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In the m~ttor of the a~~licction of 
LOS .. ~~GELI~S .. 'Urn Sil!J :!JI3GO BEACB: !Z.li.IL­
JAY CO!!::='J'.J!Y for an orc.or s.uthori zing 
tee issue of pro~1ssory notes of tho 
tot~l faco valuo of $51,000.00. 

In the matter of the ~p~lication of 
tos .t'.NGELES 1..::-1']) SAN DISCO BEACH RAlL-
"JAY COt,.!}? lJiY for on o!'e..Ol' a.uthorizing 
applicant to issue foUl", J,;ronlissory 
notes of the faco value of $4,750.00 
each an.a. to pleu.ge its bonds as secur­
ity for said notos. 

In the m~tter of the ap~lication of 
LOS .A.~(',:s:r.'.SS L}ID SAN Dn~C,C ::r:~ACH RAIL­
i-iJ..,Y COMP. A!I:Y for an order authorizing 
the issue of its ~n'o:niesory note for 
$2,500.00. ' 
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A:p:plication No. 

Apl')l'ication No. 
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Application Ko. 

Leovy and. Leovy for apJ.)lics.nt. 

3Y TE.~ C 01.iM! S SIaN. 

o PIN ION. --------

2069. 

2164. 

2180. 

These three app11cntions, 'all of which request ~uthor-

it~ to isoue promissory notes in ~enewal of certain ~romis$or~ 

notes now outztanding, ~ero consolidated at t~e public hearing 

which ~ss held in Sen Diego April 4, 1916. From the evidence 

it appears that s.pplicsnt hss ~n authorized 'bondea. indebtedness 

of the total face value of ~;375 ,000.00 of WAlCh, however, bonds 

of the faco value of only :~;5 ,000.00 ha.ve thus fa.r been sold. by 

applicant. In ~dition to this, ce:rtsi~ o£ applic~t's 

~romissory notes have been SeCUr0Q by its bonds, ~ledged as 

colla.teral upon the "oasis of $100.00 fa.ce value of bonds for 

e~eb :~70.00 fsce value of notes. 
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Date 
of 

!~ote 

3/15/16 

2/16/16 . 

2/ 2/16 

1/20/16 

7/25/15 . 
6/24/15 

6/24/15 

6/15/15 

5/22/15 

2/11/15 

2/11/15 

11/5 /14 

2/1/15 

Applicant has s~o~1tted ~ statement of its floating 

1ndcb~ednoS$ chowing ~ opon ~ccount due E. S. Babcock ~~ount1ng 

to ~102,818.289 and the following outstanding promissory notes: 

Inter- D~te 
est of 

Payee Princi:!?al Rate l{at-:lrit;z Socurit;v. 

American NatTl Bank, San Diego A 5000.00 '6% 9/15/16 Bond.s t-;;7000 ~~ 

Southern Tr. 8: Se.vs.:&l.nk" " 5000 ... 00 7% 8/15/16 " $7,000 

" " " " n " " 1759."'/5 7% 8/ 2/16 -----. 
American Nat' 1 Brulrt " " 1500.00 6% 4/19/16 -----

'n " " " t. 2500.00 7% 11/25/15 -----
Southern Tr.&Sevs.Bank, " " 8000~OO 7% 12/24/15 ... ,.---

" " " " "' TT " 3000.00 7% l2/24/15 -----
American Nat'l Bank, ,.. " 15000.00 6% 8/14/15 -----
san Diego E1ec. Ry.Co., " " 4038.00 6% 5/ 1/16 -----
Citizens N~t'l Bnnk, Los Angeles 15000.00 7% 5{22/15 -----

" " " " " 4000.00 7% 5/22/15 -----
~erchnnts Nat'l Bank, San Diego 21000.00 7% 2{ 3/15 Bends$30000 

U!lion Oil Co., " " 2000.00 7% 9/ 1/15 -----
Total •••••••••••••• $87797.75 

It \vi11 be seon from the above table that notes of 

t~e total face valuc of ~3l,000.00 are securod by 644,000.00 

faco ~,"~uc of 8.p1'1i cant Y s boIJ.<.ls. All of said. notes are fur ... 

tncr ondorsed by E. S. Babcock, applicant's presid.ent. 

