Decision Yo,

BETORE THE RAILROAD COMILISSICN OF THE STATE OF CALIFORNIA.

In the matter of the application
of Southern Pacific Company for
approval of a lease of railread
eauipment and for an order author-
lzing the issue of cquipment trust
certificates in the amount of
85,110,000,

ﬁzzg “ON uo;sb_iogq

Cuy Saoup, for applicant.

EDGERTON, Cormissioner.

™is is an application by Southern Pacific Company

for the approval of o certain lease of railroad equinment and

for authority to issue and guarantee $5,110,000 face value of

equipment trust certificates, Serles “D".

- -

The Southern Pacific Company proposcs herein to ac=-
quire certain eéuipment yereafter specified, from Earry E. Righter
‘énd willism L. Fry, tﬁe vendors, through the medium of Commerclal
Trust Company of FPhiladelphia, Trustee. This equipment is to
cost $6,018,469,64. The applicant will pay approximately 15 per

cent in cash and for the balance of the cost of said equipment

will couse to be issued $5,110,000 of equipment trust certifi-

cates, Series "D", to M¢ dated May 1, 1916, maturing in ten

equal annval installments, with dividenc warrants or interest

coupons of 4% per cent per annux.
mhe Southern Pacific will acquire the rollowing equip-

wment under the agreement hereln ot the vprices specified:




20 ILOCOROTIVES sevenvessencecnaes  $516,140.00
10 Baggage CArS eeseecccsccccssess 71,500,00
6 Baggage and Mail CBYD seeeeenss  58,378,00
12 Ragzage and Mail Cars ..evecase 117,756.00
2 Baggaze and Meil CATS teeensses 20,056.00
15 CO2CNEHE .unseesacccnsaccsvranans 167,04¢.00
3 co&ches LN BN B BECRE R B B BEAY B BB WL BN BN Y 33,%51.00
2 3Baggage and Passenger Cars ..ee 19,830.00
990 BOX COTXS seevesssasncsassnvess L,247,439.10
500 BOX COTS seeavescasccccsnacana 624,465,00
208 DBOX COTS seeaventsvansesncasns 370,786.50
199 GOondolasS .ecessssccccnascnncre 214,374.74
473 P18% CATB veveeeeroncasascnanas: 448,569,55
125 ?lalt cars A Y NFE Y EEEENEE N R NN W W] 118’543I75
4‘50 StOCk C&!‘B S es AN ABRSRASGIBORABDOS 474’574Q5°
150 StO0CK COPS seeescescaccassascns 158,191.50
100 Stogk Cars CeAP LTI TAREERRR RN 105;461000
500 AutomObilC A8 enseatsssacsnhsansne 676)730.00
100 AULOMODILE veveevsvsssacsssssss 134,879.00
300 Oil [ E B EEE N EENNE RN WA NI I N NN N 4391854000

MOBEL savenvecerenss $6,018,469.64

coples of the lcase and agreement under which the
applicant will scquire the cquipment and issue the equipment
trust certificates have been filed with the application and
marked Exnidbit "A",

The equipment trust certificates will be callable
after Moy 1, 1921 at 102% per cent of face value, The cer-
tiricates will be guaranieed both as %o principal and dividend
warrants or interest by Southern Pacific Company.

This Commission has heretofore authorized Southern
Pacific Company to issue equipmént trust certificates, SJeries
"AW. Series "B" and Series "C", under agreements substantially
in the form of agreements under whieh it is now proposed to
izsue equipment trust certificates, Series "DV, Reference is
neredby made to such opinions and orders: Decision No. 572,
Page 602, Vol 2, Opinions end Orders of the Railroad Comnis-
sion of Colifornia; Decision No. $47, Page 562, Vol. 3,
Opinions and Orders of wae Railroéd Comxission of Califorala;
Decisien Yo. 1956, Page 745, Vol. 5, Cpinions and Orders of

the Roilroac Commission of California.
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The Soutnern Pacific Company is in nced of the
additional equinment by reason of its zugmented dbusiness,
and it is obvious that the purchase is a desirable oxe.

The applicant asks for autiority vo scll its
equipment trust certificatec, Series "D, on & basis, which
wisa inserest warrants, discounts, commissions, etc., will
moke the interest charge not to exceed § per cent, on the
basis of the average maturities of gaid equipment trust cer-
tificates.

