
Decision No. -----

... --000---

Compl$. lnan ts, 
CASE NO. 864. 

~ITLE OUJ~w~~EE &1D ~RUST 
CO~:i?ANY. , 

Dcfendo.nt. 

BY ::'EE CQ1;iJI:rss 101'1": 

l~elson c. Burch for cOI:lplainants. 
E. Yl. Sargent and il .. G. Coo,k, by 77. C. 

Cock, for defendant. 
Honry P. Goodwin. City Attorney. for 

City of ~ropico. 

Defendant, as trustee for the bondholders 

of Glendale Consoliaa~ed Water Company, is enga.ged in serv-

ing domestic ~·:D.t0r to the i::1h8ooi t'ants of ~ropico t Los ktJ.-

gelc~:, County, a city \":ith a population of a.bout 4 9 000, a.d-

joining'Los }~gelcs on t~e north. 

/ 

~he principal allegations of the complaint are: 

l. That defendant \'$ rates are unjust e...'"ld 

unreasona.ble.; 

2. ~hat it fails and refuses to provide 

a.dequate equipment and f'acili ti G::! for 

the service; 
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3. That the cozt cna. expense of providing 

ana maint~inins said equipment and fa-

. cilities h~7e been and ere now collected 

from cons I.l!ner s : 

4. Teat i~abitants of Tropico are entitled 

to the free use of a portion of the flow 

of the vIa ter rising in Verd.ugo Canyo:c:~ which 

portion is sufficient to sup:oly their needs; 
That 

5. /&efcndant's reservoirs, mains, met~rs, pipes 

ana. connections for serving ssia wator to the 

inh~oi~~nts ot ~ropico were acquired. con-

structed and ins~alled nt the cost and ex-

pense of the inhabitants, us folloW8~ 

Distribution piyes •...••.••.•• $28.000.00 

:,:eters and meter connections.. 12,500.00 

Repairs ~nd replacements for two 
years, one and one-half months 
ending December 31, 1914...... lO~600.00 

Fire hydra..'1ts, cOrl..."lectio:n.s and. 
pipe service extensions provided 
by the city at an expense during 
the fiscal year end.ing June 30. 
1915, of...................... .4,766.00 

6. That the inhe.bi tal'lts fla.re OWl':.ers of a pro-

p~ietary right to s perpetual casement in the 

said instrumentaliti~s and oquipment and fa-

cilities * * * subject only to the payment of 

e service rate.~ 

It is furtcer alleged that neither defendant nor 

its predecessor has :nade any additional outla.y for the purchase, 

upkeep, bet~erment or maintenan¢c of the system other than at 

the cost and expense of consumers. The prayer is for an order 



fixing rates and for iurtter relief g~nerally. 

The ans';;er alleges 'Chat defendant as 'trustee for 

Glendale Consolidated Nater Comp~y is the ovmer of all of the 

p:rO~ue:rty including r;ater. wnter rights. :pipe 11:::10$. reservoirs 

and rights of w~y formerly belonging to the latter co~pan7. 
through purchase ut foreclosure sale on November 6, 1912. part 

of the pro~erty acquired being the ~ater system serving Trop1co 

and viCinity: that its rates established by the city of Trop1co 

are not sufficient to provide for maintenance and operation~ 

ci.epreciatioD. a.nd intert)st on the value of the pla.nJ~, bu.t that 

the c;t ty adopted. an orcUnanco to become effective Jul~ 1, 1915, 

which would. reduce water rates about half, and that it procured 

a temporary injunction from the superior court restraining ~e 

en!orcement of the ordina~ce. 

It admits that consumers paid ac-' 

tual cost of connectlons in a few ins tances. but c:lsims to OVID. 

such corJlections: ~nd.aomits that certain fire hydr~nts installed 

Since July 1, 1,914 by the city are the property of the city f 

evidently meaning the it~m of $4,708.00. 

All of the other allegations of the complaint 

are denied either Q,irt)ctly or indirectly. :l.nd the a.nswer jOins 

in the prayer to fix rates. 

It is not cleDor fron: the complaint tha.t the 

water claimed. by the inilaoita.nts is tho S~0 as that olaimed 

by d~fenda.nt. Such a claim on behalf of the inh&bit~nts was 

advanoed. 'by cO:1plaine.nts ~t the lles.ring. however. 

