
:BEFORE TEZ RAILEOAD Cm.tMISSIO~r OF TEE STATE OF CALIFORNI~. 

,--, :~ i'1 /~ n l\ n J"'I. n 
, . , 

\~ U uU ~ULJ\Jj'uLb A~p11eat1on No. 221~. 
In the l.[o.tter of the A:;.>plieation ) 
of OCEAN :?A..~. WA~ COm?'.Al.TY ) 
for ~ order Buthor1:1ng the ) 
1ssne o~ bonds of tho ~~co ) 
value o~ $5~OOO.OO. ) 

E. J. Vawter. Jr. £or applioant. 

TEEtEN, Commissioner. 

o J? I N ION. 

This is ~ a~plicat1on for an oraer authorizing the 

issue of bo~de of O~ean ?srk Water Company of the face value of 

~5~OOO.OO. seoured by deed of trust or mortga.ge to T1t~e Guara.n­

t~e ~d ~rust Compsn1 of Los Angeles. 

~etitioner is engaged in selling water for domestic 

and other purposes in port ions of Sants. :Mon1oa and Venice. It 
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has an aut~orized issue of oapital stook of tho aggregste par,value 

of $lOO~OOO.OO all issued. It has an author1zed 1sgue of first 

. tlortgage bonds of the face value of $100;000.00, payable on 

July 1. 1946 and bearing interest at the rete of 6 per cent per 

e.IllXtllll. Of the bonds so m::.thorized·~ bonds of the face value of 

$50~000.OO have been isso:ed... Petitioner owes $3000.00~ pe.ye.ble 

April 23, 1916~ on e purchase money mortgage on its Rose Street 

~1ng plsnt. about $500.00 on current e~enses ~d $130.00 on 

accruod t~es. Reference is hereby mad.e for a general discussion 

of this co~pnny's property an~ business to this Co~ission's 

DeCision No.2549 1n A~plication No. 1561 (Vol. 7. Opinions and 

Ord.ers of the Rai1roed Commission of California, p. 473).~ in 

which proceeding this Commiss ion found that the value;.' of 'the 

cotlpeny'e property for the ~urpose of aoquisition by the City of 

S~nta Monica was $77;500.00. 
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Petitioner now desires to sell five bonds,of the faoe 

~~lue of t.l.OOO.OO eaoh, at not less than 87 1/2 per oent of faoe 

value. and to use the prooeeds as follows: 

To tak~ up purohcse money mortgage on 
Rose street pumping pl~t • • • • 

To retmburse the treasury for moneys 
e~ended ~ 1915 fro~ inoome for 
oapital aooo~t •••• • • • • • 

• • 

• • 

$3000.00 

1375.00 

$4375.00 

The Rose Street pum~ing plant mortg~e now bears 

interest at the rate of a per oent per annum. During 19l5. 

petitioner c~ended fro~ income $2300.47 on permanent improve­

~ents~ consisting principally of 107 meters installed under order 

of th1s Commission et a cost of $1086.05 and a 6 inch pipe line on 

Strand Street in s~ts Monica. If petitioner sells the bonds 

for ~bioh authority is now requested; it will be able to ~eet 

certain current expenses end also install over 70 additional 

~eters. Petitioner no~ has a waiting list of over 50 consumers 

who havo asked for the installation of meters under this Commission's 

order in Case No. 703~ Shellel va. Ocee.n Park V{a tel' Companz (Vol.7', 

Opinions and Orders of the Railroad Commission of Celifornia.p.431). 

If petitioner finds it desirable to do SO~ it may 

hereafter apply for authority to hypothecnte these f1v~ bonds 

to gea~A th~ D£yment of prOID16Bory ~9tea for the purposes herein 

S~& of the bonds. 

I submit the follo\~ mg tOl'm o'! o'I'de:r: 

o Po D E R. 
-~--- .... -

OCEAN PA..'P.K ~rATER COMP.ANY having .applied for an. order 

autho=izing the issue of five of its 6 ~or cont bonds of the face 

val~e of $l~OOO.OO eaoh, being bonds numbered Sl to 55. inolusive, 

seoured by deed of trust or mortgage to Title Qunrantee and Trust 
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company~ for the p~oses hereinafter specified, ~d a public 

hearing having been held on said application, and the R~ilroed 

Co~iss1on finding that the purposes for Which the proceeds of 

ssid bonds are to be used are not~ in whole or in part~ reasona.bly 

chsr"gea.ble to, opera.t ing expenses or to income. 

IT IS R~REBY ORDE.~D that Oce~ Park Water Company be 

and the same is hereby authorized to issue five of its six per 

cent first mortgage bonds of the faoe value of $l~OOO.OO eaoh~ 

being bonds numbered 51 to 55. inclusive. secured by deed of trust 

or mortgage to Title Guarantee and Trust Compcny of Los Angeles, 

on the following conditions and not otherwise, to-wit: 

1. Ocean Park ITator Company sh$ll sell said bonds so 

es to net not less than 87 1/2 per cent of the1r face value 

plus accr~ed tntCl'ost. 

2. Ocean Park Water Company sha.ll use the proceeds 

from the sale of said bonds only for the follo~ing p~oees: 

(a) To take up purchase money mortgage on Rose street 

pumping plsnt. not to exceed • • • • • • •• $3~OOO.OO 

(b) ~o reimburse Ocean Park Water Cocpany 

for moneys actually expended from income in 1915 

for the purposes specified in tho opinion which 

],:lrecedes tl:;is ord.er. not to exceed • • • • • • • .1~'376.00 

3. Ccean Per): W~ter Company shall keep sepo.re.te~ 

true and accurate accounts showing the recei],:lt and applica­

tion in detaSl ot the ~roceeds of the sale of the bonds 
~ " 

hereby authorizod to bo issued. ~d on or before the twenty­

fifth day of each month the comp~ shall make a verified 

roport to the Comm1ssion stating the sale or sales of said 

bonds during the precoding month. tho terms and conditions 

of the sale~ the moneys realized therefrom. and the use 

and application of such moneys. all in accordance with this 

Co~ission's General Order No. 24. which order, in so far as 
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applicable, is ~ae a part of this order. 

4. Tho authority herein granted sh~ll not become 

effective until Ocean Park Water Company hes paid the fee 

specified in the ?ubl1c Utilities Act. 

S. The authority hereo1 granted shall apply o·nly 

to such bonds as shall be izsuod prior to October l. 1916. 

The foregoing o~inion and order arc hereby approved 

and ordered filed as tho opinion ~d arder of tho Railroad Com­

mission of the st~te of Ca1ifor.aia. 

lleted et San :l'rmo1300, CelUo:rn1 .. , this ..21""C of 

April. 1916. 

Commiss ioners. 
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