
Decision. No. ---
E~Ji'ORE TKE RAII.ROAD COl£,uSSJON OF Ta~ STATE OF ClI1IFORiUA. 

Complainants, 

vs. 
l.""!' .. 1HHITNEY POWER A.l~j) ELECTRIC 
CO~!P,NJY, 

Defendon t .. 

Compl i=\.inr:ill t s , 

::s.r. Vr.:-!ITHEY POW3:2 .~TD :B:LECTRIC 
CO?i!P~ry, 

'Defendllnt: .. 

In t.he ~r;l.tter of the Applic~
tion of MT. ·\',T"dI~~~:€Y PO'f.'ER ... u;n 
In.E C TRI C COJ<IiP AlTY f or on or der 
c3ts.blishing just ';U'ld reason-
~ole rates, rules, regulations, 
contr~cte an~ practiceo to oe 
cnorged. and observed ":Jy said 
cotlpany. 
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Coze 1~0. 654. 

Cuse 110. 750. 

Application ~o .. 16'73. 

.' 

Geors~ H. Woodruff ,'jUld C. L. Russell for cotnplainnnto. 
Farn3'.'I"orth & 1:cClur\~ for l\[t .. \~'h.itney Power end Electric Co. 

T:n:a:LEN, , Commisa:.oner. 

OPI}rrON • ........ ~ ............... 

These p'roceeclinss pl!'l.ce in issue all the r;).tcc" rule3,. 

Ele ct::i.o CO~lPo.ny.. By consent of oll p~;U"tie c, tl'lese proceedings 

,~c!'e cO!lsolid8.tcd for hco.rinS ,~'1tld decision. 

The amended coru.:pl .. ~in t in Ca.se ::ro. 654 is, '5i gne d by '041 

consumers 0: iatending oonsumera of electl·ic energy !"rom Mt.~Jhitney 
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Powe~ ~~d Electric Con~any, hereinafter called the Mt. Whitney 

Comp.'lnY. COl:lpll;dnanta allege tha.t t:h.ey are uaing or intend to 

use ~lectr;i.c energy from ":.he Mt. Vihitney __ Company for 'the pu:,oee 

of pumping wa.ter for irri gatlon. Twenty .. fi ve Co.:nplilinanta live 

in ~~d about McFarl~d, Kern County, five in and about Del.~o) 

Kern County, Mod eleven in Los Angeles and other pla.ces. ~he 

compl~int 'llleges, i,n effect, tl'lat the Mt. Whitney Company has 

cOInl'elle d all of it z :!,:)o:::-onc of ele ctri c energy 1'or pumping water 

for agricul tUl'~'\l purpo sea to sign t'i ve year con t:."a.cte as condi tiona 

precedent to service; that the Dreeent flat rate of $50.00 :per 

horae power per ye ar to:." el ectric cnerzy used for pumping water 

for agricultural purposes, a~ well as the oth er !lo.t r~te$ and. 

meter r"tet'l of t...'1.c Mt. \,frJ,j. tne y CompMj" 1.U'e U.tlj uet ond unreo.co.tls,ble; 

that the metl'l.oc. of 1Ue~au.rine the maximum. demand of pumping installa-
tions as prescribed by the contracte or the ~t. \Vnitney Com~any 1a 

unjust ~"ld. unrea.oono.ble; tl'.l.a.t -:he provi5ione of the eontracta o!' 

the ~!t. \Vlli tney Comp'lXlY wi .... ""l. referectce to w:).i vel' 0 f damages by the 
coneu,.'ner are unjust a."ld unrea.sonable; that the provisions of the 

contr~cte ot' the Mt. '.1hitncy Comr>a.ny for limiting the U3e of 

electric ~1ergy sold to the concumer by the Mt. Yfuitney Company 

are unjuet~"ld unreasonable; and th~t the provi3iono of the con-

trf:!.cts of the Mt. ':J':hitc cy Co~pany :provid.ing t."'lat a.pros~ctive eon-

S\ltler :n.ust pay the expense of ins talling and mo.intf.l.ining aU 

trCl,.."lsfor:1'lers ~e unjust :md .... nreasona.ble. The complai!lt asks this 

CO=i5 sion to malce it 6 ord.er compelling the Mt. W'hi tney Company to 

reduce ito rates; to estaoli~h just and reneonable rules for the 

o::U.e ::u1d :neo.eurement of electrica.l power and the standard of service 

fu:nisiled; to take mcasure::n.ente, at any time, upon demr:uld, of th.e 

amount of electric energy being furnished to ita agricultural power 

cone~~e:$; to limit its right to shut off power, VA~~out ~e noc-

eoaity of a rebate, to not more ~~an 40 hours, in the ~greg~te, 

in any one ~onth; to permit its agricultural ,ower cona~ere to 
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use electric energy, w!len not needed. for pumping wt;l.ter for irriga.tioc. 

for other pu!'poces in con!'lection wi t.h thei r farms M.d households; 

~~d to install and maintain, ~t its own expense, ~l transformers. 

The answer denies th~t onyof the rateo, ruleo, resul~tionatcon

tra.cts or prlJ.ctices of the ~t. W'tlitney Company are unfa.ir.;·. unjuot 

or unreaeonnble. 

The complaint in Ca.se No. 750 is signed 'by twenty-seven 

customers of the Mt. Y~'h1 tney Com:pany wno are engaged in farming in 

Tula.re County. Twen.ty-three 0:' the coro.::;>la.:Lnants reside in and 

~bou t Tul~e; 't...'1:ee in and !l.oout i'lauken~l.; one o,'t Tipton t?.nd one 

.'\t Porterville. The cOnlplail'lt compl.9,ins ot ea.ch of the matters 

set ::orth in the compla.int in Ca.se No. 654., and o1so o:r a. %lumber 

of ~ddition~l matters. The additional m~tters, in so far as any 

evieence was presented., refer to the provisions in the a.gricultural 

power contracts of the ~J:t. W'ilitney Company providing th.a.t unpa.id. 

bills, shall beor interest at the rate of 1% per month, compounded 

monthly;; ~r:3.0. tin7. 'the Mt. Whi tne:r CO~P3.."lY a. :ig1'1 t of way over the 

1~"ld6 of the cono~er beyond his installation; cr~ating ~ lien on 

a ~e si'.;no.ted portion of th a land and installation of ~h'2 con :.:rumer 

i'or unp:·.\i d01l1s; Md. providing, in effect, for 6-ycar terms for 

the agricultural power con~cta. TAe complainants allege that 

no contr~ct nav~s a term in excess o~ 2 yeo.r3 should be permitted. 

The answer denies 'that My of the rates, rules, regulations, con-

t!''lcto or practiceo of the Mt. Whitney Company ~e unjust or un-

rel\60na ble. 

Subsequent to the filing of tne eompl~nts in Caae ~o.654 

and C~e No. 750, nnd ~fter the first he~ring thereon, the Mt. 

~.itney Company :t'iled. its :petition in APplica.tion No. 167Z. 'rAe 

Mt. \Vb.itney Co:npo.ny asks t ... 1.lS Commission to fix and determine the 

just and rea.sona.ble rates, rules, regula.tions, contracts ::nd 

~rscticea to be charged, observed and maint~ined by petitionercfor 

each clase of service rendered by it in each loca.lity served by it. 
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While all tne r~te8, rules, regulat~onaJ contracts and 

~r~cticee of the M~. ~tney Co~pany ~e ~t issue in these pro-

ceedings, the burden of' the complaints w?s directed ':l.lmost· entirely 

":0 ~e t;\Sricul-:'J.rll.l power bueineso o·r the ~t. Whi tney Comp.~y. 
f 

Public hearingG in the ae proceedings were held in .. 

Tulare, Vi6ali~ and S~ ~ranc16eo. ]riefs have becn filed and 

the se proceedings I).t'e now re o.dy for deelai on. 

At tne time theze proceedings were submitted, ~e follow-

ing e:c"J.bits had been filed 'by the respective parties: 

1. Complainants--L~ibite Nos. 1 to 5, incluaive. 

2. ~ne ~t. Whitney Co~~any--EXnioite Nos. 1 to 44, 
inclusive. 

z. Railroad Como.issJ.on--Exl'U oita Noe. 1 to 7, 1nclu:,lve. 

It was stipulsted tha.t. the following documents should 

be considered as being in evidence ,rlthout the a.sslgnment of a. 

form~ e~~bit number: ~ll rates, rules ~d regulations of the 

~tl W'Ai tney Co:npany on f11e wi th '~hc Railroa.d Commission, including 

3.11 c.evil3.tions; the o.nnual reports of the Mt. Whitney Company and 

of the Tulare county Power COnl;PMY, on file with tnis Co!lllllission; 

a.ll filings In:I.de with tnl.: Com.misslon 'by the Mt. ~~~ittley Com:pany 

one. tl'l e Tulare county P07.'er Company une.er t:::us CommissJ.on' s Generl3l. 

Order No. 38; the report filed oy the Tul~re County Power Company 

in ~ebru~ry, 1915; the deeds of trust or mortgages of the Mt. 

Wr.i ~ney Co:npany on 1'ile wi th '~his Commission; ·the contract and 

eu~~lemental contract betwecn san Joaquin Light ~d Power Corpora~ 

tio~ and ~ul~re County Power Com~any and all ~ocumenta in connection 

therewith on file wlth talS Commission; tne report of the J. G. 

\~ite Engineeril'lg Corporation on the properties of the In. Wl'litney 

Co~pany, filed with tnis Commis61.0n in Applic~tion No. 1394; the 

13th Uru. ted States Censue and th e of'fi c13.1 reports of the state 

:Soa.rd of' Eq'J.a.lization ond of the Sta.te :Soa.rd of Agricul.ture, in 

so far as they 'bear on the growth of the territory served by tAe 
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M~. WAitney Company; and data to ce supplied. by the San Joaquin 

Light ~no. Po';.rer Corporation in the mf.\t·~er of di3tribution lossee 

to a6ricul tural :l'ower consumer!). 

It W~$ further ~tipulated th~t such documents as might 

'be filed by we partieD subsequent to tne 13.ct hearlong in these 

,roceedingo $.b.ou1c. be conoidered. as evio.ence n.erein. The follow-

ing documents we::e filed. subsequent to the submi~3ion of the se 

proceedln~s, A~ve ooon Slven ~~e exhibit number~ indic~ted ond 

will be considered ~e belong in evidence herein: 

Exhi "01 t :~o. 45 - C o.po.c1ty of storA.gc reserVOlors and nu.~ber of 
conoumers as of August 31st, 19l5. 

Exhioit No. 46 - Connected load by monthe, June to July, 1915. 

Exhibl.t No. ~7 ... Capi"Hu. expend.l. .... ures of 'the Tulare County Power 
Comp~~y for 1912, 19l~, 1914 and. the first 
? mon tha o:f' 1915. 

Ex.b.i"tji t No. 48 - Conoume!'s Cl'ld connected load 1'0r etwCh zubsta.tion 
and each month from Januoxy 1st, to August 31st, 
1915. 

Exhibit No. 49 - Detnil of certain items of intaneible capital, 
ao of 1910 and June 30th, 191b, respectively. 

Exhibit No. 50 ... Data. on efficienoy 0:' hydro-electric pl::lJlts, 
actual capacity of the same ~d hourly load 
curves for one day of each month durlng tne 
year 1915; :monthly senerator output curves 
for each plant and tAe system for 1915; month-
ly connecte~ load curves by classes for 191~; 
an~ connected load by yeara fro~ 1899 to 1915, 
inclusive. 

EXhibit No. 51 - Monthly out~ut curve Kaweah No.1 for 1915 ... 
~ correction-to SUbstitute for a similar 
curve 5u"o:litted l.n Exhibit No. 50. 

Exhioit ~o. 52 - Correction3 to atatemento of reservoir 
capscitiec ~~d output of all zubotationa 
by months from July to Decemcer, inc~usive, 
1915. 

Ex.."li bi t N"o. 53 ... Stream t'lew curves for each hydraulic 
electric plant up to and including 191b, 
Mel statem.ent of the pc ri 00. during the 
years 1910 to 1915, inclusive, when the 
stor3.ge lake s were being arawn upon. 
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:E:x..'?1"oit ~o.· 54 - D:.t~ on confl1.option of flat ro.tc pump-
ing conzumero. 

Exhibit No. 55 - Det~il of RUllrO~d Co~isoion expeneea 
from January let, 1915 to J~~uary 31st, 
1916. . 

Exhibit No. 56 - Cl~eeificatlon uncer which the co~pany 
kept its accounts prior to the in-
ctltution of the Railro:Slod Commission's 
classification. 

E>.:!li'oi t No. 57 - Comparative sta.tement of operating 
~d mainten~ce expcnoes by ~ccounts 
for the months of N'ovenl"oer .md December, 
1915 and J:muary, 1916. 

Exhi bi t No. sa .. State:nent in regard to :f'o.ilure 01' con-
s~~er2t transformero. 

Exhioit No. 59 - S~atement of the operating revenues 
Mel e~"Pcnsea of Tulare County Power 
Company "by o.CCOUrl-CO Qllel :mon't.b.a I"or 
t~e year en~ng Ju~y, 19l5. 

~~Olt No. GO .. Det~~le~ statement of oper~ting ex-
:pen4el) of Mt. V!.l:lJ. tney Pov:'cr and. 
Electric Company for tao last 6 months 
of' 1915 Md detal.l of these for the 
year 19l4. 
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The annual report of the Mt. \1111 tney Company for the 

year endins Dece~oer 31, 1915, fi1e~ on February 11, 1916, will 

:\100 be considered Co$ being in evidence in th.e se proc ee<iinga. 

The subject matter of this opinion vd11 now be con-

sidered under ~~e following heads: 

I. !~t. 'i/hitney Power atld Electric Compac.y 3rld 
its predecessors. 

II. P:o,erty of ~t. 'Whitney Power and Electric Company. 

III. Terri~ory ~~d consumers served. 

IV. Stocks, 'bonds o.nd noteo. 

V. Fln~ci~l statement. 

VI. Contrl?Cts .. 

1. Proprie~y of. 
2.. Term of. 
3. 11ens on land. 
4. Rights of w~. 
5. 'Wai vcr of damages. 
5. Purposes for v~'lich electric energy may be used. 
7 .. The moximum dem.~ d sys tem. 
8. Inte:ezt on unpaid bills. 
':1. Tr Ms:f'orrners .. 

VII. Service and e:~tensio.o.3 .. 

VIII. Ra.tes. 

1. F~i8tin~ rates. 
2. Value of property. 

~ 
~l Investment. 
'b Estimated reproduction cost new. 
c EstL~ated cost of reproduction new less 

depreci ~tion. 
( d 1 11': Mclli se:oJ • 

1:e,... Going concern. 
Wa tor ri@')1ts. 
Pair return. s. Operating cxpenceo. 

4. Depreciation annuity. 
5. Cost of service. 
6. R~tes eot~bllsned. 

IX. Rules and regulations. 
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MT. vrHI TNEY PO'I7ZER J\ND ELECTRIC COMPAlIT 

Al{D ITS PREDECESSORS. 
¢ 

The besinnings of til e ~t. W"tJi tney Power ond Eleotrio 

Compe.ny are to be found in So partnership formed by W. H. Hammond 

and A. G. Wiehon, ~pparently a few years prior to 1898. After 

oo~ciderable Ci~ficulty in securing fund3. ~e zum of $200,000 

was a.d.vanced by John H~a H::unmond a.nd Leopold Hirsoh. of London. 

The ccnetruction of the hydro-electric plant known ~s Xawenh No.1 

wac co~enced in 1898. The plant W~E completed .~d placed in 

operatlO.ll in June, 1899. At this time, tr1:lJlsmission lines com-

I ~ ~ m11" e'~l ;?rioing about one ha.l.f the ,l':"esent system. '\Vera cons'tr\.:.e ",eo.. '.J: .... ::i~ 

11ne3 tranzmltted electrlc enersy to V1~~11a. ~~are, L~ndc~y ~~ 

:PQrtervil~e. The partnt'),roh1::;> owned. d.1etr.1 'but 1ng eyetem.$ 1.0. each 

or theoe towns exce~t Tulare. to w~cn town electric energy was 
wholes:31ed. 

On Jf..l.."lua..ry 23, l899. shortly prior to the completio'n 0'£ 

the ::3yote:a. just described, H~ond. a.n c:l. Wishon a.cq,uired the dis-

tributio!l system of Visalia. Gas Lia;ht wd Heat Company tor the SU'C1 

o '!' $24.,000. 

On Decenlber 26, 1899, the Mt.' Whitney Power Company wa.s 

incorporated with an authorized c~pital stock of $300,000, of 

which ~ount 3tock of the ~~ v~ue of $250,000 w~e isaued. The 

Compnny ~cquired all the properties of Hammond and Wiihon. 

Tb. e hydro-ele ctr1c plant known a.D Ka.weah No. 2 was 

commenced in 1904, o.nd completed in the spriJ.'lg of 1905. 

The ~~~ili~ry cteam pl.3nt at Viaali~ was constructed in 

1905 and 1906. ~Ae diatributlon syotem of TUlare Gao and Lignt 

Co~pany, located in Tulare, waG purchased in 1909 for $7,000.00. 

In 1904, tne At. Vfuitney Po~~r Company purchased tne 

capital stock of Globe Li~t and Power Company. \vhich company 
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hr:l.d located certain water ri,sl'lts on the Tule River. No physic31 

property wa3 3Oquirec.. The sum of $6,861 .. 70, 'being the purchase 

price, was paid solely fo: water rights of Globe Light and Power 

Co~:pa.ny. 

The hydro-clectrlc plant knovm as Tule No.1, Wa5 con-

structed in 1909. 
On Novemoer a, 1909, Mt. ~ff~tney Power and Electric 

Company, the preoent.utility, was incorporated under the laws of 

California. On -:he same o.o.y, &.11 the property of the Mt. 'l1.aitney 

Power CO:llPo.ny \vas trMsferred to the new corporF.l.tio:c.. 

The hydro-ole ctric plant knO\1.O. o.s Ka.weah. !~o. :5, was 

con3tructed. i111912. Frore. 1912 until AUGUot 1, 1915, the Mt. 

vrni tney Company competed. wi th the Tul3.re County PO;7er Company 

for business in a:c.d. about Lindsay and. Tulare. 

On AUgua t 1, 1915, the Mt .. Whi tney Comp;my acquired tne .. 

properties of Tulare County Power Company for the sum of $550,000 

(Volume 7, opinions on d Orders of the Roilroad Commission of 

Calii'ornie., pages 703 o.neL 714). 

II. 
PROPERTY OF 1!T .. 'N:-lITNEY POlffER !lND)1LECTRIC COMPANY. 

The production syotem oi' ~t. W'a,i tnay Power and Electric 

Co~p.~y consists of three hydro-electric plants on the Kaweah 

River an cl one h.ydro-ole ctric plc.nt on the Tule River, all 1n Tulare 

County, supplemented, priacipally for stand-by purposes an~ to in-

sure continuity of oervice, by a $te~ plant located in Visalia. 

Tb.rough the recent purchazc of 'fue pr operty of Tulare County Power 

Company, the ~t. ~;:hitney CO::::lpany also 'became the ovmer of So steam. 

plant in Tulare. 

Kawean Power Houoe ~o. 1 i~ located immediately below 

t..:'le connuence of th e Ea.st Fork and. th e 1riddle Fork of the 

Kawea..."1. River. The plMt oecures its water supply from the Ea.st 
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Fork, near the he lldwa.tere of which are loca.ted four small storage 

lakes. These four lakes ~e the only water storage ovmed by the 

:!t. '1!r.Llitney Co:::nps.ny and are insignificant in comparison with the 

system load. The 'installed co.pacity of this plant is 1350 K.W •• 

consisting of 3 unite of 450 K.W. each. 

Kawe~ Power House No.2 is located'on the Middle Fork 

of the Kawean Rive:. It nas no storage. The plant has an install-

e~ capacity of 1700 K.W •• conaisti~g of one 500 K.W. ~it and one 

1200 I<'. yr. u."lit. 

Kaweah Powe: Houce No. 3 is located on the M1ddle Fork 

of the Kaweah River just outside the Sequo1~ National Park~ The 

plant d.raws it e water su::n:>ly from the jofLiddle 'Fork a.ncl the Marble 

Fork of the Kaweah River. The plant haa no sto~ eaps.clty. The 

ca.pacity o~ the plant is 2800 K.W •• conoicting of 2 units each 

ha.ving a. capacity 01' 1400 K.'N'. 

T.I:le Tule River Power House is loco.tcd. on the Middle 

Fork of t~e Tule River, and secures ita wa.ter supply from the 

North Fork and the South Fork of the ~ddle Fork. The c~pa.city 

of this power plant is 2,000 K.W., consisting of 2 units of 

1,000 K.W. e~ch. 

The Vis~ia ote~~ plant is located ~t Visalia, and 

ie used aa a stand-by for thc ~hole system. The plant has a 

capa.city of .5750 K.W •• consisting ot one 1,000 K.W. unit, one 

750 K.".'i. 'I)..."lit 1l."ld one 4,000 K.W. U!lit. 

Th e Tulare ste$l:ll pl,'ltl t. forl'llerly o\med by the Tulare 

County Power Co~pany. has an installed capacity of 1200 K.W. 

In addition to t.t.1CSC l'laatz. the Mt. Whitney Compo.ay 

has done preli~~na:y construction work in connectlon with the 

hydro-electric plant to be known as Kawe~ Power House No.5, 

""hi cn. will be loe ated in the Sequoia. National Park, on the Marble 

Fork of the Ka~eah Rive:. The ,lant is to secure its water supply 

from the Middle "lnc, the !{,:;!..r'ble Forks of t:'le Kaweah Ri 7er, a.bove 
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Eouso 
the point where t:'le conc.u:Lt leadlng to Ko. ... veah Po";V·el" ANo. :3 takes out 

its water. illlen th e '"later na.o gone through proposed Ka.weah Power 

H01,:,se No.5, it wi 11 'be delivered. to the main f1wJle of the Kaweah 

Power HOUGe No. 3 system and again utilized. 

'!he Mt. '!!hi tn ey' Company ha6 also done preliminary 

,,;york in connectlon wi tl.. th e proposed con ztruction of oS. reservoir 

to be known as Wolverton Reservoir, and to be located on the 

hea.d",'.9.ters of t:-"e Ko.we:m River, in tLle Sequoia. ~Ta.tiona.l Park. 

The :!t. U1'litney Co:np:ulY ie now seeking to adjuct the claims of 

lo\ver ripari,~ owners and a:ppropri atore, and in the meantime is 

holding in a.beyance furtner construction work in connection wlth 

th.i s proj ect. 
Electric energy is trM.3mitted from generating stations 

and between 8ubstatlons ~t 33,000 volts, 3-phase. The annual 

report of the ll!t. W.ni tney Co:npany for the yeo:r ending December Zl, 

1915, shows that 216.3 miles of high tension transmission lines 

have been constructed. The Mt. Whitney Comp,~y has em~loyed a 

figure eisht loop system, w.r.ich includes twelve of t..'l1e compallY's 

t~rteen 3ubetatiorl.s. T~e other t~ee substations are on short 

s :pure and are fed from tAls loop.. 'X.l.'l.e '1"i gure elg."'lt is approxiaa.te-

l~r forty tliles long 'by eigh.teen miles wi de. 