T vecommend thot the application be granited and

submit the following form of order:

OR JDER

Southern Pacific Company having applied to this
Commigsion for an order authorizing it to enter into a lease
of railroad equipment from Commercilal Trust Company of Phila-
Gelphia and 4o enter into en agreement with Harry E. Righter

ond William L. Fry and Conmercilal Trust Company of Philadel-

vhia, said proposed leasc and said proposed agreement veing

Both dated Nay L, 1916, and a copy of sald lease and 2 cOPY
of sald agreement having been filed in connection with the
application herein and marked Exhibit "A",

Ané Southern Pacific Company having applied to thils
Commission for arn order authorizing it to guarantee an issue
of ecuinment trust certiflcates, Series "D"; the lcosue of
walch is provided for under the terms of sald lease end
agreement, dated liay 1, 1916, said equipment trust certifi-
cates, Series “j", to aggrecate in principal $5,110,000, %o
bear dividend warrantsat the rate of 4 per cent per annum,

poyable on the firat dey of May and the first day of Wovember




of each year, said certificates to maiture in ten eéual
installmenta, payable respectively cn May 1 of each year,
from May 1, 1916 to May 1, 1926, inclusive, a form of said
equiyment trust certificates and of the guarantee of Southern
P&cifﬁc Company thereon being contained in said copy of agree-
ment;

And Southern Pacific Company having appiied also
for autnority to icsue salld equipment trust certificates and
to pay discounts and commiasidnd which, with the 4% vyer cent
dividend warrants, shall amount not to exceed 5 per cent on
the basis of average maturitics of sald equipment trust cer-
tificates;

And a hearing having been neld wpon said applica=
tion and it appearing that the equipment to be obtained by
Southern Pacific Company under the terms of said lease and
sald acreement is reasonably required in the conduct of its
business, and that the proceeds of said car equipment trust
centificates are not reasonadly chargeadle to operating ex-
penses or to income;

IT IS XEREBY ORDERED that Souwthern Pacific Company

be granted authority and it is hereby granted authority to

enter into a lease of railroad equirment from thmercial Trust
Company of Philadelphia and to enter into an agreement with
Kerry E. Righter eand William L. Fry and Commercial Trust Com=-
pany of Philadelphia, saild prOposed lease and sald proposed
agreezent %o be dated lay 1, 1916 and to be substantially in
the form of a copy of said lemse and a copy of sald agreement
meretofore filed with this Commission in connection with the
applicetion herein and marked Exhitit "A".

I7 IS FURTEER ORDERED that Soutkern Pacific Company
ve granted authority and it is neredby granted authority to

guarantee an issue of equipment trust certificates, Serles

4--




"D", the issue of which 1o provided for under the terms

of said lease and agreement, to be dated May 1, lélé, saild
equipment trust certiflicates, Series "D'" to aggregate in
orincipal $5,110,000, to bear dividend warrants at the rate

of 4% per cent per annum, payable on the first day of MNay

and the Tirst doy of November of eackh year, sald certificates
to matﬁre in ten equal installments, payable reaspectively on
ey 1 of each year, from iay 1, l?lé.tc May 1, 1926,‘1nc1usive.

IT IS FURTHER ORDERED that Southern Pacific Company
we granted authority to issuve said equipment trust certificatesand
to pay discounts and commissions which, with the 4% per cent
dividend warrants, shall amount not to exceed § per cent on
the basis of the average maturities of said equipment trust
certificates. |

The authority rerein granted is granted upon the foi-
lowing conditions and not otherwise:

(1) Southern Pacific Company shall keep separate,
true and accurate account showinz the receipt and application
in detail of the proceeds of said equipment trust certificates
in 80 far as they affect the equipment to be used exclusively
within *he state of California, and on or before the twenty-
214 doy of each month shall make a verified report to this
Commisaion stating the sale or sales of sald equipment trust
certificates with the terms and conditions thereof, the moneys
realized thcrefrom and the use and application of such moneys,
all in accordance witx this Commission's General Order No. 24,
which order, dbut only in so far as applicable, 1is made_a part
of this order.

(2) The authority herein granted shall become ef-

Tective only whexn the Southern Pacific Company shall pay the

foe prescribed under Section 57 of the Public Utilities Act

a8 amended.




(3) The authority herein granted shall apply to

such equipment trust certificates as shall have been issued

on or bvefore December 1, 1918,

The foregoing Opinion and Order are hereby approved

and ordered filed as the Opinion and Order of the Railroad

Commission of California.

Dated at San Francisco, California, this /// aay

of April, 1916.
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Commisaioners.