~ropico adjoi~s Los Angeles On the north, and 

he.s a :population of abou.t '4,000:. The question of $.nnexs.tio:c. to 

the c1 ty of :Los .. mgeles En cl the use of its aqueduct water has 

been agitated at times. ~he city has a.lso negotiated for the 
purchase of defendant '8 system. 'Ill 1914 a proposition to issue 



bonds for that purpose was aefe~tea oy the voters. At the time 

set for hearins tho CCS0, the city of ~ropico, by its City At-

torney. requested .. ..;hat the hearing be cont inued to S OIDe fu.ture 

da.te to permit the Clu0stion of issuing bonds by the city for 

such p~rpose to be again sub~itted to the voters. It was stated 

that tee })rOl:lCrty, incl'\.\di~g water rit~hts and. "nater stock ha.d 

been offered. to the ci t~r at 0., tentative !lrice of $50.0001. ~e 

statoment ";.'6.S made with the unClersta..'"lfllng that tho ofier should 

not be consi dored by the Commiss ion as evidenco Of value'. 

Objection being made by complainants to the proposed delay, 

hoV/ever, the testimony then a.vailable was taken and further 

hea~ing continued indefinitely. ~he city and co~plainants hsv-

ing O'llbseca.ucntly advised that r.o further d.elay was deSired on 

sccount of the pro!losu.l to issue bond.s. So further hearing was 

held, the remaining testimony suomitted, and the matter is 

now ready lor deciSion. The parties stipulated the following 

facts: 
On November 29, 1871, decree 0,'1 psrtiti:m was 

entered in the case of A. B. Chapman et al. vs. ~eodora Ver-

dugo et al •• by the district court of the state, partitioning 

the Rancho San Rafael, including Verdugo Canyon, and declaring 

the waters of Verdugo Canyon a.ppurtenant to several parcels 

of land 8.ggr0g$.·~ing about 3333 acres. For the pUl'poses of 

the docree. the water was uivided into ten thousand parts or 

shares. of \"lhich 1046 were 6.eclared by the uecree appurtenant 

to tbe ])reyfus tract, one of the l?tlrc.els d.escribed. in the d.e-

cree. ~he tract was Subsequently subd.ivided into 10, 20 and 

'0 acre ps:r,cels 'by a. syndica to com:.oosecl of ";iatts and. otllers. 

:hey transferred the 1046 shares of water by deeds with the 

la.nd.s so su'bo..ivid.ed.. at the rate of 2'~ sha.res per acre. The 

subdi vid.ecl lancls .... iere known as watts Su'bdi vision. !v~os"~ o'! the 
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C1 ty of ~ropico is built upon :::c.id ~·tc. tts subdivision ond it is almozt 

entirely used ~s re~idence property. 

Subsequently the Glendale ?ipe and Reservoir Com~any was organized 

ior' the purpose of providin~ pipes and equipment, and sup~lying water 

to t~e tract. ~he corpor~tion did not ~c~uire the title to the water, 

but distributed it locally for the owners. SUDsequently the corporate 
... 1 

V' ::::.amed. wss changed. to ~ropico -;-:a.ter company. .t~s such, it purchased the 
r 

660 sh::.res of VJ$. ter of one Sanchez, ~ di~tributeounder the decree of 

partition and ~lcced it on l~nds in its R~ncho S~nta Eulali~t below ~atts 

subdivision. Subse~uently the syctem of ~ropico ~ster Co~pany was ac-

c:..uirecl by Glenie.le' CO:lsol:i.clateCi ~-:o.ter Company, s corporation. There 

were then 1721 s!eres of weter appurtenant to tho lands of the distr1ot; 

being 1046 shaxes of origin~l Dre~~us water; 660 sasres scquirecl from 

Sanchez, and 15 s2res not traced.., 

Veraugo Canyon ~ater Company was organizea aoout the time ot the 

. partition of the land.~ as 0. mutual company, i"iith a. ca.?itc.l stock of 10,000 

shares, for the sole pur:pose of delivering i":S tel' for the owne,rs of the 

water. It clid not ac~uire title to any of the water snd did not d1str1b-

~te it locally. Its by-la.ws provido that only the owners of water 1n 

the canyon ca.n become sto~kb.olc.ers in,tb.e cOJ:po;:,ation, and at the rate 

o~ one sh&re of stock for each sh&re of water owned. The cepitsl stock 

of the comp~y was and ie ~ivided into as many shares a.s there are shares 

or parts of water described in the decree of po.rtition. ~he stock is ~s

sassed regularly for e~ense oi maintonance and operation of the system. 