'Xhe Mt. ~~itney Comp~y reports l42l.G miles o~ primary 

distribution lines and 64.75 miles of secondary diatri"oution lines. 

'For the greater part the company.s e~rlier distribution system, 

which forme tho maj or portiOll of ttl e company· 5 bue1neos, is 

operated ~t 6600 volts, 3~wire, 2-~sse. 

The :M:'t. V:r..itney Com.pany ma.inta.ins street lighting 

systemo in ~l tne principal cities ~d towns in its territory. 

The Mt. VrAitney CompMY owns a IZlr.dn office building 

Mod Co ;:':ll"l.l.ge in Visalia and M office building in 'Xulare. In 

Delano, Porterville, Lind5~ and Exeter the local offices are 

located in tlte fton t part 0:: the substation buildiage. 
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III. 

T~~ITORY' M~D CONSUivmRS SERVED. _ ,1m ¥!. , 

'!he 1:t. \i'h.1t.ne:y Com'P~Y' ic enga.god. .in no u't1~it:,.. buci.ooss 

ot.b.er th.cut the genera.tion a.nd s:.\le 0 f clc ctric energy. Rence t the 
cOl'O,l)any's entire buoil'less is under reVie\7 in these procee<1ingo. 

The territory served. by the Mt. Vfnitney Company oonsists 

ot Tulare County (exce~t1ng a small ~ortion thereof in the 
northern portion of the county in the vicinity of Dinuoa~ Orosi 

and stone Corr~l.l i-md .'3. a.::nall portion o'f the county in ~e south-

west portio.a. thereof in the vicinit~r of Ang101~); a.bout six and 

one h.slf townships in t~e middle northerly portion of Kern County; 

and a e~.~l part of ~~e eaaterly portion of Kingo County, east of 

Croo~ Creek. ~ithin this territory~ the company serveD. the 

incorporated cities of Visalia, Tulare, Porterville, Lind3~ and 

z.~eter, in Tulo.re County; the Towns of Lemon Cove, W'oodl.9.ke. 

Venice Hill, Klink. Farmersville, Tipton, Earlimart, Richgrove, 

D~oor, Terra Bella, Popl~, Plano, Strathmore, Globe and Spring-

ville. ~n Tulare County; and the Town of Delano, in Kern county. 

The ::It.. V:ilitney COl:llpany cupplics elcc~ric energy for residenoe. 

oo~ercial, municip.~ ~d other lighting purpo3cs and for agri-
cultural, induatri.~. street r~lway and other power purposes. 

The Mt. mutney Comp~y's princip~ bu~ineos, as will 
. . . 

herein~t.cr nppe~, is the sale of electric energy tor pumping 

water for irrigation. lnc ~ollowing table shows the number of 

the ~t. \~tney Company's consumers connected in December, 1913, 

Deceluber, 1914 ~d o,Pecified mon the in 1915. Wi th. certlll.in d.:lta. 

.9.6 to the number of con:::urners connected. to the system formerly 

owned and opera.ted 'by the Tul,;J.I'e County Power Co:nP:lnY: 

ll. 



I r" 
'1'ABL:B NO. I .; 

(C) 
C'l 

CONSumtS CONllKOTED .. lll'. YHITNEr PO'iV&R AH.O RLrDTRIO OCI.tPABY 
AND romam 'lULA.R& OOUNTY p01r~ COJlPAllY 

1..'1'. YtBI'iN8t PO'lTtlt AND ElECTRIC OO}JPANY / 
Deo. Deo. 1 9 1 5 
1913 1914 Jan~ Feb. Yar. AJ2rll lla,y -Iune July *Aug. ·Deo. 

aida-noe Light 2 814 2 731 2 763 2'138 2 739 2 736 2 737 2 697 2 698 2884 3 163 
&roial " 1 005 809 895 8S4 876 878 Sal. 863 846 977 1 023 
ipsl .. 10 20 20 20 20 20 20 20 21 11 

1 Other " 100 131 122 127 130 133 136 12lS 134 142 160 
stri a1 P',)wer 192 266 263 264 253 2M 261 ~2 266 298 327 

ie-ill ttlral " 1 456 1 273 1 274 1 276 1 283 1 302 1 306 1 328 1 328 1 785 1 698 
1 Oth9l" n 244 602 632 634 637 636 632 628 631 734 '146 

1 1 1 1 1 1 ---.! 1 ---
Towl 6 651 6811 6 960 6 934 6.939 5 962 5 974 6 914- 6 914 6 842 7 124 

• C\l 
'iVt/RR COUN~1f p011'JR C~PANY rl 

aldenee Llfjlt 221 207 62 
t:ro\"oial .. 62 61 
lo1~1 u 1 2 

1 otb~r n 9 
metria.l Power l2 16 46 
i(l).lUural n 632 684- 466 

1 otner II 102 
• R.R. 

Total 766 669 768 

6 617 6 680 6 842 7 124 

NO'I-E. • Ina lui98 'l\1hre County l';)wClr CCU;palV SystOOlo 



The following table shows the numoer of K.W.H. of 

electric energy sold. un c.el" meter me Q.sv.remen t to ~e respective 

cla.sses of th.e Mt. \I{nitney CompMyts consumers during the year 

ending December ~, 1915: 

TABJ'.E NO. II. 

Re~id.ence lighting 553,907 K.":1.H. 

Co:ntlerci,~ 11S-"lting 611,067 .. 
l!unicipal lighting 0 ., 
All ouer lightin.g 71,596 " 
Indue tri oJ. po\ver 2,132,776 " 
Agricultural power 4,780,893 .. 
.All other power 1,258,331 " 

Attention shoul d be dra.wn to the fa.ct that the torego ing 

'table does not include 3Xly electric energy sole. under fla.t rates. 

The ~.rt. ':ll:l1tney Company ha.D no meters on ita o.gricultural flat 

rate consu:nerc .. 

The Mt. Whitney Company reports in its Exhi 'cit !qo .. s? 
th~t with reference to its electric energy sold for power purposes, 

81.8% is for pumping water to irrigate lend, 4.3% for domestic 

plants, mootly loc~ted on farma, 9.5% for industrial pur?oses ane. 

4.4~ for miscellaneous purposes.. The compatly concludes tha.t 

~p:proxima.tely 90% of all its electric energy sold for power 1s 

used o~ farms or in connection wlth farms .. 

The following table chows the power concumption for 

the V:lI'10U3 clasees of t~'),e Mt. ,,:,rhi tney COl:ll!?MY'S business. in-

cluding the business acq~ired from Tul~e County Power Company, 

in f.\,CCOrdMc e with surveys mad.e in 1914 and 1915: 

13. 



TAELE NO. III. 

DATA CONSt;"1.rPTION BY CLASSES 0-;;' CONSUMERS. 

Class 

.Agricultural 
Domeetic 
Industrial 
P.a.i1road 
AiecellaneouB 

Number 
Of Motors 

1 666 
495' 
298 

2 
44 

Tote.l 
Horae-Power ,.. 

14 316 
758 

1 654 
375 
397 

% of % of' Total 
Total No. Horse-Power 

66.5 81.8 
19.8 4.3 
11.9 9.5 - 2.l 
1.8 2.3 

The irrigation pl~~wunder the Mt. ~itney Company's 

system irr:iga:t'e 57,481 acres of lAnd ~lanted to the following 

crope: 

T AEl'JE NO _ IV. 

CROPS AND L.A.~D IRRI~ATED :BY 

Ci true Orch~a.e: 

Bearing 13 498 Acree 
Non-Eeuing 14 272 Acree 

To-:al 27 770 Acres 41.2% of Total Acreage 

Ol.ive Orcht;j,%"d.o: 

Bearing 392 Acre$ 
Non-:Benr ing 2 641 Acres 

Total 3 O~:; Acres 4.6% o:f 'tota.l Acreage 

,Uf.9.lfa. 28 8$1 Acres 42.8,% 01' Tot1il.l Aere~e 

Uiscellan~ou3 Orchar<1B 1 156 Acres 1.7~ of Totsl Acreage 
!>es.chee 1 155 Acres 1.7% 0'£ Tot31 Acrea.ge 

Vineyards 1 018 Acree l.~~ of TottU. Aerea.ge 
l!i~cel1tUleous Field Crol's " 4 458 Acree 6.6% of Total Acreage 

Total Acrea.ge 57 461 Acres 
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'!he a.verage opcro.tlon 01' :pumps for the irrigatlon of 

la.."lds und.er the Mt. W.a.i tney Company's oystem is 3. con tinuoue 

period of ~ev.en monthz. The ratio of the ~verage demand to the 

rated Co.po.Cit~f ot the motora 1a 94.3%. The snnual input per horse 

powe: inctalled is 3,595 X.W.S. At the standard rate of $50.00 

per horoe pO\','er per year, the far::ners pay 1.39J.st per K.W.:S:. On 

the ~sGumption that tAe over all efficiency from generator to 

con6'Wo.er ts 60%, the 1:t. \1!li t.."ley CODl:pany 6ecures :;I. revenue of .8345~ 

for ea.I:b. K. W.H. produced i.o. connect ion vrl th i tD a.gricul tural pum:p-

ins business. 

In addition to ~e power conaumers shown in Table II, 

~ae Mt. \v.hitney Company serves electric energy for power purposee 

to the Viao.lio. Electric Railway, the Visalia. Ci'~y Water COl:1pany 

.~~ ~e cities or Exeter, ~indz~, Porterville and Tulare. 

IV. 

S TO OKS, 'EONDS h~D :mTES. 

The Mt. i7.nitney Company has an authorized issue of 

$3,200,000 of CO::l."n.on capitaJ. stock of the par vl3J.ue of.' $lOO per 

share. Of the wnount ~us authorized, COlmnon capital stock of 

the ~~ value of $2,620,000 was issued ~d outstand~ng on Dee~ber 

31, 1915. This stock, w~th the exception of 9, shares to qucl1fy 

Ci:ectors, 113 0.11 ovmed by 1~t. 7J"nitney Power o..'1.d Electric Corpors-

tion of New York, t.ne holding company. 

Mt. Whitney Po~er Comp~ny, the immediate predecessor 

of the :present utility, had. an autl'lorized ca.pitol stock of the 

par value of $300.000~ ot' wLlich amou,c:1:. co.pital otock of the par 

value of $250,000 wa.s .. ioaued. This stock represented $200,000 
, 

:paid in cash by John ,Hays E~ond and Leopold Hirsch, $120.00 

paid. for l2 or~re3 by three directors and $49,880.00 issued to 

w. R. H~ond and ,A. G. WiShon, apparently for tneir services 

in the promotion of the company. On APril 25. 1904, the authorized 

capitQl stock was incre~scd from $300,000 to ~l,OOO,OOO. On 
15. 



~y 5, 1904, a stockholders' dividend of 200%, ~ounting to 

$500,000, was declared. Of this $500,000, ;135,839.9l represented 

the ;),Ccrued. surp1ue of tAe company to DeceYJl'ber 3l, 1903, and 

$304,160.09 was chnrged to plant as an increment in the value 

of th e property. T'.a.ia sum ie U'eated 'by t.ni:J Commi ssion' 3 audit-

ing depa.rtmont f;l.S a. stock discount. 

on November at 1909, the Mt. Whltney Power and Electric 

Company, the present utility, issued. $1,874,500 in CO:m.r:lon stock 

and $750,000 in preferred stock, in exchr~ge for the property of 

its pred.ece3~or, the Mt. Whitney PO'i"fer Co:npany. The Mt. Whitney 

Power CODlpany "f3.S d1 seol ved on Deccln'oer 16 t J..912. ot the stock 

~UB issued by Mt. Wnitney Po~er ~dElectric Company, this Com-

~ssion's a.uc.1ting dep,'ll"tment rej.lOrts the ~um of $2,039,:530.50 a.s 

being pro~er1y a stock di~count. In 19l5, under ~uthority from 

this Co~saion, the ~t. ~itney Company retired its outstanding 

preferred stock and issued in lieu t~ereor its common stock or 

the p~ value of $750,000, 00 t~~t at the present time tUe com-

J:>Il.nY'z outetandin,.t; ca.pital stock is confined to common stock of 
the ~ar value of $2,620,000 {Volume 6, Opin1on~ ~~ Order~ o~ 
the Railroad. CO:mnieeion o!' Ca.l.iZ'O.rllia.. p_ 50). ~.i.1.0 Mt. ':''hitney 

Co.:npany 1:10.:3 authorized tUld ia3ued. it3 first mortgage 5% gold 
bonds of the total face value of five million dollarz. or tAe 

amount thus authorized, bonde or the ~3.ee value of ~~.llO.OOO 

were outet~nding in the hands of '~e public on December 31, 1915. 

TAO COt'lPQlly has sold bonds of the total fa.ce value of $3,162,000. 

and nas received therefor the sum o~ $2,897,800 in eash. All 

the bonds Bold EI:in ce !{ovc:nbe.r, 1911, have 'been sold a.t 95% or 
96% of their face value. The company h~s retired bonda of the 

face value 0 r $52,000, ti::l.uz 1eavirlg 0 'I,.,'tstMding on December 3l. 

1915, bonde of the face volue of $3.110,000. 

16. 



On Decew'ber Sl, 1915, the ~t. W~itney Company llad. out-

st~~~ing promi~sory notes of the face value of $108,874.71. 

On the same d~y it had accounts payable ~aounting to ~13.560.59, 

a ~epreci~tion rC3erve of ~489,919.58. a ba~ debt re$e~ve of 

$60,805.88, on item for notec payable which were cancelled by 

the hol<iing company and returned to the Mt. Whitney Company of 

$237,392.09, and a surplus of $317.852.88. 

v. 
1fI N' A.'J CI At, 8T ATmtlE:NT • 

Thie Commi3cion'o ~u~itin; department rcporto 

book Sosccts o.nd. lio.bili tie s of the Mt. \".'hi tney Compo.ny on 

December 31, 191~, ac followo: 

17. 



TABLE NO. V. 

ASSETS AND LIABI11 TIES OF 

MT. WHITNEY:POWER 1.IND ELECTRIC COMl?.ANY ON 

December 31. 1915. 

ASSE~S .... - .... -_ ... 
~tal Capital Expenditures to ~e 30, 1915, 

e.s per ..... report September 23, 1915. 

Plant as per detail in report to 
JUne 30, 1915. $5,'121,577.42 

338.06 7tork in Progress 

Add 
---~are Co. :Power ~ohas. 

$5,721,915.46· 

550,.000~OO 

Add1tions 
Work in Erogre8B (moetly Ttllare Co. Plant) 

Las8 retirement.~~.Y ... '. " . '. , ~. . ,- .'.,.. 
.~. • -," • Y. .. ,.. '. - . 

~tal Capital Inveatment December 3l, 1916 

Cash 
Notes Rece1vable 
Acoounts Receivable 
~ter1al and Supplies 
Prepaid ~ense$ e.~ Suspense 

~tsl Current Assete 
Bond Discount and ~en8. 

Total A8sete December 31, 1915 

$60,818.38 
85.,269.2'1 

193,802.17 
51,307.42 
71,064.65 

16,881.36 
15,127.92 

582.009.f§ 
ll.624.'19 

5'10.3M.49 
6,292,299.9'1 

468,261.89 
251,860.53 

$7,012,422.39 

LIABILITIES ...... -..--_ .... ------ ... 

Capital Stook--Common 
:Bonde 
-~tal Capital Lisbilities 

Deoember 31, 1915 
Notes J?a.1Sob1e 
Acoounts Payable 
Meter DepOSits 
Bond Interest Accrued 

. Other Interest Accrued 
Total CUn-ent Liab111 ties . 

Depreo1at1on Reserve 
3ad Debt Reserva 
Notes Ps.yabl~ eanoelle! and 

returned to Oomp~ 
Surplus 

~tal Reserves 

$ 2,625,000.00 
3,110,000.00 

108,874.71 
13,560.59 
l,466.85 

46,660 .. 00 
899.81 

489,919.58 
60,805.88 

237,392.09 
31'1,852.88 

~otal Liabilities Deoember 31, 1915 

18. 

5t'135~000.00 

171,451.96 

1,105,970.43 
,.$7,.012,422.39 



1".o.e :eollowing ta.ble shows the income aooount of Mt. 

1'Ih1 tney CO%:lpa.ny for the rear ending Deoember 31, 1915. as re-
ported by this Commission's auditing department: 

,. 

TABLE NO. VI. 

INCOME ACCOUNT FOR YEAR ENDING DECEMBER 31, 1916 .• 
MT. WHITNEY POWER ANI> ELECZUC COMPANY. 

EARNmGS 
Power $ 598,594.30 
Light 146,546.'72 

74S;I41.o~ 
Less Disoounts and Rebates 9,831.90 - $ 735,309.12 

OPERATION EXPENSES 
Generation 98,64'.12 
1'rsnemisaion 13,833.69 
Distribu.tion 53,652.07 
Commeroial 4l,218.69 
General. 76.194.74 
ROl"fl.lty for use ot Line 66.77 283.613.08 

Groas Gain from Operation $ 451,696.04 

De duo t . 
~eB 32,474.26 
Deprecia.tion 67,055.38 
Lost Acoounts 8,01'1.19 
lire Lose 106,82 

10'.653.66 
$ m,Me.!9 

Add -
Job Wor): and Sales 244,08 
Rent~ls (Non Operating) 3U.83 
Interest Received 14,232.65 

14.'188.66 
35S,Mo.96 

:Bond Interest 165,528.l9 
Other Interest 6,346.9l 
Amortization Debt Disoount 11,131.51 

183.006.61 

Net Addition to Surplus for Year $175,824.34 

19. 



CON T RAe T S • .. 

1. Pro~riety ot. 

The l!t. \~i tney Compll.nY uses fou r forms of contra.cts 

in connection v~th the oale of its electric energy for the pumping 

of water for irrJ. gatJ.on J Me. olso ha.s a num'ber of specia.l con tracte 

wi~~ various municipalities and Visalia Electric Railroad Com~~y, 

aLl as anov:n in the cO:o.:POOy'6 Exhici.ts Nos. 4 and 5. The four 

agricultural ~ower contracts .9re known as C-1-1912, being the 

standard fl~t r~te contr~ct; C-2·1912, being a meter rate contract 

with a minimum monthly charge 00 all size motors of $1.00 per 

horse power installed cap~city; C-3-l912, being known as the com-

bination contract and :providing for a flat rate of $25.00 for 

each Aorse power of current furnished at the time of the purchaser's 

~axi~~ consumption from February let to July 1st of each ye~ ~d 

a meter rate of 3% per K.W.S. of current furnished during the 

remaining montil:3 of the year; a.."l.d. C-4-1912, being a meter rate 

cootract wi t..1. 3. minimum yearly cha.rge on o.ll s1ze motors ot $24.00 

per aorae po~cr ot installed c~pacity. 

In t~e SFJ."l JO''''Q,uin Light and Power Corporation ca.ses, 

thio day being decided, the general queetion whether a publie 

utility ehould have the right to require the signing of a contract 

as'a condition precedent to service is fully discussed. ~~ is 

there pointed out, wnile the general rule io that public utilities 

should not have the r~ght to require the 3igni~g of contracts as 

condi tions precedent to service, th ere may 'be exceptional. ca.ses 

or classes of c~ee6 in wluch justice to the utility may justify 

the eigning of contracts or some other me.~$ to $ecure the utility 

ag~inet l~ge loases which would enoue if a con~umer who required 

the expenditure of a comparatively large ~ount of money to serve 

h1m, ~~ould dizcontinue lU5 cervice shortly ~fter its in3t~lation, 

20. 
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r.i~hout ony oblisatio!1 on r..im ~o mo.ke any further payment to 

the utili t~r. !'he Mt. I:(~U tney. Comp~y claims in it 8 Ex..'li bi t 

1'0. 37 th"J.t while it cooto only trom $3.00 to $0.00, in addition 

to the meter. to t3ke care of an average coneuoer within on in-

co:?o:o.tec. city or tOi':n, it costs th.e :dt. \'ihitney Co:npo.ny about 

0300.00 ~er consumer to construct the nece~sary distributing 

lines to serve its agricultural power consumers in unincorporated 

territory. 

Considera.ble cou:plun t hao heretofore been made by 

con3u:ners 0:: the i.:t. \7hitney Company w1 th reference to the re-

q~ir~ect th~t ~ contrcct be zigned as a condition precedent 

to service of power for ~um:ping water for irrigation. The Mt. 

I.~"lit:ley COIn:flWlY 1"..0.0 !l.ccordiJ.'lgly esta.blished a monthly non-contra.ct 

:a.te for pov:cr sold fo: }:)u."lll'ir..g pc.rpo::eo, v;hich ra.te appears f.l.S 

S~~edule E in the co~pany'e r~tes on file wit~ this CO~3sion. 

Thenon-eontract r~te, r~wever, i3 coneiderabl, higher than the 

c~tract rate ~~d but few customers have availed themselves of 

this ro.te. 

Under the condi tiono :loG they a.t :present exist with 

reference to the agricultural ~ower consumers in ~~e territory 

served. by the Mt. \'/11i tney Company, in view pa.rticularly of the 

eo:np·9.:':a.ti vely heavy cost to serve each of these co noumers I I 

am of the opinion tl1a.t for -:he :pre:3ent the ~t. Whi~ncY' Coopa.ny 

chould be 1'ermit·~ed. to continue the practice of requiring the 

sigoing of contra.cts aa conditio:l.o precedent to this class of 

service, provided tn~t tho c~~ses in tne tcrms of such contracts 

in t~s opinion opecified be made. 

As pointed out by this Commission in DeCision No. 515, 

in Application No. 347, Oro Electric Corporation, decided on 

)~ril 29, 1913, (Volume Z, Opinione and Orders of the Railroad 

Co~~ieaion o~ Callfornia, 1'p.748, 766) one of the chief compla1nts 

21. 



W~leh a:ieez in connection with the signing of contracte by ~e 

:po.trons of pu-blic utilitic:J is that !1uch p~tron$, generally not 

u:c.d.e:cto,nding their legal rights. believe that they ha.ve no right 

to ask for any variatlon in thc terms of such contract during 

its lite. The con ::.u.tlers do not scnerally know the. t redrees lies 

by ~ppe~ to the Railroad Commission in case the terms of such 

contract 2hould prove unjU3t or unreasonable. In order to meet 

thin condition, the'-Mt. Whitney Company has inocrted in all its 

contracte entered into suboequent to October 1, 1912, thc follow-

ins language: 

lilt is understood by s.nd between the parties 
~ereto that this -9.greement 15 merely in the nature 
, ;- : J JiJn 9nrl ~~bj ect at all time~!. e.fter 
o. :it re~~t.J.u al~U ~. In ~hOl'\tlon by 
prQceed1nge duly h~d, to ch~~g Uf ~~!: · I· ? 
~he Ra1~ro~~ ~orom~ee~on o~ the Zt~te o~ C~lifornl~.'! 
(Vol. 1, OplnlOnS an~ or~er~ o~ tne R~~lrQad Com-
~eDiQn o~ C~iforni~, p.G46). 

TAC ~t. tbitney Company's contracts anoul~ al~ cont~nue_tQ inolude 

this language. 
The Railro~d Commiasion reserves the right to ~u~~or1ze 

~e cancellation of any contract upon juet an~ equit~ble terms. 

under which the Mt. 'N.hitney Compa.ny VAll oeoure 'the ~rotection to 
which it i3 entitled in connection with its investment made to 

~erve the discontinuing consumer. 

