricity Commission and
held that a franchise is property in the hands of its holdser, to
which property a value must de assigned in s rate casze. The apecisal
master to whom the case was referred fixed a value of $20,000,000.00
for the fra chises of Consolidated Gas Company. United States Cir-
cuit Judge Hough reduced this valume to $12,000,000.00., On sppeal
to the Supreme Court of the United States the value was fuxther re-
duced to the sum of $7,781,000.00. Mr. Justice Peckham, in deliver-
ing the opinion of the Supreme Court, allowed the sum of $7,781,000.00,
appsrently for the resson that this value had been sgreed upon be~
tween Consolidated Gas Company and the legislature of the State of
New York in a stetute passed in 1884. In refusing % allow my
additional velue for the growth in the value of the franchise sub-
gequent to 1884, lir. Justlice Peckham said:
"But although the state ought, for these
reasons, to be bound to recognize the value

agreed upon in 1884 as a part of the property
wpon wich a reasorable return can be denmded,

wo &6 MI IDIHK i ingyosse i» thet valuation

ought to be sllowed upon the theory Qﬂgéégﬁgd
by tho ocouwxrt velow. Because the mmount of gas
A
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supplied m3 heen inoreased to the extent stated,

and the other and tangible property of the cor-

poration has increased so largely in value, is

not, as it seems to us, any reason for attributing

& like proportionel increase in the value of the

franchiges.”

Mr. Justioe Peckhan comcludes this dranch of the discussion as
follows:
™What has been sald herein regarding the

value of the framchises in this case has deen

necessarily founded upon its own peculiar facts,

and the decision thereon can form mno precedent

in regard to the veluation of framchises general-

ly, where thc facts are not similar to those in

the case tefore us. We simply accept the sum

naped a8 a value under the circumstances stated.”

While lir. Justice Peckharm confines his opinion to the facts
of the case, it seems obvious that on any theory which has hitherto
been presented for ascertaining the value of a utility’s franchises,
the franchises of Consolidated Gas Company muet heve had & value
in 1906 far in excess of thelr value in 1884. Hence if the Supreme
Court had been of the opinfion that it is, in generszl, proper to make
an allowance for franchise value in a rate case, the Supreme Court
would have been driven to make an sllowanse Lor franchise value in
excess of the mount agreed upon in 1884 between the Consolidated
Gas Company and the yeople of the State of New York, acting through
their legislature. The fallure of the Supreme Court to msake any &l-
lowanoekfor franchise value in excess of the sum thus agreed upon in
1884, is, to nmy mind, conclusive evidence that in the absence of any
such agreement between the utility amd the state the Supreme Court

would have made no allowsnce for franchise valuwe in the Congolidated

Gas Company os&se.

It is significant that although many ocases involving pub-

lic utility rates established by verious public amthorities have
come bofore the Supreme Court of the United States for review, in
no case other than in the Consolidsted Gas Company case, in so far

as I have been able to ascertain, has any value been allowed for




franchises in excess of the amount originally paid for them to the
public authority which granted them. In the most recent case decided
vy the Supreme Court of the United States with refezl-ence to the validity
of a public utility rate established by a public authority, being

the case of Des Moines Gas Company vs. City of Des Moines, 238 U.S.

153, decided on Junme 24, 1915, the Supreme Court sustained the julg=
ment of the District Court of the United States for the Southern
District of Iowa, whichk court refused to grant an injJunction against
the enforcement of the rates for gas established by/the city of Des

Moines. The Distriet Court made no allowance for the value of
Lranchises.

The moat recent decision by any state court on this ques=
tion, in g0 far as I havo been able to ascertalin, is the decision
of the Court of Errors and Appeals of New Jeorsey, rendered on June

14, 1915, in Pudlic Servise Gas Company vs.Board of Public Utility

Commissioners, being a rehearing in the so-called Passalc Gas cese.

This decision arose out of s decision of the New Jersey Bosrd of

Public Utility Commissioners, rendered om December 26, 1912, in a

case entitled In re rates of Public Service Gas Cowpany, which 18

reported im 1 N.J.B.P.U.C. 433. In this case, the Bourd reduced
the rates of the Public Service Gas Company for gas supplied in the
pPagsaic District o2 New Jorsey from $1.10 per 1,000 cudle feet, with

o discount of 10¢ for prompt peyment, to 90¢ per 1,000 cublc feet.
In valuing the property, the Board allowed a lump sum of $1,025,000.00
to cover sll intargible property. Referring to this item the

Board said:

v+ 48 quite obvious that our finding as

to the total emount of intangible property
(51,025,000.00) is tantamount to including the
Pranchises of the company &t a moderate rating,
at ¢ value comparzble with the cost of obtain-
ing these or similar franchises. It apounts,
therefore, to 2 practical denlal of the coxpany's
contentions as to the value of 11s franchises.™




The ocompany claimed & value of $1,392,235.00 for its franchises.

The decision of tho New Jersey Board of Public Utility Com-
missioners in thls case was taken by writ of review to the Supreme

Court of New Jersey, which court, in Public Service Gas Company vs.

Board of Public Utility Commigsioners, 87 Atl. 651, decided on July 7,

1913, affirmed the decision of the Bozrd of Pudblic Utility Commis-
sioners. Judge Swayze, in discussing the question whether sn sllow=
ance should be made for franchises, refers to the authorities to
the effect thet franchises are property, dut points out that they
are property "of a2 peculiar kind™ and that "the right of property
in them is not absolute, but is qualified by the right of the state
to fix reasonable rates.™ He points out that "to assume a value for
the freanchise in order to determine the reasonableness of the rate
i8 to reason in 2 circle; the value and the rate are matually depen-
dent, and one must be f£ixed independently if it is to form & basis
for the calenlation of the other.” In upholding the Board of Public
Utility Commissioners in the matter of franchise values, Judge Swayze,
at page 657 of the Reporter, says: |
"Sinoce it 18 in the power of the state to bring

about & supply without campelling the public to

pay on the franchise valuation, beyond the actual

cost of procuring it, it would be likely %to do so,

and the effect would be to destroy the value of

the specigl franchise of the existing company.

These considerations lead us to the conclusion that

logicelly mo sllowance should be made for the value

of the specisl franchise in & ¢case where it 18 not

legslly exclusive, and where the state still Tre-

tains the right to fix rates. That 1s the pregent
case." .

An sppeal was talken both by the Publle Service Gas Comp~
any and by the cities of Passalc and Paterson from the decision of
the Supreme Court of New Jersey 1o the New Jersey Court of Errors
and Appeals, which court on December 1O, 1914, rendered a decision,
with four jJustices dissenting, reversing the Judgment of the Supreme
Court. Judge Parker, in preseniing the majority opinion, refers

to the authorities holding that franchises are property and hol;g‘

)
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that franchises may have o value consideradbly in excess of the coat
of acquisition and that such vilue must be allowed in rate cases.
The court held that the Board of Public Utility Commissioners and
the Supreme Court of New Jersey were both in error in refusing to
gllow any value for franchises in excess of the ocost of aoquisition.
Pinally, on petitions for rebearing, the Court of Erxrors
and Appeals reversed itself, four Jjustices dissenting, on the ques~
tion of franchise valme, upheld the declsion of the state Supreme
Court and affirmed the order of the Board of Publiec TUtility Commis-
sloners. This decision was repdered on Jume 14, 1915. [Publie

Sorvice Ges Company vs. Bosrd of Public Utility Commissioners,

94 Atl. 634; P.U.R. 1915 E 251. In reversing its farmer position
and in sustaining the Board of Public Utility Commissioners and the
Supreme Court in the matter of framchise values, the Court of Errors

/

and Appeals said:

"The plaoin fact 1s that the commercial walme of the

company's property right in its franchise oan hare no
effect in Tixing the rate it can charge, because by the
terms of 1ts contract with the state the stream of its
Pranchise value arises from the spring of its right to
charge !reasonsble rates', and in the very nature of
things no atream can arise higher than its gource.”

The oxly rate cases which have come under my observatlom

in whioch exn additional vwaluwe wasg &pecifiﬁﬁlly EIIOWOO for the
atility's franchigses are Louisville end Nashville Rellrosd Company
2ai{lroad Commission of Alabama, 196 Fed. 800 =nd Western Alabams

» =

Railway v. Railrosd Commission of Alnbams, 197 Pod. 954, In =
number of cases, the court intimated that a franchise value would

have baen allowed if proved, but suffiolent evidence was not yresente

ed. Spring Valley Waterworks v. San Franeiseo, 124 Fod. 574; 165

Ped. 667: 192 Fed. 137. Sen Joaguin and XKings River Canal snd

Irrigation Co vs. County of Stanislaus, 191 Fed. 875.

