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Decis1.on No. --...;/~ __ • 

EEFORE TEE PJ.!LROAD CO~crSSION OF THE 

In tne matter of the a~~11cat1on 
of MODESTO INTERUP..:BAN R.&tILi1AY. & 
eo~orat1on, for or~er authoriz-
1ng it to issue certain. promis-·' 
sory notes and to mortgage cor-
t~in ter.m1nal property in the 
Ci ty of Modesto.' 

A.;e;plice.tion 

No. 2132. 

L. L. Dennett tor App11cant. 

BY ~E CO~USSION. 

OFINION 
-;a-~------"" 

Tll1s :Ls an application of MODESTO IN~~ 

RAILWAY, a corporat1Qn,for authority to issue promis-
sory notes as follows: 

Pa.yable aine:tpal 
.§BE 

Interest 

On or before Union Savings 
l2 months. 3ank o! Mod.esto ~'4,OOO.OO trot to exceed s% 
One year T. K. Bear~ ; at 423.32 Not to exceed ?% 

~ot.al .... 

Applicant also desires to mortgage its terminal 
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properties in the City of Modesto e.s sec.uritY' for the 

note in the S'Wn of $4~OOO. payable to Union Savinge 

Bank of Modesto. 
A~plioant 1e the owner of a line of railway 

extending fl'om the C1 ty of t!odosto to 'the ~own of Em-

pire p stanislaus Co~ty. At the prege~t time its line 

is leasea to Modesto and Empire Traotion Company for 
an rumus.l rental of $~.200. The Company's ba.lanoe 

sheet for Ji:lne 30" 1915. 8Z :filed with the Commission 

is as follows: 

Resources 

Firat National Bank ••••••••••••• $ 
MOdesto & Empire Traotion Co •••• 
Righ'li of 'de:y ..................... . 
Terminal Grounds •••••••••••••••• 
Buildings ••••••••••••••••••••••• 
Sub-station Equipment ••••••••••• 
Roadbed & ~raok ••••••••••••••••• 
Rails ••••••••••••••••••••••••••• 
Ties •••••••••••••••••••••••••••• 
Er1dgee & CUlverts •••••••••••••• 
CrosSings & Signs ............... . 
Telephone Line •••••••••••••••••• 
Traok Laying •••••••••••••••••••• 
Grading ••••••••••••••••••••••••• 

Lia.bilities 

Ca.~1tal Stook ••••••••••••••••••• 
Bille Payable ................... . 
T. K. ~eard ••••••••••••••••••••• 
L. L. Dennett ••••••••••••••••••• 
Vi. A. Cooper •••••••••••••••••••• 
Shell Company ••••••••••••••••••• 

:Loss and Gain 

Defioit June 30. 1914 ........... . 

110.80 
1,689.0a 

11.460.78 
10,,345.14 

2,926.0"l 
1 .. 664.37 

12,805.50 
19,930.04 

9 .. 226.48 
19.851.65 

40.50 
79.20 

42.9.34 
113.40 

693.87 

Inoome for year ending June 30. 1915: 
Roa.d Rental 12 months @ ~p100. 1 .. 200.00 

Expe.nse for year ending June 30,. 1915: 
lB,s'cel1aneous •••••••• $ 4.00 
~axes •••••••••••••••• 231.99 

$72 .. 660.00 
5 .. 200.00 

12,974.05 
25.00 

1'ZS.30 
329.01 

Interest ••••••••••••• 336.55 572.54 ____ ~6~~~7~.4~6~. 

6,93.S"l 
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On !~roh 8,. 1912~ Modesto Interurban Rs.1lws,y 

exeoute~ a demani note payable to First National Bank 

of ~rod.esto in the total principal sum ot $10,.000. bear-
ing interest at eight per cent. per ann~. ~is note 

was secured by the personal endorsement of the direot-

ors ot Modesto Interurban Railway .. and was also secured 

by $5~OOO. tace ~alue ot irrigation bonds belonging to. 

!l:. K .. Bea.rd.,. president of Modesto Interurbtm milway-. 

The proceeds from this note were used by tho rail~ 

eom~ in acq'1l1:ring rights-of-way and construct·ing te%'-

:c.i%lal fa.c1lities. A.s interest accrued upon the note it 

was paid 'by Mr. Eea.rd and when tho First NationsJ. :Bonk 

of Modesto finally demanded payment of the prinoipal the 

necessary moneys were e.dvanced by lvtr. :Beard. ~e note. 
was oancelled. on February 8,. 1916. 