No cO:r.l.pll-\in t t':El.::l made with. referenoe to the practice 

of requiring the ~i~~ine of contracts as conditions precedent 

to service to municipalities. In eo far as street li&lting 

contra.cts ~e concerned t the pre.c'tice of :i:iign1ng such. contracts 

has UJli~rmly obta.ined in thi 3 sta.te and I am. not satisfied., at 

'the present ti~e, th~t the pr~etice is unreasonable. 

In 30 far as all clnsses of service, ~part from the 

::,S:-1cul turoJ. power ·ou!:'llneas one. municipal otreet li e:hting are 

concerned., 'tne l:t. Y,'b.itney Co:t,o.ny zhould discontinue the pro.ctice 

e:t' requiring tn.c oigning of contro.cts ;.1.6 0. eendi tien :preee o.ent 

to oerv1ce - I ur.d.crotc.nd that tne i.:t .. Vrtli tney CO:Il:P:u'lY ha.c re-

.,., ........ 



c;.uiree. the t:~iC'ni!l,g of contra-cts to only Co slight extent in 

c~ses other than the zervice of agricultural power and munici~ol 

street lie;hting. 

2. Ternl of. 

The a;ricultur~u po~cr contracts of the ~t. ~Aitney 

Company, like ~~ose of the S~ Joaquin Light and Power Corporat~on) 

nre for ~-ye~ t~rms. ~hc bus~nece of ~he$c two corporstlons 
simulte.noousl~ 

!l:lS grown up ~ an(i in many :e:;;pects their contracts and 
pra.ctlces ho.ve oeen similar. Conolderable complaint A~ving 

arisen that it is unjust to compel a consumer to sisn another 

5-year contract ottor the expir~t1on of the flrat 5-yeer contract, 

the }!t. ~!h ltney Company, ~ the ca.se of Se~ va. Mt. ~.'hi tney 

Power ~~ Eleotric Com~any, decided June 29, 1914. (Vol. 4. 

Opinions ~~ Orders of the R~ilro~d Co~ission of California, 

p.1362) offered to insert in all it$ contracts the following 

paragra~, which is now resularly incorporf;\.ted in all of the Mt. 

~Hh.itney Company· 8 agricultural pO\i'cr contracts: 

"Upon the expirati en of the term herein 
~rovided forJ tAere ohall be deemed to be ~ re
~ewcl of the term of this contract fro~ year to 
yes:r for th e $ ewe price Me. on the same terms 
and conQitions as in this contract now stated; 
~rovided) however, that 6~id ~urch~ser may ccase 
to t~e current hereun~er ~t the end of sny such 
yearly renewQl oy no tifying said company in writing 
at least thirty days cefore the expiration of any 
such yearly renewal to discontinue service of 
cu:rent unCer z~ch contract o.t the end of such 
ye~ly renewal: and providec:., further, tha.t upon 
ourrent being dlecontinued hereunder at the in-
otance of th e purcha.ser, 1?..e herein provid.ed, such 
purcha.ser sh .. ~ll therea.fter ce reQ.uired. to a.ga.in 
obtain service of current by said company in 
accordance ~lth the sdhedule of rates and con-
tracts of eaid ~ount Whitney Power and Electric 
Co::npa.c.y men on file "1/i th. the Ro.ilroad Commi ssion 
01' -che Sta.te of Cc.lit'ornl.o.." 
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~Ae oOm:Pla.ins.nts in Case No. 750 sJ.legG that under this 

language it is not possible tor the oonsumer to oancel the oon-

traot at the end of the first five-year term. but tha.t the term ra.ne 

for six ~ear8 with the possibility of d1scontinu~ce by thirty days' 

notioe oIlly at the end ot the siXth ':les:r. While I 8m not oerta.1n 

t.lla.t such was the intention of the pa.:rt1es, I am inclined to be-

lieve that these C ompl s1nants are oorreot under t.b.e ls.:cguage o~ the 
paragraph hereinbefore ~oted. 

I 

~he compla1nants 1n Case No. 750 urged tha.t the oontracts 

~or sgrioul tural. :power should not extend beyond a. two-~ear term. 

Tlle Ut. Whitney Compa:cy. in its br1ef', contend.s "tha.t the term r4 

the oontract abo'Uld be not less then three years, provided that the 

oontract would oontinue in foroe from year to year at the expiration 

of the three years withOut the neoessity of being renewed unless 
the oontra.ot 18 terminated by the oonsumer 88 now provided under 

Deoision No. 1628 in the csse of F. E. Seaman et al v. m. Whitner 

Power a.nd Eleotric Compsn;z-" 

A:fter a carefo.l exam:1Da.ticn of tile a.verage cost to _the 

Ut. Whitney CompSllY' of constructlIlg d1str1but1:ag linea to lterve its 

sgr10ul tural. power oustomers and. of' the average revenue 8ecured from 

such. extensions, I am of the opinion t.b.at the term ot t.b.e agr1C'Ol turaJ. 

:power contraots sho't2J.d be red.uoed from f1ve years to three ,ears, that 

the oonsumer should have the right to discontinue serv1ce at the end 

ot the third ;rear upon giving thirt:,v dqs' notice in wr1t:1llg prior 

to the expiration 0:1: the tb.ree years and th&t it he doee not give 

such notioe, the contraot may be deemed to ,continue. from year to year, 

'Without the signature of So now contraot but with a right on the part 

of the consumer to discontinue the contract at the end. of any '3883.' 

by thirty d.ays' notioe in writing, as proVided in Dec1sion No. 1628. 

The Mt. Wb,1tneyCompany should revise its oontraots aocord1ngly. 



s. Liens on Land. 

The l.!."t. Whitney Compsny's agr1co.ltural power oontraots 

all provide th.at 'W:I.pa.1d bills shall oonstitute a lien and charge 

"upon an.d a.ga.1ll8t the motor, transformers, agr10ul tural and other 

machinery, plant and a.ppara.tus oonneoted thereW1 th, inStalled 

upon the purohaser's said landa hereinabove desor1bed, and a.:tf1xe4 

thereto and sufficient of sa.1d land.s for the use thereof, with the 

right to removal thereof in case of' dets.ult in the payment of said 

sums, w.b.1ch lien may', 1%1. case of default 1n the p~ent of ~ of 

said sums, be foreolosed by the compsn:v in, the mamer provid.ed by 

law for the foreoloStlr8 of mortgages u.pon real. estate." 

As far as I know, o%lly one or two eleotrio utU1t1e8 other 

than the :hIt. Wh1 tney COIllpaIIY and the San Joaquin Light and Power 

Corporation hD.ve undertuken to make unpaid bills a lien on the 

oon~er's premises. Even these utilities do not olaim a similar 

right with referenoe to 8n1 other clas8 of their oon~er8. The 

practice 18 olearly eo disorimination against the agrioul tur81. power 

oonsumers,1n add1 tio%!. to being um-ea.aonable ;per !!. and should be 

discontinued. 

4. Rishts 2! !!l. 
The agriou.l tural power contracts of the Mt. Wh1 tney Com:p-

8.ll:3 ell provide that the purchaser grants to the utilitY' not merely 

the right to erect and maintain its lines to the oon~er'8 motor. 

but also beyond th.e motor over the oonsumer's lend.s to the lands of 

other people. T~e con~er is thusoo~elledt &9 a oondition of 

seouri:og service for himself, to grant a property right 1n his l:md 

1n connection with an entirely disconneoted service to other people. 

This provision is unreasonable and should be eliminated in so far 

as it refers to a right 0:£ ws.y beyond the oonsumer's own insteJ.la-

tion. or to a right o~ W8'3' to the consumer '8 1nstalla.tion extending 

be:vond the use of the servioe by the consumer. 
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s. \Ve.iver of Dame.P;~B. 
n.e e.gricultua.l :powe:r cont:racts of the Mt. Whitney 

Company oontain a number o~ provisions by which the consumer 

is compelled to waive claims for damag&s whioh he might oth&rw1s& 

have against the utility. As pOinted in the San Joaquin Light 
and Power Corporation cases, this day being decided, suoh provisions 

are not properl~ a part of the rules and regulations of a publi0 

utility and should not be made a part of any contract of service. 
~he parties should be left to the usual rules o~ law applicable 

to such circumstanoes and the utility should not try to make th~ 

oonsumer, as a condition of service to him, waive such rights as 

the law would otherwise give him. 

The provisions with reference to the waiver of damages 

should be eliminated from the Mt. ~~1tney Company's oontracts. 

6. Purposes for which energy 
mSl be ':lSed. 

In the matter o~ the purpose :for which the agricultural 

power oonsumers of the Mt. Whitney Company may use the electric 

energy, the contract of the Mt. V1hitney Company :provides a8 tol": 

lows: 
"The Purchaser may, if the Purchaser choose 

(but only after g1ving written notice to the Company 
of said Purchaser's intention to do so) use. ~thout 
additional chargo. the current received here1lllder for 
illuminating the houses and buildings on the Purchaser's 
above described premises. but not otherwise, ~rovided 
suoh ourrent is not used in oxcess of the amount nor-
me.ll;V reqo.ired to run said. motor, and provided the 
operation of said motor. and the use of current there-
on, are suspe~ed during tho ,time that any of the 
c~ent is being so used for illuminating purposes. 
All am tohes and other apparatus necessary to e.ffe,et 
the cutting out of the ssid motor prior to the 
eutt1ng in of said lights (and V10B verss) shall 
be installed on said. premi ses by the Company. but 
at the Purchaser's cost and expense."" 

It will be noted that the oonsumer~ may, under the con-

ditions specified 1;0. the pars.graph a'cove quoted, use the electrio 

energy, without additional oharge, for illuminating th8 house 

and 'buildings on the oonsumer's, premises. proVided tha.t the' 
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operation ot the pumping motor and the use of current for 

illumination are not carriod on at the same time. Zhe testi-

mony shows that this provision was inserted before the farmers 

desired to use the electric energy for the operation of small 

motors for various purposes and that at the present time many 

of the farmers desire to uee the electric energy, when their 

pumping motors are not in operation, for the cutting of alf81f& 

or other feed, the grinding of corn, the operation-of er68m 

separators and the pumping o~ water for domestic purposea or 

for stock. The complainants ask that this privilege be a~eorded 

to them at times when their motors for pumping water for irr1ga~ 

tion are not 1n operation. ~he Mt. Whitney CompanY', on the 

other hand, contends in its brief that the pra~t1oe of permitting 

the electric energy to be used for illuminating purposes when 

the motors for pumping water for irrigation are not in use "has 

been the eauae of more complaints than all others combined, as 

numerous patrons think they have the right to bridge the sWitch 

and use the current all the time for all purposes; power, lighting, 

heat. cooking and the operation o£ numerous other small motora 

for domestic and farming purposes." 'the :Mt. Wh1 tney Company 

suggeats that the exist1ng provis1on permitt1ng the use ot the 

electr1c energy for illuminating purposes be elim1nated and that 

no use be per.mitted for any purpose in add1tion to the pumping 

of water for irrigation. 
~e mere fact that a privilege may be abused, 1s. of 

course. no conv1ncing reason for the withdrawal of ~he prIvilege. 

It is difficult to understand why a ~armer who pays for a oertain 

amount of electric energrwh1ch he may use for pumping water during 

ever,t minute of a specified ttme, should not have the r1ght, if he 

does not need the energy for pumping water for irrIgat1on, to 

use it during such time for other purposes. ~e Mt. Wlli tney Com-

pany 8eems to have reoognized the justice of this contention whan 
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it permitted the use of the eleotric energy by the £armera for 

illuminating their houses and buildi:ogs. Tbe logic. of the-

8ituation applies as well to the USe of the electric energy for 

small motors for the other purposes herein referred to. which 

uses have grown up subsequent to the dr~ing o:f' the agr10ul tural 

power contra.cts used by the Mt • Whitney Company._ 

The oontracts of the Itt. Whitney flompe.ny should be modi-

fied so as to permi~ the consumer to use the eleotri~ &nergy for 
before... the purposes herein/ speel:ried, a t times when the motor for pwnp-

ing water for irrigation is not operating. ~he uti11ty has the 

r1ght, ot course, to insist that the terms of the contract as 

thus modified ahall not be violated and that the 680tri0 energy 

shall not be used tor the purposes herein specified except at 

times when the motor i8 not in operation for pumping water. If 

the Mt. Whitney Company has any suggestions to offer for protect-

ing itself against possible abuses of the right herein granted, 

the company may suomi t such suggestions to this C'ommiss1on. to be 

ecbodied, if approved. in the company's contracts. 

7. The Maximum Demand System. 

A large number of complaints by consumers of th~ 

~~. Whitney Company's agricultural power service were' d1r&ctad 

against the method followed by the Company in determining the 

maximum demand. ~he compla1ne.nt8 dre.w attention to the fact 

that considerable variation exists from month to month in the 

actual demand created by the operation of the consumer's 1n-, 

stallations and urge that it is not fair to the consumer to 
measure his demand at a time 1n the year when the demand is at 

its maximum and base the charges for the ent1re year on tests so 

:made. when aa a matter of fact :for the greater :part of the time 

during which the consumer's installation is operated the demand 

may be m.uch less. 
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~o msxim~ demand system of rating as applied 

by the Mt. Whitney Company is confined to installations oper-

ating under flat rates. ~~e method used 1naseerta1n1ng the 

maximum demand is described on Sheet No. 24 E of the Mt. Whitney 

Company's rate schedules, as tollows:-
"~he amount of eleotric current furnished b~ 
the Company hereunder, during each year of 
said term, shall be asoertained and detor-
mined by measurements thereof made by the 
Company at such time or times as the Company 
cay elec.t; and the maximum amount ot elec-
tric current furnished at any time during 
each year of the ter.m (when determined by 
such measure~ents) shall be deemed to be 
the amount of currant furnished throughout 
such year; and the maximum amount of cur-
rent furnished, when so ascertained and 
determined as to any year ot the term, shall 
be deemed to continue throughout the suceeed-
ing years of the term, until and unless the 
maximum of such succeeding years shall have been m~a6ured and determined as aforesaid. 
When the maximum ruMU1lt of ourrent furnished 
hereunder during any year shall have been 
measured and dete~ned an a~ore8&id. the 
Company shall notify the :PUrchaser of the 
results 0'£ sueh measurement, by written 
notice to the Purchaser deposited 1n any 
U.S. Post-office in California, postage pre-
~a1d, and addressed to the Purohaser at 
(his address) and notice 80 given shall be 
deemed sufficient notice,.'" 

~s matter haa been given very oarefUl oons1der&t1on 

both in these proceedings and in oonnection with the San Joaquin 

Light and Power Corporation oases, and I am convinoed that the 

oontention of the complainants is well founded and that the rate8, 

at least for the smaller installations. should be based on the 
connected load and not on the maximum demand as hitherto asoertatned. 

In view of the tact that tho present ~raotice ot the ~. ~itney 
Comp8llY is to mea.sure the cons"JlD.er's maximum demand at or about the ~ 

beginning of the irrigating season instead of during the period of 

the Oompan1's maximum system peak, it would appear as though little 

consideration haa Deen given to the question of the effeot of these 
demands u~on the peak load capaoity of the Company's system. Under 
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8uch oonditions rstas based on the ooxmeoted load, oon81der1Dg the 

tact that the operating characteristics of the oompany's agricultural 

power business are well known, would be at least as reasonable, in 

addition to having the advantage of being much simpler and leaa 
expensive to maintain. 

There are undoubtedly cortain conditions under whioh a 

demand rate would be more reasonable tban a rate based upon the 

connected load, particular11 in the case of large installations 

or where several motors are in use, but in all such cases the de-
mand should be regularly ~~d constantly measured by some fixed 
instrument located at the point where the service is delivered to 
the consumer. There are several types of satisfactory combination 

demand indicators and integrating watt-hour meters now on the market, 
and where oonditions are auoh as to require or make advisable a 

rate baaed on the maximum demand, such rate should contemplate the 

installation of such meter recording the maximum demand over a period 

of not less than fiftean minutes. 
Where the consumer desires to use one or more motors, or 

motors and other electrical eq-q,ipment which are not intended to 

operate simul t811eousl;" and the maximum demand is controlled by 

means of a double throw switoh or other approved demand limiting 

device~ the connected load should be taken as the maxim~ load 

which can be connected at one time to the Company's system. 
The ra.tes harein established are base4 on tile methods 

herein aboTe described. 

s. Interest on un~aid Bills. 

The Mt. Whitney Company' e agr1cul. tural power contracts 
provide that interest shall aacrue on all unpaid bills at the rate 
of 1% per month, compounded monthly. No similar provision applies 
with reference to any otber class of the Mt. Wh1tney Company's oon-
sumers. No reason oocurs to me why the farmer alone should pay 
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such heavy rate of interest. ~he provision is clearly a d1s-

orimination against the Ut. Whitney Company's agricUltural con-

sumers and shoUld be eliminated. 
9. Tran8forme~s. 

The Mt. Whitney Company's "Standard ~erms and Con-

ditions of Service" as filed with the Commission gives the 

classes of consumers who are req,uired to furnish their OVJU trans-

formers, as follows: 
"'O'nder all forme of con traot, and also under 
non-contract rates, the consumer installs and 
maintains hie eleotric motor, with suitable 

, transformers, machinery- a.nd other appliances, 
including all neoessary protective applianoes 
and all wiring, suitable :for the operation of 
~De eeme b1 the ourrent of the Company, except 
that two horse ~ower motors, or smaller, single 
phase ~~o or 220 volta. may be oonneoted to th& Company's l1ght1ng tran5tormere on tne nQn-
oontraot rates." 

In In. Whitney Comllany~a Exhibit No. 24 18 shown a 

list of 22,422 X.VI. in di,str1,but1011 trane~ormer8 owned by con-

sumers. bu.t tho figure. oompared with s. total connec.ted motor 

load. of 17,500 l.W .. appears excesaively high. It the figure 

is oorrect, it indicates that the total distribu.tion transformers 

oor& 108S on the syst~ is somewhat in exoess of 20% more than it 

should be. However, this only indica.tes one of the evil results 

from the system of requiring eaoh consumer to own and mainta1n h1e 

own transformers. 
In my opinion there oan be no ,question but that the.-

distribution transformers are a neceseary p~t of the faci11tie8 

which a company req'tlires in c ocneot1on with the delivery' of elec-

trio energy to the consumer and 88 such ahoul~ be owned and main-

ta1ned exolusively by the serving utility. ~o be sure the :Mot. 

Wh1 tney Company olaims that 1 t solls electric energr to the. eo;n-

sumer a.t 6600 volts but upon the same theory, earned to the-

extreme, 1 t oould claim the right to 13011 ,the- energy of the ;no~

ta1n streams upon which it oontrols the water rights ana require 
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the oonsumer to prov1de all the facilities necessary to produce. 

transmit and distr1but& the electrio energy. As a matter of 

taot, the consumer is not in the bus1ness ot produc1ng and 

distributing electr1c energy and Should not be required, ex-
cept pOSSibly in exceptional casos, to provide or maintain 

any of the facilities required to give him the servioe to w~ch 

he is entitled and the cost of which should be included in the 

rates charged. 

In determining proper rates to be charged by the ~. 

Wll1 tney Company, careful consideration has been given to this 

matter and the rates herein established are based upon the assump-

tion that the ~t. Whitney Company will acquire. on e qui table, terms, 

all traneformers now oWlled by 1 ta consumers and that henoe·forth 1 t 

will continuo to provide and maintain all the facilities necessary 

in oonnection With the delivery to the oonsumer of electric energy 

at the rated voltage of his utilization equipment. 

It 18 suggested that the consumers' transformers be paid 

for under Bome uniform and non-d1soriminatory method of orediting 

a portion of the purchase price oaoh month on the consumers' bills 

for service. Inasmuoh as the rates provided ~or herein contemplate, 
a8 above indicated, the ownership by the l~. Whitney Company of all 

the neoessary distribut10n trans~ormera it Will, of OOurS8, be 

necessary to further reduce these rates unless the Company at once 

tue-s at8~s to comply with the suggeations here1n contained. 
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'VII. 

SERVICE AND EXTENSIONS. 

No complaint was made herein with reference to the 

Mt. Whitney Company's servioe. Counsel for the complainants 

expressly stated that the complainants regarded the servioe of 

the Ml. Whitney Company as excellent and took the position that 
due credit should be given the Ut. Whitney Company by reason of 

tbie :f'act. 

With re:f'erance to extenSiOns, also, no complaint was 
The Mt. Wh1 tney Company has at it e own exJ)enae c on-

structed all extensions with the exception of some halt dozen. 

The Mt. Whitney Company builds to the motor at its own expense. 

VIII. 
R A ~ E S. 

1. Existing Rates. 

n.e existing ra.tes of the Mt. Whitney Company. in so 
tar as deemed nocessary. will "be set out in the discuss10n here-

1nafter contained dealing with the rates herein estab11shed. 

2. Value of hopert:t. 

(a) Investment. 

The Ut. Whitney Company reported the book cost 

of its properties as of August 31, 19l5, to be the sum of 

$5.734.00~.93. as appears from the following table: 
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UBLE NO. VII. 

BOOK COST OF PROPERTY - MT. VfHITNEY POWER .AND 
ELECTRIC COMPANY- AUbMit ~1, 1915, 
AS RKPORTED BY ~"E:E C MPANY. 

Organization 
Franchise 
Other intangible Capital 
Land 
Dama, water conduits and penstocks 

, 

Power plant bldgs. and general structures 
R~dro power plant equ1pment 
Purnaees, boilers and accessories 
Steam power plant equipment 
Poles and fixture3- ~~ransmission " 
Poles and fixtures- "Distribution " 
OVerhead system "~ransmi8s1on " 
OVerhead system "Distribution " 
Sub-station Buildings & General struotures 
Sub-station equipment "Transmiss1on" 
Sub-station eo.Uipment ~1str1bution" 
Miscellaneous equipment 
Lino transformers end deVioes 
Electric 8ervi~es 
Meters 
~oipal street Lighting system 
General structures 
General equipment 
Telephone linea 
Roads, trestles and bridges 
Undistributed construction expenditures 
Interest d~1ng oonstruotion 

$1,027,106.82-
1,027,106.82 

1,'123.22 
68,827.43 

1,112,117.29 
156,594.48 
200,735.48 
207.650.57 
llO,996..21 
136, 523.2l 
457,281.03 

97,966.94 
302,779.10 
72.,lll~79 

204,882.92 
20,886.21 
10,834.46 
37,413.52-
12,606.98 
&9,083.24 
37,6'1.2:.ZC), 
65~21.3.Z9 
29,113.69 
14,80'1.80 
96,345.24 

127,.128-.63 
37,734.97 

$5,'l34,.OO&.§a 

~e Mt. 'Whitney Company reports an add1tloIlal sum of 

$549,941 as representing the book oost as of August 31, 1915,. 

of the pro~erty aeqUired from ~are County Power Company. 

~i a Commission's auditing department reports the 

book oost of the property of the Mt. Whitney Company as ~f 

June 30, 1915, to b$ $5, 721, 577.4ar a8 appears from the fo11ow1~g 

table: 
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TA3LE NO. VI!I 

BOOK COST PROPZitTY OF UT. o:.rRITNEY POWE? AND ELECTR!C COm>ANY ON JUNE 30,1915 
AS §OP.TEl>:BY RAmOA!> COM'MI~lON'S AUDIT!NGO mART1llli!'T. 

