
Decision lio. ___ _ 

BEFORE TEE RAIIaROAD COMMISSION' OF mE STATE OF CALIFORNIA 

---~--

In the Yatter of the Application 
of the SOU'TRWES'mRN ROME ~PHONE 
COMPANY , a oorpora.tion, for 8uthori ty 
to ref'and or renew oerta1.:O. outstand
iDS notes whioh have beoome dUG and 
which Will become due 1.:0. 1916. 
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) Application No. 2117 
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Charles A. Rolfe, for a.pplicant. 

GORDON, Commissioner. 

OPINION .... ~-~ ... ---

This is an application of Southwester:c. Rome, 

Telephone Company for ,authority to issue $90,550. faoe value of 

prom1880~ notes and te> pledge as collateral security therefor' 

$166,000 tace value of Southwestern Rome Telephone Company 5 per 

oent bonds and $19,500 face value of Redlands Rome Telephone and 

!elegrapb. Company 5 per cent bonds. 

This Commission has heretofore in DeciSion Nttmber 

1296, (Vol. 4, Op1nions and Orders of the Railroad Co:amr1ssion of 

California, page 247)pU3=oiupon the financial condition of this 

app11oent. In StUd deoision, Southwestern Home Telephone Company 
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was adVised to take oerta~ steps looking to the improvement of 

its f1nances. This oompSllY has from time to time 1n accordance 

with said order reported that it is preparing to carry out the 

reoommendations ot tn1s Commission. 

!l!Ile sppl10ant now comes betore the Commission for 

authority to renew certa1:a notes and to pledge certa1n bonds 1%1 

order that it may in all respects maintain its present position 

while preparing tor the readjustment of its finanoes. The appli

cant has made a slight reduotion in its floattng debt and now asks 

this Comm1ss1on that new notes be issued to its present noteholders 

With the same rate of tnterest and with the same collaterel 8S 

the,. now hold. 

In reoommending an order herein. 1 t is m:y op1nion 

that the Commission should &llow this applioant to maintain its 

creditors in its present position while it takes the necessary 

steps toW&X'd financial betterment,·. 

Accordingly I recommend the following Order: 

ORDER - - .... ~-

SOUTHw.ES~RN HOME TELEPHONE COMPANY having applied 

to this Commission for authority to 1sflUe $90,e550 tace value of 

prom1seor.v notes and to pledge as COllateral security therefor 

$155,000 ~aoe value ot Southwestern Rome ~elophone Comp~ 5 per 

oent bonds and $19';500 faoe value of RedlandS Rome Telephone and 

Telegraph Companr 5 per cent bonds, said notes to be used to re

fUnd ex1sting indebtedness; 

Jnd a heartng having been held; 

And 1 t a.ppearing tha.t the purposes for which it is 

proposed to issue said notes and t,o ;p!edge said. bonds are not in 

whole or in !)art reasonably chargeable to opera.ting expenses or to 

inoome; 
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IT IS BEREBY ORDERED that Southwestern Home Tele

phODe Co~ be and it is hereb7 authorized to iesue $90,550 faoe 

Talue of its promissory notes and to pledge as collatoral seaar1ty 

for said notes, $155,000 face value of 5 per cent Southwestern Home 

~elephone Comp~ bonds and $19,500 face value of 5 per cent Redl~ds 

Rome Telephone and Telegraph Co~~ 'bonds • . 
The author1t1' herein granted is granted upon the 

followtDg conditions and not otherw1se: 

1.-~ notes herein authorized to be issued shall 

bes.%' a ra.te o~ 1ntenat not to exceed 8 per oent 

per amltml. 

