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In the matter o~ the a~plication 
of Southern Pacific Co~pany for 
approval of a lenoe of rail~oad 
c~ui~ment and for an' order author-
izing the issue of cquip~ent trust 
certificates in the amount of 
$5,110,000. 
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Thi3 is an ap~lication by Southern Pacific com~a~v 

fo~, authority to issue and eu~antee $5,llO~OOO face value of 

eC!,ui:pment trust certificates, Series liD". 

The Southern Pacific co~p~ny ~roposea herein to ac-

o.uire cert~in eo.uipment hereafter apeciried, from Earry E .. Righter 

'::lone. Willi&:l L. Fry, the vend.orG, through the ;medium of Comm.erc:t8.1 

Trust company of Philad.elphia, Tructee. This equipment is to 

cost $6,018,469.64. ~he a.~n~lica.nt will :pay a:pproxilnately 1, per 

cent in cash and tor the balance of the cost ot said equi~ment 

will cau~e to be issued $5,110,000 o! equipment trust certifi-

oa.tes, Serieo "u", to ;0 c\s.,tcd M.a.y 1, 1916, ma.turir..g in ten 

ecual ~nnual inst~ll~entz, with divi~end warrants or interest 
" 

cou~ono of 4t per cent ~er annum. 
The southern Pacific will ac~uire the fol1owine equip-

~ent une.er the agreemer.t herein ct the ~ricea s~ecifi~d: 
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20 Locomo~1ves •••••••••••••••••• 
10 Eaggage Cars •••••••••••.•••••• 

6 Eaggage end ~ail Care ••••••••• 
12 Eaeeaee and Mail Cars ••••••••• 

2 Bagga.ge and Ma.il Cars ••••••••• 
1; Coaches •••••••••••••••••••••• 
3 Coaches ••••••..•••••••••••••• 
2 EaeZagc ~nd Passeneer Cars •••• 

990 ~ox Cars •••••••.•...••..••••• 
,00 Box Ca~s •••••...•••••••••...• 
298 30x Cars •••.•..•••••••••••••• 
199 Gondol~s ••••••••••••••••••••• 
473 Plat Cars ••••••..•• ~ ••••••••• I 

12, Flat Car6 •••••••••••••••••••• 
4;0 Stock Cars •••••••••••••••••••• 
1,0 Stock Cars •••••••••••••••••••• 
100 S.,..'o ... ,... r."'ra _ ¥A _~ •••••••••••••••••••• 

;00 Automobile •••••••••••••••••••• 
100 Automobile •••••••••••••••••••• 
300 Oil •••••••••••••••••••••••• 

Total •••••••••••••• 

$516,140.00 
71,,00.00 
;8,878.00 

117,75'6.00 
20,0;6.00 

167,040.00 
33,~5'1.OO 
191",,30.00 

1,247,489.10 
624,46.'-.00 
370,780.,,0 
214,374.74-
448"69.,, 
118,,43.7, 
474,,74 .. ,0 
1,8,191. ,0 
10,,461.00 
67Q,730.00 
134,879.00 
439,82,4.00, 

• 6,018 .. 469.64 

Co~ies ot the lease and agreement under which the 

applicant will ac~ui~e ~he e~uipment and issue the e~uipment 

trust certifica.tes have been tiled. with the ~.:?:p1 ics-tio: nnd. 

~arked Exhibi~ "A". 

The e~ui~ment trust certi~icates will be callable 

after May 1, 1921 at 102! per cent of face v~lue. The cer-

ti~icatee will be euaranteed both as to principal and dividend. 

wa~rnnts or intcrezt by Southern Pacific Compnny. 

Thio Co~ission has heretofore author1ze~ Southern 

Pacific com,a~v to issue equipment trust certificateo, Series 

"A", Seriec nE" and Series "Ctt ? u~der e.~reet\ents substantia.lly 

in the form of azreements under whici'l it is now proJ;looed to 

i3sue eq1l,ipment trus~ certific::Ltes, Sc::-ies ":0". Reference is 

he::-e'by made to ~,uch opinions e,nd orders: !)ecision No. 572, 
p:l.ge 60.27 Vol. 2, Opinions e.nd Orders of the Railroa.d Co:n:nis-

sion of Co.lifo::nia; Decisio:". ~~o. 947) p.;:.ge ,62, Vol. 3, 
O~1~io~~ ~d Order~ ~f t~c R~~lroa~ Commission or Cali~or~ia; 
:Deci~io:l ~TO. 195'6, J?~.ee 745. Vol. ,. Opinions El.r.d Orders o! 

the R~ilro~~ commission of California. 
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The Southern Pacific Company is in need of the 

~ddition~l e~ui~~ent by re~eon of its augmented buoincss, 

~,nd it :i.s obvious thc.t the purchc.::e i::. a dcsi::':lb1c one. 

The ~p~licant ask~ for ~~t~o::'ity to ::.cll it: 

equipm~nt trust certificatee, Series liD") 0::' :;:. 'ba.::lis, whic~ 

w:i.~~ i~tcrc:t wnrrants, discounto, CO~i3sions) etc.) will 

:ake the interest charge not to exceed, per cent, on the 

b~sie of the average Qatu:ities of oaid equi~ment trust eer-

tific=.tes. 

i reco~end tr~t the applic~tion be granted and 

sub~it the following for.m of ordor: 