: Additions 
-.:::~~_.;.Jun=w:e::....:30~h ..... l;.:9~1::.:.!4 .... __ .--. ___ : to June 30,. Plant Kaweah No. 3 Total : 1915 

Total at 
June 30 y 

1915 
Water P~ghts 2,063.844.25 
hanohisea 
Other Intan-
~blG capital 
Land devoted to 
Elec. Operation 
Other la:cd 
Dams,.Water Con-
dUits and Pen-

---
57,851.11 

stocks. 656.915.35 
Power plant bldge 

and. general 
structures 
Xawe&h No.1 

" "2 
" 3 
~e No. 1 
Steam Plant 
Cottages, 
Stables &, 
Slaughter 

5,026.23 
15,7.49.17 

12,893.00 
65,669.86 

houses 21,798.42 
Hydro Power Plant 
Eqt. 

Zs.weah No. 1 
" 2 
" 3 

Tule No.1 
1Urnace8,~o11er8 

~o.740.98 
50,128.14 

50,833.24 

& Acc~880r1e8 185,102.03 
steam Power 
Plant Eqpt. 

Transmission 
System 

D1s'tr1 but ion 
167,505.40 

System 71Z,603.15 
SUb ata.t ion B1 dga 

& Gen.Stncture-. 58,344.36 
-Subatat1on Eqpt., 
TranBm~ssion 132~328.S7 
Distribution ---

MIa. Equipment 12,453.62 
Lino ~ransformer8 

and 4eTicea 35.396.46 
El$~. services 11,714.11 
~et.ra 66,392.96 
Municipal street 

Lighting 34,664.87 
General atra.cturflS 63,212.07 
!'o.rn1 ture- and 

!'1xt.ure. 
Automobiles and 

11,348.26 

auto eye-loa 4,002.03 
Telephone lines 13,330.39 
:aoe.ds,~restles 

&: Bridges 
Undistributed Con-
struction Expend. 3,997.03 
Interest during 
construction 

Woolverton Dam 
Globe Stock 

---119,006.99 
1.00 

4,'1917,£417.96 
Un:f1n1shed Work 

Orders 133,310.39 
4.9!O.8Sa.35 

3605.76) 
18.60 2.063,862.85 13154.97)1.027y 106.82 
--- ---- 1,027,106.82 

---
---

3O~249.49 

---
15682.72 

9415.02 

------62817.61 

---

3691.64 

---
---------
------
---
---

la14.1S 

9l901.68 

... _-- 1725.22 

----
972.62. 

966,164.84 19149.94 

6,028.23 
15.749.17 
15,662.'12 
12,893.00 
65,669.86 

87.40 
92.71 
5.95 

45.79 
175.95 

31,213.44 9154.46 

36,740.98 
50,128.14 
62,817.61 
50,833.24 

29.89 
3.11 

65.62, 
49.91 

185,102..03 2260B.6S 

107.492.62 3503.59 

191,197.04 42567.47 

713,803.15 41004.17 

58,344.36 13467.53 

13~,328.S7 75049.89 
19005~37 

12.453.62 16l9.16 

35,396.45 1901.99 
11,714.11 579.22 
66,392.96 2633.&3 

34,664.67 3269.61 
63,212.07 2001.22 

11,348.26 1681.61 

4.00Z.03 13517.16 
14,634.57 17Z.2Z 

91,901.68 4Z66.27 

1,723.22 

31,426.76 
27,396.9'1 

985,314.78 

5.1l5.63 
15,841.88 
15,688.67 
12,938.'19 
65,845.61 

40,367 .. 90 

36,770.8'1 
50.131.2.5 
62,883.25 
50.883.15 

207,710.71 

110,996.21 

2S3,764.51 

754.807.32 

71,811.89 

207.378.'16 
19,805.57 
10,834.46 

3'1.298.44 
12,,293.33 
69;026;59 

3'1~9M.48 
65,2l.Z.29 

13,029.87 

17,519.19 
l4.807.80 

96,267.95 

l25646.03 129,64Z.06 3925.36 1.25.71.7_70 

37734.97 37,734.97 37,734.97 
119,006.99 2075.04 121,082.03 

--- 1.00 1.00 ---

--- 133.310.39 233310.39 ----
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Railroad Commission's Exhibit No.5 SlOWS the book cost 

of the property of Tulare County Power Company as of .'\uguat 1, 1915. 

to be $775.348.43. 

It will be observed. that both the Mt. Whitney Com:P8.1:lY 

8lI.d Ws Commission's auditi:cg department report the book oost ot 

"water rights" and "franoh1ses" to be $1,027.106.82 for each item. 

The testimo~ shows that these two items l)r1or to January 1, 19J.5. 

were oarried as one item entitled "water rights and franohises," 

and amounting to $2,054,213.64. Mr. Fred G. Hamil ton, the 811per-

intendant of the h~. Whitney Companr's western division, testified 

that he d1d not know how mnch cash had ao~slly been expended tor 

these two items, but that he believed the faots were correctly re-

ported in Railroad Cotltl1ssion's Exhibit No.1. In t.b.1s latter 

exb.1 b1 t, the Comm1 ss1 Oll 's aud1 t1Xlg department rep cr ts the. t 0 f tb. ase 

two items $2,039,330.57 represents "water" and should be treated as 
stock discount. If the ~ of $49,880.00 is allowed as organization 

expenses paid to William H. Hammond and A. G. Wishon as representing 

the real value of the services of these gentlemen, there would still 

be an amount of $1,989,460.57 'lor which no co,:c.sidera.tion was reoeived 

by the Ut. Whitney Company. This item emphasizes the distinction 

between "book cost" and actual tnvestment. 

This Commiesion's aud1t~ department r~orts the actual 

investment in the property of the Mt. Whitney Comptm7 as of June 30, 

19l4, to have been the sum of $3,.548',989.72, whioh investment was 

derived from the follow~ souroes: 



Reoeived fro~ oapital stock sales 

Received from bond sales, net after disoount, 

Net profits after dividends 

Depreciation fttnd 

Liabilities credited $603,306.10 

Cash 1nvoeto(t 

, 
$ 335,959.91 

2,260,029.67 

424,002.0'1 
429,983.34 

99.014.'13 

Th.e foregoing total aoes not inolud.e the oapito.l. stock 

of the face value of $49.880.00 paid to W1111smR. Hammond and 
A. G. Wiehon ~or promotion serVioos. 

In lts.11road Commission 'a Exb.i))1t No .. 2. the auditing 

department reports additions and betterments from June 30, 1914 
to June 30. 1915. s.mounti:o.g to $l33,257.~3. 

As a.lready stilted, the Mt. W.b1tney Com'P~ ps.1d $550,000 

for the property of Tulsre County Power COfl!P8.llY, w.b.1oh it acqo.1red 
on August 1. 19l5. 

The following tables show the book oost tXC.d the actual 

1l:lvestmen t. as nearly as it oan be as certs mad, applic able to the 
propertieso! Ut. Whitney Power aDd Eleotri0 Company and ~Ulare 

Co~ty Powsr Com:pa.~ on .~ugust 1, 19l5: 

.<f)r:r" ....... ~v 



'\ 
BOOK a03'lB AND ACTUAL lHV~'2U-:"2i1' -

!!!.. WHITNEY PO'{l&..fl .!llil ~JD:Y2RIC CO!TAliY and. TUL!HE COUNTY POll&R C<1.!P!li1 

Aws'; 1. 1916 

BoOk C08t I Book Cost -
lIt. \}'h i tn~l POW'er and 

zleotric co~!sy 

Aotuallnveetffient-
),[t. WIll tile;( Power ,and 

Eleotrio O~p~ 
Tulare County Power Comp~ny 

OP}~~IV~ OP~I?fL 
Organization 
Franchise 
Patent Rights 
W:lter Rlghts 
Going Conoern. 

» 
etc. ) 

Total IntanBib10 

Lands 
DaTS, water Conduits & Penstocks 
po~er plsnt Bldgs. & General struotures 
Hydr&ullo PO\~r P1~nt Equipmont 
Fyxnac6S, Boilers & Acoessories 
3tea~ pO.or Pl~nt }~uiprr_ont 
l!1soellaneoue Produotion EquiliC.Ont 
Transmission pole LineD, Wires, eto. 
DistributIon pole Llneo, Wires, etc. 
SUbst&tlon Bldgs. & Gon. struotures 
SUbstation Zqui~ent 
lIiscellbnl)')u8 Equip:nent 
Line ~ransrol~er8 and Devices 
E1eotrio Sorvic~s 
l!etere 
~~ioip~1 Stroot Lighting Sy6t~ 
Installations on Cons. Premisos 

'lot«l j,>1ant 

AUgust I, ~ 

1,027,106.82 
1,027,106.82 

1,723~22 

=-
2.055,936,86 

68,625.63 
987,245.82 
156,697.42 
200,'135.48 
207, '110, '/1 
110,996.21 

234.360.13 
768,235.78 
'12,063.25 

228,213.35 
10,834.46 
37,378.10 
12,494.26 
69,191,6<) 
37,851.54 

3,lt~2,0';3.64 

, H)' 1 . ~ .. 

!.ugu&t ~, !2l&.- August 1 • .!2!2 

49,660.00 18.'16 
5,700.53 6,751,12 

6,660.70 300,000.00 
-r:stT""'Z': 

62,449.23 306,769.87 

22,994,89 2,372.85 
834,354.00 19,513.13 
169,894.26 19,622.16 
219,744.58 
206,706.71 112.322.51 
109,604.61 680.22 

109.82 
203,117.81 129,076.60 
768,403.99 81,540.47 
77,479.05 2,193041 

256,670.22 24,733.10 
13;106.61 703.99 
3'1,378.10 13.543.23 
12,494.26 1,401.96 
69,191.60 3,251.69 
37,051.64 

2,407',26 

3.0)9.792.03 413,471.44-

I" 

Aotual Invca\roen\ ~ 
i'\lrar& -County PolfiF~paD' 

Augu at 1,.!2!!i 

6,532.27 
237.60 

6,,'69,87 

1,563.00 

19,668.23 

113,631.60 

19,668045 
175,869.83 

2,136.86 
24,212.79 

14,921.42 
1,678',84 
3,450.67 

376.721.94 
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'1 A B L E NO._~~K. 

BOOK' COS11Lll'P ACrU :",kl!IY!~.§.'l"!}~l''i' 
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) 
» 
J 

OPZRt't'lVE OAPI'1'AJJ (Cont.d.) 
Goneral Str~oture8 
Genoral Offico Equi~Lent 
Goneral Shop Equipmont 
Oen(H'el Store Equi~~Ollt 
Goneral Stable & G~rdga 

Vlscollaneou6 Equlpttent 
Telephonll Linos 

EquiIEont) 
) 
) 

Roads. Trestles & Bridges 

'i'otel General Oapital 

Enginooring & &Jper1ntondonae 
L~w Expenses D~rlng Construotion 
Injuries & D~ITagc8 Dur1ng Construotion 
?~xes DJring Oonstruotion 
MiaoollruloouB Construction }~pendltures 

Tot~l un1iatr. Conatr. h~. 

Intorest D..1rlng Construotion 
Bond Expeneo 

~ot~l Tang1ble plant 

V.atorials & &~pplieB 
l/orklng Capi tal 

GR,~llD ,.,(}:VL OPFB!.TIVE 

UON-OPE.HA'i'lV~ CAPITAL 

OR/In> TOO'Al. Opr'uR. &: mm-OPhR. 

1;'11'" • i ... ~ 

I, ( 
1 

65.213.29 

29,841.88 

14,807.80 
---26,339.24 

206,202.21 

65.561.73 43.36 
17.859.94 ( 1.709.46 

( 30.77 
( 150.13 

36.726.13 ( 9,490.99 
( 

112.73 ( 460.39 
14,400.83 404.48 
97 ,159.00._ 769.74 

231,594.90 13,067.32 

38.328.90 4,171.13 
20,333.77 99.99 
3,310.56 1 121.50 , 

494.12 1,042.46 

7.15 
2.437.97 

39,76 
6,768.00 

1,446.96 

9.699.83 

__ I~~_6_'_6..S9.4L..~~.!3.e2.~0 _.~J?..p98.72 _~_ 441.65 ___ ~ ___ _ 

126.609.47 205.749.55 42.039.80 441.65 
----~~----------------8-0~,~9~1nU~.~33~ 

37,734.97 4,922.01 ______ _ 
-~------- ----~----~------------------.----------------.----------------------

3,552,660.29 3,543.029.68 460.678.66 386.063.32 

64.272,10 --~- 6,862.&'1 
___ 40,000.00__ ____ 2.000.~ __ , _______________ _ 

5.608,697.16 3,709,761.61 776,348.43 402.435.26 

---------------------.-----------------~--------.--------------------------
121.002.03 l r/O.ll4.29 22,001.00 
---------,-~------.. --------.. ----_. --... --------~--... -----------... --.-..~ 

6.129,679.16 3.619,665.90 '116.340.43 426,236.;54 

~.~B;~ 



(b) :Estimatea :re:Pl'oQ.uation GOst new. 
~he Mt. Whitney Compe.~ presonted an oet1mo.te o:f tho 

ooat to reproduoe 1t~ phy01o~ properties on thG historical re-

:prod.uotion method. pre:p~ed by the J. 'Go. Whi to EDgineeriIlg Corpors.-
tion ss of August 3. 19l5. ~.b.e total as shown in the Mt. Wb,itney 

Cocpany'a Exhib1t No. 12& is $4.599.305.00 

Mr. Arthur F. :Bridge o:e this Commission 'a Gas and Eleo-
tr1cal Department, prep~ed an estimated reproduotion oost new 

o:f' the ph:7e1eaJ.. :propertios as of June 30. J.9l5. 'based on the his-

torical reproduotion method. The estimate for the property of the 
Mt. Whitney Comp~ as of June 30, 1915. 18 $3985J..315.53. ~h1a 

estimate includes $12.569.23 for intangible oapital. Mr. Bridge 
also prep~ed an estimate of the eost to ,reproduce new the phySioal 

properties of Tul~e County Power Compa~. the total of the estimate 

being as of February l. 1915, $470.043.87. 

The teatimoDY Showed that the overhead peroontages used 
by the J .G. White Engineering Corpora.tion were materially in excess 

of the percentnges used bY' the same oompany for t.b.e same :propertJ' 

in a report filed with this Cocmission in Ap:pli~tion No. 1394. 

The folloW1Xlg table shows the estimated historical re-

produotion cost of the property of the Mt. Wh1tne1 Company and of 

the Tulare County Power Comp3.1lY 8S :prepared by Ml". :Bridge as of 

August l. 19l5. and the J. G. White Engineering Corporation estimate 

of the cost to reproduoe new as of August 3, 1915: 

293 



i. , 

-' 
OP&RA~lVE CJPl?~L 

orgEtllI fa tlon 
Ft'cnchis8 
Patent Rights 
Watol" R1ghts ) 
Going Conoern, eto. J 

~otal 1nta~lble 

Land. 
Dams, water Con1ulta & P~nBtook8 

; , 

./ 

~ '. \ \ 

.. tT, YIR. TNgt PON"~R ....... .......-

E.t~~t&d Historioal 
1lAArod~ot1p~ C08t. t _ n. YnlltPel POWe,l" ~ 
J}.eotrl0 CODlptffi,y' 

AuGB8t 1. 1916 -Brl~. 

49",880.00 
5,700.63 

6,860.70 

62,449.23 

, 
;?2.994.89 

834,354.00 
Power Plan\ Bldga .. & General Str-Iloturos 159,894.26 
HydrauliC Pow,,&' P1an\ Equlpll)ent 219,744 f 68 
i'))rnaof)., ._911era & Aoceeaori&s 206,706.71) 

. Steam power P1~"· tqlJlJXDt~' 109,604.61) 
YhcellM&)Ue ~ott.onlitqu,.l!D)ri' • 
~ransmi881on pole Linoa, Wire •• eto. 203,117.81 
Dlstribu\ion pole Lines, Wires, eto. 768,403.99 
Substation Bldge. ~ GeD. Struo~ure. 77,47~,05 
~b8tatlon ~ulpmsn' 256,670.22 
Wleoellaneoua jqulpment 17,601.17 
Line ~ranstorm~r. and Device. 37,378.10 
Eleotrio Servioe. 12,494.26 
lteter. 6~,191.60 
l~10ipa1 street Llght1n¥ $ystOm 37.851.64 
InstallatiODs on CODS. Promises 

total PlG.n' 3,023,686.69 

, \ I 

'\, 

\ ,J{) 
l\ O' ~~B'1 

-i J i 
1- .'10., '" 

f / '/ ! '. 

1 

,. .... 
) 

, I I , ; 
---~-- Jok-..,.-.- ~VJm CO'~)Jf{ -

I 

lueuet 1, 1916 .-Bridget 

, - . ',.". ~ I 49,880.00 
I 7,316.16 13,024.68 

266.11 26&.tl 
6,860.70 

7,682.26 70,0':31.49 
! 

; 
~~,683.00 

r ··'nr" , - 834, 54.00 
~f'Q26.42 181. 22,68 

'219. .68 
1,7,267.62 ~J78'94 : 

: J 
~,O28.66 22 46.47 

1 ,6,974.26 955, ''lS.26 
:~,393.28 79, 72'~ f7,118.32 283, a. 

17,6 ,1 \ .6,712.00 64,09 .10 
.:1,768.50 14,262~~6 
3,864.76 73,056.26-

37.851,64 

421,738.61 I O),4'lO,~~o • .,U\ 1 

I 
t ! ,. 

! 

\~ 

166,063 
1.116.354 

190,~~~ 
230,111 
192.768 
224,109 
132,352 
301,373 

1,070,488 
72,716 

260,466 
318 

56,943 
31,910 
89,739 
39,826 

4,166,643 
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ESTIMtTKD R&PRODtX}i'ION COOi'!iri 0'1 P110ffiRTi 
- - OF ~- sa 

i 
/ 

........ j' 

_ W. WHI'1NBl PO=IIl!R AND KLEOTRIC OtlJPAHY aJl4 'lULARB aOUlt'll PO',JfER CQ.!E'ANY -- _ .. -- - ---- '" ..... ./ 

A:ugU!t 1 and 3, 1916 ~ Continued. 

____________ -....--________ __-- 4: 

OYL~TIVg C1Pl?)L (Oont'd) 
General struotural 
General Offioe Equlp~ent ) 
General Shop Equl~ent ) 
General store EquIPffiont » 
General Stable & Garage EqulpmQnt ) 

) 
Miscellaneous ~~i~ent ) 
aelephona Linea 
Roa1s. ~reBtles & Bridges 

Total General Capital 

EngIneering & SU9arlntendonce 
Law EXpanses Dxrlng Conat~aotlon 
IJ14urles & Damages J}J.rlng Conatr..toltion 
Taxes ~xrlng Construotion 
lllloo11aneouB Conatraotion Er{>sndU'lrae 

?ot~l Un11etr. Conatr. ~p. 

Interest ~~rlng Con6tr~otlon 
Bon,:t Expense 

?otal Tangible Plant 

),~atQl'1a18 & &~pplte8 
WOlkhli) Capt tnl 

GR.':lID T(fUJ~ OiTiR.t.T 1'1& 

lIc«-O¥.t:Rt.TIV£ CAPITAL 

GR:'RD 'lCfiAJ. OPZR. & NOO-OP2R. 

'li ·1 i 

65.661'.73 
17.659;94 

S'01 
2.-\37197 

39f/5 
36,726.13 5,76a~o 

66.669.74 
20,297.91 ) 

) 
39.75 ) 

42.494.13 ) 
) 

1,334.23 ,I 

"12,632.00 
25,768.00 
12,519.00 

29,943.00 

14,400.83 
1l2.73 1.446196 

14.400~03 35.683.00 
97,169.00 97.169.00 

23~.694.90 9,700 69 241.295.69 176.665.00 

------------------
38,32e~90 38,328.90 
20,353.71 20,333.77 
3.310.66 3,310.66 

494.12 494.12 
!.93, 202.60 _ ___ 494.54 _ 193, 6~.1t.!4~ _____ ---------------' 

255,669.95 494.54 256,164.49 11101. Aboye 

122,297.02 122.297.02 Ditto 

3,633,246.66 
----------4~3~1~,93~.B4- 4,OG5,18?.40 -----------4-f-~-43~,-1-08--,O-0---------------------------

64,2'12.70 6,602.07 71,(114.'11 ----66;057,00 
49.000.00 . 2,000.00 . 42.000.00 

4 

3,799,970.49 440,3~6.l7 4,246,268.66 4,411,165.00 

-'·---170.909;" 26tl~5.o( 196,044.18 188.140.-00-
• ! 

3t976:67~.63 413:4d3.21 4.444,332.64 4.699,305.00 
J 

I iP'l 
.1 ~",--J' 

"', 



(e) Estimated reproduction cost new less depreoiation. 

Mr.Bridge also prepared an ostimate ot historical re-

produotion cost new less depreciation of the physioa.l property at 

the Mt. Whitney Company and the 1'ulel"e County Power Company as o:t 

August l, 19l5, With deduotions for estimated loss in value due to 

duplioc.tion. He estimated that the normal a.oorued depreo1ation 

amounts to $810,145.00, that the loss in value due to duplication is 

the ~ ot $39,748.00, that the aooount of stores and supplies may 

be credited on aooount of d1stl"i but10n lines w.b1 oh oould be t sken 

u~ and used elsewhere in the sum of $18,622.00, a.nd that the net 

loss due to duplication of propert~ of the ~. Whitney Company and 

the Tulare County Power Company is $21,126.00. The dupl10ated prop-

ert~ oonsists of about 76 miles of distribution lines. Mr. Bridge 
oonoludes that the estimated .b.1etorioSl reproduotion coat new les8 

depreoiation and loss in voJ.ue due to dupl1ca.tion, of the oombined 

properties of the Mt. Whitney Comp~ end the Tulare County Power 

Com~Slly', &8 of A'tlgUst 1, 1915, was $3,613,061.00. 
As already indicated. tho sarvioeacoorded by the Mt. 

Whitney Compan1 is exoel1ent and its property is being operated ef-

fioiently. 

(d) Franchises. 

The !IJ.~. Whitney Compa.~ claims the following munioipal and 
county franoh1ses: 

(1) Franc.b.iae da.ted November 9, 1898, granted by the Board 

of Supervisors of Tulare County to William H. Hammond for tb.e t. erm 

of 50 years for the produotion, transmission and ap~11oat1on of 

e1ootrio 6nergr ill sJ.l its forms in Tulare Coun't7. 

(2) Franchise dated June 12, 1889, granted by the Oouncil 

of the City of Visalia. to Thomson-Ho~ston Eleotrio Company, without 

lim! t as to duration, for the tra.:asm1ssion o~ el ectrio energy in the 



City of Visalia. 

(3) Franchise dated May 25, 1887, granted b7 the Counc1l 

of the City of Visalia. to Visalia. Gas and Electr1c' C01llp8.llY, Without 

11m1 t as to duration, for the tr8.l'lsrniss1on of eleotric energy in 

the C1ty of Visalia. 