On the other hand, a large number of courts and ocommis~

gions have expressly disallowed a value for franchises in rate cases.




Lincoln Gas and Eleotric Light Company v. City of Linecoln, 182 Ped.

926; Cumberland Televaone and Telegraph Company v. City of Louisville,

187 Fed. 637; Eome Telephone Comvany v. City of Carthage, 235 Mo.644,

139 S.W. 547: Savanwah snd Suburben Street Railway Imvrovement ASSOe-

ciation v. Savannah Electric Company, Georgia Railroaed Commiscion,

decided Jannary S, 1912: Application of Macon Rallwey and Light

Company, Georgis Reilrosd Commission, 29 A4.7.&7.Co.Com.L. 1072;
Saxdpoint v. Sandpoint Water and Light Company, Idcho Publice Utilities

Comxmission, P.U.R. 1915 ¥, 445, 459; Taylor v. Northwest Light and

water Company, Idaho Publice Utilitles Commission, P.U.R. 1916 A, 372;

In re Haverhill Petitions, Masg. Board of Gas snd Electric Light

Commissioners, decided December 3L, 1912; Application of Linecoln

Telephone and Telegreph Company, Nebraska Rallway Commission, 19

A.T.&R.C0.Comal. 134; Fubrman v. Buffalo General Blectric Company,

New York Public Service Commission (Second District), 3 P.S.C. 2nd D.
(X.Y.) 739; Public Service Commission ex rel Seattle v. Seattle

Lighting Company, Washington Public Service Commission, P.U.R. 1915

3, 135, 140; E11l v. Antigo Water Company, Wisconsin Railroad Commis-

sion, 3 W.R.C.R. 623, 723-30; City of Appleton v. Appleton Water Works

Compeny, Wisconsin Railroed Commission, 5 W.R.C.R. 215, 283, 284.
Seation 52 of the Public Utilities Aot of Californlia pro-

vides in part as follows:

"The commission shell have no power to
suthorize the capitalization of the right %o
b6 a corporation, or +to authorize the capital-
ization of any franchise or permit whatsoever
or the right t¢ own, operate or enjoy any such
fremchige or permit, in excess of the amount
(exclusive of any tex or annusl charge) setusl-
1y paid to the state or to & political sub-
division thereof as the oonsideration for the
grant of sueh franchise, permit or right."

The State of California has thus declared a state poliey
whiock is as sppliocsble to a rate case as to an issue of seourities.
This policy is ir harmony with the logic and the equity of the situae
tion 28 well a8 the overwhelming weight of authority.

An allowance is being made herein for 2ll momeys paid to
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counties and municipalities for the framchises claimed by the Mt .

Thitney Company (exclusive of any tax or annual charge) together
with all advertising and other inoidental expense in comneoction |
therewith. Farther than to this extent, no additional allowance
is made herein for franchise values, ' |

(e) Going Concern Value.

Mr. R. A. Guliock, testifying in behalf of the Mt. Whitney
Company, presexted one estimate of $205,010.00, and amother estimate

o2 $19o,7€5.oo as representing the valus of the Mt. Whitney Company’s
business. | |

The first estimate was presented on the cost of reproduc-
tion theory and i1s the assumed cost of reproducing the business of
the Mt. Whitney Company,'baaod npon‘ the average oost of securing new
business for the years 1913 and 19l4.

The second estimate 18 based on the cost of reprodmotion
theory and on the estimated cost of securing mew business and is
founded mpon the relationship between the cost of securing new bhueie
ness a.nd increased revenues.

Mr. Gulick testified that, in his opinion, the earnings
of the Xt. Whitney Company and its predecessors have been sufficient
to repay the entire cost of developing the company's business, as
well as all other operating e:qﬁensea, a fair retwrn on the investment
axd a reasonable allowance ‘:Eor depreciation. Mr. Guliock's opinion
on this point is borne out by the facts as shown by the various ex-
hibits on file. The Mt. Whitney Porex Company, the present utility's
predecessor, psid during its existence 4ividends of $50,000 in cash
and $135,839.91 in stock dividends, representing surplus. ' This Commis-
sion's suditing department reports thet this latter dividend 1s equl~
valent to a cash dividend. The It. Whitrey Power Company, in
addition to paying all operating expenses, depreciation and interest,
thus psid dividends emounting to $185,839.91 on a cash investment in

ospital stock amounting to §200,120.00. The emounts thus pald in




dividends between 1899 and 1909 amount to sbout 93% of the cash
invested in capital stock. If the stook of the par value of
$49,880.00 issued to Willlen H. Hommord and A. G. Wishon for promo-
tion services, is also regarded as ha.ving been issued far cash, 80
that the totsal amount invested in the ocapital stock of the Mt. Whdtney
Power Company de regerded as $250,000,00, the dividends paid by the
Mt. Whitney Power Company would amount to sbout 70% of the investment
in the capital stock. It shouvld also be remexmbered that when Mt.
Whitney Power Compary sold to Mt. Whitney Power and Eleotric Company
in 1909, the former compsny hed acoumulated a surplus of $849,709.50.
Very evidently there was no deficiency in return during the operations
of the Mt. Whitney Power Company. Turning now to the Mt. Whitney
Power =nd Eleotric Company, the present utility, the evidence shows
that the uwtility paid a 7% cumunlative dividend on preferred stock of
the per value of §$750,000.00 up to Pebruary 1, 1915, at or about which
time the preferred stock was retired in exchange for an issme of com=-
meon 8tock of the same paxr value. It should be bornme in mind in this
oonnection thet the total smount of common stock of the Mt. Whitney
Power Company plus the surplus of that company at the time it was
taken over by the present utility, represented a total cash investment
of sprroximately $636,549.43, although z 7% dividend has been regular-
1y declared on proferred stock of the par value of $750,000.00.

This Commission's aunditing depexrtment reports thet during the yeaxr
ending December 3L, 1915, the Mt. TWhitney Compary mede a net addition
to surplus for the year of 3175,824.34. Out of this sum & dividend
of $48,125.00 was paid.

It sburdantly appears from these facts =nd from other faots

in the record herein, that the Xt. Whitney Power Company and its
predegessoxr have made good all posaible losses below s reasonable

return on the investment and that there are no deficits which must

be taken ocere of in any way.




Under these clroumstances, under the principles this day

being established in the San Joaquin Light and Power Corporation
cases, no allowance shouwld be made or is being made herein for so-
cslled "going concern valume" in addition to the allowance for the
company*s tangible propertiqs.




" (£) Weter Rights.

The Mt. Whitney Company claime the:right to uss the

‘waters of the various forks of the Keweah River in so far as
necessary in comnection with the 6peration of its Kawesh Power
Plants xoe, 1, 2, and 3 and thevwaters 61 the mule River in
connection with the operation of 'its Tule Power Plant No. l.
It ia not necesséry at this time to congider the gquestion of
water rignte in connsotion with developmbnts which havg been
qn@ertaken but not &3 yet completed. Mr. V. M. Wells, this
Comnission's resl estate expert, reports in RailroadICOmmie-
sion's Exhibit No. 4 that he hes boen able to ascortain that
&7,861.20 wes paid by the Mt. Whitney Conpany and its pre~
decessors for their water rights, of which amount $6,861.20
wes paid to Globe Light and Power Compeny and $1,000.00 to
land owners named Lovelace znd Joh#son. The remaining watexr
through sppropristions and government. parﬁifé.‘ mhare 18 no'
Eecoxd to show accurately the expehse to the company in con=
nection with these éppropriations and permits. All expenses,
nowever, are included in the total investment hereinbefore
get forth. |
The Mt. Whitney Company, througﬁ Mr. R. A. Gulick,
prosented an estimate of the value of the company's water
rights based on comparison with thp cost‘of a sﬁbstituxional
steém.plant. ¥r. Gulick's report was filed as Mt. Whitney. .
Company's Exhibit No. 39. The'report as ot first presented
showed & value of the company's wsater rights on this basis
of $46,700.00. Mr. Gulick, however, revised certain comw
putetions with reference to the deprecietion annuities of the
present production system and of the aubatitutionel stéam
plant and resched the conclusion thaet the velus of the water |
rights should be increased, ‘as the result of theae computations,
from $46,700.00 to $114,900.00. Ur. Gulick sssumed that the




value of the Mt. Whitney Company's water rights is the amount
on which the dlfference between the amuual cost of operation
using the water rights and the cost of oPeration‘using &8 a
substitute a modern steam turbine plant, will pay interest.

