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In the matter of the application

of CALIFORNIA WEARF & WAREHOUSE

COMPAXY, & corporation, for an Lpplication
order autborizing an increase in

rates Lfor the storage of grain No. 2096.
in its warehouses located in

Merced.County.

¥. W. Henderson for Applicant.

BY THE COMMISSION.

OCPINIONX

This is sn application by CATLIFORNIA WEARP
& WAREHOUSE COMPANY to increase rates for the storage

and incidentsl handling of grein in its waronousea lo-

cated at'Meroed, Tuttle, Plapsda, Le Grand, Dickinson

and Marguerite, Merced Couwnty, Californis. Applicant
also operates warehouses st Port Costa, Stockton and
Brentwood and owns some warehouse property ir San
Francisco, where its principal place of business is

located. The same seasonal rate of One ($1.) Dollar




rer ton on grain prevails at each of applicant’s waree

bhouses, although rates for the shorter periocds of stor-

age at warehouses located in Merced County differ some-

what from the less~than-seacon ckarges agsessed at ap=-
plicant's warehouses in othor cownties.
Lpplicant's present rates for tre storage of

grain are ags follows:

Receiving, welghing and losding grain

through warghouse for immediate shipment $ .25 per ton.
Receiving, weighing and storing until

September lst L L I R N N N N N I O I W N N Y ‘50 Per 'ton.
Receliving, welghing and storing until

J&nna:!.‘y 18t cecececccrscerccnessnscsanne 75 per ton.
Recelving, welghing and storing uwatil

Jme lst L L LI W B NN N W N N N N S NI N W W Y l.oo Per ton.

Those retes if increased as requested would

be modified in the following manner:
Weighing and shipping through warchouse . § 50 per ton.
Storage, f£irst mOBth cecececscccsesssesss 50 por ton.
Storage, second MOBTA ececevscesccasascces «25 per ton.

Storage, third month end balence of sea~
Son LR N N N NN R R W W R W I A I N N N O e . .25 Per ton.

4s nay de soen, grain 1s stored at all of ap-
plicant's warekouses in Merced County from time of hare
vest to Sevptember first fo: fifty cents per ton and to
Jenuary first for seventy-five cents per ton. A&t Port
Costa, Stockton and Brentwood fifty cents per ton is
charged for the first two monthg, or seventy~five
cents por ton if stored for three months. Whether the
ome or tae otner systex of rates would be advantageous
to the patron would depend entirely upon when such pa-

tron offered his grain for storage. These differences




appear to dave been largely matters of custom in the
yarticular vicinity affected and not the result of
an effort to establish a syctem of rates based upon
any theory of rate making.

In eddition to the storage of grain, appli-
cant receives considerable quantities ¢f hey and

flour, the former at lerced snd le Grand only. &

emall amournt of wool is else handled. The comp&ﬂy’ﬁ
aunual reports to the Commission for 1914 end 1915 do

not show the tonnage segregation as to commodities,

but grain was handled as follows:

1913-~14 1914=15

Port CQ ate Warehouso ssese 47 ,300 tons - 104 ’100 tonB .
Interior Warehousoes eee.. 10,800 tons. 39,100 tons.

TO'CB-:. Snssedssacy 58’100 tOD.S. 145.200 tOnBo

These revorts, whick are made under the direction of
Balfour, Guthrie & Co. of San Francisco, mansger of
applicant horein, show & net profit of $3,119.03 for
the year 1913-14 and $30,817.08 for 1914-15. However,
it should be noted that this showing includes the
whole of apvlicant’'s business,about seventy-five per
cent. of which was transacted at Port Costa.

This application seeks to adjust rates in
Merced County only, but no segregation of accounts
was submitted which would enable the Commission to de-
termine whether applicant is in fact receiving a res-

gonable return oz Itc money invested there. The com~

pauy'e agent, who was the principal witness for appli-




cant at the hearing, while not sble to furnisk figures
to ehow the result of operations in Merced Townty, as
distinguiched from the company's activities elsewhers,
asdmitted that, token e&s a whole, the income of the come
rany 1s satisfactory and thaet dy the application the
company seeks an adjustment of rates on the theory that
the present ratec ere ineguitable in some instances and
below cctual cost of seorvice in others, =2nd not for the
purpoge of taking care of any general deficit.
Testimony indiceted that not more than one
per cent. on an invesiment of approximately $40,000.,
or about $400., would be the aggrogate increase if al=
lowed, ascuming that the practices of patrons at the
time of storage would not change under new conditions.
Thore were no figures to show upon what class of pa~
trones the =2dditional durden would f£fall, nor could it de
determined whethor any advantsge would accrué either to
warehousexzan or patrons, excent only as to increased
revenue itself. In otker words, & change in the basis
upon which storuge charges are assessed might result in

a falling off in the amouwnt of gruin offered for stor-

age, bdring about shortor reriods of storage, or other-

wise emable patrons to take advantage of the changed
conditions: or, on the other hand, pay higher rates te-
cauge of failure or inability to utilize the more fav-
oreble gtorage veriods.

The evidence showed that during the year 1915
one hundred forty-cix (146) farmers, or storers, took

advantage of the rates and facilities offered by apyli-




cant at its ten warehouses located in Merced County,

ebout twenty of whom appeared at the hearing to pro-
test sgainst an increase in warehouse rates. The pro-
test, however, was withdﬁ&wnwhen it was learned that
the totel increase in revenue through the company's

entire warehouse dbusiness in the county probably would

bé. less then 3400, per enmmm, Tt was also wnderstood

that should the incrosse be nllowed and the dburden fall

on ony cless of patrons in such menner as to amount to
discrimination, the Commission, upon notice, would take
prompt action to remove such discrimination. There was
no coxmplaint from protestants bringing into question the
efficiency of the service rendered by applicant, nor 4o
the records of the Commission disclose any such com-
plaint.