2.-~he notes berein a.uthorized to be issued sha11 be 

issued 1n so far 88 possible to' the following 

payees ~d shall be issued to retund notes now 

held by them 8S follows:-

Inte 
Date Term Pale. rest Amcnmt - --

J.prll 30,' 1910 ~o Years l\4re. Mary J. Webster' s%' $ 10~·OOO 
Oct. 31, 1910 ~o Years Mre. Mary G. Prender-

gast ~ 1.250 

Oo-t. 1, 1911 One Year Prendergast Estate ~ 10,000 
April 25, 1915 One Year F. R. Welle, ~ 10,000 
J.pril 25, 1915 One YeaI' J. W. Brook, ~ 5,000 
J8ll. 21 1914 two Years J~s. R. Hale, s% 2,000 , 
J'tlJ.7 '1, 1914 One Year Mrs. 'MAry G. Castel-

burr, a% 2,500 
AprU 6, 1914 Demand, Citizens National Bank~' 2,500-
Ka7 15, 1915 One Year Prendergast Estate 0 8,000 
lla7 6, 1914 One Year Mrs. Ellen A. Lewie 7% 2,000 
Aug. 10, 1914 Demand Citizens National Bank~ 4,500, 

lrar. 1'1,. 1912 'l!hree Years Mrs. Mary S. Sargent 0 0,000 
lray 6, 1914 Demand First National Bank ~ lO"Ooo , 
~l1D8 11. 1913 Three Years Alioe & MaX7' Den1son 8% 2,250 

)(aT 16, 1914 Two Years :Mrs. Fre.nces A. L. Sm1th s% 1,800 
)(ar. l~, 19l1 Three Years, E. J.wo~verton 8~ 1,.000 
](a,. 6, 1914 One Year J. O~ Thompson, , '1% 1,000 
June 3, 1910 Five years, C. H. :Rohrer ~ 4,250 

JUll8 29, 1914 Two: Years, Gertro.de A. Hayes, 0 3,000 
Sept. 7, 1915 Demand, C1t1zena Nat1~1 B8nk 8% 3,500 

3.-'l!he $19.500 of Redland.s Rome Telephone and ~ele-

graph Company bonds herein authorized to be pledged 

$.8 coll&teral see'O.r1ty for the no,tes herein au-
t , 

thor1zed to be 1ssued ahall be pledged aa follows: 



(a}-$lS'.OOo- face value of sa.id bonds as 

collateral security tor a note to be 

issued to the First National Bank of 

Redlands 1n the 812m of $10,000. to 

refund a note of like amount now pay

able to said bank. 

(b)-$4,soo face value of Redlands Rome 

Telephone and Telegraph Company bonds 

a.s oollateral security for a n~te of 

$3.500. to be issued to Citizens National 

:Bank of Redlands to reftmd a note of like 

face value now payable to said bank. 

4.-~ $155,000 of Southwestern Rome Telephone Com

pany bonds herein authorized to be pledged &,s' 

oollateral seeuri ty shall be pledged as oollateral 

eeaurity for the notes herein authorized to b. 

issued (With the exoeption of the note of the 

faoe value of $lO,OOO. to the F1rat National :Bank 

of Redlands and the note of the faoe value of 

$3.500 to Citizens Nat1o:ne.l Bank of Redlands) 1n 
I .'. 

such ratio that the face value ,of the bondS herein 

,authorized to be pledged shall a. t no time be more 

than twice the faoe value of the no,tee for whioh 

they shall have been pledged as oollateral securi

ty" and at such ratio also that the face value of 

the bonds pledged as collate~al seourity for any 

indiVidual note allall at any time be more than 

twice the ~ace value of such note. 

5.-~ notes here1n autho~ized to be issued shall be 

and. ebal.l. mo.ture not lAter thaXI. ~ :30, :1.918-. 

6.-1'ho 8.uthor:1't7 herem granted 18 condit:toned upon 
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the ~ayreent by applicant of the fee pre~cribed 

in the Public utilities Act ae emended. 

7.- The applicant shall make monthly reports to thie 

Commission of the notes issued under this order, 

the names of the p~yee of such note, the rate of 

interest, the date of maturity, and the bonds 

pledged ae collater~l s~cu=ity for eaid notes. 

The foregoing Opinion and Order are hereby approved 

and order~d filed as the Opinion an~ Order of the Railroad Com

mi8sion of California. 

Dated at San Francisco, California, th18/S-~ day of 

April, 1916. 

COml:rl.ieeionero. 