(4) Fra.nohise dated November 15, 1890, granted by the 

Board o~ Trustees of the Oi ty of T'alare to Tulare Gas Compa:cy for 

a term o~ 50 yoars for the transmission of eleotrioity for all pur-

poses 1n the City of Tulare. 

(6) Frano.b.1se dated November 20, 1899, granted by the 

:Board of Trustees of the 01 ty of ~ul are to W1111a:m H. Hammond, for 

50 years, for the distribution, use and sale of eleotrio1ty in the 

01 ty of Tulare. 

(6) Franohise dsted Deoember 31, 1908, granted by the 

Board of SuperVisors of Kern Count;r to lIt. W.b1tne~ Power company for 

50 years, for the transmission of elootrio energy in the 'Illl.1noorJlora-

ted town of Delano. 

(7) Franchise dated February 25, 1909, granted by the 

~oard of Supervisors of Kern County to Mt. Whitney Power Compsny tor 

50 years, oovering the transmiss10n of electrio energy 1:0. s. designated 

portion of Xern Oounty_ 

(8) Franohise dated Jul:r l2, l.9l0, granted by the Board 

of, S~ervisors of ~ern County to the Mt. Whitney Power and Electric 

CODlpa.%ly for 50 years t for the transmission of eleotri0 energy in & 

designated ~ort1on of Kern County. 

Mr. W. M. Wells, this Commiss1on's right-ot-way expert, 

made a oarefUl investigation tnto the original oost o~ all the 

frsnoh1see thus olaimed by the Mt. W.b.1tney- Company. Be testified 

that $207.50 was paid to the Tar10us political authorities wh1ch 

granted these fratlio.b.ie8s and estimated the exp anSae :e'or advertist ll8 

at $100.00 :e'or eaoh fr'ancA1se, thus ms.k1llg So total original oost of 



$807.50. 

Mr. o. r.. Oor:7, testif:yr1ng in behalf of the Mt. W.h1 tney 

Oomp~, presented a report with reference to the val:a.e of the :O:'8:Il-

chises thus olaimed b:7 the Mt. rlhi tney Oom~e.tll". Wh.ioh report was 

marked "Ut. Whitney Company's Exhibit No. 44". :Mr. Cory first 

reports t.b.at the o&p1 ta.J.izat1on of the value of those franohises on 

which 8. peroentage of gross revenues need not be paid, in oompar1son 

With £ranch.ieee under whiC!h sueh ~e.1ment must be mad.&, :results "in 

exempt :tl"om. such annual pereenta,ge of the gross revenue pa.:r,menta." 

He draws attention to the obvious faot that the peroentages of groB8 

revenues paid b:7 various utili ties as taxes are always taken care o:! 

under the head of operat1:cg expcIlSes. :Mr. CorY' thon oonoludes thD.t 

the ownership of long term mtUlicipaJ. and. county ~a.neh1ses greatl:V 

facilitates DJ.l construction V()rk and. in t.h.1s way resULts in a velue 

which, however, is "very dittieult to s.pprox1ma.ten • Stating fr8llkl7 

that he .bas not a.ttempted to arrive at allY oo,noluaion b:v ~ exact 

mathenm tical pro oess, Mr. Cory testified tha.t on the ba.sis of faoili-

tation of oonstruotion work by reason of the length of their term, the 

fioa:ochisea of the lu"'t. Wh.1tney OompaDY "ha.ve Dn economio. constructive 

and opera.tive vslu6 of not less than $150,000 to $175,000.'" In res-

ponse to & question from the presiding Commissioner as to ~ether, 

in .bis opinion, a:rq vDl.ue should. be allor,led for public utility:rra.n-

chises in a rate oase, Mr. Cory answered: 

"I will be frank to SJlSwer you this, that 
I have not presented in this report, nor do I 
now present aDY argument whatsoever that, in my 
o~inion9 any vel~e of the franchises should be 
inoluded for rate fixing purposes. ~hat is a 
~tter, I take it, for legal decision rather 
th~ an expression of op1n1~n." 

Without pausing to consider the merits o:f the partioular 

method br which Mr. Corr reached. his conclusion with re~erenee to 

the value of the oounty and munioipal franchisee of the Mt. Whitne:r 



Company. I shall address myself directly to the question whether in 

a rate oase eJlY' value ahotlJ.d be allowed for a public utility trsn-

chise in excess of tho &:lount whioh Wc.s aotu81lr paid a.t th.e time 

of its grant t<r. the publi0 authority which grauted the frs.noh1ee. to-

gether with incidental expenses. 

I have always been of the opinion that in such a case. in 

w.b1e.b. publio utility ra.tes are being established. no allowance can 

properly be made for fra:c.ch1ses 1n exoess of the amount pa.1d to the 

public authority w.bich granted the traneh1se, together With the 

inoidental advertising and similar expenses. I haTe never been able 

to 'Ollderstand how it oan be urged with e.~desre~ of' justioe. that 
I 

when the public has granted a. franchise to So :publio utility for tb.e 

P'lUlloae Of renderi:og servioe to tb.e public. the utility should have 

the right to 1mmediatGly turn around and capitalize the publio's 

generoeit:r. It must be remembered tha.t all. franchises grsnted to 

public utilit1es are grsnted sUbjeot to tne right of the :publio to 

insist that the publio shall be served a.t rates which are just and 

reasonable. What there is t either in just10e or reason, wh i eb. shoUld 

authorize a utllity to capitalize aga1nst tho public the very meana 

which the publi0 he.s granted so tm..t it ms;y be justly a.m reasonably 

served, I have never been able to understand. I desire furthermore 

to suggest the. t if the utili ties should ul tims.tel~ be successful 1:n 

establishing the right to capitalize these franchises against the 

public, the publio will promptly cease granting trenchises to publio 

utilities and Will itself own and operate its own utilit1es. What 

value can be assigned 1r.. a. rate oase to a. franchise granted to a. 

publio utility when the pub110 GSn, without the expenditure of a 

niDgle dolla:r for t.b1s item, itself a:x.pply the service rendered by 

the utility? 
I have given cerefnl consideration to the authoritieS on 

t.b.1s question and. 8m of the opinion that the great weight of s.uthorit,-



is to the effect tha.t in s. ra.te case no allowanoe eh.ould be made :f'or~ 

franchises in excess of the consideration orig1nall~ paid to the 

publio authority Whioh granted them together With the expenses or-

iginally incurred in the ac~isition of the franohises. 

~he leading oase on this subject 18 Willcox va. Consolida. 
ted Gas Comp~. 212 U.S. 19, deoided on J~y 4, 1909. In 1906 
the Now York State Gas and Eleotrioity Commission issued an order 

reduo1llg the prioe at gas oharged by the Conso::'ida. ted Gas Company in 

New York City trom $1.00 to 80~ per l,OOO oubi0 feet. Shortly 

afterward the sta.te legislature passed an a.ot to the sama effect. 

The New York State Gas and Electricity Commission refUsed 

to allow any v~ue for the franchises of Consolidated Gas Coopany. 

United States Circuit Judge Lacombe t in granting an e.pp11ost ion for 
a oontinualoe of the :preliminary injunotion against the enforoement 

of said rate, took issue with the Gsa and Electrioity Cocmiss1on and 

held that e. tr2nch1se is property 1n the hands ot its holder, to 

whioh property a value mnst be assigned in a rate oase. ~he special 

master to whom the case was referred f1xed a value of $20,000.000.00 

for the !:r'!J:l; chi ses 0 f Consolid.ated Gas Company. Un1 ted States C:1r-

oUi t Judge Hough reduoed this value to $l2, 000,000.00. on sppesJ. 
to the Supreme Court of the Un1 ted States the value was further re-

duoed to the sum of $7,781,000.00. Mr. Just10e Peckham, in deliver-

ing the opinion of the SUpreme Court. allowed the Bum of $7,781,000.00, 

a.pparently for the reason that this value had. been agreed upon be-
tween Consolidated Gas Company a.nd the leg1s1at'tlre of the sta.te of 
New York in a. statute passed in l884. In refusing to, allow any 

addi t1onaJ. value for the growth in the value ot the frano.l:11se srtb-

sequent to l884, Mr. Justioe Peckham said: 

":But eJ. though the sta.te ought. for tJ1ese 
reasons, to be bound to reoognize the value 
agreed upon in 1884 as a. pert of the prope'rty 
upon ~1ch a reasonable return oan be de~ded, 
W~ do fl~t tnlnx 00 jDii~a.se in tllAt VS1~t1on 
ought to bo sl~owed U~O~ t~e theory 9ugg~gtaa 
by "tho oou:t't bol.ow. Beco.u.e.e tbe snO't.Ult 0'£ g8.S 



supplied bas been inoreased to the extent stated, 
and the other and ta:ag1ble property of the oor-
poration has increased so largely in Talue, is 
not, as it seems to us, fJ.'1lY reason for attribut1%lg 
a like proportional increase 1n the value or the 
franchisee." 

Mr. Justice Peckb.3m conclud.es this branch of the discussion 88 

tollows: 
"11hat Me been said herein regard1Zlg the 

value of the franehises in this ease has been 
necessarily founded upon ita own peculiar facts, 
and the deciSion thereon can for.m no precedent 
in regard to the va.lust1on of :frsnchises general-
ly, where tho facts are not similar to those in 
the case before us. We simply acoept the ~ 
named as a value under the oircumst3Jlces stated." 
While Mr. Justi ce Peok.b.am confines his opinion to the facts 

of the ease, it seems obvious that on anr theory which has hitherto 
been presented for ascertaining the value of a utility's francb1se" 

the fi'ana.b.is8s of Consolide.ted Gas CompaDy must haTe had a value 

in 1906 far in exoess of their value in 1884. Rence it the SUpreme 

CO'lll"t had been of the o:p1n1on tha.t 1t is, in general., proper to mske 

an allowance for franchise vsl ue in a rate otl8e, the Supreme Court 

would have been driven to make an allowanoe for tr.aneh1S8 value in 

exoess of the snount ngreed upon in 1884 between the Consolidated 

Gas Company and the people of tlle State of New York, acting ta.ro'llgh 

their legislature. The:f' a:1lure of the Supreme Court to make e.rI3' al-

lowance for fr~oh1se value in exoess of the sum thus agreed upon 1n 

1884, is, to my mind, conclusive evidenoe that in the absence of a~ 

such agreement between the utilit~ and the etste the Supreme Co~t 
would have made no allowance for franchise value in the Consolidated 

Gas COInpe.ny osse. 
It 1s 8ig:nif1cs.nt that 31 though xnaxlY oases involving pub-

110 ut1lity rates established by various publio ~thorit1es have 

come before the SU:preme Court of the United States for review, in 

no oa.se other then in the Conso11dat:ed Gas Company' ease, in so far 

as I have been a:.ble to ascerte.1n, has a.D:$' value been allowed for 



franchises in exoess of the amount or1gine.J.ly paid for them to the 

publi0 authority wbich granted tbem. !n the most recent oase decided 

01 the SUpreme Court of the United states with referenoe to the valid1ty 

of a publio utility rate established by a public authority, being 

the case of Des Moines Gas COmpanz va. City of Des MOines, 238 u.s. 
153. deoided on June 14, 1915~ tile Supreme Court sustained the judg-

ment of the District Court of the United States for the Southern 
I 

District of Iowa, which oourt refUsed to grant an injunction against 
/ 

the ~forcement of the rates for gas established by the city Qf Des 

~o~es. The District Court made' no allowanoe for the value of 
:f%"ano.b.ie e e • 

The most recent decision by any state oourt on tll1s ques-

tion, in so far as I havo been able to asoertain, ie the deoision 

of the court of Errors and .Appeals of new Jersey, rendered on June 

14, 1915, in Public Serv10e Gas Company vs.Board of Publi0 Ut1l1tZ 

CommiSSioners. being a rehearing ~ the so-oalled Passaic Gas case. 

This deoision arose out of a decision of the New Jersey Bo~d of 

Public Utility Commissioners, rendered on Deoember 26, 1912, in a 

oase anti tled In 1"e ra.tes of Public Service Gas Co~Psnl, w.b.1o.b. is 

reported in 1 N.J.B.P.U.C. 433. In t.b.1a ca.se, the Board reduoed 

the r~tes of the Public Servioe Gas Com~ for ga.s supplied in the 

passaic District ot New Jerse~ !rom $1.10 per 1,000 cubic feet~ With 

a disoount of lO¥ for prompt payment. to 90¥ per 1.000 ~bic feet. 

In valu1:Og the property, the Board allowed a. l'Wnp sum of $1,025,000.00 

to cover all intangible :propert~. Referring to this item the 

Board said: 
"It is qUite obviouS t;hat our finding as 

to the totsl. amount of intangible property 
($1.025,OOO.OO) is tantamount to includiDg the 
franchises of the canps.ny at a moderate rating, 
at a. value com'O:lr~'ble \71th the oost o~ obta.in-
ing these or similar franchises. It amounts, 
therefore to a pra.otical denial of the oomp8XIY'fs 
contentio~S as to the value of its franchises.~ 



The oompallY claimed a. value of $1,392,235.00 for its franM1see. 

The decision of the New Jeroey Bosrd of Public Utllity Com-

missioners in th1s case was taken by writ of review to the SUpreme 

Court of New Jersey, which court, in Public Service Gas Compru;y ve. 

Board of Public Utility COmmissioners, 87 Atl. 651. decided on July 7, 

1913, atfirmed the decision of the Bosrd ot Public Utility Commis-
Sioners. Judge Swarze, in discussing the question whether sn allow-

ance should be made for franchisee. refers to the authorities to 

the effect thF.:t franchises are property, but points out that they 

are property "of a peculiar kind" and that "the right of property' 

in them is not absolute, but is qusli:f'1ed by the right of tile state 

to %1% ree.sons;'ole rates. n He pOints out that "to assume a value for 

the franchise in order to determine the reasonableness of the rate 

is to reason in a oircle; the value and the ra.te are muta.aJ.ly depen-

dent, and one must be fixed independently it it is to form a basis 

for the caloula.tion of the other." In upho1di:ag the :Soard o:f: Publie 

utility Commissioners in the matter of fran~ise values, Judge SWsrze , 

at page 657 of the Reporter, s~s: 

"Sinoe it is in the power of the state to bring 
about a supply without canpell1xlg the public to 
pay on the frs:ncb.iee valuation, beyond the actual. 
oost ot proouring it, it would be likely to tio 80, 
and the effect would be to destroy the value of 
the speoieJ. fra.nchise of the existing oompa.ny. 
These conSiderations lead us to the conclusion that 
logically no allowance should be made for the value 
ot the special franchise in a. case where it is not 
legall:.v exclusive, and where the sta.te still re-
tains the right to fix rates. Tha.t is the present 
oase. n 

An appeal was taken both b;y the Publio Servioe Gss Comp-

a:rJ:3' and by the 01 t1 as of PaSsaic and Paterson f'rom the decision of 

the Supreme Court of New Jerse;y to the New Jersey Court of Errors 

and AppealS, which court on December 10, 1914, rendered a de01sion, 

With four justices dissenting, reversing the judgment of the SUpreme 

Court. Judge Parker, in presenti:cg the majority opinion, refers 

to tne authorities holding that franchises are property and holds 



that franchises mar have a valne considerably in exoess Qf the cost 

of acqu1si tion and that such vel ue must be allowed in ra.te ooaes. 

The court held that the Board of Public Utility Commissioners and 

the Supreme Court of New Jersey were both in error in refusing to 

allow any vaJ.ue :for franchises in exoess of the oost of aoquisi tion. 

Finally, on petitions for rehearing, the Court of Errors 

and Appeals reversed itself, four justioes dissenting. on the ques-

tion of franeh1se v.aJ.ue, upheld t.be deoision of the state SUpreme 

Court and affirmed the order of the Bosrd of Publ10 Utility Commis-

s1oners. ~hi8 decision was rendered on June 14, 1915. Public 

Service Gas CompallZ va. Board of Public Utility Commissioners, 

94 Atl. 634; P.U.R. 1915 E 251. ~ reversing its :farmer position 

md in susta.1n1llg the Board of Publio Utility COmmissioners and the 

Supreme CO'tlrt in the matter of franchise values, the Court of Errors 

and A.ppeals sa.1d: 

nThe plain fact is that the oommeroial Talue ot the 
compan1's property right in its :franQhise oan hare no 
effeot in f1xing the rate it oan chsrge, because b:.v the 
terms of ita contraot with the state the stream of its 
frsnchise value arises from the spring of its right to 
charge Jreasonable r3tes', and in the very nature of 
things no stream can arise .b.1gher than its souroe." 

I~e oDly ra.ta cases which have OO~e under rtr9' observation 

l.n W~ob. an addit'-onSl vsluo vms speoi~ioa11r Bllowoa 'lor the 

ut111t~'s franehi3es are LouisVille and Nashv~~~o R~1road Comp~ 
v. Railroad CommisSion o~ ~abama. ~96 Fod. SOO 8na Western Alabama 
Ra11waZ v. Ra~OBd Comm1es1on o~ Alabams. 19? Fed. 954. In a 

number ot cases. the oourt int1ma.ted that a frano.h1so vo.lue wouJ.d 

ha.ve been allowed if proved. bJut euf~101ent eVidence was not :present-
ed. S~r1ng Valley w~terworks v. San Frsncisoo, 124 Fed. 574; 166 

Fed. 667; 192 Fed. 137. San Joaquin and XingS River Ctm~ and 

Irrigation Companz vs. County of Stan1s~aus. 19l Fed. 875. 

On the other hand. a large number of oourts and oommiS-

sions have expressly disallowed So value for fre:c.a.b.ieea in :rate cases. 



L1neoln Gas and Eleotrio Light Company v. C1tZ of Linooln, 182 ~ed. 

926; CUmberland Tele~hone and TeleBr!Ph Company v. City of Louisville, 

187 Fed. 637; Home Telephone Coo~SAl v. City o£ carthage, 235 Mo.644, 

139 S. it. 547; SavSlmah and SubUl"be.n Street Rail wsy Im-or ovement Asso-

ciation v. Savannah Eleotric Comyany, Georgia Ra1lroad Commiseion, 

decided January 5, 1912: Application o'! Y.a.con Railway and L1ght 

Com~a.n.v, Georgia. Railroad Cocmiss1on, 29 A.T.&T.Co.Com.:L. 1072; 

S~dpoint v. S~dpoint Wster ~d Light.Company, Idcho Publi0 utilities 

Comm1ss1on, P.U.R. 1915 F, 445, 459; Tallor v. Northwest Light and 

Water Co~any, Idaho Publio Utilities CommiSSion, P.U.R. 1916 A, 372; 

In re Htl.verhil1 petitions, Masa. Board of Go.s and Eleotri0 Light 

ColXlm1ss1oners. deeid~d De09r.ber 31, 19~2; Applioation of Linooln 

'=elephone and Telegre.:ph Compsy, Nebraska. R!lilway C0l2l1SS1011, 19 

A.T.&~.Co.Co:t\.L. 134; Fuhrman v. Buffalo General Eleotrio Compsnlt 

New York Publi0 Servioe Co~ssion (Second Distriot), 3 P.S.C. 2nd~. 
(N.Y.) 739; Public SerVioe Commission ex rel Seattle v. Seattle 

Lighting Com:eany. Wa.shington Publi0 Service Commission" P.U.R. 1915 

B, 135, 140; ~ v. Antigo Wnter CompanY,'Wisconsin Railroad Commda-

s1on, 3 W.R.C.R. 623, 723-30; City o~ Appleton v. Appleton w~ter Works 

Cocpm, Wisconsin Railroad Conciss10n, 5 W.R.C .. R. 215, 28:3, 284. 

Seotion 52 of the Publio ~t1l1t1es Aot of California pro-

vides in part as follows: 
rtThe oommission sbell have no power to 

authorize the ~pitslizatio~ of the right to 
be a. oorpora.tion, or to authorize the cap 1 tsJ.-
1zat1on ot any franohise or permit whatsoever 
or the right to own, operate or enjoy a.~ suoh 
franchise or pami t, in excess of the amount 
(exolusive of any tax or annual charge) aotual-
ly paid. to the state or to e. political sub-
division thereof as tno consideration for the 
grant ot suoh franchise. permit or right. rt 

The state of california has thus declared a state polioy 

which is as applicable to a rate ease as to an issue o~ securities. 

This policy is in he.rmo~ with the logi0 and the equity of the Situa-

tion as well as the overwhelm1ngweight of authority. 

An allowance is being made herein tor all moneys paid to 

""'01'. Vl~ 



oounties and municipalities tor the ~anoh18es ola1med by the Mt. 

"l1h1tney COD1l'8l1Z" (exolusive o'! any tax or annual. charge) tOBether 

with all advertising and other inoidental ~ense 1n oa.aneot1on 

therewith. Farther than to this extent, no addi t:tonal allowanoe 

i8 made herein for franohise values. 

(e) Going Conoern Value. 

:Mr. R. A. ,Gulick, testifying in behalf ot the Mt.Wh1tne7 

Oompany, presented one est1ma.te o"r $205.010.00. and mother estimat. 

of $190,'166.00 as representing the value of the Mt .. Whitney Oomp8.2l7'a 

business. ' 

The first estimate was presented on the coat of repro«Uo-

tioJ1 theory and is the assumed cost of. reprodUo1llg tile bus1nea. of 

the yt. Whitner Compa:oy. based upon t.be average cost of securing new 

bUSiness tor the years 1913 and 1914. 

The second est1m.a.te is based on the coat of reproduction 

theor:y and on the estimated cost of securing new bl2Sines8 aud i8 

founded upon the rela.tionship between tb.e cost of seaa:ring new bU81-

ness and increased revenues. 

Mr. Guliok testified that. in .bis op1n1on. the earnings 

of the Mt. Whitney CompaDY and its predeoessors haTe been suff10ient 

to repay the entire cost of developing the compa~'s business. as 

well &8 all. other opera. t1ng expenses. 8. fair return on the investment 

a:a.d 8. reaaonable allowanoe for depreciation. Ur. Gulick'8 op1n1on 

on this point is borne out bY' t.b.e facts 88 shown by the various ex-

hibits on fUe. The l!t. W.b.1tney Paver CompSXlY. the present utU1tl"'s 

predeoessor, pe,id dvi118 its e%istence d1V1dends of $50.000 in cash 

and $135.839.9J. 1%1 stock 4iv1dende, representing surplus. This OOmm1I1-

810n r S aud1 ti:og department reports th.a t th.is latter d1 v1dend is equi-

valent to a cash dividend. The ut. Wh1 tne,- Power Comptm3', in 

add1tion to P8\V'1ng DJ.1 operat1Ilg expenses. depreciation and interest. 

thus paid dividends amounting to $185,839.91 on a cash inT8etment 1:n 

capital stock amaanti:ng to $200.120.00. The DOunts thus paid in 
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diV1dends between 1899 and 1909 e.mo'tUlt to about 93% ot the cash 

invested 1n oapital stock. If t.he stook ot the per value of 

$49,880.00 issued to Wi11;am R. Hammond and A. G. Wishon for promo-

t1ol'! serVices, 18 81so regarded as he.villg been issued fer oaah, 80 

that the total amount invested in t.b.e oapital eto ok of the Ut. Wh1 tney 
Power Com~ be regarded as $250.000.00, the dividends paid bY' the 

lit. Whitney Pc.wer Company wo'l21d amount to about 7~ of the 1nvestment 

in the e:ap1t8~ stook. It sho'Old also be remembered that when ltt. 