OR:iJER 

Southern Pacific Co~pany having npplied to this 

Commicsion for an order authorizing it to enter into a lease 

delphia ~nd to ente:- into t':'.n agreement with Harry E. Righter 

t'.'!"l.d '1!illiA.:n 1 ... Fry a.nd C"n:merc:l.~l '!ruct ComJlany ot Philadel-

phia, said proposed leas~ Rn~ oaid proposed ~eree~ent being 

both da.ted May 1, 1916) and A. co::nr 00£ said lease and 0. copy 

of o~1d aereement having been filed in connection with the 

c.l'plicat1on herein and r.'.a:ked. Exhibit "An, 

An' Southe::-n Paoii':tc Co:n:l?8.:Y havine a~n'l ied to this 

CO:::l.:ni:>sion 'for ~').r. order :luthorizing it to guarantee ~.n issue 

o'! ~c..ui!,mel'lt truot cc:-t:!.ficateo, Series "D'I, 'the icsue of 

wnic!'l is prov1d~d. for unde!" the terms of said. leo.ae e,nd 

asree:::cnt, dated ),ITo.y 1) 1916) said eq,ui:pment trust ccrtifi-

oo:tco, Series ":l't, to 8.eereeate in principoJ. $511lO)OOO, to 

po.y=:.b:'e 0:1 the !'irot de.y ot May and the firat day of Novetl'ber 

... 
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of each year, said certificates to mature in ten e~ual 

inatal1ments J payable re~pectively on May 1 of each year, 

from May 1, 1910 to ~ay 1, 1926, inclusive, a for.m o! said 

e~ui,ment trust certificates and of the guarantee of Southern 

Pacific Co~pany thereon being contained in said co~y or agree-

::lent; 

.And Southern Pacific COIl:.!)o.ny having apl'lied also 

for :.utllority to i::::sue saie!. e,C!,uipment trust certifica.tes and 

to pay discounts and commissiono which, with the 4~ ~er cent - ... 

dividend warrants, ehall 8mount not to exceed, per cent on 

the basis of ave~aee maturities of said e~uipment trust eer-

tificC\.tes; 

A.."'ld. So hce.ring ha.ving bee~ held upon said a.pplies.-

tio~ and it appearing that the e~uipment to be obtained by 

Southern Pacific Compar~ under the terms of sai~ lea.se and 

$ai' a~reement is rea.sonably re~uired in tne conduct of its 

buciness, and th~t the proceeds of said cnr e~uipment trust 

certificates are not re~sonably cha~ge~ble to operating ex-

pcnoco or to income; 
IT IS ~y O~~~~D t~~t So~thern Pacific Company 

be granted ~uthority and it is hereby granted authority to . 
enter into a leo.ee of re.1lroc.d eo.ui::?ment from CO%!:!llercisJ. Trust 

Co~,any of Philadel~hia and to enter into nn agreement with 

Hcrry E. Righter end William L. Fry and Co~~creial Trust Com-

pnny of Phi1adel~hia, eaid pro~osed lease and said proposed 

a~ree:ent to be date~ May 1, 1916 and to be substantially in 
J 

the for=. of a copy of t:\t3.id lease a.nd a co::?y of oa1d a.greement 

nere~ofore filed with this Commission in connection with the 

8.pplico.tion herein s,:'ld marked Exhibit nA~ .. 

IT IS P'tJRTEEP. ORDERED that Southern Ps"cific Com:9any 

be zrented authority an~ it 1s hereby granted a.uthority to 

guarantee an issue of cquip~ent trust certificates, Series 
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"D", the izsue or which 10 provided for under the ter,ms 

o! ~aid lease and agreement, to be dated May 1. 1916, said 

equi~ment trust certi!icatea, Series "D" to aggregate in 

principal $5,110,000, to bear dividend w~rrants at the rate 

ot 4t PCI' cent per annum, payable on the first day 0:(' ~a~~ 

a.nd the fi:-ot do.y of N'ove.o.'bcr c~ esc}:. yet'l.r, said certiiics.teo 

to ::::c.ture i~"l ten e<;.ual 1n5ta11ments, pa.yable rea:pect.ively on 

Y<ay 1 of each year, from ~y 1, 1916 to May 1, 1926~ ineluz1vc. 

IT !S PV~:~~ ORDERED that Southern Pacific Com~any 

be granted autho:-ity to issue said equipment trust cert1fica~and 

to pny discounts and commissions which, with the 4t per cent 

dividend warrants, shall ~ount not to exceed 5 per cent on 

the basis of the average maturities of said e~~ipment trust 

certificates. 

The authority herein granted is gr~nted upon the fol-

lowi~g conditions ~nd not otherwise: 

(1) Southern Pacific company shall keep sepa:-ate, 

true and accurate account showing the receipt and ap~lication 

in detail of the p~ooeedG of said equipment trust certificates 

in so far as they affect the e~uipment to be used exclusively 

within the state of California, and on or before the twenty-

:i!th ~~y of each month shall make a verified report to this 

Commission statinz the snle or sales of s~1d equipment trust 

cel'ti:icateo with the terms a.nd conditions thereof', the moneys 

rea.lized thcrefroZll and the U3e and 8.ppl ication of such moneys, 

all in accordance with thie COmmisBionta General Order NO. 24, 

Which order, but only in so far as ~pplicable, is made a part 

ot this orde~. 

(2) The authority herein eranted shall become ef-

fective only whe!'l the Southern Pacific Company shall pay the 

fee prescribed under Section ,7 of the Public utilities Act 

o.~ amended. 
_ r:: _ 
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(3) ~he authority hereir. granted shall apply to 

euch e~uipment trust certificates as shall have been issued 

on or before December 1, 19l8. 

The foregoing Opinion and Order are hereby approved 

and. ord.ered filed a.s the Opi:lion a.nc. Order o! the Ra.ilroad 

Commission ot California. 

Dated at Sa~ Francisco, California) this;2~day 
0: April, 1916. 

Coxr.m1esioners • 
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