About one-fourth of the land described in the C,ecreo of p~rti tion was 

distributed thereby to 1i~e8::::;:'S. Eoss and Thom. I~hey never bocame stock-

holdors in Verdugo Canyon :'Jater Company but they pay one-fourth the cost 

o! me.1ntenance ~nd operation o~ tho company's works, the other threo~ 
fourths 'being paid by tho Aolders of the 7500 shzl.res of 'issued stock •. ' 

"," 

In ~ractice the ~ater of the canyon is cctually divided into 10,046 

sllures or pe.rts tb.rouSh ::;o:ne error; and it is agreed no one 10lO'WS ho'V:' 

the error originated or where it is. It wuc olso stipulated that t~e 

record in ~~pl:i.cation No. 936 hereinafter cite~-~be1ns application by 
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City of Glendale to have tbe Cocrmission fix valuatio~s on oertain water 

systems in that city should be considerod in evidence in this case. 

]cfend~nt h~s acquired title by doeds to 11l4~ shares o~ the we.-

ter of 7crdugo Canyon and holds l114i sh~res of the capitsl stoc~ of 

Verdugo Canyon '\)8. ter CompG.ll:r. ovid,enced by three certifica tos in its na.:no 

on t~c books of the co~pany. ~hrough foreclosure procecding$ instituted 

~~aer deed of trust exocuted by the Tropico :1ater Company and through a 

deed anc agreement with the truztee under a deed of trust securing the 

payment of an issi.4c of ::;550.000 of bond.s of Glendale Consoli d.ated Water 

Company. the defcnc~~t h~s succeeded to the rights of said com~any in 

sa.id water. '.'later stock and s;Jstem. which eluring its existence h~c1 both 

names. The pu:ccho.:::e }~rice at tb.e foreolosure sale on Novenl'ool" 6, 1912 

~h.o property is no\v held in truzt by defenda.nts as trustee 

to manage and repay from tho procec~s. first tho ~~27~OOO, and thon dis-

t!'ibute the remaining Pl"OCCCaZ to the 'bondholcl0rs of C·lendale Consolida.-

teo. i1a.ter ComprulY. '::he cystem \W3.S formerly operated by Glond,&le Con-

soJ.itia.J~ed 7iater Co::.pc.ny $oS po.rt of a syztc:::.. or systems opera teo. by it in 

a group at municipalities In the i~~odiute vicinity of ~ropico. The oth~ 

. portions have been disposed of B.nd tll.!:l.t now under consideration is 

practica.llya.ll tha.t re~llins .. 

~h0 ra te8 tlzto.blishccl b:l 0 rc.i!:.c.:lce of the City of T:ropi co ef-

foctive J~~y 1. 101S provi~c for ce~t~in fla.t rates and for meter rates. 

c.s fol10wz: 
~~1.25 montj~ly r.linim:c.tl ~o r 800 cubic feet or less. 
"O.Olj' per 100 cubic feet excess. 

On ~.:ey 25. 1915, tl" .. c City 0:1.' ~rop:i.co passed·, Ordinance No. 100. 

c:t~blishing rates effective July 1st. 191~. ~ho meter rates ostablish~d 

tllc:cein. o.re as i'011o\'7S: 
~:;O. 75 monthlr minimmn for 800 cubic feet or loss. 

0.05 per 100 cubic fect oxcesc. 

Dc~cnd~nt obtai~cd ~ tc~porary injunction fro~ tho superior court, wAica 

injunction is ztill in force, makine; tho nev,' ordinanco nonopcrative. 

~hc oporctin~ revu~ues collected undor the rates in effect for 

the la.zt two years ':'1i til opera. ting expenses sho\"Jl:l 'by the 'bo.::ks of a.e:f~dt.U:t 

are: 

-6-



1914 

Ol'erc.ti:l2' F~cvenucs, 

5453.52 

1915 

:1'1'" ""7'Z 2'-~~ ':: 0 ..,. ..') 

626.S.72. 