By cost of opexration is hexre meant the sum of the cosfs for
operction, maintenance, interest and deprecistion. Mr. Gulick
aséumes that 8ll the costs of the aystem, except the geners~
tion or production costs, will be the same whether the electric

epergy is generated ontirely by stesm or by & combined steem

and hydro-electric system, as at present. Mr. Gulick aseumes

that 8 15,000 K.W. stesn plant installed in Tulare County on
éome point of the trausmission loop will be equivalent in og=-
pacity for service to the present combined steem and hydro=
electric plants end that sweh & plent can be installed com=
jlete for £825,000.00 on land velued at the ssme amount as the
site of the present steam plant at Visalia, nemely $3,791.00.
Mr. Gulick assumes & price of 70¢ per barrel for fuel oil at
Visalia. |

It is diffloult Yo understand why Mr. Gulick locates
the substitutional steam plant at Visalia rather than at a
point nearer the oll fields where the fuel cost would undoubt=
edly be much lower than he has assumed. Within & radius of
epproximately sixty miles from the center of the territory
gerved by the Mt. Whitney Company there axe several of the
principal oil producing fields of the State where undoudtedly
fael o0il would be avallable in any quantity at a cost not to
" exceed 50 cents per barrel at the present time. It is reason=-
able to assume that elqctric energy could be transmitted from
a plant 50 located to the distribution center of the Coppany's
system with & loss well within that existing oxr the present
trapsmission system of this Company. It is also apparenf that
the present total transmission pilesge would not have to be in-

creased to give adeguate transmission facilities to supply the
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present distridbution nefwork. It is also noted that lr. Gulick
sgsumes thet & substitutional steam plent heving s capscity of
15,000 kilowatts would be required, notwithstaniing the fact
that the present total rated capacity, in both hydro-electrie

824 stesm driven plants, is but 14,600 kilowstts inolanding the

Talere stesm plant with & cepsoity of 1,200 kilowatts which 1t

has not been necessary to operate since the Mt. Whitnoj Conpeny
scquired the properties of the Tulare County Poﬁar Compeny. ‘mho
gystem peak of the consolidated systems for the year 1915 was
epproximetely 11,500 kilowatts end the total output of the generet-
ing plants plus purchased energy during the same year was spproxie
mately 57,561,000 kilowett hours. In this commection I desire to
point out one glaring inconsistency in the theoxry here presented
by Mr. Gulick, which if followed to its loglcal conclusion would
indicete that the value of a water right varies in some inverse
ratio with the magnitude of the business transacted. In other
woxds upon this theory which aasumes thet the next availabie
source is & steam plant capable of handling only the business of
the particular uxility, the smaller the company fhe more valueble
its water rights. This conclusion is uvavoldable if we accept

the substitutionsl steam plant theory which has often been present=
od and upon which Mr. Gulick bases his caloulations, and arises
from the fact that the cost of eleétric energy produced dy a steanm
generating plant varies greatly with the size of the plant and is
very much more expensive in small ﬁlants. other conditions being
equal, than in large plants.

It is umnecessary to discuss further the theoxry here
presented. I éimply wish to point out that the so-oslled substi=
tutional plant theory is nothing more mor less than su attempt to
measure the value of o given property by the value or worth of the
service, and obviously should not be confined to the production
system only. Asénming however, merely for the purpose of comﬁnta-
tion, the validity of the thwory, this Commiesion has prepared an -

~
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independent estimate using wherever possible Mr. Gmlick's basis

of calculation. The following table shows the cost of operate
ing an equivalent steam plant to teke the place of the Mt.
Whitney Company®s present production system as estimated by ¥r.

Gulick and the Commission:




Poble Noe XTe

Cost of Operating Substitute Steam Plant

Gulick and ZReailroaed Commisszion.

Culiole

Cepitel Investment

15000 X. 7. Steam Plont

14000 ™ " "
Tixed Cherges

Intorest

Depreciation

Yaintenance |

Insuranco, €vce.

Totol

Opereating Cost

Operating Expense

£856,791 .00

68,515.00
18,050-00
15,000.00
1,500.00
$105,063.00

Raeiiroad
Commlssion

$770,000.00

61,600.00
12,520.00
9,625.00
1,348.00

A 84,893.00

(Less Fuel)

& 21,000.00 $ 20,000.00

™el To Produce 41,737,000
K‘W‘H -

57,561,000

132,800.00

130,820.00

KaTeHa

Total

fotel Cost

%153,800.00
256,865.00

#150,820.00
235,715.00




The working capital is estimeted in cach instance to
be apvroximetely two monthe' operating and maintenance ox-
venses. These expenses, nowever, are'different in the 'cwo.l
cstimates as will hereilnefter appecar. The cost of fuol/zg
assumed by Wr. Gulick to be 70¢ ver barrel at Visalis, al-
though the lit. Wnitney Company now wurchases its fuel oil at
65¢ per barrel ot TViselis. The Commission's estimete is
based on & vrice of 50¢ ver berrel, Mr. Gulick malkes an
sllowence for depreclation smnuity amounting to 2.106% on

the assumed invesiment of 3856,791.00 while thie Commission's

engineers make an allowance of 1.60% bvased on the allowsnce

made 1n & large nurber of cases before thic Commission. The
difference in interest is due to the difference in capital.
It will thuz be observed that Mr. Gulick revorts a total
cost of operating the comporative-steam vlant under the
conditions of 1914, smomating %o $256,863.00, while the Com-

ssion's estimete Ic 5235,713.00 under 1915 conditions,
subsequent to the acquicsition of the propertice of Tulare
County Power Company.

The following table shows the cost of oporeting the

. Taltney Company's vresent aydro-electric system as esti-

moted By Mr. Gulick end by the Rallroad Commission:




Table No. XIT.

Cost of Operating Precent Hydro-Electric System
of Mr. "Thitney Power and Electrie Company.

Gulick and Railroad Commicsion.

Rallroad
Gulick Commission
Reproduction Cost
Kaweal #1 8 195,229.00 } - 195,229.00
v #8 274 ,097.00 274 ,097.00
" ﬁs 664 ,247.00 674,211.00
Tule 385,537.00 385,537.00
Steanm Plant ot Tisalis 407,9875.00 418,174.00
" T " Tulare 149,296.00
General Production Capital '4,190.00 4,295.00
Telepnone Lines, etce. 14,401.00
Ovorative lands Production 13,155.00 18,150.00
Ripote of Way Transmission 3,865.00
20% of Totel Transmission :
Caplital usod %o
delivor Power
from Hydro- .
Plantc Yo Valley
Loop. 54,576.00
Fetimated Torking Capital
(Approximately 2 mo. overa=- :
tion & Maintenance) 8,000.00 26,150.00
Total 82,025,272.00 52,135,139.00
Bxvences o Overation and lMain-
teaance
Overation & lMeintenance
for 1914 56,128.00
bt " lalntenance
. for 1915 96,893.00
25% of Trensmission Zxpenso
Chargeadle to Hydraulic
Power Houges 4,879.00
Interest at 8% on Total Capi-
tel Involvod 162,022.00 170,811.00
Zstimated Depreciation
domuity
Xeweah $ 1 3,417.00 )
" ¥ 2 3,180.00 ) 34 ,677.00
* # 3 %,321.00 )
™le # 4 7 44421.00 )
Viselie Steam Plaont 6,722.00 )
Tulare Steam Plant 2,788.00
Qransmission Lines 1,062.00
Televnone System 444.00
Corroction to above 38.00
Insurence on Steam Plents
at «175% 993.00
Totel Anamel Cost of Operatiom of
Prestnt System. w248,654.00 $306,162.00
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_ Nr. Gulick estimates an investment in the Kawesh Plant

No. 3 amounting to $664,247.00, while this Commission estimates
an investment of $674,211.00. The reason for the inoreased esti=-
wate of the Railroad Commission is due to the fact that the Com=
mission has added sn amount for gemeral administration expense
cbhargonble to capital, while Mr. Gulick's estimate ie based oxn &
preliminary report which did not contain this item. The ssme fact
ascounts :for the difference in assumed investment in the steam plant,
and general production equipment. Thé Comuisaion's estinmate on
operstive lands used in production, is in excess of Mr. Gulick's
estimate Zor the resson thet Mr. Gulick has ommited the item of
$3,791.00 for lands appurtensnt to the Visalia steam plant, and
$1,204 for lands appurtersnt to the Tulare steam plant.