Applioant now des1res to issue a note to Union 

Savings Bank of l!odesto in the StUn of $4.000. and to use 

the proceeds in repaying a portion of the advances made 

by Mr. :Seard. The ba.lanoe of the ad.vanoes 1 t 1s proJX)s-

ed to repay by issuance of the railway co~panyrs promis-

sory note directly to Mr. Beard... ~ese advanoes ha.ve 

heretofore been hold on the comps.ny's books as open s.c:-

counts. 

~er consideration of the evidence subm1tte~ 

by a-ppli es.nt ~ we are of the opinion th~t this applica-

tion is reasonable and should. be granted.eubject to the 

teres of the following Order. 
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ORDBR -----..-. 

MODESTO INTERURBAN P~ILWAY having ~pp11ed to 

this Commission for authority to issue ~romiesory 

notes in the total sum of $12~423.32 and. for authority 

to mortgage certain property in tae City o~ ~ode6to~ 

. as herG1nbe~ore set forth; 
And eo ~ll'blie hearing having been" held .. and 

it appearing to this Commission that applicant's re-
quest is reasonable and should be granted, and th~t 

the purposes for whiCh it is pro~osed to issue $10,,000. 

face valuo of said notes are not reasonably Chargeable 
in Whole or in part to operating expenae~ or to income. 
a:J.d that tc.e purposes ~~or which it is proposed to lssue 

$2~423.32 face value of said notes are properly Charge-

able to income; 
IX IS HEREBY ORDERED that Modesto Interurban 

Railway be,a.Ild it is hereby .. authorized to issue ita 

promissory notes as tollows: 

Payable. :Payeo Pr1nci;pal 
J~ 

Interest 

On or before Union S·a.vings 
12 ~onths. Bank of Modesto $4,.000.00 Not to exceed ~ 
One yea:r T. X. Beard 8,423.32 Not to exo.eecl 7% 

~otal ••• $12,423.32 

I~ IS HEREBY FU~ER ORDERED that Modesto 
Interurban Railway be, and. it is here.by .. a.uthorized. 

to mortgage the following desoribed property as se-

curity for the above mentioned not& in the ~ of 
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$4 .. 000. payable to Un10n Savings &nk of Modesto. 

"Lots 17 to 32~ 1nclusive. in Blodk 78; 
Lots l7 to 32 .. both inclusive .. in Elock 79; 
and Lots 17 to 32. both inclusive .. in Bloak 
80 .. all in the C1ty of Modosto .. County of 
stanislaue and State of California. accord-
ing to the offic1al ma.:p or plat of said 
town.. now on file and of record in the of-
t1ce of the County Reoorcler of the OoU'C.ty of 
Stanislaus.'"' 

~e authority herein granted is granted up-

on the follOwing conditio~e, and. not otherwise: 

1. The notes herein authorized to be 1esned 
aha2~ bo issued so ae to not npp~1o~t not lee3 than 

their face value. 
2. !he prooeeds from the notes here1n au-

thorized to be issned shall be used solely for the 
purpose of ro-pe.y1ng ~. K. Besrd for moneys adv8%IC;ea. 

by ~ and used by Modesto Interurban Railway in pay-

1ng principal and interest on its promiSsor,y note dat-

ed.. Maroh 8. 1912 .. to F1rst Na.tional Zank of Mode'ato in 

the sum of $10 .. 000. 

3. The sum of $2 .. 423.32 of the note heretn 
authorized to be issued to Mr. T. K. Beard. $hall not 

be permanently capitalized but within such period of 

time n.s this Commission rt'.ay direct shall be paid Off 

and diseaarged by applicant oither out o~ its earnings 
or by an assessment on its capital stock. 

4. ~odesto Interurban Railway shall keep 

separa.te. tr-.:.e and accura.te acoounts shOWing the re-

ceipt and application in detail of the prooee~s of the 
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sale of the notes here1n authorizod to be issued; and 

on or before the twenty-fifth day of eaoh month the 

company Shall m~e verified roports to the Commission 

stating the sale or sales of said notes during the 

preeoding month, the terms and conditions of the sale~ 

the moneys realized therefrom. and the use and appli-

oation of suoh moneys~ all in aooordance with th1s 
Commiss10n's General Order No. 24, which order~ in so 

far as applieable~ is made a part of this order • .. 
5. The authority hore1n gran.ted is oondi tion-

ed. upon the payment by a.pp11oant of the fee prescribed 
1n t~o Public Utilities Act as amende~. 

6. The authority herein granted to 1ssue 

notes and mortgage ~oporty shall ap~ly only to ~ch 

notes o.s shall have 'been'issued and such property as 

shall have been mortgaged on or before October 31. 
1916. 

Jlated a.t San Francisco ~ Ca.lifornia" this l ~ ~ -

~, 
~ 

COmmise:t oners. 
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