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BEFORE THE RAILROAD COMMISSION OF THZE STATE OF CALIFORNIA.

In the matter of the application

of Martinez and Concord Interurban

Rallwey Company for a certificate Application
of pudlic convenience and necessity No. 2125.
and for an order authorizing an is-

sue of stocks and donds.

Clifford McClellan eand J, B, Rogers,
for applicant.

DEVLIN, Coxmissioner,

CPINION

Martinez and Concord Interurban Railway Company

was organized om January 22, 1916, It proposes 1o construct
and operate a line of electric rallway from the town dr Mar-
tinez to the town of Concord, both in Contrs Costs County.

In connection with this application (No. 2125) it proposes

t0 construct and operate its rallway from Martinez to Govern-
ameat Ranch, o distance of six and one-half miles,

The route‘ﬁhich the applicant proposes to follow
extends along Escobar Street and Peyton Road to the eastérly
limits of the town of Martinez; thence over privete rights
of way to the Associatéd 0il plant near Avon; thence to a
connection with the Jakland, Antioch.and Eastern Raillway at
Government Ranch, about two miles south of the town of Bay
Point and about three miles north of Concord. The line thus
projected will pass in close proximity 1o such l;rge industrial
establisnments as the Shell Petrolewn Company, the Assdciated
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0il Company, the Mountain Copper Company, Genersal Chemic;l
Company and Hooper Lumber Company.
. The promoters of this enterprise velieve that this
territory offers & remunerative freight and passenger business,
They/?%gg upon the industrial and real estate development in
the neighborhood of Martimez for the success of their venture.
In the matter herein the applicant applies for a cer-
tificate that public convenience and necessity will require the
exercise by it of rights and privileges to be conferred under a
franchise for the opcration of a street rallway witkin the lime
its of the town of MNartinez. At the time of the hearing the
applicant had not obtained the franchise in question and I shall

not pass upon this phase of the application until the franchise

shall have been obtalned.

Tkhe applicant further asks authority from this Com-
mission to issue certain shares of stock and bonds, In the
smonded application authority was asked to issue 1,050 shares
of stock at $45 per ashare. Under date of April 29, 1916, how=
ever, the applicant rcquested authority o issus 600 shares of

stock at $80 per share. It has also asked for authority to is-

sue 210 shares of its stock to cover orgenization costa and

promotion services. The applicantlproposea also to issue $125,000
of f£irst mortgage 20 year bonds to be sold at 90 per cent of face
value., Request is also made for authority 1o issue $125,000 of
what the applicant calls vcumulative participating bonds®, to be
s0ld at par for the sole purpose of retiring the $125,000 of
first mortgage bonds,

The applicant estimates that the cost of its line will

be $159,499. It has submitted & detailed estimate which may Ye

summarized &3 follows:
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This construction includes a drawbridge, a crossing
over the tracks of the Atchison, Topexa and Santa Fe Rallway
and with the <racks of the Southern Pacific Company.

The applicant has estimated its annual gross earn-
incs st the beginning of operation at $33,105.50 and its op-
erating expenses, taxes, depreciation and dond intereét at

$28,670.75. 1 believe the applicant has been optimistic in

its estimate of earnings, dut the projectors of the enterprise

believe that the territory will offer augmented business from
year t0 year and are willing to forego returns for some time
at least upon theilr stock inveatment.

The applicant states that it will place the stock
in the hands of a small group, and that the shares will not be
offered generally to the public. Its representatives state also
that they have a satisfactory arrangement for tae sale of the

bonds at 90 per cent of face value. Under the plan of finance

nerein proposed, it is intended to issue $125,000 of the so~called

participating bonds for the purpose of retiring the first mort-




goge bonds. It is statod that coertain large landholders
who will be benefitted by the conatruction of the rallway

have agroed to uwnderwrite these "oumalative varticipating

bonds™ at par. The payments for these bonds will be wmade
seriaslly snd as these paynments acerune, the first mortgage
bonds Qill be retired.

It 13 anticipated that the entire issue of $125,000 of
first mortgage bonds will be retired in twenty yeare and, assuming
no further construction, the "cumulative participating bonds™ in the
gun of $125,000 will then be ontstending. These "cumulative par-
ticipaticze bonds™ will e issued under a trust ggreement, but as
originally planned were not to ve a lien mpon the property of the
railroad.