The Commission's larger estimate for working ocapital is
dune to & larger estimate for operating expenses, 88 appe&rs latex
in the table. The difference in depreciation asnmuity results from
8 difference in assumed 1life of the various portions of the propexty.
The Commission’s engineers heve applied. an annuity of 1.780% to the
assumed investment in the hydro~electric plants and the stean plants,
In view of the fect thet Mr. Gulick bas allowed an item of $1,500.00
Zor insurence for the couparative steam plant, deing «175% on- the
$956,791.00 invested, the Commission bas mede an allowence on the
game bagis for insurance on the present stesm plants a.monnt:l.ﬁg to
$993.00. This hes been done to meke the two eatimstes comparadble.

The following table shows in swmary form the comparison

between the estimates of Mr. Gulick and of the Railroed Commiegsion:




TABLE NO. XIIY

COMPARISON OF WATER RIGHT VALUES ON COMPARATIVE
STEAM PLANT BASIS. OF MI. WHITNEY POWER
AND EIECTRIC COMPANY -~GULICK AND
RAILROAD COMMISSION.

gulick Railroad '
| Commission.

Arnual Expenses of exn
" Equivalent Steam Planmt $256,863.00  $235,713.00

Annual Expense ¢f the \ : ; i
Present Hydro=-Zlectric 248,654.00 306,162,000
System ,

Saving due to Operation of C T
Eydro-Zlectric System 8,209.00 70,449 .00

Value of Water Righta Baged o

3% ;:g;n&ﬂng i 102,613.00 880,.6’15.00

Xt will be obsexrved that while on the dasis of Mr.

Gulick®s eatimates the water rights of the Mt. Whitney Company
have a velne of $102,613.00 based on a capitalization of tho. |
assumed saving on an 8% basis, the Railroad Commission®s estimate,
on the same theory, results in a negative value of $880,613.00,
w:t't_:h" fuel o1l st 50¢ per barrel. This negative value will be
decreased ag the price of fuel oil increases. The principal
points of difference, a3 will no doubl have been observed, is in

the cost of fuel oil ard in the alloewance for depreciation ammuity.

The dif{fesrences betwean the estimate of Mr. Gulick

and this Commission, each spplying the seame theory, create conmsider-
able doudt with reference to the validity of a method of ascertain-
ing water right values, baaed upon this theory. ~ Furthermore, while
today the fuel market might be such as to give an affirmative value
to a ntility’s water rights, the quotations of next month might rew
duoce such value to less than nothing. Stadility of rate regulation

under such conditions would of course be impossible.
~53~
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In my opinion we should not speculate im futures in
ascertaining water right values. At the present Price of oil
the NMt. Whitney Compony's water rights, under Mr. Gulick's own
computations, bave a value considerably less than nothing.

Hence I am unwilling to 244 to the inveatment in propexrty an allow=

ance for water right values in excess of what has been paid for ..
them.




(g) Peir returs.

Tho Tollowing table shows the fair value of the
proporty of the Mit. Whitney Company, including the property owned
by Tulare Cownty Power Company, as of June 30, 1915, for the
purvose of those vroceedings, with the nccessary sdcitions foxr
additions and betterments Zor one yemr, the necesssry sums to be
added %o capital sccount in commection with the recomstruction
of trexcmission and distridbution 1ines.under Chapter 499 of tke
Lawe of 1911 and Chepter 600 of the Laws of 1915, and the necessary
cost of teking over the transformers hitherto owmed by the Nt.
Thitrey Compeny's cozsumers, together with o reasonable deprecia-

tion enanity:




TABLE XIV.

Y Votus OF PROFERTY CF

o

\IT
0. WHITEEY POUER AYD EINCTRIC COMDANY

TOCETHER TITE REASCNABLE DEPHECIATION ANNUITY

Mixed Dopreciation
Canltal : Annuity

INTAYGIBLE CAPITAL:

Organization % 81 127
Fravchlse 1 628
thor Intangidle Capital ? 924

TOTAL INTANGIBLE CAPITAL # 60 6%

DANGISIE CAPITAL:

Londoed Capnltal:

Land Devoted %o Electric Ovoration
a. lond Devoted to Production
Oporations ¢ 15 882
¢. Land Devoted to Distridvutio _
Cweratlons . 17 273
¢. Land Devoted to Othor Opor'n. 15 040
Total Land Devoted o
Eleciric Operations 48 195

Production Canital:

Dams,Wator Conduits & Penstocks  §1 004 508
Dower Plt.2ldgo.& Gonl.Str. 214 858
Hydraulic Power Flant Equlip't. 265 091
Murnaces,Boilers & Accessories 308 970
Stoam Powor Plant Equipment 202 358

Total Production Capital $ 1 9% 785

Travomissior & Diatridution Canital:

Poles and Flxvures
a. Transmission & 132 486
b. Diatridbution 547 984 14 889
Overhoad Systom: '
2. Transmiseion 97 128 gv2
. DPistribubion 387 362 3 {16
Substatlon Bldgs.&: Genl.Str.
b. Distribution 82 853 471




T52LE XIV. {Cont'd)

TAIR VALUE OF PROPERTY OF

WM. WHITNEY POWER AND ELECTRIC COMPANY

TOGETEER VITH REASONABLE DEPRECIATION ANNUITY

Deprociation

Ammaity

Substation Equinment

b. Distribution
Viscellaoncous Equipment
b. Distridbution

Line Trans. & Devices
Blectric Services
Leters
Rmicipal St.light.Systonm

Potal Tranasmission & Distri=-
bution Capital

CINERAL CARITAY:

General Structures
Goneral Equipmont
Tolopaoxne Linos
Reoads,Mrestles & Bridges

Total Gomoral Capital

Total Tangivlo Capital

Untericl & Suppllos
Vorlcing Capltal
Construction Caplial

GEAND TOTAL

18 129
301 394
14 429
74 618

39 072

51 984 487

S

99

“ 9
v A8

b 278 424

578 540
58 333

410 221

34 886 197

7 857

643
8 193

620
3 206
1679

45 518




I recommend that o return of 8 per cemt on the sbove
feir velue 0f the property of the Mt. Thitney Company be allowed
in this proceeding. Rellroad Commission's Exhibit No. 3 shows
that the average cost of hond nmoney to the Mt. Maltney Compsany
2nd its prodocossor hes been 6.8668 per ¢cent. The maréin herein
2llowed above the cost of money to the Nt. Whitney Company will
be sufficient to induce suqh capltel o8 moy bDe necessexy for
edditions,betterments ond extensions, to seek investment in the.
yroperty of the ut. Writney Conmpeny. '

I £ind o8 & fact thet the sm of $387,295.76

is ¢ just ond ressoncble anmnual allowence for return on the
' 8¢ herein found,
foir velue of the property of the Mt. Thitney Compamy, used end

ugefrl in its service %o tke §nb11c.

'z, Overating exnonses.

The following teble shows the operating expenses of
the Mt. Thitney Company for the yeer onding December 31, 1914,
end operating expenses for the Tulare County Power Compeny for
the scme yeor, the sum of the operatirg expenses of the two com=
nonies for 19147 the operating expenses for the M%t.Thiiney Company
for the yesr ending December 31, 1916, the operating expenses
for Tulare County Power Compsny from Jerwary 1, 1916 to August 1,
1915; the sum of the opersting expenses of the two compenles for
the year 1915 ond reesonsble muxmual opersting exponses to be in-
curred by the Xt. Whitnmey Company asAshorn by the evidence 1in

these proceedings:




RABLE  XV.