Considerab1e.s6aitional expense ha~ been occasioned 

by the adoption of an ordinance by the city. ro~uiring defen-

dsnt to :JlSintclin Q. local office in ~ropico :Cor bi::'lil1.g, rneter-

info reao.in,s and oOllecting. The boo'klceopin8 is clone b~y de-

fend~nt s.t its Los Mge108 office, the charse for ~~his ser-

vice ha.vi:lt; 'been ${O and.:;;5C per month. d.uring 1914 a..'ld 1915 

~he boo?jcee~in8 expense is probably less tAan 

if it 'I" .. erc done in ~::-opico. During the continuance of tile 

trust, fees of the ~rustee ana. its So ttorneys will proba"oly be 

allowed by the courts or by agreement between the parties to 

the trust. No exprcsli:! charse has been made :for legal' or exec-

'V..ti ve expense.' If "~he :pl'oporty were ac.."lli:."d,sterec. directly. 

such charges wo~ld. probaoly ".)0 found nece::;sa:l:'y. 

The compsl'J.Y l:as ehUl"ged off :~3500 .. each year for 

depreCiation but has ~ade no state!l;o:'lt 8.8 to how thiS sum was 

found. The Con~is~ionTz engineers estimated that there should 

be la.id as:i.6.c cs.ch ~"'ea:r for o.cpreciation fund the sum .of 

$1267 .. 50 if con~putcd by t1:e sinkine fund motAod or ~~2Z67 .. 46 

if oompute' by the straight line method .. 

~ ~P9raisal of the properties was submitted by 

defendant, as follows: 

Esti:nc :'cd. cost 1'16';; less dopl:'cc;!.at:i.on •••••• :~;54,.40l .. 40 
18 !:'liner'S inel1.0z rnini:num flow .of 

. ':;a.ter at :;~20CO. :nc::' inch........ 36,000 .. 00 
*11144' snares 0 f Verd.ugo C·anyor.:. ~7s.J.:,er ~ompaily stock 

.,,' ~~., 00 2 2">8 0" ..:.' ~(.... • .. .. .. .. • • • • •.• • • .. .. • • • • .. • • • ... _ '* v 
=otal depreciated cost new ................. ~9~.629 .. 40 
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*Defendant pa.io.. ;:;;10. per shure lor 81 shares of water .:.91::oe 

stock bought in 1014. 

An appr~isal of the physical properties wa~ 

pr\~8ente C by the (';ommission T s e;:lgine ers. us follows: 

Estimated cost new of real estate and 
eil"i"'O'nen-' ~~ 67.5' .. 3.00 ~\.A. ..... , 1",1 • • • • • • • • • • • • • .. • • • • If iioC" 

DepreciateQ cost new ••••••••.•••••••• 49.709.00 

These figures 0.0 not include. water pipe stoc1:.: 

or w~ter rights. 

The Com:c.is8ion r s engineers investigeted the 

pipe system very carefully. and arranged several conferences" 

in vlhicl: a.l1 t~e o..at[J. ~90s5i'ble concerning the age .of various 

sections of pipe was secured. :he total of the appraisal in-

clu6es a certain non-operative piece of land held as 8 

~')rospecti ve reservoir s1 te. and 50r ..... i00$ ::.ncl meters. 

Ij)he i'ollo';'/i.nS table shows $. comp81'ison o:f .". :'. 

c.ppra1ssJp ma-d.e by .Arthu.r Ce.m.::?bel1, o..eienc.anJ0' ~ eu.pel'inteno.ent, 
and 'by tho Comm:i.l::Jsion':;; ol'lsineors: 

--------------------------------~--------------------- ---------------------
~ 0 2S ~ D.'~.t~ :~:~J) COST ~Ew. ~ ESTn!.A~ZD COS'I' ~ .......... LESS DES ... ,..:.,w 
C ! t e m ~ C(by straif~t-linc IDtho&. 
~ OCo:~1pany Sun"t 0 Oom. '.In ~r::: o Co~nany ~u~t~ Com.En~rs. ..L~ ... t. • 