The applicant has howover given considersation to the amend-
ment of its plan of finance so that the first mortgage bonds as retired
will become security Lfor the "cummlative participating bonds". The
details in regerd to these finsncial features remein to be worked out
and such order as may be issued herein will be preliminary.

The spplicant has provided in its articles of incorporation
for an issue of 2,000 shares of stoﬁk of the par value of $100 per shars,

For organization purposes it has issuod 70 shares of its
stock. It will be provided that new shares msy be issued in lien of
those now out.

Tee proposal to issue 210 skares of commoxn stock for
orgenizetion end yromotion costs had in mind originelly an
issue at $45 per share. AS the plan hes since been al-
tered to place the stock on & basis of 380 per share, I shall
recormend that the applicant be authorized to issue $10,000
var velve of stock for organizetior and promotion services.

The sale oFf the 600 chares at 580 per share and $125,000 of
first mortgege bonds et 90 will bring §160,500 in cash, which




will cover the coast of the enterprise according to the
estimates submitted,
As the nature of the presentation will require

a Tinal order, the order herein will e merely preliminary.

Accordingly 1 recommend the following form of order:

ORDER

Martinez and Concord Interurban Rallway Company
having applied to this commission for a certificate of pub-
1ie convenience and necessity and for authority to issue
stocks and bonds as set forth in the preceding opinion,

And a hearing having been ﬁeld and this Commise-
sior being fully advised in the prenmices,

17T IS HEREBY ORDERED that Martinez and Concord
Tnterurban Roilway Company de granted authority and it is
nereby granted authority to iscue 600 shares of stock €O
pe sold at not less than $80 per share.

77 IS FURTHER ORDERED that Martinez and Concord
Ipterurban Rallway Company be granted authority to issue
100 shares of stock in the aggggéate, of the par value o:
8100 per share to be iagued to Mr. liiford MeClellan and
¥r. J. B. Rogere to weimburse trem for expenditures incurred
in connection with the organization of Martinez and Concoxrd

Interurban Railway Company anéd fer promotion gervices In con-

nection with sald railway; 50 shares to be jssued forthwith

and 50 shares after the 1ipe of railway shall have been com-

pieted from Martinez to Government Ranch.

17 IS FURTHER CRDERED that Martinez and Concord
Interurban Rallway Company ve granted authority and it is

hercby granted authority to issue $125,000 of first mortgage
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bonds to be sold at not less than 80 per cent of face value.
In IS FURTEER ORDERED thet Mertimez and Concord
Interurban Railwsy Compeny be granted authority to isswme
$125,000 face value of cumulative participating tonds to be
5014 at not less than par, the proceeds from said bonds to
be used exsiusively for the retirement of the $125,000 of
first mortgage bonds herein authorized to he issusd.
0f the s8tock herein authorized to be lssued, seventy
szares shall be issued in lieu of seventy shares heretofore
issued by the applicant iﬁAconnection with its organization.
The proceeds derived from the sale of the stocks
and bonds herein suthorized to be issued shall be used solely
for tre purvose of comstructing applicant’s line of railway
in accordance with spplicent's estimate as filed with tais
Commisaion and in accordance with such agreement or contract
as may hereafter be approved by this Commission in supplemen=-
tal oxder.

The applicant shall begin the construction of its

line of railway only after it shell have placed in 1ts treasuvry
the funds received from the stock emd f£irst mirtgage bonds here-
in auntrorized to ve isswed, and shall have first so reported in
weiting to txis Commission such fact, wad this Commission shell
neve made & supplemental order fLinding such fact.

The authority herein given is conditioned upon the
approvel by this Commission of the trust deed securing appli-
cant's first mortgage oonds and the indenture securing eppli-
cant's cumulative partieipating vonds.

Te enthority herein given saell apply %o such stocks
and such bonds as shall have teen issued on or before May 1, 1917.

None of the étodks and bonds herein authorized to be
{sgned shall be issued until this Commission shall have 1ssued




a supplemental order finding that spplicant has obiained a
franchise for the operstion of & railway in the Town of
Martinez and the Commissioxn shall have nmade a finding that
pudblic convenience and mnecessity require the exercise of

the rights granted in such franchise.

Te foregoing opinion and order are heredy approved
and ordered filed as the opinion and order of the Railroad
Commigssion of the State of Celifornia.

Dated at San Trencisco, Californis, this/-g;t'?)“ -
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day of May, 1916.
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Commisaionors.