.. _OPERARING, EXPENSES OF - . ==
. MY UHITHEY POWER & ELICKRIC COMPANY -
FOR YHE YEARS EUDING DECEIBER dlst, 1914 and 1915
" _AND REASOHABLE OPERADPING EXPENSHS HEREIH DELERHINED

Tulare Operating
Ht.Thitney Tulare Total Ht.\Thitney Co., Pr. . Total Xxpenses
Pr.& Elec. Co.Pr. Both Pr, & Elec. Compsany Both Used in
Company Company Companies Company 19156 Companies Rate
Lecount 1214 1914 1914 19156 (7 Mos.) 1915 Determination

PRODUCRION EXPRISES:

Supe rintendence $ 116,60 § 1 64b5.71 762,31 $ 2 920,09 £ 1 079.60 $ 4 06%2.69 B 000,00
Yater Collec. Labor & Expense 3 226,93 226.98 237,90 4 7 R37.90 000,00
Steanm Generation Labor 1 250,64 2 b0O2.b4 753,18 837,40 1 601,97 4 439,37 000,00
ruel for Stean 7 667.0b 33 538,34 41 1956.39 686,53 879.59 b3 566,92 625.00
Steam Generator Supplies - 512,05 1 429,87 941,92 302,42 748,80 2 061,22 500,00
Blectric Plent Labvor 12 519,33 262,43 13 481,76 311,55 645,92 10 9b67.47 200. 00
Zlectric Plent Supplies- 979,98 979,98 684,12 o 684.12 © - 600,00
Xlec. snergy irom Other fovrces 37 &ba.3b 57 352.3b 922,16 679,70 33 601,86

General Laboxr & Supplies : 6 2569.76H 6 374,08 113, b7 62,51 7 166.08 100,00

Total Operating Prod,lxpensesd 31 521,33 3 77 545 b7 066,90 & 985,54 243 688.09 3 123 675,63 1 025,00

Repairs to Dems,i’ater Con, & . , ,

Penst ocks 8 849.06 ' 849,05 7 680,03 _ 7 680.03 800,00
Repairs to Pr.Plt,Bldgs. & _

General Strvetures 1 750.565 4,34 764.89 143.66 & 143.66 600,00
Repairs Hydrau., Pr.Plt.Equivt. 8 953.44 963,44 080.44 i 6 080,44 . 800,00
Reprs. Boilers,Purn., & Access. 2 818,84 2 609,62 428,44 630,31 6508.98 2 139,29 136.00
Reprs, Steem Pr.P1lt.Equipt. 679.66 902.58 $82,14 411,14 222,90 2 634,04 145,00
Reprs,., Hisc., Prod. Equipt, 564,66 660,14 660,14 660,00

2ote) l'mintenence Prod, Exp. 8 24 615.98 § 3 516.64 $ 28 132,62 § 18 606.72 731, 81 $20 337.60 & 24 140,00

P0TAL PRODUCTION RXPFHSES $ 66 137,51  $81 062,11 5137 199,42 £98 691,26 $46 419,97 $144 011,23 165.00




”ABLE XV;

 OPERARTHG EXPENSES OF.
"2, UHTAHEY DOWER & ELECTRIQ GOMPANY
YOR THE YEARS ERDING DECEIBER 38lst, 1914 ond 1916
AllD TPASOILPLE ODERATING EXPENSES HERRIN DESERIINED

, ' Tulere Orerating
1t .Vhitney Tulare Total Ht.%¥nitney Co.2r, Total Expenses
Pr. & Elec, Co.¥r. Both Pr.& EBlec. Coumpany Both Used in
Company Company Companies Company 19156 Companies Rete
hocount 1914 1914 1914 - 1916 {7 Hos.) 1916 Determination

TRAHSHMISSION XEXPEHSES:

Superintendence ' 3 707.47 ¢ 69.67 Y 777,14 3 707.00
Inspecting snd Patrolling 3 372,87 ; 3,16 276,03 680,34 1,72 682,06 700,00
Substation Labor 7 830.24 807,67 637,91 030,07 466,91 2 495,98 2 200.00
Substation Supplies & Fxp. 876.07 1,20 876,37 521,66 521 ¢66 500,00
Gen'l Labor & Supplies 676,07 _ 876.07 524.10 524 10 , 500,00

Potel Operating Trans.Bxp., & 9 953.2b 5 812,13 3810 765.38 ¢4 463.54 5 537.20 $ b 000.84 607.00

Reprs. Ov'hd, %rans. Systen 4 b75.71 73,33 649,04 b67.27 . 7 686,34 100.00
Reprs. Substa,Bldags. & Gen'l

Stroctures 458,01 6,50 465,01 11.21 11.21 200.00
Revrs., Substa, Squipment 3 967.23 967.23 1 838.46 1 838.46 500,00
Revprs. llisce. Trans, Fquipt. 9.07 9,07 10,00

—

sotal lmintensnce Trens.Exp., 3 9 001.45 3 79,83 J 9 081.28 {9 426.01 & .07 & 9 445.08 57 810,00
TOTAL PRANSIISSION BXPENSES 818 954,70 { 91, 846.66 $13 889,66 . 814 445,92 417,00




TABLE _ XV

OPERAZING EXPEJSES or
, W2, WHITWEY POASR & ELECTRIC couPAHY o
FOR THE YEARS. I:'Nmn(} NG DEOEMBER o1st, 1914 and 19156
AND REASOTABLE RATING EXPENSES NEREIN DETERIINED

fulaxre Operating

Acoount
Distribution Expenses

Pr.

Mt . Whitney
& Elec,

. Company
1914

- Tulare

Co, Pr.

Conpany
1914

Potal

U, Vhitney County
Pry & Elsc. Pr. Co.
Company 1916

19216 ( 7 Yos,

Both
Companies
1914

)

Go

Total
Both

mpainies
1916

Exponses

Used In
Rate

-Detoermination

Superintendence

sSubstation Labor

Substation Supplies & Expenses

Setting & Removing Transformers
and Meters

Inspeoting and Patrolling

Bleotric Meter Operations

Com'l Incan. Lanp Install. &
Renewals

Inspection & Repairs of Con-
suner's Installetions

}un, St. Arc Laboxr

Muma. St. Are Supplies

3 4 266,38

' 005,88
00b.88
616.66

6
1 200,00
3 760.35

411,99
792,02

9
1 218,76
1 318,77

1.8

1 069,561
88,84
163.656

124,68
4,90

4 548.55

£ 4 268,25 § 3 104,30 $ 113,66
3 076,39 282,17 497,656
2 094,72 413,96 183, 34
6 670.21 655,07 199,51

197.62 7.18
970.40

432,04

1l 334.68
3 16b.2b

411,99

14 340.67 7 100.69 1 967.49
1 318,76 1 383.61

1 318,77 1 135,08

2 007.14

2 200,63

$3
9

3
4
2
4

217,96
730,42
697.29
864,68

204.70
970,40

432,04

068.08
383.561
135,08
200,63

$ 3 100,00

9" 200,00
3 400,00

10 000.00

1 600,00
6 000.00

400,00

7 100.00
1 380,00
1 160,00
2 200,00

1.26
64003,13

Gen'l Labor & Supplies 2 006.89
T0TAL OPER. DIST, EXP, 32,758.,60

961,78 4).,930,61 43,630.00

38,761,63 28, 2,968,83

Repairs
Repajirs to Substa., Equipient

Repairs to Ov'hd Dist. System
Ropairs to Line Trans,
Repairs to Eleolrioc Services
Repairs to Electric leters
Repairs to Mun. St. Light.
Repairs to Com'l Arce Lamps
Repairs to Inst.
Repairs to l'isoc. Dist. Equip,

Substa., Bags. & Gen. Str.
& Devices

Systen

on Con's Premises

9 3b50.42
232437
326,61
200,00
b47.26

49,76
2 037,48
131,60
17,91
47,89

10,76

112,06
3,019, 20
10 247.86
366467
114,68
154,38
668437

49.76
11 87,90
863,97
344,62
247,89
547.26 -
10,76

728,27
128,69
60,94
1% 63

3,73
D¢ 34

514,13

3
10

112,06
019,20
976,13
495,36
1756.62
168,01
668437

373
617,47

100,00
2 200,00

17 572,00

4 220.00
126,00
170,00
670,00

,296.40 $12,952,068 14,690.29 % 1,446,66

316

, 136,96

$ 10,666.656 S 2
$ 43,416,156 $ 8

TOTAL MAIN DIS®. EXP.