Whitney POlIter Compa.~ sold to Mt. Whitney Power alld. Eleotric COmp~ 

in 1909, the former oomp~ had ac~ated a surplus of $249.709.50. 

Very evidently there was no defiCienoy in return daring the operations 

of tae Mt. Wb.1 tney Power Cornp~. ~niX1g now to the :Mt. Wh1 tne,-

Power and Eleotric CompallY, the present ut1l1ty, the evidence shows 

that the ut111ty paid a 7% oumulative dividend on preferred stock of 

the par value of $750,000.00 up to February 1, 1915, at or about 'Wh1ch 

time t.b.e :preferred etc ck was ret1r.ed in excha:cge for an issue of com-

mon stock ot the same par value. It sb;otlld be borne in mind in t.b1s 

cOlmect1on that the total amount of common stock of the ut. Whitney 

Power Comp~ plus the surplus of tnat comp~ at the time it was 

taken over b~ the present utility, represented a total oaah 1nT88tment 

of epproxjmately $635.549.43. although a 7% dividend .bas been regular-

ly deolared on preferred stock of the par value o:e $750,000.00. 

mhis Commission'S auditing department reports that during the year 

end.illg December 31, 1915, the Mt. W.b.1 tney Compaxw made a net add1't1on 

to' Sl'll"l'lU8 for the year of $175,824.34. Out of tbis S'tIm s. diVidend 

of $48.125.00 was :paid. 

It s.bux:.dantly 9p'pea.ra :trom tb.es8 faots and trom other facts 

in the reoord herein. that the lit. Wh1 tne:y Power Comp8J:ly and its 

predeoes8or have made good all possible. 108ses below a reasonable 

return on the 1nvestment and tha.t there are no def10i ts wh1ch must 

be taken oare of 1n ~ way. 

.-),;:-
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Under these c1rcumst8ll.oea, under the :prin~iples thi8 day 

being established in the San Joaquin Light and Power CorPoration 

oases, no allowanoe e.bould be made or is be1:cg xnade herein for 80-

oalled. "going oonoern value" in addition to the allowance for the 

oom~'8 tangible properties. 

"""0"'" .... ") I. 



(f) Water Rights. . 
Tho Mt. Whitney C~~ olaims the ,right touso the 

, , 
waters of the Tarious forks of the Kaweah River in so far &1 

necessary in connection with the operation of 1ts Xe.weah Power 

;ela.nta ~os~ 1. 2, and 3 a.ud. the waters, of the Tule :River ill 

eonnection w1th the operst1on of 'its Tule Power'Plant ]fo. 1. 

It is not neoessar,y at.th1s time to oonsider the question of 

water rights in o0nD9ot10n with developments which bave been 

un,dertaken but not 89 yet completed. Mr. W. M .. Wells, this 
, ' 

Commission'e real estate expert, reports in Railroad Commis-

sion's Exhibit No.4 that he has been able to asoertain that 

$7,861.20 was paid by the Ut. Whitney Compa.ny and its pre-

deoessors for their water rights, of whioh amount $6,86l.20 

was paid to Globe Light and Power Co.l2lp8.llY and $1,000.00 to 
' .. 

land owners named Lovelaoe and Johnson. ~he rem.a.il'l1ng water 

rights of the Mt. Wh! tney Compe..ny were aoquired principally 
, ". •• '" ' • - • .. - ,," ~"O" •• _ 

through appropriations end gO'fermnent. ,p8i1D1t-;:"""Ther;'"!'s'no 
record to show accurately the expense to the compan: 1ncon-- . 

nect10n With these appropriations and permits. All expenses, 
however, are included in the total investment hereinbefore 

set forth. 
The Ut. Wh1 tney Compe.rq, through:Mr. R. J.. Gulick, 

presented an estimate of the value of the company's water 

rights based on co~sr1son with the cost of a substitutional , 

eteem plant. Mr. Gulick' 8 report waaWed as Mt. Wh1 tnel'_ ... 
... ..' -~ .. 

Comp&n1'S Exhibit No. 39. ~e report as ~t first presented 

showed a value of the company's water rights on this bas1s 
of $46.700.00. Mr. Gulick. however, revised certain oo~ 

putat10ns with reference to the depreciation annuities of the 

present production sretem and of the substitutional steam 

.. 

plant and reached the oonclus1on that the value of the water 

rights sMuld be increased, 'as the result o~ these oomputations, 
from ~6,100.00 to $114.900.00. Mr. GuliCk assumed that the 
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value ot the Mt. Wh1 tney Companyt G water :righta is the amount 

on w~ch the difference between the annual cost of operation 
using the water rights and. the cost of operation u.sing a8 a 

8ubstitute a modern steam turbine plant, will pay intere8t. 
Sy cost of operation is here meant the sum of the costs for 
operation. maintennnce, intereet and depreciation. Mr. Gulick 
assumes that all the costs of the system, except the 'genera-
t.1on or production costs, Will be the seme whether the eleotric 
energy is generated en~1rely by steam or by a oombined steam 
and hydro-electric system, as at present. Mr. Gulick assumes 
that a 15,000 X.W. steam plant installed in Tulare Count,r on 
some point of the transmission loop will be equivalent 1n oa-
pacit:v for service to the present combined. steam e.nd hydro-
electrio plants and that suoh a plant oan be installed com-, 
p'lete for $825.000.00 on land valued at the same amount as the 
site of the present steam plant at Visalia, namely $3,791.00. 
Mr. Gulick assumes 8 price of 70¢ per barrel for fuel oil at 

Viea.lia. 
It is diffioult to understand why Mr. Gulick locates 

the substitutional steam plant at Visalia rather than at a 
point nearer the oil fields where the ~el cost would undoubt-

edly be much lower than he has assumed. Within a radiu8 of 

appro:x1ma tely s1xt;y miles from the center of the terri tor.v 
served by the Mt. Wh1tne;y Comp6n1 there are several of the 
prinCipal oil producing fields of the state where undoubtedl1 
fuel oil would be ava11able in any quantity at a oost not to 
exceed 50 cents per barrel at the present time. It is reason-

a.ble. to assume the.t electric energy could. be transmitted from 

a ~~, so located to the distribution oenter of the Co~anr's 

system with a. loss well within that existing on the present 
t~sm18sion system of this Co~~. It is also apparent that 
the present total transmiss10n ~leage would not have t~ be in-

creased to give adequate transmission fa.cilities to supply the 
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present distribution network. It is also noted that Mr. Gulick 

assumes that a subst1~tion&1 steam plant having a oapaoit1 of 

15.000 kilowatts would. be requ1red.:notw1thsta.nding the :ta.ct 

that the present total rated capacity,. in both ~dro-electr1o 

and. steam d.riven plants, is but 14.800 kilowatts inoluding the 

Tulare etee.m plant with a capaoity o! 1,200 ki1owatts";whioh it, 
has not been neceesar.y to operate stnoe the Ut. Whitney Company 

aoquired the properties ot the ~are County Power Company. The 
system peak of the consolidated systems tor, the, year 1915 was 

appro:d.mately 1l,500 k1lowe.tts and the total output. -ot the generat-

ing plante plus :purohased energy dUI'1llg the ssme year was approJd,·, 

matel1 57,561,000 kilowatt hours. In this coxmect1on I desire to 

po~t out one glaring inoons1stency 1n the theor,y here presented 

by Mr. Gul1ok, which if followed to its 10g1oal oonolus1on would 

1ndio&te that the value of a water right varies in 80me inverse 
ratio With the magni tud.e of the business transacted. In other 

words u.pon this theory which assumes ths.t the next ava11a.ble 

source is So steam plant ca.pable of handling onl,- the busine88 of 

the particula.r utility, the smaller the company the more valuable 

ito wate%' r1ghts. . ~is conclusioXL is unavoidable if we aocept 

the ~betitutional ste~ plant theor,r whioh has often been present-

ed and. upon which Mr. Gulick bases his oaloulations, and arises 

from the fact that the cost of eleotric energy pro~uced b7 a steam 
generating plant varies greatl1 with the s1s~ of the plant and 18 

very much more expensive in small plante, other conditions beixlg 

equal, than 1n large pl=te. 
It is mmeeease.17 to d.iscuss further the theo17 here 

pre'sented. I simply Wish to point out that the so-oa.lled substi-

tutional plant theory is nothing more nor less than an attempt to 

measure the value of a given property by the value or worth of the 
service, and obviously should not be confined to the production 

system on11. Aes~g however. merely for the purpose of oomputa-
tion, the validity of the th.ory, this Comt'l1ssion has prepared an 



independent estimate using,wherever possible Mr. Gulick's basis 

of oalculation.. ~he folloWing table shows the coat of operat-

1ng an equivalent steam plant to take the place of the Ut .. 

Whitney Company's present production system as estimated b7 Yr. 

Gulick and the COmmission: 



Tc.ble No. XI. 

Cost of Operating Substitute Ste~ ?lant 

G'U.licl.t;: and. Railroad COtlIllission. 

Cenitsl Investment 
~856,79i.oo • lS000 t. iT .. S tea-om :Pl~t 

14000 " TT " 
Pixea. Ch~rgcs 

Interest 68,513.00 

Depreciation 18,050.00 

Ka,1ntenance 15,000.00 

Insurance, etc. 1 2500.00 

~otc.l ~103,063.00 

Opc:-a.ti:lg Cost 

Operatine'~0nse 
(Lees Fuel) $ 21,000.00 

~el ~o ?:-oduce 11,'737,000 
X.W.E. 132,800.00 

I't " 57,561,000 
K.~.:a:. 

Total :~;153 ,800 .00 

Tot!!.1 Cost 256,863.00 

Railroad 
Commission 

$770,000.00 

61,600.00 

12,320.00 

9,625.00 

1,348.00' 

I!\ 84 ,893~OO v 

$ 20,000.00 

130,8.20.00 

~)150 ,820'.00 

235,713.00 



The workin,g capi t!Ll is e~tit:le.ted in each 1nstanc~ to 

be a~9roximstely two months' operating and maintenance ex-

penses. T:i'l0Se ~xpenscs, hOi1cver, !'1rc different in the two 
oil 

estimates as m.ll ilereinafter appear. The cost of fuel/is 

sesttmed by Mr. Gulick to be 70~ per barrel at Vis~lia, sl-

though the 1.!t. i7".ai tney Comp$llY' now :!?urcl'lases its fuel oil at 

6St. per barrel at Visalia- The Commissionts estimate is 

based on a p:'ice o! 501 })cr bs.rrel, i.t~·. Gulick makes an 
.allowance for depreciation ruL~uity amounting to 2.~06% on 

the assumed investment of ~856,791.00 while this Commission's 

engineers make an sllo~ce of 1.60% based on the allowance 

reade in a large number of cases oefore this Commission. TAe 

difforonce in interest is due to the difference in capital. 

It will thus be observed that Mr. Gulick reports a totsl 

cost of operating the comparative-steam plant undor the 

conc1.i tions of 1914, amounting to (::256,863.00) ·wilile the Com-

mssion's estimate iz 02.35,713.00 ullder 1915 cond.itions, 

~~bsequent to the scquisition of the properties of Tul~re 
Co~~ty Por-er Company_ 

The following table shows tao cost of oporeti:lg tho 

1rt. '\V'!li tnc1 COl'n:r>s,ny's prescnt hyd.ro-electric system as esti-

matea by llr. Gulick ~nd by the Railroad. Commission: 



Table No. XII. 

Cost of Operating ?resent Eydro-Electric Systom 
of 1I1'. '.T.ni tnoy ?owe::r and Electric Company. 

Gulick and. Railroad. Commission. 

Reproduction Cost 
, Kaweah 1''1 , ". .ft;> 

1i'-
" -13 

Tule ~ 
Steam Plant at Visslia 

". "." Tulare 

Gulick 

~ 195,229.00 
274,097.00 
664,247.00 
385,537.00 
407,975.00 

General Prod.uction Capital 
Telephone Lines, etc. 
Oporstivo Lands Production 
Ri~hts of Way Transmission 
29~/o of Total Transmission 

'4,190.00 
14,401.00 
13,155.00 

3,865.00 

Cu:pital usod. to 
d.e1i VOl' PO\'7o::r 
l'rol'n. Hyllro-
Plnntc to Valley 
Loop. 54,576.00 

Estim~tcd rro~klng C~pit~l 
(ApprOximately 2 mo. OF era-
tion & Ma.intcnMcc) 8,000.00 

Total $2,025,272.00 

Expenses of Operation and }:Iain-
tananae 

Operation & t!c.intonanco 
for 191"J: ,., " ?:ain t e nan c 0 
for 1915 

25% of Tr~1smission E-~enzo 
Cha.rgcatle to Eydraulic 

56,128.00 

Power Rouses 4,879.00 
Interest at 8% on Totsl Ceni-

tel In~olvo~ ~ l62,022.00 
Estimated. Dopreciation 

.'lJ:lnui t Y' 
Xa.\'1oall if 1 

: $ ~ 
Tille :/J: 4: 
Visalia Steam ~lsnt 
Tulare Steam J?ls.nt 
~rsnsmission Lines 
Telephone System 
Correction to ~bovc 
Insurance on steam Plrulto 

st .175% 

3,417.00 ) 
3,180.00 ) 
:3 ,321.00 ) 
7,441.00 ) 
6,722.00 ) 

1,062.00 
444.00 

38.00 

~ot~l &~uel Cost of Oporation of 
Prcs~nt System. ~248,654.00 

Railroad. 
Commission 

~ , 195,229.00 
2'74,097.00 
674,211.00 
385,537.00 
418,174.00 
149,296.00 

4 J295.00 

'18,150.00 

16,150.00 

~2,135,139.00 

96,893.00 

170,811.00 

34,677.00 

2,788.00 

993.00 

~~306 ,162 .. 00 



Mr. Gulick estima. tes an 1nveEtment 1n the Iraweah Flant 

~o. 3 amounting to $664.2~7.00, while this Commission estimates 
an investment of $674.211.00. The reason for the inoreased esti-
mate of the Railroad COmmission is due to the fact that the Com-

miss10n has added an ~ount for ganeral administration expense 

ohargeable to oap1tal. while Mr. Gulick's estimate is based on a 
prelim1nar,J report which did not contain this item. The sam. fact 

aecouts for the d.1fference in assumed inTestment in th. steam plant, 

and general produetion equipment. The Commission's estimate on 
operative lands used in produotion, is in excess of Mr. Guliok's 

estimate for the reason that l(r. Gulick has omm1 ted the 1 t_ of 

$3,791.00 for lands &ppnxtenant to the Visalia steam plant, and 

$1.204 for lands appurte~a.nt to the TUlare steam plant. 

The Commission's larger est1mete for work1ng oapital il 

due to a. larger estimate for operating expenses, 8S appears later . . 
in the table. ~he difference in depreoiation annuity results from 
a difference in assumed life of the various portions of the property. 

~he Commission 1 s ell8ineers have applied. an e.x:ma.1 ty of 1. 7a~ to the 

assumed ~nve8tment 1n the hydro-electric plants and the steam plants. 

In view of the fact that Mr. Guliok haa allowed an item o~ $1.600.00 

for 1nsurence for the oomparative steam plant, being .175~ on· the 

$856,791.00 invested, the Commission has made e.n allowanoe on the 
eame basis for insurance on the present steam plants amounttng to 
$993.00. This has 'been d.one to make the two estimates oomparable. 

The following table shows in s'ttImDB17 form the oompar.18on 

between the estimates of Mr. Gulick and of the Railroad Comm1s8ion: 
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TABLE N'O. nII 

COMPARISON OF W'A'rER RIGn VALUES ON COM:PARA.~IVE 
STEAK PLANT :BASIS. OF m. I'1.EtnNEY POWER 

Am) ELECTRIC COMJ?ANY --G~ICX A1\D 
RAILROAD COMMISSION. 

AlmuaJ. Expenses of an 
. EQ..u1 valt)nt steam Plant 

A:cl1ue.l Expense of the 
Pr.a~t Rydro-Electrie 
System 

Se,'v1.Dg due to Opero.t1o:c. of 
~ro-~1ectr1e S~S~~ 

'Value of Water Rights Based 
021 above Saving as an s% Return 

Gul1e::t 

$25&,863.00 

248,654.0,0 

8,209.00 

102 .. 61.3.00 

Railroad' 
c.ormn1 8S1 on. 

. 
'306,.l62.oo 

880,.613.00 

It will be o'ba.rved that while on the basia ot Kr. 

.' 

Gulielt's estimates the -::s.ter rights ot the lit. Whitner Compan7 

have a value of $102..613.00 based on a oap1taJ.1zation of the 

as~ed saving on an 8% bas1s, th& Railroad Commission's estimate, 

on the same theorr. re~lts in a negative value of $880,613.00. 

with'fuel oil at 50~per barrel. ~is negative value-, will be 

deoreaBed,as the price of fUel oil increases. ~e prinoipal 

pOints of d1fferenoe~ as mll no doubt have been observed .. is in 

the cost of to.el oil and in the allowanoe for depre'ciatioll 8ml.u1t,._ 

'rho differences between the estimate o~!D:'. G'a.11ck 

and this Commission, each applYiDg the same theo%7. create oonsider-
able doubt with referenoe to the vaJ.1d1t~ of a .met;o,od o:t ascerta1n-

i:cg wat~r :right values, baaed u})on this theo.1'7. FQ.rthermore. while 

today the :frtel market might be suoh 8.5 to g1 ve- an att1rmative value 
to a utility'S water rights, the quotations of next month might re-

d~o& such val~e to le8s than nothing. Stability of rate regulat10a 
under suoh oonditions would of oourse be :1l11l'ossible. 
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In my opinion we should not speculate 1n futures in 
ascertaining water right values. At the present prioe ot oil 

the !it. Wh1 tnel" Comp~' s water rights. under Mr. Gulick' 8 O'W%l 

computations. have a value oonsiderably les8 than nothing. 

Hence I am' unWilling to a.dd to the investment in property an allow-

ance for water right values in exoess of what has been,pa1d ~or 
them. 

,.'''':. 
',.,.( 

" 

"1 O'~ , 



(g) F~1r retu~. 

Tho following table shows the fair value of the 

propertY' of the Mt. Whi tne:; Compa.ny'; including the property owned 

by Tulare County Power Com:pen1~\ as of June :;O'~ 1915; for the 
pu::pose of these :proceed1ngs~ with the necessary ad~itions for 

additions and betterments !or one year; the necessary sums to be 

added to csp1ta1 account in connection with the reconstruction 

o! tranzmis~on and distribution linos under Chapter 499 of the 

Laws of 1911 and Chapter 600 of the Laws 'of 1915~ and the necessary 

,cost of taking over tho tr~sformers hitherto owned by the Mt. 

Whitney Co~pcny's consumers; togother with a reasonable deprecia-

tion e.!l:l'O.ity: 

-65-
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~ixed :Oopreci~t1on 
C~D1to.1 )~'Uity 

n;rA:\'GIBt:£ C,;\llITJ'..L: 

C - 1 Orgs.n1z:l.t1on ~l~ 51 127 $ 
C - Z Fr:mc..'l1s 0 1 628 6 
C - 4. Othor Int:w.ei blo CD.l'i tal '7 924 

TOTAL INTl:.GIllLE C!l'I~ .. U. .'~ 60 r;~ $: 6 ."1 ., 

T.tL~G!B!.E C.ll'ITAL: 

LD.ndod. C~:n1 tOol: 
C - 5 ~d Devoted to Blectric Opor~ti~ 

a. I~d Devoted to ?ro~'Uction 
O:por3.t ions 

., 
l5 882 ~; 

e. Land Dovoted. to Distribution 
Oljar:l.t1on~ 17 273 

o. Land. Devoted to Othor O~or'n. 15 040 
Totol L3nd. Devoted to 
El~ctrie Operations ;.~ 

~~ 48 195 

?rod~etion ~o.~itol: 

C - 6 D~,Wo.tor Conduits & PenctoCks ;";;1 004 50e ~~ 10 319 v 
C - 7 ?Ower Plt.D1~.& C¢n1.Str. 21<' 8SS .. 572 
C - S Hydraulic :Power Plant Equ1p' t. 265 091 7 206 
C - 9 PurnDocos,Bo11ero & ~cce3sor103 308 970 5 632 
C -10 StOWll Powor Plwt Equipment 203 35S Z 707 

TotDol ?ro~'Uction Co.J?itoJ. $ 1 996 765 ,". .:, 314Z6 

Tr~nmi3siot & Di~tr1o'Utio~ Cs~ito.l: 
C -14 Poles ~cl P1~ure3 

:3.. ~ra.nscls~ion ~;t 
v 132 466 ,', 

'ij' 3 602 
b. Distribution 547 984 14 899 

C -15 Overhead Systom; 
a· ~r~tlmieGion 97 126 872 
b. Di3t::01but1on 387 362 .3 t.7G 

C -l7· Sub3t~t1on Bl~.& Gen1.Str. 
b. :P1~tr1bution 82 853 471 
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(Cont'd) 

FAIR V .. \Ltre OF PRO:P~TY OF 

Fixed Doproci:;l.tion 
C:lp1tal Armu1tt 

C -18 So,bstat1on Zqu1xxoont 
b. Di:tribution <~ 

'r!' 289 032 $ 7 857 
C -19 M1scollanco~s E~ui~nt 

b. Di:otr1b't:tion 18 129 643 
C -20 Line T%'3ns. & Dovices 301 394 S 193 
C -21 Electric Sorvices 14 429 620 
C -22 ::etera 74 618 3 206 
C -23 ~~1e1~1 St.Light.Syoto~ 39 072 1 679 

To~ Transmioo1on & Distri-
bution Capital ;~ 984. 487 ~ 

'rI 45 518 

~~ C"'~±~AL: 

C -27 Gcner~ Structure$ :;~ 68 356 $ ~2 

C -26 Go:c.eral E'lu1:pcont 66 252 8 750 
C -29 ~olopho::lc Lines 14 833 480 
C -30 aoads,~ro3tlGc & Bri~>Oc 99 516 18 

Total Gonor~ C~pita1 I~ 24r8 957 .n, 9 690 '11' " 
Total T~1b10 C~pi~ :)4 276 424 .... 866M 'Ii' 

~~tericl & SUpp110s ,I~ 76 540 'I~ 

".7orkag CD.pi tal 58 333 
COD3truetion C~pital 410 221 $ 106S9 

GP.Alm ~OT.tu. :i4 aSG 197 ~ 97 339 



I recommend that s return ot S per cent on the sbove 
fair value of the property ot the Ut. Whitney Company be el10wed 

in tbis proceed1ng. Rcilrocd Commission's Exhibit No.3 shows 

tho.t the ~.vel"ege cost of bond money to the Mt. Whi tney Comp~ 
end its prodecessor has been 6.8668 per cent. The margin here1n 

::.llowed above the cost of money to the Mt. Whitney Compel:lS w1l1 
be sufficient to induce such capital as mcy be neceasery tor 
o.dditions~betterments ~d extens1ons~ to seek investment in the, 

property of the Ut. Whitney Company. 

I find as a faot that the sum of ~S7 ~29S~'76 

is e just end reo.eoncble ~ual sllownnce for return on the 
o.s herein found, 

:fair valuo of the property of the 1tt. Whi tney Comp~· ... used end 

useful in its service to the public. 