It was shown by testimony that spplicant's
warehouses involved in this proceeding have been in
service from ten to twenty-five years and represent

a capital investment as follows:

Location of Warehouge Size of Warehouse Value.

150 $ 5000.
150 10000,
180 4000.
160 2500.
160 4000,
150 25004
250 6000.
150 3600+
150 4000,
541500,
Applicant hes peaid dividends as followa: '

Merced, hay warehouse 60
Merced, grain warehouce 100
Tuttle, 60
Plansde, wooden warehouse 50
Plansda, iron warehouse 60
le Grand, wooden warehouse 50
Le Grand, iron warehouse 60
Dickinson, 50
Marguerite, 60

HRHHHHHNHA

1911, $5.00 per share onm 2,500 shares = $12,500.
1912, XNome,
1913, $5.00 per share on 2,500 shares - $12,500.
1914, Noxe.
1915, $10. per share on 2,500 shares - $25,000.




Thue it appears that $4. per sﬁare has been
the average dividend paid since 1911, each share being
valued at $100.00.

Applicant majintained that tho sctual cost of
receliving, weighing and loading grain throughlits Waro=
houges is in excess of twenty-five cents per ton, as at
present charged, and that such service is worth not
less than fifty cents per ton. The evidence supported
this contontion. It was also argued by applicant that
the present rates for storage are not only too low fox
the service rendered, but that the saﬁo are inegquitable
when considered from the storer's stendpoint, in that a
rerson wnoge grain i9 placed in the warehouse in June
may have the berefit of throe monthe’ storage, or to
September lst, for tho same charge asgs that paid by a
grower who offers his grain for storage during the last
deys of August - the rate being Lifty cents per ton to
September lst in either case.

While thero may be but little room for doudt
g8 to the sctural advantage in favor of the farmer who

is ready to avail himself of the longer periods of

storage at & given rate, the same object sought by

warehousensn = the elimination of inequalities as to
storage periods - may be accomplished by extending

such periods so as to afford storage a specified number
of nmoxths after grain has been received. This, of
course, would effect a reduction in revenue to the com~

paxny. Undor applicant’s proposed schedule there would

at least result tnis advantege ~ there would no loager be




any doubt (as there seems to bo &t tho present time) as
to vroper storage charge to acsess on grain offered af-
ter September‘lst and removed before Januwary lst follow-
ing. Applicent, under its rate on file with the Commis-
sion, charges the ownor of grain with the cost of re~
sacking, which, of course, mey affect the merket price
when the grower disposeg of als grain.

Te believe from the testimony that the charge
of twenty-Lfive cents per ton fox paseing grain through
the warehouse should be increesed to thirty-five cents
por ton. Applicant's patrons, as represented at the
reering, cdmitted that this service was reasonably
worth more than twenty-five cents per tom. ALlthough
the ovidence was not conclusive as to the necessity for
eny other sdjustment of rates when considered Ifrom &
revenue standpoint, wniformity and the removal of »oS~
sible discriminetions in the service sugrest that the
rates prayed for be suthorized, but only on the condi-
tion that all ordinary resscking (ineluding sacks) be
done at apvlicant's expense.

Rates herecinafter suthorized will not affect
storage ot amy points other than applicant's warchouses
located at Merced, Tuttle, Planade, Le Grend, Dickinson,
and Marguerite, respectively, in Merced Couaty, nor im
any menner change the rates or gservice applying to com-

modities other than grain st the warehouses named, &ll

other rates, rules or regulations remaining &g xnow law=

fully on file with the Commission.




CALTFORNIA WEART & WAREHOUSE COMPANY, & coxe
poration, having eppliecd to the Reilroad Coxmission for
ap order authorizing an inerease in rates applying at
ites warehonges located at Merced, Tuttle, Plansds, Le
Graend, Dickinson and Margrerite;

Knd a pudlic hearing having beon held upon
said application and seid matter having becn submitted

and being now ready for decision,

The Railroad Commiseion of California heredy
findes as & fact that the rates of applicant now ix ef-
fect are unjust and uwnreasonable in so far ag they dif=-
fer from the rates which applicant ie herein euthorized
vo cherge, which rates are heredby found to be Jjust and
reasonable.

Baging 1ts coznclusions upon the foregoing
finding of fact and uwpon the other findings contained
iz the Opinion preceding this order,

IT IS EEREBY ORDERED that the applicant, Cali-
fornie Wherf & Werehouse Conmpary, & corporation, be, and
the some horeby is, authorized to charge and collect the
following rates X0or the storage and incidentel handling
of grain at eackh of its warehouses loczted in Merced
County, viz:

Recelving, woighing and losding grain

through WArchouUSe O CAYS sescessscessss $o35 por ton.
Storage fOr one mOATR seseevssscccessces 50 por ton.
torage for two months seeceecececencees 75 per ton.

Storage for three months and balance of
segason ending lay 318t cececececacsaces 1,00 pexr ton.




IT IS FURTEER ORDERED that the service in
connection with storage rotes above authorized shall
consist of receiving, weighing, storing for the per-
i0d indicated, ordinary resacking (including sacks),
and loading out of grain and such other service as
is usually given by warehousemen similarly situated,
it veing uvnderstood that the term "season" shall ex-
tend from June lgt of & given year to sn including
May 3let of the year following.

IT IS FURTEER ORDERED that the rates here-
in authorized shall become effective June 1, 1916.

Dated at San Francisco, California, this §§?7CZ§~
dsy cf April, 1916.

,jzzzﬁDQQ, ~/22Z4/62¢4,f"

Conmissioners.