T0TAL DIST, EXPENSES $58,066.66

;298,63 $61,713,68% 63,662.07 § 4,414.49




- _PABLE XV

. M3, WRITHEY POAER & ELECTRIC CCUPANY

FOR THE YRARS ENDING DECSMBER 818t, 1914 and 1915

AND RRASOMABLE OPERATING BXPENSES HERBIN DETHRMINED

Account
COLMERCIAL EXPENISSs

Kew Businese Expenses

Frea Installation Exponses

Comzorcoial Departmont Salaries & Expss
Comrzeroial Departmont Indexing
Commeroial Department Colleotions
Miscoellaneous Comvwrical Exvenses

Total~Comzeroial Bxpenses
GENERAL & MISOBLLAREOUS EBRFRN33S

Salarjges of Genaral Officers
Saleries of Ggneral Office Clerks
Hiso, Gen'l Office Supplies & Exps.
Iaw Expenses=Ganeral ’

Railrosd Commission Expenses
Injuries and Darmges

Rolief Dopartwent and Bxpenses
Blectric Franchise Requircments
Other General EBxpensos

Insurance

Total=Gen'l Operating Expenees

Pre & Rleo,

Company
1914

Tulere
GCos Pre

Compeny
1914

Tulare
Coe Pre

Company
1915

Total

Both
Conpanles

1916

Operating
Expenses
Used In

Rate

Determination

12 057,17
184,70

2 006435

9 379430

12 765,60

36 393412

19 656,00
18 297.00
13 491.27

2 176488

4 300.09
241,82
2T 545,23
8 966446

94 673420

b 906498
2 172,62
4 826,02
1 148,28

763,66

1 979.67

16 817,60

12 616,17
337469

4 263,90
10 353439
13 793,68
92,10

41 645,83

2b 561498
20 479.82
18 317.29
3 324461

5 083,97
241.82

27 b4b+23
10 946.13

111 490.85

4 72674

442,92
6 698.92
8 308466

18 323431

2 74324

4] 233469

18 614451
11 03492
18 913,70
1 618439
13 891.12
2 974.87

309,73
1 §95.48
8 719.98

75 172420

{7 Mos, )

71495
S383486

1 669.41
468,05
575491
49.00

3 16618

3 644,18
1 676,70
2 006459
760.60
17295
750

657451

8§ 928403

4 798469

776068

8 363433

8 771.71

18 §99.22
2 792.24

44 401.67

19 458469
12 713.62
20 920,429
2 378,99
14 064.07
2 981.87

0973
1 696448
9 877.49

84 100,28

b 800.00

450.00
11 200.00
3 000.00
T 50000
3 180,00

31 100400

17 000,00
13 550,00
19 500400
2 000400
1 000,00
3 400400

310400
2 250400
9 000400

68 010,00




_TABLE XV (Continusd)

OPERATING EXPEN :
-__M%, WHITNEY POJRR &NELEOTRIO COMPANY
FOR 7HE YEARS ENDING DEQEUBER 318%, 1914 and 1916
AND RRASONABLE OPERATENO BXPENSES HSRRIN DEvRRMINED

, : Operating
Mt, ihitney alarse Total Mt. #hltney Bxpenses

Pre & Eléo. Co4 Pr, Both r, & Elec, Used In
Company Conpany Companies Company Rats
Account “ 1914 1914 1914 19156 - _Dotermmination

CENERAL & MISEBLL. EXP3. {Cont,}

Reopsirs to Ggnarxzl Structures — 234.24 ~  268.45 - 99,77 9977
Rspairs to Gen 'l Equip.=-0fo, XEquip, 119.24 . T 119424
Ropsirs to Gontl Bquipe~Shop Bquip. 2705 27.05
Repairs to Gen'l Equip.-8tore Bquip. . «57 3769 3846
B=80e«Rapairs 1o Ggn'l Equip.~S8table & Garage 2 573.18 2 b73.18 63,00 25058,02 2 147,02
B-8lw Ropairs to Gen'l Bquipe.~lilacellensous 2229 22429 411,78 411,78
Repairs to Poleophons Limas 35.92 676412 499,156 14447 513462
X Repaire to Roads, Trestles & Bridses ' o 10450 10450
C6e Undistributed Adjustments—Balancas 239,02 } 239,02
Z~07+ Bxtreordinary Repzirs
3 Rapalrs Chzrged to Roserve-(0r,

Tétal Gen'lmMal ntenance Exgenses Vo 870.44 2 666460 8 542,04 1 007,54 2 120,88 3 128442 1 337,00
TOPAL GEN 'L AND MISG. BEXPBNSES 95 548469 19 484420 116 032,83 76 179.74 11 048.91 87 2284656 69 347.00




PABLE XV

-

OPERATING EXPENSES OF M2, WHITHEY

POWER & ELECTRIC COLLPANY

FOR THE YEARS ENDING DECEMBER 3let, 1914 &nd 1915

AND RIZASONABLE OPERATING EXPENSES HERZIN DETERMINED

Tulsre Operating
1ft. ¥hitney Tulere Total M, Thitney Co. Pr. Total Expenses
) Pr. & Flec. Co. Pr, Both Pre & Elec. Company Both Used In -
Account Company Conmpany Compenies Conpany 1915 Compenies Rate
1914 1914 1914 1916 (7 Xos.) 1916 Yetermination

.

Taxes 24 028,37 & b 318.67 & 29 247,04 $ 32 474.26 $ 3 847.55 § 36 321.81 S 43 850,00

%
1
ol

~8

GENERAL AMORTIZATION OF
CATITAL

Annortization of Capital 48 242.09 200,00 66 442,09 06b. 28 200,00 71 256,38 339,00

RECAPIULATION OF EXPENSES

Production Expenees 56 137,31 81 062.11 199.42 691,26 46 419,97 144 011.23 165,00
Transmiseion Expenses 18 964,70 891,96 846,66 889,656 556,37 14 44bH.92- 417,00
bistribution Expenses 43 4156.16 8 298.563 713,68 662,07 4 414,49 b8 066,66 687,00
Comuerociel Expenses 36 393,12 b 262.71 645,83 233.69 3 168,18 44 401,87 100,00
"Gen'l and Miso, Expenses 956 546469 19 484.20 032,89 179.74 11 048,91 87 228.6b6 347,00
3
4

Taxes 24 028,37 b 318.67 247,04 474.26 847.6b 38 321.81 850,00

Gen'l Amortization of Capi. 4sl 48 242,09 7 200,00 442,09 055,38 200.00 71 265.38 839,00

TOTAL OPXRADING EXPRISES $ 322 719,43 § 127 508,18 $460 227,61 3383 076.95 & 72 656,47 $466 731,42 $ 431 905,00
Uncolleotible Bills 7 676.54 4 702,67 12 278,11 6 602.76 1 200,00 6 802.76 - 12 424,00

GRAUD TOTAL EXPENSES ¢ 3% 294,97 § 132 210,76 $462 506,72 $388 678,70 B 73 855,47 8162 b2a,17 S 444 329,00




The Commission, in moking its estimete 0f recsonadle
maiufcnance and operating cxpenses, has increased the expenses
heretofore obtaining in order to provide for the ﬁaintenance and
operation of transformers and also to provide the e cessary maine
tenancs experses in zogpometim commection with the reconstruction
of transmission end distridution lines under the provisions of
Chonter 499 of tho Iowe of 1911 znd Chaspter 600 of the Laws of 1915.

A reduction‘iﬁ operating éxpenses will regult from the

eliminetion of the maxircum doxand systonr In comnection with

agricwltural pomor rates, and also from the elimiratlion of the

purchase of olectric enmergy from the San Josqwin Light end Power

Corporation.

4. Depreciation axnulty.

A recsoncble devrociation annuity apyears in Teble XIV,
hereinabove appesring. The depreciction annuity bhas been determined

on the 6 per cent sinking fund dbosis.

5. Cozt of service.

The following table shows the cost of service of the
Mt. Wzitney Compery as doduced from the eviderce in these pro-

coecdings:




wBE W.XYL

COST OF SERVICE

. THITNEY POWER & RLECTRIC CO.

Capital 45,886,197

. Intorest at 73 342,034
Dop. Anmaity 97,339
Ororating Exnonsos 290,716

Sub- Total w 730,089
Uncolloctidle Bills 11,645

Sub-Total B 741,734
Taxes 5% % 41,099
Total Coat 782,833

Profit {Bagsed oz 87 Rotwurn) 3 48,862
AdJustment for Uncolloctibdle Sills 79
Sub= Total , 49,641
AdJjustzent for Taxes 2,751
Profit adjusted for Theollectible Rills
i and Toxoes

TOTaL CO3T Plus Profit-




6. Rates established.

The Xt. Whitney Company has estadlished rates for
vomer service, gencral lighting, miscellancous lighting and
municipal lighting. Under the head of power rotes, the compeany
kag fonr stenderd forms oFf cortracts, os well as & montkly non-
contract rate axnd a few miscellaneous power rates. The Mt.Thitrey
Company's four standerd agricunltiursl power contracts, knowﬁ
respectively s C~1-1912, C~2-1912, Co3-1912 and C-4-1912; heve |
clrecdy hereinbefore been referred to.