3. Oporat1ns ox-oenees. 

The following tcble shows the operating expenses of 

the Mt. TIhitney Company for the yeer ending Dececber 31, 1914~' 

end operating expenses for the Tulare County Pamer Company for 
the Se.t1e year~ the Stt::l of the operating f.lX}?enses of the two oom-

,anise 'for 1914': the o:perating expenses for the Mt.VJh1tner Compe.~ 

for the ~sr ending December 31~ 1915~ the operating expenses 
:for Tuls.re Count;v Power Company :erom Js::oAry 1; 1915 to August l'~ 

1915'~ the S'tlm of the operating expenses o! the two coml'e.ni&a for 

the year 1915 and reezonab1e unnual operet1ng expenses to be ~
cured br the Mt. Wh1 tmey COl:l:pany as aho':'n by the evidence 1n 

these ~roceed1ngs: 



.r..'ABLI; xv. .-
. - - - - - ~ - ~ - - --

_ ()PER#\'.i.'n{(} •. EXl>SlH'?E~_OF, ,-,,' _, _ _,' _ If". mU'i'liBY: _l?O~'~R te, I<~L.EC_~RICC.DIIKAUY 
k~OR ~HE YBARS EHDIlIG D1W}~IiBER 31st, 1914 -~nd 1916 

AllD RRASOUABLE OPERAi'IliG EXPENSES HEman DE2BREIlfED 

Ut. Whi tney 'iularo 'lotal Ht. \1hi tney 
Pr.& Eloc. Co.Pr. Both Pro & Elec. 

Company Compeny COf.1panies Company 
Account· 1914 1914 1914 1915 

PRODUC':'Ion BXP;'WSES: 

Supe rintelldenoo $ 116.60 $ 1 645. '11 $ 1 762.31 $ 2 990.09 
-.rater Col1eo. Labor &: Expense 3 226.93 3 226.93 7 237.90 
SteRm deneration Labor 1 250.64 2 602.54 3 753,18 2 837.40 
Fuel for Stoam 7 667.06 33 538.34 41 196.39 29 686.33 
steam Generator Supplies 612.06 1 429.87 1 ~i41.92 1 302.42 
~leotrio Plant Labor 12 519.33 962.43 13 481. '16 10 311.55 
Electric Plant Supplies' 979.98 979.98 684.12 
}!lec. £:nergy from Other Sources 37 352.36 3'/ 352.36 1'1 922.16 
General LRbor & Supplies 6 259.76 114.33 6 374.08 'I 113.67 ------- ------ ------- ----._-
'i'otal Operating Prod.~xpenscf¢ 31 521'.33 $ '17 545 ~7 $ 109 066;90 $ 79 986~54 
Re{:6 irs to Dems ,Water Con. & 
Ponstocks 6 849.05 6 849.05 7 680.03 

Repairs to Pr.Plt.B1dgs. & 
General structtn'cs 1 '150.55 4.34 1 764.89 2 143.66 

Repairs Hydrau. Pr.P1t.Equipt. 8 953.14 8 9.53.44 6 080.44 
Repl's. -Boilers,Furn. & Aoocss. 2 610.6? 2 609.62 6 428.44 1 630.31 

• Hepl's. steaQ Pr.P1t.Equipt. 679.66 902.68 1 602.14 1 411.14 
• Hopl's. Hise. Prod. Equipt. 1 664.56 1 664.66 660.14 

------- --- ---... -- -------~ -----
~otBl J~intenDnce Prod. Exp. $ 21 G15~98 $ 3 516.64 • 28 1~2.~~ $ 10 605;72 

'i'OTAL PRODUCTIOn gXPEllSES $ 66137.31 $81 062.11 $137 199.42 $98 691.26 

~llla.re 
Co. Pro 
Company 
1916 

(7 Mos.) 

$ 1 079.60 

1 601.97 
23 879.59 

748.80 
646.92 

16 679.'10 
62.51 

---~---

Total 
Both 

Companies 

Operating 
Expenses 
Used in 

Rate 

(,'-1 
<"1 C., 

1915 Determination 

~ 4 069.69 $ 3 000.00 
7 237.90 11 000.00 
4 439.37 3 000.00 

63 665.92 47 626.00 
2 051.22 1 500.00 

10 967.4'1 11 300.00 
684 .12 600-.00 

33 601.86 
7 166.00 4 100.00 -------

~43 608.09 $ 123 673.63 $ 86 025.00 

7 600.03 7 800.00 

2 143.66 2 600.00 
6 080.44 6 800.00 

608.98 2 139.29 4 136.00 
1 222.90 2 634.04 2 145.00 

660.14 660.00 -----_._-- ----- ----
$1' 731.08 $20 337.60 $- 24 140.00 

$46 419.97 $144 011.23 $109 166.00 



~ABLE XV. 

' ... __ oi>}~w~_1i}t:Cf};xp~;WSES' Oi. -. - . - . - . 
_ U'i'. YlHI Ii'JlEX. ,POW~R &)'JLEQ'l'RIQCOHPAUY 

_ 1'OR rug .YEARS BNDIlW -DECE?IDER ()lst .l914-und 1915 
AllD RBASOllABLE O.r}mA~IUG EXPEHSES Hzru~In DEIj,'ERUIlIEJL 

TulBre 
J.!t • \'fni tnoy Tulare Total ut. 7Thi tnoy Co.Er. 
.Pr. & Bloc, Co.Pr • Both 1'1'. & £leo. OOIapany 

Company Company Companies CompBny 1916 
Aocount 1914 1914 1914 - 1916 (7 Hos.) --- ----

TRAUS:U~SIOU EXP}WSES.= 

Superintendence 
.. 707.47 l, 69.67 Y v 

Inspecting end Patrolling $ 372.07 $ 3.16 0 376.03 680.34 ,1.72 
Substation Labor 7 830.24 807.67 8 637.91 2 030.07 466.91 
SubstutionSupp11es & Bxpo 876.07 1.30 876.37 621.66 
GeniI Labor & Supplies 075.07 875.07 624.10 --- ---
?ote1 Operating ~rans.Exp. [: 9 95~. 25 ,-

012.13 $10 765.38 ~4 463.64 :.~ 537.30 .J .-; 

Roprs. Oy'hd. Trans. System 4 616.71 73.33 4 649.04 '1 567.27 19.07 
Heprs. Substa.Bldgs. & Gon'l 
Structures 458.61 6.50 465.01 1],.21 

Roprs. Substa. Equ iprnent :3 96 r/.23 3 967.23 1 838.46 
Repl"s. l,!isc. ~rllns. }~quipt. 9.07 

.. --~--- -------
'A.'otal 1,~intenBnco 'J:rllUS. Exp. 5) ~ 001.45 ."- 79.83 \.,; 9 081. 28 ~9 426.01 , .. 1').07 ~? .~~ 

~O~AL r:.'R~l!SEISSIOU EXPEllSES $18 954.70 ~ 8~11.96 $19 616.66 $13 809.66 $ 566.37 

~otl\l 
Both 

COr.1panies 
1916 

,', 
\? 777.14 

602.06 
2 4~5.~8 

621(56 
624~lO -- --- ---- --

~ 5 000.84 

'I 686.34 

11.21 
1 038.46 

9.07 

~) 9 145.08 

$14 446.92 

. 
Of'orating 
Expmses 
Used in 

Rete 
Deter!Jlinati on 

.... '107.00 v 
700.00 

2 200.00 
600.00 
500.00 

$4 607.00 

6 100.00 

200.00 
1 600.00 

10.00 

~'l 810.00 

$12 41'7.00 

"" N 
Co? 

~ 
.~ 

~ 



~ABLE xv 
OPBRA~niG 'EXPENSES_ 01' 

UTi mnTliEY POWgR & ELECTRIO COMPAUY 
FOR THE YEARS E1IDIUG DEoEirnER 318~. 1914 (loud 1916 

A~R}~ASOl!ABLE OPERATIUG EXPEUSES' HEREIlf DE'i'ERlHUED - =-===..;;;;. =='= ====;;;;. 

~lsre 
Mt.Whitney Tulare Total ut. i'lhi trioy County 
Pre & Bleo. 00. Pre Both Pre &: E1eo. Pre 00. 

4000unt . ComJany Oompany Oompanies COIDf'61lY 1916 
Distribution Expenses 1914 1914 1914 1916 ( 7 Hos. . 
Suporintendenoe $. 4 266.38 $ 1.85 $ 4 ,268.23 $ 3 104.30 $ . 113.66 
Substation Labor 2' 005.88 1 069.61 3 075.39 9 232. '/7 497.65 
Substation Supp1ios & Expensos 2 006.88 88.84 2 094.72 3 413.96 183.34 
Set ting & Removi ng Transfo rme rs 6 616.66 163.66 6 670.21 4 655.07 199.51 

and Heters 
Inspeoting.and Patrolling 1 200.00 134.68 1 334.58 2 197.62 '1 .• 18 
E1eotrio Metor Opera tiona 3 '160.35 4.90 3 766.25 4 970.40 
Com'l Incan. Lamp Install. & 

Renewals 411.99 411.99 432.04 
Inspeotion & Repairs of Oon-

sumerls Installations 9 792.02 4 648.66 14 340.67 7 100.69 1 967.49 
1,iun. st. !}.rc Labor 1 310.76 1 318.76 1 383.61 
Hum. st. Arc Supplies 1 318.77 1 318.7'1 1 135.08 
Gen'l Labor & Supplies 2 005.89 1.26 2 007.14 2 200.63 
~O~AL OPERe DIST. EXP. 32,758.60 6,003.13 38,'161.63 38,961.78 2,968.83 

Repairs Substa. Bdgs. &: Gen. Str. 112.06 
Repairs to Substn. EquiprJ}ent 49.'16 49.76 3,019.20 
Rep:lirs to Oylhd Dist. System 9 360.42 2 037.48 11 387.90 10 247.86 728.27 
Ropnirs to Line Trans. & Devicos 232.3'1 131.60 363.97 366.67 128.69 
Ropairs to Eleotrio Services 326.61 1'1.91 34-1.62 114,68 60.94 
Repai 1'8 to E1eotrio Heters 200.00 4'1.8S 247.89 154.38 13,63 
Rel)8il'o to Hun. st. Light. System 647.26 647.26 668.37 
Repairs to Com l1 Arc Lwnps 10.76 10.76 
Repairs to Inst. on Con's Premises 3.73 
RerlBirs to l!lao. lHst. Equip. 

" 
3.34- 614.13 

~OTAL HAUi DIS~. BXP. $ 10,666.66 $ 2,296.40 $12,952.06$ 14,690.29 $ 1,446.66 
~OTAL DIS~. BXP~lSES $ 43,416.16 $ 8,298.63 $61,713.68$ 63,652.07 $ 4,414-.49 

Tots1 
Both 

(Jom~nio8 
) 1916 

$ 3 217,96 
9 730.42 
3 697.29 
4 854.68 

2 204.70 
4 970.40 

432.04 

9 068.08 
1 383.51 
1 135,08 
2 200.63 

41,930.61 
112.06 

3 019,20 
10 976.13 

495.36 
175.62 
168.01 
668.37 

3.73 
617,4-'1 

$16,136.96 
$58,066.66 

Operating 
Exponses 
Usod In 

Rate 

,~ 

<'1 er? . 

"Determination 

$ 3 100.00 
9'200.00 
3 400.00 

10 000.00 

1 600.00 
6 000.00 

400.00 

'1 100.00 ~ 

1 380.00 
1 160.00 
2 200.00 

43,630.00 
100.00 

2 200.00 
17 672.00 

4 220.00 
126.00 
1'10.00 
670.00 

$ 26,057.00 
$, 68,687.00 



• 

Account 

COWERClAL EXP&NSBSI 

Ito'." Business Ezpenses 
free Installatioll Expenses 

tiBLBXY 

OP~l5G XIP.DS~ 
lf2. }'I'Bl'1'1m' l'Ornl &: BLBO'l'RIO COUPANY 

FOR mE DlRS. DDI11'(l· m!OWMR 818t, 1914 and 1916 
ADD RlWJ()!U.BLB OPERJ.TIHG UPENSBS HE:RBll'· naT~ 

Kt. Mhltll$7 ~1are Total ut. -qth1 tney 
Pr. '" lUeo. Co. Pre Both Pr. '" Eleo. 

CompaD¥ Oompe.n;y COmpanies COmpaD¥ 
1914 ___ 1~1_4_ ~~91i _ 1916 

12 057.17 768.00 12 816.17 4 726.74 
. 184.'70 162.99 337.69 442.S2 

COm'j9roial DeIOrtmlnt Salaries &; Expe. 2. 006.36 2 247.65 " 253.90 6 693.92 
Oom::eroial ~I6rtmf)nt Indexing 9 379.30 974.09 10 353.39 8 303.66 
Corrtneroial Department Colleotions 12 765.60 1 027.98 13 793.68 18 323.31" 
Yiscellaneous Co~rlca1 Expenses 92.10 92.10 2 743.24 

Total-00ror~rolal Expenses 36 393.12 5 262.71 41 646.63 41 23a.69 

G~8RAL &; ),flSORLLA.Nl:X)US RBPZHS38 

6&1a1"198 of G<lneral Ofti~r8 19 655.00 I> 906.98 25 661.96 16 814.51 
8alaries of General 0ttice Olerke 18 29'1.00 2 17~.e2 20 479.e2 11 034.92 
Miso. Gen'1 Oftice SUpplies &; Expe. 13 491.27 " 826.02 1S 31?~ 18 913.70 
taw Expenses-Qenera1 2 176.38 ?- 148.23 3 324,61 1 618.39 
Bailroad O~e8ion Ex~UBea 13 891.12 
InJuries and ])EUnages .. 300.09 763.88 5 063.97 2 974.87 
Reliet Depar1;!oont and Expensos 
Eleotrlo FranChise B$~lrument8 241.82 241.62 309.73 
Other General Expenses 27 545.2a 27 545.23 1 &<J5.48 
Ineurance 8 966.40 1 979.67 10 9~.13 6 n9.98 

'l'Otal-~n '1 O.,PeraUng Brpensee 94 673.26 16 617.60 111 490.65 76 172,20 

!rulare 
Co. Pr. Total 
OompaDT Both 

1915 oompa.iilea 
(7'K~8 .. i 1915 

71.96 4 798.69 
333.66 776.68 

1 669.41 8 363,33 
468.05 S 771.71 
5'15.91 16 6'99.22 

49.00 2 792.24 

3 168.18 44 401.S? 

3 644.18 19 458.69 
1 618.70 12 -713.62 
2 006.69 20920,29 

760.~O 2 378.99 
172.95 14 064.07 

7.50 2 981.67 

009.73 
1 695,48 

667.61 9 877.49 

e 926.03 S4 100.23 

Operating 
kpellses 
Used III 

Bate 
Detemna tiOl1 

6 000.00 
400.00 

11 200.00 
3 000.00 
'1 600.00 
3 lSO.oo 

31 100.00 

17 000.00 
13 650.00 
19 500.00 
2 000.00 
1 000.00 
3 400.00 

310.00 . 
2 250.00 
9 000.00 

68 010.00 

ao 
C'1 
c-? 

~ 
~ 
~ 



UBLI XV (COntinued) 
OPERA~NG laPmrSB§. , 

11'1. mIT8BY F07f~ &..~BOmO CO!lPANY 

" 

FOR 'iHB YlIA.R8 lmDING lJEOilBER 31st, 1914 and 1916 
AND REASONABLE ()lI&RA~ lIXPBllSES mm&IN D~RRUJ.mm 

; 

itt. UhUney 'lulare Total lit. Whitney 
Pr. &·Bl$o. Co. Pr. Both Pr. & R1a'c. 

COIllpall1' Conpany Oompanies company 
No. Account . 1914- 1914- 1914 1916 

I -------_. 

GENERAL & l.uOOaLL. XXPS. (cont.) 

Repairs to General structures ~ 234.24 34,21 268.45 ~. 99.77 
Repairs to Gen'l Equip.-Ofo. Equip. 119.24 
&pa.irs to Ganll Equip.-Shop Equip. 27.05 
Dlpairs to GGn'1 Xquip ... St()ra Equip. .67 

Repairs to Gan -1 Equlp.-Stab1e & Garage 2 573.16 2 673.18 89.00 
819 Repairs to Gen t 1 Bquip.-YlsCe11anaouB 22.29 22.29 411,76 

Repairs to '1eleIhone Lime 641,20 36.92 678.12 499.16 
• Repairs to Roads, ~l'aBtles & Bridges 

C6. UndistrIbuted AdJustmallts-.Balan~s 239.Q2 
07. Erlreordinary Repairs 
ea. Repairs Charged to Ro89rTe-Or. 

T6ta1 Gan 'ltri!&1 ntenance EXJ·ensoa ~.~ 875.44- 2 666.60 3 642.04- 1 007.64 

Wlll GKN IL AND MIoo. .6XP8NSES 96 648.69 19 484.20 116 032.69 76 179.74 

Tulare 
00. Pr. total 
Coopan1 Both 

1915 Companie8 
~J·LUo8.) 1915 

·,.99.77 
119.24 

27.05 
37.89 38.46 

27;'058.02 2 147.02 
411.76 

14,47 613,62 

) i 10.60 10.60 
239.02 

2 120.88 3 12a.42 

11 048.91 87 228.66 

~ra'ing 
E%pellM8 
Used In 
aate 

Determination 

~·~100.00 

120.00 
27.00 

10.00 
400.00 
60<).00 

,-' 

t'll _ ,.I 

1 337.00 

69 347.00 

(0 
<'1 
(") 



Aooount 

TAXES: 

~axes 

GEmmAL AHORTIZATIOU OJ.' 
- CAPITAL --

Amortization of capital 

~CAPI':'ULA~IOU OF EXPEUSES 
Produotion Expenees 
~l'tmsmisBion Expenses 
Distribution Expensos 
Comri18roiaJ. Expenses 

, Con t1 and Hiso. Expenses 
Taxes -

---2AJ3LE xv 

QPERA ~IlIG EXP&'lSES O~l UT. WHI~llr;Y 

POWER! ELEO~RIO COlu>AlIY 

FOR THE YEp,RS EnDIllG DEOEHBER 31st, 1914 snd 1916 
-..-.-.- - ---

~liD REASOlfABLE OP;:;RATIlm EXPEUSES -HEREIN DETERlfIllED .----... .. . - . 

1St. \Vhitney Tulare ~otal }Jt. Uhi tney 
PI'. & Blec. 60. Pre Both Fr. & Elec. 

Company Company Companies COT.lpa.ny 
1914 1914 1914 1 9 1 6 

Tulare Operating 
Co. Pr. Total Expenees 
COIDI1lllY :Both Used In . 

1915 Companies R?-te 
(71:os.) 1916 Determination 

'. 

$ 24 020.37 $ 5 318.67 $ 29 247.04 $ 32 474.26 $ 3 847.65 $ 36 321.81 $ 43 850.00 

46 242.09 '1 200.00 66 442.09 67 055.38 4 200.00 71 256.38 97 339.00 

81 062.11 137 199.42 98 691.26 45 419.97 144 011.23 109 165.00 
$91.96 19 846.66 13 889.65 566.37 14 446.92· 12 417.00 

8 298.53 61 713.68 53 662.07 4 414.49 68 066.66 68 687.00 
6 262.71 41 646.83 41 233.69 3 168.16 44 401.67 31 100.00 

19 484.20 116 032.89 76 179.74 11 048.91 87 228.65 69 347.00 
Gen'1 Amortization of Capi- -tal 

56 137.31 
18 964.70 
43 416.15 
36 393.12 
95 646.69 
24 028.37 
43 242.09 

6 318.67 29 347.04 32 474.26 3 847.56 3i 321.81 43 850.00 
7 200.00 66 442.09 67 056.38 4 200.00 71 266.38 97 339.00 

'i'O'l'AL OPBRA~Il{G }<~XPEUSES 
Uncolleotiblo Billa 
GUIID ~OTAL .P.XPEUSES 

$ 322 '119.-13 
7 6'16.64 

$ 330 294.97 

$ 127 608.18 0460 22~.61 ~383 075.96 $ 72 665.47 $466 731.42 $ 431 905.00 
4 702.67 12 276.11 6 602.76 1 200.00 6 802.76' 12 424.00 

$ 132 210.76 ~62 605.72 $388 670.70 $ 73 856.47 $462 634.17 $ 444 329.00 



The Commission, in m~ing its cst1cate of reasonable 

=a~tcr~ce and operating expenses, has i~crea3ed the expenses 
heretofore obtaining 1n order to prov1de tor the maintenance and 
operation of transformers and also to provide the t8oesear~ main-

tenance expenses in z«N«Eett« connection with the reconstruction 

of transmission end distribution l1nea under the provisions of 
Chc~ter 499 of tho Lcws of 1911 end Chapter 600 ~f the Laws of 1915. 

A. red.uct ion. 1:1 o:pora ting c::t:)?enses will resul. t fl'O',m the 

el1tdr.etion of the max1l:nul::l domund systom in connection ..-:1 th 

B.gric'Olt1lre.l po\";'er rates,' and also from the el1m1r.t\t10n of the 

purchase of electr1c energy from the San Joe~1n Light and Power 
Corpol"a.t10n. 

4. ~eprec1etion annuity. 

A re~soneble depreciation annuity appears in Teble XIV; 
here1n$,bove appeD-ring. Thc depl"ec1e.tion snnu1ty h:l.s been detemllled 

on ~he 6 per oent sinking fund 0$S19. 

5. Cost of servico. -
The following table shows the cost of service of the 

Mt. 'Wei tney Co:1pe:!.Y as d.oduced. from the o.v.i'dmc.e in these pro-

ceedings: 



UBLE NO.m 

COST OF SERVICE 

. IntOX'03t at ~; 
Dop • .A.:cmlity 
~r~tins ~nsoo 

Stlb- TotoJ. 
uncolloct1blo Bills 

Str.b-Total 
XQ.'ICO:3 5 t f, 

1'0t3J. C03t 

Prof1 t (.Based. on ~ .Roturn) 
AdJu~tment for Uncolloct1blo Billa 

SUb- ~otaJ. 
.Adjustment for Taxo!l 
Profit 04justod for Uncollectible Eills 

~d T:l."tos 

TOTAL COST ?luc ?rot1t-

~,SS6,197 

M2~OM 
97,339 

290,7l6 

$ 730,089 
11,645 

:~ 741,734 
4.1,099 

782,833 

48,862 
779 

49,641 
2,751 

. $835,225 



6. Rates establishod. 

The Mt. ifu1tncy Cornp~ny hns estab11shed rates for 
po~er serv1ce~ general 11ght1ng~ miscellaneotts lighting and 

municipal lighting_ Under the hoad ot power rate8~ tho cocpsny 

~as four standard forcs of co~t~scts~ as well ss a monthly non-

contract rate ~d a tew miscellaneous power rates. Tho Ut.Wh1tney 

Company's four sto:c.ds.rd ag:ricttl tursJ. power contracts~ known 

~espect1'\"'ely as C-1-1912. C-2-1912. 0-3-1912 and 0-1:-1912~ have 
, 

~ready hero1nbefore been referred to. 