?eal Estate ~7'700 ~~7ZZ0 " ~;7700 $722;0 

B'ilildings 1370 1171 670 609· 
"::ell a.!lcl Shaft 1048 980 634 622 

:?u.m:pi!lg equi:pmen't 4491 51203 2656 3312 

~r~sm1ssiJn ~ipes 7974 7195 666Z 5756 
Reservoir 6150 0083 ,6150 3447 

:Distribution system 25224 26331 19594 186-38 

Services 4580 4497 3677 3236 
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~---~---.---~-------------------------------~---~~--~-----------~---~---~----o C r~STn.r.AT1~:O cos: NE7{ mSTn.:LA~E:D COST 1mw IBSS 
~ I t e m ~~ ______ ~ __ ~~~ __ ~ __ ~~On~~~·,p_R~.~_(b~~s_~~~r_a~i~~_.h_~_~_l~i_n_e __ m_e_t __ ~ 

~O __________ ~ ______ ~_O~c_o_m_n~a~n~l~~u~u_t~. __ ~u~om~._.~_~~~~fr~s~.~~. CO~_Engrs. 

Brought forwa.rd ::;;57837 ~~5:8600 ,!~. 47743 b 42842 v 'II' 

1:eters 8423 8305 5388 622,9 

:'co1s. etc. 270 338 270 S3e 

stoc~ 0·" !. ha."ld 300 300 

suo-total ••••••• ':!'66530 Yo (~6754Z ~5440i $ 49709 

71~te:- etook 2228 2228 

':iater rights 36000 36000 

C;?_4..:.\"D ~0~ALS •••• $104758 $92629 

From tho cost of 'physical l,ro:pcrty u}?on which an interest 

!"et'!;.rn s}~ould be all O'i"!e Cl we will eliminate the prospec~lii ve reser-

voir si te, appraised Sot ()1340 ~ as not ye t useful in the system. 

ii.r..en }?ut to use its vo.lue may be added. Approxim~.ltely half the 

services and meters now in :place were insta.llecl c.t th0 expense 

0: the cons~crs. at 815. each. 

~o testimony wa.S o:±ored showing that any portions of the 

distri outing pipes, re~oairc c.nd replaceme11ts were paid for out of 

rates, nor instalJ.od at t}1e cost of the inhabitsnts, nOr showing the 

~ounts invosteo. by defenclunt durin8 the time it has operated tile 

~roperty. No testimony ~as offered tending to show poor ser-

vice or a refusal to provide adequate e~ui~ment or facilities. 

The investigation by the Con~;iss~on's enginoers did not discloco 
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poor service or inadequacy. Froe the data showing the sge 

of t~c ",arious parts, it is a.pparent that 11 ttle mone~7 has 

been in'l;ested. since the foroclosure. Fire hydrants are not 

claime~ by defendant as p~rt of tho system. and they are not 

inc1ude~ in either valuation. 

::n~f. ':recorcs of water d.e1i v0ries made by o.efendant 

wer~ examined by the Co~iszionts en~ineers and the result 

presented at the he~ring shows that tho proportionate use of 

wo.tcr is 0.:3 follows: 

{z% usc lees t~an GOO cu. ft. per month. 

15:;~~ use o't"er 600 and loss th~n 800 ou. it. per month. 

10;~ usa over 800 ano. le~s than 1.000 cu.. ft. :per month. 

7% use over 1.000 and less than 1200 cu. ft. per month. 

26% use over 1200 cu. ft. per month 

100% 

The total quantity useo. in "vile Tropico district during 1915 was 

a.pprOx1mo.tely 8,ZOO.000 cu. f"l.i. 

In App1ic:'i.tion !\'o. 936, by the City of Glendale to 

fix a ~alue for the purchase of certain properties it ~~s de-

ter::nined by tile Co!mniss ion that the zsfe yield or dependable 

flow of' water in V~rdugo Canyon wa.s 155 miner's inchez .• (Vo·l. 

4, Opinions and Orders of the Railroad Cocmiss ion,. p. 1011). 

Thc~0;:r11er. determination of the quantity of \'I'ster flowing was 

based :o.:l evidence of :flow for the previous ten years,~cl the 

amount deter~incd w~s the lowest monthly av~r&ee flow for the 

yesr 101:) .\':h:~c?~ \";[,:.8 rooop:izeo. IlS a very d.ry yec.r. Tile u..'"l.d.is-

puted. evidence at the heo..rinE: herein shows that the low flow 

for 1914 end. 1915 \":803 aoout 200 miner's inches. USing 155 ruiner's 
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i:''lches ~s a oasis 1114i/10.000 of the flow oi' -che ca.nyon 

(lor '.\'~:ic:: defe~C.ant or i '.;::; predecesoor::; in ti tlc recei yed 

clf;Cds fro!:l. 1n<:i vidual l~d ovmers) "'vo'~lC: 'be equivalent to 

17.7 minor's inches. 