No completirt was made in these proceodings ¢f any of
the rates 0L the Mt. Whitnoy Conmpeny excepnt the agricultural power
retes. A leorgo number of fearmers under the system of the lit.
Taltney Compery made insistent dmomt complaint against the company's
egricultrnel power retes, perticulearly the standerd $50.00 per
nor3c power of meximur domend cnnwel rate. Considerable testizony
was offeféd to shor thet unless o roduetion in the agricultural
power rates is made, & comsiderabde vortion of the agriculturasl
yower bu;inoss of the Mt. Thitney Company may be lost to the com~
petition of gasoline engires. This general situation has been
diseussod in some detail in the declzion this day being rendered
in the Sen Josgwin Light axd Power Corporation cases, to vhich
decision referonce is horeby made.

T £ind thet 1t will be very much to the interest of
the fa:ﬁera under this system to hove estadlished a sezsonal rete
50 that those farmers who need povwer only during say seven to nine

morths mey socure o more reasonabdle rete than thet which they

nocessarily must vay 1f the Mt. Uhitrey Company nust stand ready

to gerve them during ecch doy of the yeexy a5 is row done under

the stenderd $50.00 per horse power meximum demend contract.




I em of tke opinion thet the farmers will find that most of

thom cen wuse such seasonsl retes, with substantiel advantage
to them. Fair and reasohable sessonal rates are being estebde-

lished herein.

A careful consideration of the eviden09 herein convinces
me thet the genersl lighting rate of the Mt. Thitney Company
is in excesz of o ressonchle rate. The Mt. Whitney Company hsas
been charging a f£lat rete of 10 cents per XK.V.H., withk certain
discounts on montihly bille in excess of $20.00, with a minimum
charge of $1.00 per month for all resilence lighting service.
The minimam skould be roduced from $1.00 to 75 cents per meter
per month.

I 24nd ag o fect thet the rates which are set forth
in the order herein ore just ond ressonsble rates to be chorged
dy tre Mt. Whitney Company foxr tke respective classes of service
designated.




X

RULES _AND REGUIATIONS

In ac mach as tho rates and principles horoin ostablishod
will modify tho conditions undor which soxvice is rondered, it will
be necessary that tho lt. Valtney Powor & Zloctric Commany revise

all of it's yrosomt rulos and rogulations, particuld.rly those

rortaining to Contracts, Walver of Damages, Transformers. otc.
va~Vfﬂm~m
%t Thitzey Power & Lloctric Gorpo’r&t&gg accordingly shall

subnit to the Commiasion rovized rales mmd regunlations to conform
with tho findizgs horein and tho rules sot forth by this Cormission
1n 4t's Docision Ko-2879 in Caso No. L&

The following rules and regulations which have been con-

sidored In comaoction with tho ostablislwont of tho rates aorein

proscrived ot found %o bo Juat ond roasomablo. Tho samo shall bo
fncorporated by Lit. Whitmey Powor & Electric Company in It's filing
rogarding the terms smd cozditions of servico above roforrod to ond

gubmitted to this Commission a3 heroin provided.

-

CO00000000000000000




TABID

RULES AND RECTLATIONS

1. Anvlication for Service: The Company will require sach
Prospective comsumer $0 make application in writing for
the sorvice desired, such application settizng forth the
location of the promises to be served, the yYurpose for
which tho service is to0 be used, a description of the
eloctrical equirment installed, the nome and address of
the person rosponsidlo for the paymont of the bills and
veether applicant is tho owner, agent or tonmnt of the
rroxnises upon vwhich the service is to be used.

Contracts: Contracts for a period of threo yoars will
Do reguired in tho first Instance for sgrieultural ser-
vico under conditions whlch require 2 matorial invest-
mont by the company in service facilities.

Qetos: The rates to be charged by aud paid to the comm
pany for eloctrlce cnergy snd sexvice shall be the rates
logally in effoct and on file with the Roilrosd Commission.
Coumplote schedulos of all rates legally in effect will
be Xept at all times in each of the company's local of-
fices whorso they will be ovallable for yubdblic inepection.
Whore there axre two or more rates or schedules applicable
to any class of sexrvico tho conaumer, at the time e
nakes application to tho company for service, mist do=-
signate which rate or schedule he desires, and the rate
or schodule so desigrated shall remain iz offect notil
changed by thirty days written notice by the consumer
spocifying waich new rate or schedule is desired. The
rotes and minlmum chzrges sev forth in the offective
rate schedules are based upon the load comnected to tho

coma! ONLY SYSTEN TIUOUER One mtere  here owb-

motors or secondary meters are dosired dy the consamer
such motors will be choarged Tor aopu.rntoly on thoe month-

1y rental basis.

4 TLimitation of Demand: Doudble tharow awitches or other

approved demend limiting devices will de vermitted to
1imit the lomand waich can bo oreated at any ome time
on the compeny's supply system through the operation

of tho comsumer's electrical equipment.




TJBLE (Con‘t ,d-t )

RULES AXD REGUIATICNS

5. YMeters: A1l metors will be fummished and inmstalled
by the company at Itz own expemse without any addition-
al chargo from the rates set forth in its effoctive
rate schedules, excopt in caszos wiore speclal metering
facilitior are dosired by the consumer. All metors
will Yo tested at tho time of thoir imstallation and
no meter will be nlaced in service or allowed to remain
in service whichk has zn error of registration in ex-
coss of two per cont umdor the conditions of norxmal
oporation. Unon glving the company at least five
days notice, the consumor shall have the right at any
timo to require tho company to teost his service metor
in hls presence, or, if ho so desiros, in the prosonce
of on export or other roprosentative appolnted by hin,
provided, however, that i speclial tosts are required
by the comsumer more ofton than once in six months, a
resaonable charge shall be made for such adéitional
toats.




I submit the following form of oxrdex:

CRDE R

Public hearings havirg beex held in the above entitled

proceedings and said nroceedings having been submitted end being
now ready for decision,

The RAILROAD COMIISSION heredy makes the following
Lindings of fect:

(1)  The Rellrosd Commission finds that the rates,
rules; regulations, contrects and vrectices of the Mt. Whitrey
Power and Tlectric Company are unjust and unressonasble ir so far as
they differ from the rates, rules, regulations, contracts and
prectices herein esfablished.

(2) The Railrcad Commission hereby finds that the
retes, rules, reguletions, contracts snd practices herein estab-
. 1lished are Just and réasonable rates, rules, regulations, contracts
and praxtices. |

Basing its order on the foregoing f£indings of fact and
on each statement of fact éontained in the opinion which precedes
this oxrder,

IT IS EEREBY ORDERED AS POLLOTS:

1. Mt. Thitney Power and ZElectric Company is hereby
ordered to egstablish and file witk tke Railroad Commission on or
Yefore April 20, 1916, the Lollowming rates for the respective
cleases of service spocified, which rates are found to bhe just

end reasonable rates:




SCEEDULE No. 1

GENERAL DOMSSTIC LIGHTING RATE

Metored Service

Applicable to domestic and small commer-
cial lighting, heating and power
installetions of less than

five kilowatt capacity.

" Mrst 20 kilowatt hours per Mo. 8¢ per K.W.H.

Over 20 kilowett hours per Mo. 4¢ per K.W.H.

Minimum Monthly Charge $.75 per Meter.




SCEEDULE No. 2

GENERAL COMMERCIAL LIGHTING RATE

Metered Service

Applicadble to all commercisl, industrial, sign out-
line and other lighting installations and to
small power and appliances used in con~

nection with lighting service.

$2.25 per Mo. per kilowatt of messured maximum demand,
%o which charge shsll be cdded an energy charge of one
(1) cent per metered kilowatt hour for all electric

energy consuned.

Winimum Monthly BLll = $2.50.

Watt demand indicators and watt hour meters will in

all ceses be installed and meintained by the Company

at its own expense under this rate.




SCHEDULE No. 3.

PUBLIC OUTDOOR LIGETING SERVICR

This schedule of rates applies to all street, highway
and other public outdoor lighting coming under
the following classes of service and ine
cludes Installation and all mainten-
ance and operstion and lamp re-
newsls necessary for such

service.

LUMTINOUS ARCS: RATE

$33.00 per lamp por year plus 45¢ per 100 lemp hours:
Paysable monthly.

INCLOSED CARBON ARCS: 3RATE

$231.80 per lamp per year plus 45¢ per 100 lamp hours.

SERIES OR MULTIPIE 100 WATT TUNGSTEN INCANDESCENT LAMPS

$16. 20 per lamp per year plus 15¢ per 100 lamp hours:
Payable monthly.

SERIES OR MULTIPLE 60 WATT TUNGSTEN INCANDESCENT LAMPS

£13.40 per lemp per year plus 10¢ per lamp hour;
Payable monthly.