Ne compl~nt w~s made in these proceedings of Any of 
tlle rc.tes o~ the ~~t .. i'lh1tnoy Compen1 except the agricultural :power 

rates. A l~rge number of fcrme~s under the system of the ut. 
i7l:.1 tncy Company Irulde insistent J:l ttJ i 5 i compla.1nt a.gainst the compsny's 

egr1eultrunl power retes~ psrticUlarly the standard ~50.00 per 

~or3o power of maximum do~d ~uel rate. Considerable testi~ony 

\'las offered to shew' that unless 0. red.uction in the o.gricul tu:ral 

powo~ rates is made~ a ooneiderab~e portion of 'the agricultural 

power bU~1no'Ss of the Mt. Whitney COtl:psns m~' be lost to the co~c

~etition of gasoline engines. This general situation has been 

d1seussed 1n some detail 1n the docision this day being rendered 

in the San Joaquin Light and Fower Corporation ceees, to Which 

decision reference is hereb~ made. 

I find that it ~ill be very much to the tnterest of 

the f~r.mers under this system to hove established a seasonal rate t 

so that tho sa farmers who need power o:c.ly durtng say seven to :nine 

months mnr secure n more reaso~ble ~~te th~ that whioh they 

necessarily must :Pa1, if the Ut. Vlhitney Cocpsny must stand ready 

to serve thetl during eech day of tho yee:r~ as 10 now done under 

the standerd $50.00 pel" horse :pow'er ms..-,,:1mum dem.e.nd oontract. 

""'..-'( ;; 



I ~ of t~e opinion that the farmers will find that most of 
them cen use such seaso~l rates; with substantial advantage 

to them. Fair end reaso~ble seasonal rates are being estab-
lished herein. 

A oare~l eons~dor~t~on o£ tho evidenoe here~ oonvinoes 

me thst the general lighting r$.te of the l~!t. Whitney Company 
is in exceS3 o~ a reasoncble rete. The Mt. Whitney Co~any haa 

been charging a ~lat rate of 10 cents per K.~.R.~ with oertain 

discounts on montbly bills in exoess of ~20.00~ with a m1ntoum 
charge of $1.00 per month for all residence lighting service. 

The m1nimUl:l sh.ould be reduced from ~a.oo to 75 cents :per meter 

per month. 
I f1.nd as t\ fact thst the :rates which al'O set forth 

tn the order herein are just and reasonable rates to be charged 

by tl:.e Mt. Whitney Company for the respective classes of service. 

designated. 
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ROLES .'0'ID RBGU"'.uA.TIONS 

In ~ t:IC.ch ~s tho ro.tco c..ud. principlos herein osto.blishod 

will :::loa.ify tm cOlld1 ti011S undor which son-ice 10 ranclol-cd, it w111 

'00 neco:c~wy ~t the ~t. :rnitnoy Powor & ~loetr1e Company rovi~o 

oJ.l of it's pres~nt rules tmd rogulat1ons, :p~ticul=l.rly thoso 

::lilbr.lit to the Col::lmioz1on rov1~od rJ.le:::: .:ll1d. rcznlati011::l to co:o.:f'om 

with tho !indi~ horoin ~na tho rulo= sot !orth by this Commission 

ill it's Decision No.2S79 in Cl.l.SO No. §l t.!tJ 

s1dered 1n connoction with the o~t~b11~ont o~ the ro.tes ~ro1n 

l'l'0oeribod ~ found. to bo .1uot and roaoono.blo. ~ho ~o.mo o~l 'be 

1ncorpo~ted by ~t. ~1Utncy Powor & Electric C~ 1n it's !111ng 

reg::Lrd.iIlg tho terms ~d condi tioD3 o! :::ervlco :::.bovo referred to :md 

submittod to th1s Co:r.dsoion 0.:3 herein provided.. 

0000000000000000000 



, . 

1. .A.;p'Oliotltion for Servioe; The Compor...y will requ.1re e\l.Ch 
prospectivo oons~or to ~e tlp~lictltion in writins fOr 
the serv10e dos1rod, suCh tlpplioation ~ett1~ forth t~e 
looation of the prornise~ to be ser'V'ed, the ptU"pose toX' 
whiCh tho servioe is to be used, tl description ot the 
electrical equ1~ont 1nst~led, the n~e and addres~ of 
the ~arson res~nsiblo for th~ ~~ont ot tho bills ~d 
whether ~~l1c~t is tho own~r, tlgent or ton~t Of the 
promises upon \v.n1Ch the ~ervioe is to bo usod. 

2. Contrtlcts: Contrtlcts for tl period Of three yo~s Will 
bo required ~ tho first instanoo for &grioultur31 Sor-
vice under conditions Which reqUire tl mator1ol invo3t-
~ent by the eompany in eervice ttlc1litioo. 

s. E~tos: Tho rO).tes to be charged by tlnd paid to the com-
pony for eloctric onere:; and. ~erv;i.ce sholl be the r~tes 
logslly in e!:'-oct :mel. on tilo with the Rllilros.d. Comm1osion. 
Complote sChedules of o.J.l rtltos lee;tl.lly in effeet vrlll 
be kept tlt o.ll times in each of the company'o local of-
fioes whero they will be o:vo.11o.'ble 'tor pu,bl1c inopect1on. 
Whoro there a.re two or more ro.teo or schedule:s o.:ppl1.c:l.ble 
to any cltlsS Of servico tho co=aumer, st the time ~a 
:n3kos tlpplicn.t1on to tho COtnlJ3llY tor 3ervice, :m::.st 0.0-
signato which r3.te or schedule he dosiros, Ilnel. 'ehe ra.te 
or 3chodule 30 desi~3.ted sh311 romsin in o:f'toct u:c..t1l 
ch.:l.ngod by thirty days written notico by the eOMtllllOr 
spocitying WAich new rate or ochedulo is dEl 3 ired. The 
rtltes :l;C.d ::il±:t::m ch3rsa:: set ;'orth in tho oi'tective 
rate schedules s.ro bo.ood upon tho loo.d. co:moctod to tho 

CCmtJmiY' § gu~nl~ 9y§t@ID ~nrougn gn~ ID~~~r' Where 314'0-
motors or seoondAry moters nro dosirod b~ the consumer 
such l'IlotorlS w11.1. be oho.rged ~or &o)?O,ro.tely on the montl:\.-
11 rental basis. .. 

4. 1lm1te:t1o:l 01' Der-..ane.: D¢1.tole throw 3V1!tcho~ or other 
o.~~roved demand limiting devices will be ~er.mitted t~ 
11m1 t the ~o!:llA2ld W'.aioh C3n 'be oroQ.ted. Got :In¥ one time 
on the company'3 3upply sy=tom thrOUgh the op~r~t1on 
of tho consumer'o electrical o~uipment. 

,..."" (" - : ",f \! "'\oj 
. " 



(Cont '<.1.) 

ROI.ES lJm RECU'L\TIONS 

5. l.!eter!l: All metal'S will 'be fUrnishod. ::md 1ll:st~lod 
by tho compllllY at its O'l"l!l expense wi tllout wx:r 04dit:l.o'n-
~l e~ge !rom the rates set forth in its effoctivo 
r~to sChedules, excopt in C3300 whore :special motering 
f::I.Qllitioc 3.rC dosired "oy the conswnor.. All lnGtors 

,will "00 to~tod ~t tho time of thoir inst~1~t1on ~d 
no ~etor will 'be ~l3eed in servico or allowed to re=ain 
in service which MS :::.n e:-ror ot regi:!tr::l.t1on in OX-
OG:S ot two per cent under tho condit1o~ of normnl 
o:por~t1on. u:Pon giving tho company' at lea.st :f'1 ve 
I1O.y9 notice, tho cOllSumor shall h.,",ve tho right Sot rJJl'3' 
time to requiro tho eomp~~y to teot his aorv1ce metal' 
in his ~re~onco, or, if ho so dea1ro3, ~ the pr~30nco 
01' on expert er other l"Op.t'osonta.tive o.ppo:1.ntod 'by him., 
provided, however, tbAt it special tosts are requi~ed 
by tho eonsnmer m.ore ofton than once in six months, ~ 
reo.soXlllole cho.rge shall be made for ouch 0.0.111 tioD4l 
teets. 



I submit the following form of order: 

o R D E R. ------
Public hearings having been held in the above entitled 

proceedings and said ~roceed1ngs having been submitted and be~ 

now ready 'for decision'~ 
The RAII,ROA] C01~I:ISSION hereby makes the following 

findings of 'fact: 
(1) The Railroad Commission 'finds that the rates~ 

rules; regu1ations~ oontracts and :practices of the Mt. Whitney 
Power and ~lectr1c Company nre unjust end unrea30nnble in so far as 

they differ from the rates, rulos. regolations~ contraots and 

pr~etioeB here1n established. 

(2) ~he Railroad Coccission hereby finds that the 

re.tea~ rules~ regc.lc.t1ons, oontraets $nd praotices herein estab-

. 11shed are just and reasonsble rates. rules, regulations~ contracts 

and prart1oes. 
Bs.s ing its order on the foregoing findings of f~ot and 

on each statement of fact 40ntained in the opinion which precedes 

this ord.er~· 
IT IS HEREBY ORDERED AS FOLLOWS: 
1. Mt. Whitney Power and Electric Compsny is hereby 

ordered to establish and file with the Railroad Commission on or 

before April 20, 1916, the following ~e.tes for the respective 
classes of service specified~ which rates are found to be just 

and. reasonable rates: 



SCHEDULE No.1 

G~~~ DOMESTIC LIGHTING RATE 

Metered Servioe 

Appl10able to domestio and small oommer-

o1al lighting. heating and power 

installations of less than 

fiv.e kilowatt capao1ty. 

F1rat 20 kilowatt hours per Mo. a¥per X.W.R • 

. Over 20 kilowatt. hours per Mo. 4( per X.W.H. 

Minimum Monthly Charge' $.75 per Meter. 



SCBEDULE No.2 

GENERAL COMMERCIAL LIGHTING RATE 

Metered Servioe 

A~~lioable to all oommercial, industrial, sign out-

line and other lighting installations and to 

small power and appliances used in oon-

neat10n With lighting serv1ae. 

$2..2.6 per Mo. per kilowatt. of measured maximum demand, .... 
to which charge sbal1 be added an energy charg& of one 

(1) ~ent per metered kilowatt· hour for all electr1~ 
energy oonsumed. 

ltin1mum Monthly :Sill - $2. SO 

Watt demand indioators and watt hour meters will in 

all cases be installed and maintained by the Company 
at its own expense under this rate. 

""'.f" rr) r"3~ .... ) t. 



SCHEDUI,E NO.3. 

PUBLIC OUTDOOR LIGHTING SERVICE 

This sohedule- of :ra.tes appli 6S to all stree.t, h1ghway 

and other public outdoor lighting coming under 
the following classes of serviae and in-

cludes installation and all msinten-

anee and 0~erat1on and lamp re-
new.sls nee·8Ss.ary for such 

s$%''\''1O'e. 

1. IiUlaNOUS ARCS: ~ 

$33.00' per lamp per year plus 45¥ per 100 lamp hours: 
Payable monthly. 

2. INCLOSED CARSON ARCS: ~ 

$31.80 per lamp per year plus 45¥ per 100 lamp hours. 

3. SERIES OR MULTIPLE 100 WATT TUNGSTEN INC.AJ.'rnESCENT LAMPS 

$16. 20 per lamp per year plus 15¢' per 100 lamp hoUl's,: 

Payable monthly. 

4. SERIES OR MULTIPLE 60 WATT TUNGSTEN' INCANDESCENT LAMPS 

$13.40 per lamp :per year plus 10(. per lamp hour; 
Payable monthly. 



SCm:DULE NO. 4 

~G~ICULTL~~ SERVICE 

.A.;pp11c~'blG to all aer1cultural or rural 
pO\ver and other sorvioe limited. only 'by 
tAe demand upon the Co~'s syetem. 
Servioe will nOl."'Illa.lly 'be suppliod. at llO 
or 220 volte 

ono Mont~'s Sorvice ~ 7.00 ;per R.P. 

Two Month'e Sorvice 12.15 " "' 
Three ~onth'a Service 16.45 " ., 

Four :r.!onth'f) Service 20.25 "' " 
Fi vo Month' a SO!"V'ico 2Z.6,5 ., .. 
Six ~onth'o Sorvico 26.80 It " 
Seven Uon:~h' fl Sorvioo 29.75 " tt 

Eight llon~h' s SorV1c~ 32 .. 50 It " 
Nino Month'o Service 35.10 " .. 
Ten Uonth'a Service 37.60 It ,0 

:!:n.oven Month's Sorvico 40.00 II .. 
Twolvo MO:l.th'o Sorvioo 4.2.30 "' " 

The a'bove flat :ro.toa a.re bo.sed uDon the 
oonnected load in motors or other uti11za.-
tion GCfllipment wll1ch O.lll '00 connected at 
~ one time to the Comp~'s 3upply 
systom. Und.er normal oondi tiona meters 
will not be installed by tho comp~ on 
strictly !l~t rate 'business but at tho 
oonsumer's re~u~3t demand indic~tine and 
watt-hOur metors will 'bo eUl'p11ed at ~ 
charge of ;~:7 .50 per yOM" or fraotion tr.l.ero-
o! and. tho flat rato Chargee por horsepower 
01' contlOotod load will "00 road.Justod on thG 
basil5 of 9"}~ o..ennnd factor. 

'l'llo minimwn bill u.":der tr.o::e rates will 'bo 
tho flat r~to for on~ horcopowor. 
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SC~m:.E NO. 5 

..'I.GRICULT·JRU, SERVICE 

~pp11cablo to ~ll ner1cultur&l or rural 

~awor and other ~erviee limited only by 

tho demand ~on the Com~'e oyetem. 

SeryicG d1l no~t:llly be euppliod. at 110 

or 220 volts 

l~t ~onth'o Serviee $7 .00 per R.P. 

2nd ~onth's Servico 5.l5 " " 
3rd Month's Servico 4..30 " " 
4th Month' e Sorvice 3.80 " " 
5th ~onth'e Service 3.4rO " " 
6th ~onth's Sorvice 3.l5 " " 
7th Mont h' :J Serv1c~ 2.95 " " 
8th Month's Service 2.75 .,. " 
9th UOnth' ~ Sorvice 2.60 " " 

10th !J:onth'" Somco 2.50 " " 
llth Month's Servico 2 ... 0 " " 

l2th Month'i!I Servico 2.30 11 " 

Tho cor.sur:::cr t:lkins corvico UDder t:b.eee 

r:lto8 w111 be nquirod. to pa.y for the cost 

Of tho initial servico connection and ~18o 

the co~t of r-;:n:y subaoquont discollll.Elct1ona 

or reconnoct1ons mad') at Ai:) roquoet. 

~:o.o :::.bove :f'lat ra.te~ ~re 'bcseC!. upon the oonnected load in motors or 
othor utili:o.t ion o~:.!i!,r.:l0nt which cc.."l 00 conr..octeCi. at a:D.y one ti:nG 
to tho Co~any'c sUDp1y cystom. Un~or normal conditions metoro will 
not bo instEl.lle~ by tho Cor:l;QDllY on ctriotly fJzt rato bua1noss but 
:lot the COnB'UI:ler' c :,requoot demand indicn.t ing o.nd watt-hour !!latera vril1 
'00 SUl'l')110C. at a chareo of ,)7.50 l')Qr yoal" or fract ion thoreof and the 
tlat rato CM:::'$03 par horeoJ/owor 0:::' con."'loct~d. 10110. will '00 reo.d.juetod 
on tho 'Oasis of 94% dotk~d. factor. 
~he ~n~~ bill under these ratoc will '00 thO flat rata for ono horse-
powor. 340 



SC!L"SD r;1.1:: NO. 6 

~GR!CULT~~~ S~VICE 

lriETER RATES 

Applica.ble to Q,ll aer1eul tU%'3.1 or rIlrQJ. 

power 3nd othor Dorvico lic1ted only by 

the docand U90n tilo Company' 8 system.. 

Service will normally be ~~p1ied at 110 

or 220 volts. 

CO:-"~l:U.CT BASIS 

Demalld Ch3rge :e'or Ono ::':onth's Sorvico $ 4.50 per R.P. 

" " " ~wo " " 7.50 " " 
" " " ~':r.roo " " 9.60 " " 

" " " Four It tt 11.75 It " 
" " " Pi va tt .t 13.45 " " 
" " " Six " " 15.00 " tt 

" " " Sovon II It 16.40 It " 
It " " Eight " " 17.70 " " 

" " " Nillo " " 18.90 " tt 

" " " Ton It It 20.00 " It 

tI " " Elevon " " 21.05 " " 
It " " ~;elv() It " 22.05 .. " 

To tho dO::DD.llQ. ebargo 9 v;.c.ieh 1~ Fyo.b1o 

~d~od tho to1lowine enorgy ~goo: 



l;OH-Co!\~TF.ACT :::':'..SIS 

De:wnd. Ch:J.rgo For lst :':o::1":;h t~ Sorvico $4.50 POl' H.:? 

If 

" 
" 
" 
,.. 

.. 
" 
" 
tt 

" 
" 

" tt 2nd If " Z.OO 

" " 3:rd. " " 2.30 

" " 4th " Of 1.95 

" " 5th " " 1.70 

" It 6th .. It 1.55 
It " 7th " " 1.40 
It " 6th " " 1.30 

" " 9th " •• 1.20 
,., " 10th " " 1.10 

" " llth " " 1.05 

" II 12th. " " ~!QQ 

:'0 tho d.O\no.n<1 eho.r&, :lllall 00 added the 
!ollowlng euargy cht3.l"ge: 

Tho ConB'U.":lOr t::L1d.nS' Borvi ce l'mder ~on
Co::.t:::,~t r ... to:;) will "be re~~1red to pa.y 
tor tho cost of the i;ut1~1 service con-
noction and ~lDO tho coot o~ any S~b30-
quont ~iooonnections O~ ~oco~ections 
made at his roque ct. 

l'he :Oe~d Ch.'l.rSo: 'Under this 3cheCl:ule 
o.re 'based on tho oOt:nectad 10M in 
l'::.otors or othor utili:o.tiQ%l oquipmont 
which C~ "bo co~ectcd at ~y one time 
to tho Compar~t3 ou,ply cyotom, ~d tho 
meters ro~lnrly ~up'plied ~e o~ the 
recording watt-hour typo. At tho consu-
mor'c rOCJ.uost, however, tho com~ will 
~i~h and inst~ll de~d 1n~ic~ting 
:l.:c.struments l).t :l. rD.to 0: :;;;Z.OO per yOfJ:r 
or n-o.ction thereof) o.nti 'o:J.se the dOl:l8.nd 
ch:J.reo upon tho meD.cureti monthly maximum 
~emand, in which C$.:lO tho dem.:l.nd c~~es 
i'fill '00 rO:l.tijusteci. on the bD.sis of 94% 
tioUl.Q.l1d to.ctor. 

The m1ni:::tll:l '01 II \':111 00 th.o da::".:l.nd chlll'go 
tor ono horso ~owor. 

" " 
" " 
" " 
If " 
" If 

" tt 

" " 

" " 
" " 
" " 
" '1 



SOHEDULE No.7. 

GE...~ POWER RATE' 

Metered Service 

Applicable to all in~u8trial, eommoreial end other. 

power installations of not moX'& tha.n :twonty;~ (20) 

horsepower installed aapaeity r8'ceiving 

energy at 110 or 220 volts at the 

oonsumer's option. Single 

phase or thre~ phase ser-

vice at option of com-

pany. 

4¢'per kilowatt hour for first 200 kilowatt, hours 

consumed during anr month. 

2¥ per kilowatt hour for all energy ueed during any 

month in excess of 200 kilowatt hours. 

Minimum monthly charge $1.00 per horsepower. 

Mlnimum monthly bill $1.00 



!X"..)'tiSTRIAL PCT.:SR RATES 

App11c~blo to all claoaes of power in-

sto.llation:l not othcX"Ylieo s:pecitically 

providod for in cepar~tc schodulos. 

$1.50 ~or month per horsepower C011-

:locted. to which cllo.rge ~h:!l.ll 'be a.d.ded. 

an onorgy ch.'lrge of one half (1/2) cent 

per :dlo\'i:Ltt hour :for 0.11 eloctric ell-

ere;:r supplied.. 

~ini~ monthly bill, ~.oo. 

be ~dded ~ anergy charge 01' four-tenths 

0: ·one cor..t ($.004) POl" lcllow~tt hour tor 

all onel:6Y supplied. 

~!1ninr.:un montAly 'bill, $20.00. 

On small iustallo.tione ,vnero tho demand 
charge io based on tho connectod. lo~d. ord1-
r.JJ:ry rocording wa.tt-hour metC':t's a.:re regu,l::u-ly 
sUPJ?lic~ by tho Comp3.llY. At the COU9't:.:1er'S 
ra~uest, however, domand indic~t1ng iustru-
ment~ will '00 supplied a.t tI.U ::LClditional charge 
of $.~5 l'er month in which C3.3e tAo l"a.te will 
bo 'o3.00~ on the me~surod mouthly max1~ do-
Ir.:lJlci. and. tho o.emo.nd cha.x-ge will '00 roo.djusted 
on tho bo.si:S of 79)~ clomo:o.d fs.ctor. 



SCBEDutE No.9. 

SUBSTATION SERVICE RATE 

}Tetered Serviee 

Applicable to large consumers r~ee1v1ns 

energy directly from the Company's sub-

stations. 

$2.7.0 per month per kilowatt of measured 

maximum dem$nd to which charge should be 

added an energy charge ot one-quarter (1/4) 

cent per kilowatt hour tor all electric 

energy supp11ed. 

140nthly m1n1m'Wn charge:- $50.00 

Under this rato, watt demand indicator8, 

graphie r~cording meters, or other demand 

indioating or reoording instruments and 

wat~ hour meters will in all eases be 1n-

stalleo. and ma.intained by tho Company at 

the point of delivery. 



SCEEDu:cE No. 10. 

TRANSMISSION SERVICE RATR 

Metered Service 

Applioable to large consumers receiv1ng 

energy directly from the Company·s trans-

mission lines at the transmission line 

voltage. 

$2.50 per month per kilowatt of measured 

maximum dema.nd J to whioh oharge ehall be 

adcied an ene'rgy oharge' of two-tenths (2/10) 

oent per k11ow&tt hour for all eleotrio 
energy supp11e~. 

Monthly minimum ohs.rge- $1.00 

Under this rate watt demand 1nd1oators J 

graphio recording meters or other demand 

indicating or reoording instruments and 

watt hour meters will in all ollses be in-
stalled and maintained 'by the Company a,t 

tho point of delivery. 

3 r-
t. .J 



2. Mt. Whitney J?o~'e:r ~ EllQ'C:tr:te ~'om:p:lny. 1$, hc~oby 

direoted to prepare and file with the Railroad Commission on or 

before April 20~ 19l6~ revised forms of agricultural power 

contracts compl~ing with the directions conteined ~ the opinion 

wb10h precedes this order. 

3. Mt. Whi tne~ ;po.~hr Dond E;:h~jctl"ioL Com;ptl.ny is horeby 

ordered to establish and file with the Railroad Commission on 
or before April 20~ 1916'~ rules and regulations in accordanoe 
with the directions contained in the opinion whioh preoedes tbis 

order. 

The foregoing opinion and order are hereby appr~ved snd 

ordered filed as the op1nion and order of the Railroad Coccisa1on 

of the state of Californi~. 

Dc.ted at Sen Francisco ~ California.~ this 6th dEU of 

April~ 1916. 

Commie s ionere • 

• 


