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Decision No.

REFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

) VD Q NN NL
In the Matter of the Application \L_)‘ N MUU\ A

of the SOUTEWESTERN EOME TELEPEONE
COMPANY , & corporation, for authority

to refund or renew certain outstand- Application No. 2117
ing notes which have become due and
whioh will become due in 1916. '

Charles 4. Rolfe, for applicant.

GORDON, Commisaionerx.

This is an application of Southwestera Home

Telephone Company for authority to issue $90,550. face value of
promigsory notes and to pledge as collateral security therefox
$166,000 face value of Southwestern Eome Telephone Company 5 per
cent bonds and $19,500 face value of Redlsnds Home Telephone and
Telegraph Compamy & per cent bonds.

mhis Commission has heretofore in Decision Numbex
1296, (Vol. 4, Opinions and Orders of the Rellroad Commission of
Californis, page 247)pnasciupon the financial condition of this

applicant. In said decision, Southwestern Home Telephone Cowpany
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was advised to take certain steps lookimg to the improvement of
its finances. This company hes frqm time to time in accordsnce
with 2814 order reported that it is preparing to carry ount the
recommendations of this Commissioxn.

The applicant now comes before the Commission for
authority to reunew gertain notes and to pledge certeln bonds in
order that it msy in all respects maintain 1its present position
while preparing for the readjustment of its finances. The appli-
cant has made a 8light reduction in its floating debt and now asks
this Commission that new notes be issued to its present noteholders
with the same rate of interest and with the same collateral as
they ndw hold. |

In recommending an order herein, it le my opinion
thet the Commission chowld allow this applicant to maintain its
oreditors in its present position while it takes the necessary

steps toward financial betterment:-.

Accordingly I recommend the following Order:

SOUTHEWESTERN EOME TELEPHONZE COMPANY having applied
to this Commission for authority to issme $390,550 face value of
promiseory notes and to pledge as collateral security therefor
$156,000 face value of Southwestern Home Telspkone Compsany & per
cent bonds and $19;500 face value of Redlands Home Telephone and
Teiegraph Company § per cent bonds, saild notes to be used to re-
fund existing indebtedness;

And a hearing having been held;

And it appearing that the purposes for which it is
proposed to issue said notes and to pledge sald bonds are not in
whole or in vart reasonably chargeable to operating expenses or to

inocome;




IT IS BEEREBY ORDERED that Somthwestern Home Tele=
phone Company be and it is hereby suthorized to issue 890,550 faoce
value of its promissory notes and to pledge as ¢ollateral security
for sald notes,‘ $155,000 face value of b per cent Southwestern Home

' Telephone Company bonds and $19,500 f£sce value of 5 per cent Redlsands
Home Telephons and Telegraph Compeny bonds.
The authority herein granted is granted upon the

following conditions and mot otherwise:

1.=-The notes herein authorized to be issued shall
bear a rate of interest not to exoged 8 per cent
per annum.

2.~The notes herein authorized to be issued shall be
isgued in so far &s possible to the following
payees and shall be' {asuned to refund notes now

beld by them as follows:-

Inte
Texrm Payce rest Amoumnt

1910 Two Years Mre. Mary J. Webster 8% $ 10,000
1810 Two TYears Mrs, Mary G. Prender-
gast > 1,250
1911 One Year Prendergast Estate 8% 10,000
1915 One Year ?. H. Wells, 8% 10,000
1916 One Yeeor J. W. Brook, 8% 5,000
- 1914 Two Years Jos. H. Hale, 8% 2,000
1914 One Year Mrs. Mary G. Castel-
bary, &% 2,500
1914 Demand. Citizens National Bank 8% 2,500
1916 One Year Prendergast Estate 4 8,000
1914 _One Year Mrs. Ellen A. Iewis 7% 2,000
1914 Demand Citizens Natiomal Bank 8% 4,500
1912 Three Years Mrs. Mary S. Sargent A 6,000
1914 Demand First Netionmal Bank 8% 10000
1013 Three Years Alice & Mary Denison 8% 2 250
1914 Two Years Mrs. Fremces A. L. Smith 8% 1,800
1911 Three Yesrs E. J.wolverton 8% 1,000
1914 One Year 7. 0. Thompson, - 1% 1,000
1910 Five years, C. H. Rohrer 7 4,250
, 1914 Two Years, Gertrude A. Hayes, 4 3,000
1916 Demand, Citizens Natiomal Bank 8% 3,500

Z.-The $19,600 of Redlands Home Telephone and Tele-
graph Company bonds hereln authorized to be pledged
&8 cqllb,;teral gsecurity for the notes herein su~
thorfzed to be iscmed shall be pledged as follows:

Ze




(a)=$15,000 face velue of said bonds as
collateral security for a mote to be
issued to the First Nationsl Bank of
Redlends in the swm of $10,000. to
refund & note of like amount now pay-
able to said bank.
(b)=$4,500 face value of Redlands Home
Telephone and Telegraph Company bonds
as collateral seocurity for a note of
$3,500. to be iesued to Citizens Natiomal
Benk of Redlands to refund & note of like
face value now peyable to said bank.
4.-The $155,000 of Southwestern Eome Telephone Come-
pany bonds herein authorized to be pledged as
collateral security shall be pledged as collateral
security for the notes herein authorized to be
isgued (with the exception of the note of the

face value of $10,000. to the First Nationsl Bank

of Redlands and the note of the face value of
$3,500 to Citizens Nationel Benk of Redlands) in
suck ratio that the face value -0f the bonds ibrein
authorized to be pledged shall at no time be more
than twice the face value of the notes for which
they shall have been pledged as colleteral securi-
ty, and at such ratio also thet the face value of
the bonds pledged as collateral security for any
individual note shall at any time be more than
twice the face values of such note.

S5.=The notes herein authorized to be issued shall be

dated md issued not later than Jammewy 1 1018

and 2hall mature not later than June 30, 1918.

6.=The authority herein granted is conditioned upon




the payment by applicant of the fee prescridved
in the Public Utilities Act as amended.

7.= The applicant shall make monthly reports to this
Commission of the notes issued under thls order,
the names o0f the payee of such note, the rate of
interest, the date of maturity, and the bonds

pledged as collateral security for ssid notes.

The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinion and QOrder of the Rallroad Conm-

mission of California.

Dated at Sen Francisco, Csalifernia, thiu/STZi{ day of
April, 1916,

Commiasaloners.