Complai~~nts adv~nce the thoory that u utility 

!::hor:,ld make repa.irs at its O\,n1 e:lq)cnse. s~ch e::-""Pense to 'b ecome 

So pert of its capi tel on ',v::ich. it is entitled to rocei vo an 

ud.~Hluo.te return i'C rates .. Una.c::.:' their theory ~lihc invested. 

C'*:91 tal ... "ould be continually incro~sine, uno. eventually would. 

occo~o severn.l times the o.c tucl value 0:[' the :9100 t.' l.l.n 

ad.eg,uato roturn u}Jon ""he investment would then pl"oduce an un-

reasonaole rate, out of all proportion to the value oi the 

service.. Repairs and other expenses for ,maintenance of tho sys-

anc: be ttorments alone c onsti tu to :9roper oas1:;; iOl"lncrcac::e 

in capital. Rc!,lacclT.cnt is 1:Jrov.Lclcd for through allowa.nce for 

a ae~roci~tion fund.. The appraisal of property and the considera-

tion of maintenance ~m6. oporation eX};lensc by the Com:r.is~ion TS 

engiJ:'J,eors herein, conf'orms to the accounting methods cste.'bli shod 

'by t;;.o Com::tis;;;ion. founoed upon the 0.00"0 principles. 

Complainants urge thut the v~ter &eclare~ oy the 

decree o.~purteno.nt to the Dreyfus T~o.ct, because of t~ct circum~tance. 

coul6,. r:ot be used on other land. Yc".;. they showed that the Wo.tts 

:::yndicc.te, long a::tcr "(nc C.ec:cec. purchased. tl"lc Sa.nchez w~tcr from 

the lend. to whi ch it was so declal"ed applll~tenant and put 

it upon the :purchasers lands in Rancho Santa. Eulalia to wl".1 cD. 

it ~as by them declared ~pp'urtcnant.. Evidently these water rights 
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could bo sepc.ro.t()c. from the lands when found e::<:ped:1.cnt. 

Rowever. it is app&rcnt t~at quite generally the water or1ginal-

11 u.sed ir.. ~ropico for irrigation is now used. thel"C for 

doce~t1c purpoccs. 

It r.as ~llcged by the complainants that the 

p-..:r:lpin,s eg,'Uipment \'res ::::oro necesSary :for provio.ing outside 

conZUI:lerz with water them it vr.is to incres.::;c supply. in 

periods of shortsee. to the inllabitants of ~ropico. ~his 

};'l~1'1ng pla.nt is opere:ted S oce six weelcs every year. -::Ie 

doubt the wisdom of climinatins the pumpins plant, if that 

wero possible, and, would a."'ltic1p~e many complaints G.u.ring 

p~riods o:!? clroue;ht wi tllout zuch/auxiliary. 

Co~pl~nants urge thut tue value of the system 

!o::: fixi~g rates ::'n any c"'v"0nt does not e:-cceed the ~f,27 ,000 

paid for it at the foreclosure sale. It shoul~ 'be rcmem'bcrc& 

in this co:mection that while that zu:c:t repl"ezentccl the .d.ebt, 
1n".:orost and. cooto accrued. it did no".: nooosso.rily ro:presont 

";l:.e s.:.r.Our.Lt which tne plsr..t ::light n,ave zolCl for at :forced: sale' 

unior ore.ino.r;r circumstances. But for the t::~greem0rit 'by which 

they are ~o share in the proceeds of s subsequent private sale. 
tllC 'tlondJ:.olderc ,,';oul<l probably h~ve boon bid.Cl..orz D-t tho fore-

closure sale. It '0'0.:3 no t neceszary 'for them to bid. ~~o protect 

their interests, as t:.o:;' 7:0::0 o.lreu<ly pro tecteo: by the agreement. 

Dei'enC:a.nt hol~s the n~i:cd. legal t1 tle in t:r\lst :for' the 'bond-

holders ';,'ho o.lread.y 'hs.ve suffered. a heavy loss. BaSing rates 

on a sup:;Josed. vo.lue evidenced. o~11y iJy the 'fixed price bid. und.er 

tilese circ'l)mstEW.'lcoS vlould. i:Ilprope::-ly d.epreciate the value of 
.... u.:: C CO!1:;~:~deration of $. prospective: :.;ru.:rchaser • 

of the benefici~l OVlXlors. 