At the hearing it de7e10J.')eci. thc.t und.er Application 'N'o. 

2164 applicant waS r0C!,1:testine :pcrmission to issue to Citizens 

National Bank o! Los Angeles four notes of the f~ce value of 

~4,750.00 eacb instead of one note for $4,000.00 and ono noto 

for ~;;15 ,000.00 ::.: requested in : .. pp1icstion ire. 2069, and. sppli ... 

cent rcquostec. and vr-:'wS 8'l"e.nted. permission to emend the lo.st 



mentioned application by st1'B:ins; out that portion of it 1'0-

ferring to said two notes. 7,1'1 til this o.mend.ment "'tjne th::ee 

applications rcquest authority to issue :promissory notes of' the 

total face value of 053,500.00 in renewal of notes now outstanding 

and to pledge, as secu.rity for the four notes of ~~,750.00 oc.ch 

I>ayable to the Citizens National Bsnk of Los Angeles, cJ?plicont TS 

bond.s at 0. ratio of not to exceed $100.00 of bonds to ~;'70.00 of 

notos. 

It further o.:91'oo.1's thtlt Jliha notes ':1hich applicant 

't'lishes to l'or:.e":7 h~'Ve been a.ll authorized by this Cor:miss1on 

und.er pl"ovi OU$ ord.ers, s.nd 1.m.aar all the Ci1'CU!!H::t::!llCeS 0 of the 

csoe we feol that thc ~pp1ications, as a~endcd, should be 

granted.. 

o ::. D E R. 

LOS }SG3LES },:{D SAN DIEGO BEACR RlJ.L-::7AY COJ\D?ANY having 
~ 

applied tor an ordor authorizing the issue of promissory notes 

in ronoivs.l of the notos heroinaftor CElt forth, ana. a. public 

• ... J: • ',..,. b • . Id • t'· 'tI.' 1 .:l C .' eo eo • f" i .n.oo.r;(.ng JlaV:l.n~ een .0.0 ,. ana.~le ~',.!" •. '. rca",:. Om.":ll.., .... lon lnCl. ng 

tilst tIle pu!":!?oses for \"7hich s~d. outstanding notes O!" the pro~ 

coeds thereof were used were not in whole or in part reasonably 

ch~rgeablc to operating cA~ensos or to income and that th~appli­

cstioll'should. be granted, 

IT IS B3REBY ORDERED that ~oc ~~g€lles and. So.n Di ego 

Bosch Railway Co~pany be·3nd tbo sarno is heroby ~uthorized to 

issue its prooissory notes for terms not cxcocding two years 

from ~pri1 ZO, 1916, at rates of inte~est and in amounts not 

to exceed those in effect as to each of seid notes, rcspec-

tivcly, payable to the s~c payees as at present, in renewal 

of the fo110\'Ving note:::: 



D~te 
of Interest Da.te of 

!ioto payee Princ i '00.1 Rate Maturity 

7/25/15 .t~.!:l0:t"i can Nat l' 1 Bank, San Diego 
,. 

2500.00 '707 11/25/15 'itl 1° 

5/24/15 Southern r:'!.,. -.. " Q Savs. !3tl.nkr? " 8000.00 '7% 12/24/15 

6/24/15 
,.,. 

Tf TT " " 'It 'It 3000.00 7% 12/24/15 

2/ll/15 Citizens }7st t 1 J3s..'1k, Los .... trJ.gelos 15000.00 7% 5/22/15 

2/11/15 " " " " tI 4000 .. 00 7% 5/22/15 

ll/ 5/14 l:c:,c~s.nts NatTl :&l.l'lk, Sc.n Diogo 21000.00 7% 2/ 3/15 

The sut:c.ori ty hc:roj.l." gre.ntorJ, is granted upon tho follow-

ins conditions n.nd no.ly e"..;hcrvvise: 

1. L~~ l~gelos an~ San Dicgo Eeach Railway Co~pany 

may, if it SO elects, icsuc four notes of the face value of 

S:4,750.00 each to the C5.tizens l~ationsl Bank of Los Angeles in 

plecc of tho note for ~)4 ,000 .. 00 .snd the note for ~:l5 ,000.00 

herein autho:t"izod. 