SCHEDULE No. 4

AGRICULTURAL SERVICE

CONTRACT FLAT RATES

Applicable to 2ll sgricultural or rural
power and other sexrvice limited only by
tae demasnd upon the Company's aystom.
Sorvice will normzlly be supnliod 2t 110
or 220 volts

One Month's Sorvice $ 7.00 per H.P.
Two Month's Sorvice 2.1 ™ ¢
‘Ohree lonth's Sorvice  16.45

Four Month's Service 20.25

Fivo Momtn's Servico  23.65

Six ZXonth's Sexrvice 26.80

Seven lionth's Sorvico  29.75

Zight lonth's Sorvice  I2.50

Nine Month's Service 35.10

Qen ionth's Service 37.60
Zleven Month's Servico 40.00

Twolvo Month's Sorvice 42.20

The above £lat ratos are based upon the
connocted load in motors or other utiliza-
tion oquipment whlca can bo connectod at
ony one time to the Company's supply
systom. Under normal conditions meters

111 not be installed by tho Compexy on
strictly £lat rate business dbut &t tho
conpumer's request demand indicating and
watt=tour metors will be zupplied at a
charge of 7.50 per ycar or fraction thoro-
of and tho flat rato charges yor horsepower
of conmoctod load will be readjustod on the
vasis 0f 94) domend factor.

The minimwn bill under those ratos will bo
tho flat rato for one horsopowors




SCUSDTLE NO. O

AGRICULTURAL SERVICE

NON=CONTRACT FIAT RATES

Applicablo to all agricultural or rural
powor and other service limited only by
the demand wpon the Company's system.

Servico will normally be supplied at 110

or 220 volts

lst Month's Service $7.00 per H.P.

.aud Month'e Servico 5.15 " "
3rd Month's Sorvice 4430
th Month's Sorvice 3.80
th Xonth's Service 340
6th Month's Sorvice
741 Jonta'as Service
8th Month's Service
9th lonth's Sorvice 2460
10t Honth's Sorvice  2.50
1lth Month's Sexvice 240

12th Month's Service 2.30

Tho comsurer taking sorvice under these
ratos will be requirod to pay for the cost
of tho 4initial service commection and also
the cost of any subsogquent disconnections
or reconnoctlions mado at his requoste

me obove £lat rates are bosed upoa the connccted losd in motors or
otker utilization cqninment which con be counected ot any one tizo

to thao Company's sunply system. Under normel condisions metors will
not be instslled by tho Company on strictly flot rato business but

st the consumer's requost demand indicating ond watt-hour melers will
o6 supplicd at a charge of 47.50 por yoar or fraction thoreol and the
flat rato chorges por horsepowor of commected load will bo readjusted
on the basis of 947 domand factor.

mhe minfroam bill wnder these ratec will bo the flat rate for ono horse-

PAWOT .
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SCHEDULE No. 6

AGRICULTURAL SERVICE

YEDER RATES

Applicable to all agricultural or rural
power and othor sorvico linmited only by
the domand upon tre Company's systenm.

Service will normaily be supplied at 110

or 220 voltsa.

CONTILCT BASIS

Demand Charge For Ouo lonth's Sorvice U 4.50 por H.P.
" " 2wo " " 7.50 " »

Throo 9.80

Four 11.75

13.45

15,00

16440

17.70

18.90

Ten 20.00

Elevon 21405

™wolvo 22.05

Mo tho demund charge, vaich is poyable

in oguol montaly installmonts, sball be

addod tho following cuorgy charges:

ENERGY CHARGE, $005 por XKilowatt-hour.




NON~-CONTRACT 2ASIS

Domand Charge For lst llomth's Service  $4.50 por H.P.

" " “ ond ¢ n 3.00 * w
rd " 2.30
4tn
5th
6th
7th
th
9t
10th
11th
12th

20 tho dowmand chorge anall ve added the
follovilng energy charge:

ENERGY CHARGE, $.005 pexr kilowatt=hour.

Tho Consumer taidng service wnder Nonw-
Coztract ratos will be reoulred to yay
for tho cost of the initial sorvice con-
nogtion and also the ¢out of any subao-
guent disconnections or reconmections
made at hls roquest.

The Demand charges under thils schedule
are based on tho conmected load in
motors o0r othor utilization oguipmont
which can bo connected ot axny one time
t0o the Company's surply cystom, 2nd the
meters rogularly supplied sre of the
recording wast-hour type. At tho consu~
mer'ts roguest, howover, the compary will
furnish and install demand indlcating
instruments at 2 rato of 33.00 per year
or fraction thoreof, and base the demand
Chargo wpon tho measured monthly maximim
demand, iz which c¢ase tho demond charges
will Ye readjusted om the vasis of 94%
demand £actor.

The minirmp DILlL will be tho demand charge
£0r one horse DOWOr.e




SCEEDULE No. 7.

GENERAL POWER RATE

Metered Service

Applicable to all industrisl, commercial and othex
power installations of not more than twenty. (20)
horsepower installed cepacity receiving
energy at 110 or 220 volts at the
consumer’s option. Single
phage or three phase ser=-

vice at option of conm-

PENY .

4¢ per kilowatt hour for first 200 kilowatt hours

consumed during any month.

2¢ per kilowatt hour for all energy used during any

month in excess of 200 kilowatt hourse.

Minimum monthly cherge $1.00 per horsepower.

Minimum monthly bill $1.00




SCEEDULE 8

LXOUSTRIAL PCVER RATES

MEDERED SERVICE

Applicable to all classes of power in-
stallations not otherwlse specifically
providod for in separate schodules.

INSTALLATIONS OF IESS THAN 20 H.P.
$1.50 por month per horsepower con-
nocted to whlch charge shnll bde added
an onorgy charge of ore balf (1/2) cexmt
per Klewatt houxr tor all eloctric en-—
ergy supplilied.

nimm monthly »41l, $5.00.

INSTALIATIONS IN EXCESS OF 20 Z.P.

52.50 per month per kllowatt of meas=
wrod moximum demand, to which charge shall
Ye added an energy charge of four-tenths

oX .ome cont ($.004) wor kilowatt hour for
all onergy supplied.

Minirmam moutaly »ill, $20.00.

On gmall installations whero the demand
charge 1s vased on the comnected locd ordie
zary rocording watt~hour meters are regularly
supplicd by the Companye. At the consumer's
roguest, however, domand Iindlicating instru-
mentzs will be supplied at an additional charge
of $e25 por month in which case the rate will
bo basod on theo messured monthly maximm 40-
rand and the demand charge will bo roadjusted
oz theo basis of 797 demand factor.




SCEEDULE No. 9.

SUBSTATION SERVICE RATE

Metorod Service

4pplicsble to large consumers receiving

energy directly from the Company's sub-

statlions.

$2.70 per month por kilowatt of messured
meximum demand to which charge should be
sdded an energy charge of one-quarter (1/4)
cont per kilowatt hour for all electric |

enexrgy supplied.

Nonthly minimum charge= $50.00

Under this rate, watt demand indicators,
graphic recording meters, or other demand
indicating or recoxding instruments and
wett hour meters will in all cases be in-
stalled and maintained dy the Company at
the voint of delivery.




SCEEDULE No. 10.

TRANSMISSION SERVICE RATE

Motored Service

Applicable to large consumers receiving
energy directly from the Company's trans-

mission lines at the transmission line

VOItage -

$2.50 per month per kilowatt of measured
maximum demaend, to which charge shall be
sdded an energy charge of two-tenths (2/10)
cont per kilowatt hour for all electric
energy supplied.

Monthly minimum charge~ $1.00

Under this rate watt demsnd indicators,
grephic recording meters or other demand
indicating or recording instruments and
watt hour meterxrs will in ell cases be in-
stalled and mainteined by the Company at
the point of delivery.




2. MNt. Thitney Power mnd Edactric Company i heroby
directed to prepare and file witkh the Reilroad Commission on or
before April 20, 1916, revised forms of agricultural power
contracts complying with the directions contained iIn the opinion

which vrecedes this order.

3. Mt. Whitney Pdwor and Edsetrie. Company it horeby
ordered to establish and file with the Railroad Commission on
or before April 20, 1916, rules and reguletions in asccordance
with the directions contained in the opinion which precedes this

order.

The foregoing opinion and order ere hereby approved and
ordered f£iled a2t the opinion and oxder of the Rallroad Commission
of the State of Cealifornis.

Doted at San Francisco, California; t‘hia 6th dgy of

Man, Sk —

April, 1916.

WM

Commissioners.