It is unnecessary to discuss the ovmership of the plant 

or wa.ter rights further than has been done incidentally herein; 

or to make :fino.in~s on thl!l subjeot. 

In oonsidering rates which will pro~uce ~n ~deq~te 

provlsion for maintenance and operation of the sy~tem and return 

upon the property we estimo.te that the net revenue for th.e curren J
.; 

year, based upon vlatel' use ::or 1915 at the rates provided in the 

ordor. will 'oe a.s follows: 

Operating revenue. . • .. • 

!~aintena.:c.oe ana. operation .. . .. ~~6360 .. 

Sinking funo. for C<!lln-cciatlon. 1270. 
7,030.00 

Net operat:l:n.t:: revenue .... .. . :r:: 5,120.00. 

Increase in re;venue in 1915 oYer 1914; was approximate-

ly 3;~ ana. this increase will probaoly continue.. Some c1w.nges in 

water u:;;c :nay rosult from the now rates. It is believed" however, 

the:v" will provide fully for all proper expenses of the system and 

for an adequo.te return u])on the reasona.ble value of all of the 

OR!) E R. 
~ - - --

1: .. E. ESEET.Jr,.t..N et 09.1. huvinS C omplaineo. of the 

service and. rates charged and col1~cted oy defendant, as trustee 

for Glendale Cor~solia.ated 7[ater .Company for \"la.ter served to the 

iIlb.a.bi tants of the city of ':ropico for domes~.; 1c purposes. an d 

defenda.nt having filed its answe::-, anc. .10inco. in the request to 

fix rates. 

..~J) A :t~u.31IC 3.j~ARIN0 of the case having been neld,. 

the Commission doos hereby find as facts: 
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(a) ~hat the 8ai~ rates, in so far as they 

clifle!' :fro:.," t}:c' :rates herein fou.."ld to bo reo.son-

ab2c. are unreasons.ble and. u...."ljuzt, sl'ld the rates • 

hereino.ftcr set out arc 1'.;.01·cb~· found. "';0 be jus"~ 

trioution of \~rQ.ter by Ti tle Gua:::a.ntee & Trust 

Company to its consurners; 
("0 ) it h&8 not f~ilod or refused to 

,ro~ide adequate e'lui}?ment und facilitie::: for the 

service of 'i':ater; 

(c) 'l''ha t tl:e plant a.nd. cystem r.cre not con-

ztl:''U.cted by C onsurn€J!'S or ~t their expense; 

of $4768 were installed by t1e city of Tropico at 

iJ\iS cost an"; ex;pe:r..sc. 

Basing th:is order on tll0 foreE~O:i.llS findings of 

fact, and t~e findings of fact in the abOve and for~Boing opinion, 

IT IS Ifr:REBY O?.JJER:F:D that defendant, ~i tle Guarantee 

8: ~rust COmDb.l':'Y, be and. it is horeby directed to establish and 

to file Y:ith this CommiSOiOi'l v,'i t.hin twenty d,s.ys from the rete of 

this order tne following schedule of monthly rates to be ch~rge~ 

:for ser'\"icc of wOoter to "the i:nb.a.bitants of Tropico an.d Vicinity. 

lanimum. i::1clur3.ing fi:t'So t 4.00 cub-ie feet 75rf 
:re:·:t 1600 cu. ::t. POl' 100 cubic feet 10~ __ 
Use in excess of 2000 cubic feet. per 

100 cu. :ft. 6~. 
;[u."li cip~l use :for sprinklint: and flu.shing 

sewers, per 100 cubic feet 6¥. 



Firo eOl'V"lce $75. per month for the hydrants 
in ser~;ico 1.pr:i.l 1, 1916. ..~ddi tiona1 
hydrants 50¢ per mont~ e~ch. 

Fla~ rates in of:::ec".; l .. pril 1, 1916 unchanged. 

Da to d a. t San Fr Mci sc 0, Ca.lifornio., this :2 ,J;. .. y 

0:[ iJ.pr:i.1, 1916. 

(;o;:n:r.iss ioners. 

-15-