2. Los Anecles and Ss.n Diego Bc~ch Railway Comp~'1Y 

scs.ll issue saiu. notes co a::: to net not lesz tl:sn tJ~o face 

~luc the:t"eof. 

3. Los J~selcs und San Diego Bc~ch R~il~y Company 

is hereby s.uthor:tzed. to :9:l.oc1.gc cos colla.teral secu.r1 ty tor 
the rcncrml note of ~:'2l ,000 .. 00 to the l:crcr...ants N~tional Bank 

of San DieGO, tho $30,000.00 fece value of ite first mortgage 

5--1-% sinking fund. gold. bond.s which were plod.ged. ~s colJ.ateral 

security for t~c 07~sti~g note to sni~ bank under the ~uthority 

of this Commission as given on Janu~:t"y 21, 1916, by Decision 

No. 3052, nnd applicant i~ further autnorized to pledge as 

col1~tcro..l zecurity for the (:19,000.00 fa.ce value of notcs 

?a~~'ble to Ci tizons Hationo.J. BanJ\: of Los MI\..."lgeles i ts 5~-% sinJdng 

fund gole'!. bondz on such a. basis that the ratio shall nevor ex­

coed. $100 .. 00 ~ace vclue of bond.s to $70 .. 00 i'O-co valuo of such 

notos or unpaid portions thereof or notes given in renewal thcre-

of as hereinafter authorized. 
4 



4. Los Angeles end S~n Diego Bc~ch R~ilway Com~~ny 

is hereby authorize[ auxing the period of two years from 

tho date of t:b.is 01'0.01' to ie sue :Curther netes in renewa.l 

of those herein authori7.cd on thc same terms, provided' 

that tee com'bined terms of the not0s hereby !luthor1.zcd 

and. those issued. in reneml thereof, respectively, sno.ll 

not exceed t~o years from Lpril 30, 1916. ~ 

5. After the notes herein authorized or any ~ortion 

thereof' shll11 hr'.ve been :p~id. the· bonds corcin authorized 

to 'be ~leQgod. ~hllll 'be =olcased by. 3a~~ ~aymerit or pay­

~entc,sh~l be returned. to applic~t's treasury ~a shllll 

not; again be issued without the authorization of this Com-

mission. 

6. Los Angelos and San Diogo Beach Rsil~ay Company 

chall keep a true SIlo.. accurate record o"f tn.o issue of the 

notes herein Ctut:horized D,nd t:he pledging of the 'bond.s :here­

in authorized to oe pledged !).nd. Shall, on or bofore the 

25t:b. day o! the month following the issue of the respective 

notes ~d the pl~d.ging of' the respective bonds, m~ke c 

verified re~ort to this 0o~~izsion setting forth the issue 

of the notes herein e.uthorized, the fsct and. the dD-te of 

issue, the rete of interest, the application of the pro­

coeds, and the security pledged as collateral, if any, all 

in accordO-nce with this COIrJ:liss10n's 'G·oneral Order No. 24, 

which in so fc.:r: e.s applicable is IDQ.d.e· n. part of this Order. 

7. Any o.gTeement between the applicsnt a.nd. the respec­

tive pledgees r~lative to the pledge of bonds herein author­

ized to be issued shall contain a provision by w~~ch the 
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pledgee ehall give applicant and the trustee under its 

bond issue ten days' written notioe in oase of intention 

to eell under the terms of said pledge. 

8. Within ten d.e.ys after the execution of any 

agree~ent pledging as collsteral any of the bonds herein 

authorized to be pledged applicant shall file s copr of 

ssid agreem~nt with this Commission. 

Dated at San Francisoo. CeJ.1~orn1a., this;2/ ~ 
day of April, 1916. 
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