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In the matter of the spvlication of

J. L. TOWER, doing business under the
nere and style of CALAVERAS TRILEPHONE
CONRANY, for an oxder suthorizing cer-
teln increpses in rates for televhoxne
service.
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This 13 an applicetion of J. A. Towex, doing business
wnder thc name snd styie of Celaveras Telepnone Company, for
perxission to ineresse cerftein rates.-

A public hearing wac . held in Miltox, Calavoras‘County,

t on Maren 22, 1916.  From the cvidence it™&prnears that appli-

cant owas and operates a tolephons system commecting the com~ .
munities Imowm as Xilton, Felix, Covperopolis, Jemny Lind, Tod-
gon end [ingels Comy and intermediate snd adjascent territory in

the wostern portion of Calaveras County.

Lyplicant's system includes, according to his cstimate,

pproximetely 175 miles of wire and 1,60C rodwood poles, some

of which are 20 feet in lexngth, the romsinder being 18 feet.
The poles on the line from Covperopolis and Eédson are 67 x &7
in croes-scetion, while those on the rest of the systom are . ;;
4" x 6". ~
The centrol office exchenge for the system it located

&t Telix, from which point lines run &s Rollows:

70 Argeols Camp (vie Nesseu) Approxinetely 14 miles
To Jenny Lind Approxinately 14 niles
Party line to Milton Approximately 9 miles
Toll line to Milton Approximately 9 miles

To Copneoropolis (vies Hodson)
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Anproxdimately 7 miles




There are, in acddition, two or threc other pax%y lines
running out some distences Irom Felix. The lines tc Corperopolls,
Angels Camp and Milton are metalllic circults, the rest of the

wstem, excent for a smell portion of the line 4o Jenny Iind,
being grounded.

Applicant commenced his operations 17 yoars &go on &
meh smoller scale then ot vresent. Since that time he has
cither built or rebullt the Lollowing lines at the dates set

forth:

Felix to Hodson 1903
Pelix to Miltonm 1904
Felix to Angels Caomp 1904
CoPyeroPolis to Hodson 1906

Applicant operateos the exchange at him residenco where
re hes o Western Rlectric 1200 $yve switchbogrd which wes in-
stalled in Jenwery, 1910 Applicant has st present 54 sudb-
seribers with services az follows:

Residence tolephones on l0-varty lines. . 39

Business telophones on lO-paxrty lines. . .13

Residence televhones on individuel lines. . 1

Business tolepnones on Individwel lines. . 1
Lprlicant's wife overates the exchenge from 7:30 &L.M. to 9 P.l.,
exd while he doos not purvort to give regular night service he
alweys oporstes the exchenge himself ot night unless he is sway
from home.

Avrplicent has not kept any systematic or aceurate accounts
owirg, ovidently, to the fact that he is the sole owaer 0L the
cystom, employs no bookkeeper and £ills the position of lineman,
colleetor, night operator, installer of new zervices and super-
intendert, without recciving any salary therefor; but we repoat,
s wo suggested at the nearing, that if only ZLor his own provoc-
tion it is importent that he should keep some sort of acceurate
record of his recelpts and disbursements.

Lpplicant tcctified that his total overatiag reverue
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smounts to spproximetely $1,700.00 & year while his operstiing
expenses, including tsxes, use of automobile Zor hls line work,
sslary of operator and tho payment of casual labor, amomnt to
approxinetely $934.00 per year, leaving s balence of $774.00
ver yeaer from which to vay reantel for the télephone c¢ffice and
selary for applicent. As epplicant devotes practically bis en-
tire time to thals work, attending to all the details of line
work, operation and monagement, 3 sbove set forth, if he were
peid en adequate or reasonable salary there would be nothing
le?t for interest oxr deprecilation.
Applicant estimates the reproduetion cost new of his
property to be frem $5,500.00 to $6,000.00, end while we sre
not at tals time passsing uwpon tho valvation of the property,
there is no questiorn in our minds but whaet applicent iIs en-
titled to an increase in his revenue equal 1o the slight incresgse
wbich he hoped to receive from the proposed changes in tarliff.
Applicant’s present rates are as follows:
Tor residence telephones on l0-party 15068eesesses$2.00 por monthe
Tor business telephonos on 1l0-party lineS.cc..... 2.25 por month.
For rosidence telephrones on £ingle lineB8ecc.essss.. 5.00 per month.
Tor business telepnonez on single lines.....c.... 6.00 per montaz.
Theso rates entitle subseribeors to free telephone service over '
spplicant's entire systom, but for non~subseribers applicant now
charges the following toll rates:

Between £ll points and Angels Camp ox Milton,
in either direction..t-u-o--oo-.--cc.oo-o.-oa5¢

Avplicert also charges s telegraph rate of 25¢ for each
telegran transmitted over lis lines.  This rote applies alike
to subscriders snd non-subseribers.

Lpplicant desires to heve Lts regular monthly rates for sub-
geribers and its telegraph rate remesin at the figures sbove men-
tioned, but wishes to charge sudscribers certain toll rates and
wishes to reduce the +toll rates for non-subscribers, in the hope
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of encounraging the latter’s patronage, as follows:

Proposed Toll Rates.

Betweon Felix and Angels Canmp, for subscribers....l0f
for non-gubseribers....15¢
Botween Nacsan and Angels Camp, for subscriders...free
for non-subseribers....ls5¢
Betweon Felix and NMilton, for subsoribers...free

fox noxn-subscridvers,
when using toll
1inCecvesrecarcccnelbyd

Between Nassau and Milton, for subseribers....lod

£or non-subecribors....15¢

Apparently, applicant is rendering very fair service and
although a notice of the hearing was duwly meiled to all of eppli-
cent’s subscribers and slthough a few have written letters to
tois Commission protesilng sgainst the proposed increases, not
one of gyplicsnt’s subscribers sppreared at the hearing as a pro-
tostant.

Owing to the faet that applicant seelts to obtain suthority
from thig Commission to charge rates which are discriminatory, we
shall have to deny the apvlication. Tals Commission can not
aﬁthorize any teleyhono company to charge one rate to its sub-
seribers for toll service end a different rate to non-subscribvers
for the ssme gservice. Moreover, it is necessary for us %0 go
8till further and to reguire spplicant to cease discriminating
ageinst non-subscrivers as he 1s doing under his present teriff.
As this will result in applicant's revenues bdelng decreased 1n-
stead of increased and as tre following Order is made sclely on
the ground o2 discrimination, existing and proposed, this deci-
gion will not prevent Mr. Tower from filing another application

for authority to increase his rates provided vhe increase re-

gquested ie non~discriminatory.

7. L. TOWER, doing dusiness under the neme and style of
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CALAVERAS TEILETEONE COMPANY, having applied to this Commission
2or an order authorizing certain increases in rates for toll ser-
vice upon his telephone system, as set forth in the foregolng
Opinion, and = public hearing having beeox held upon said appli-
cation,

TEIS COMMISSION EEREBY FINDS AS A FACT that tae existing
rates sre non-compensatory and unressonable, but that the toll
rates ax“present charged to non-subscribvers bhetween all points
and Angels Camp or Miltor are discriminatory, inasmuch as no
toll rates are charged to subscribers for telephoning hetween
these points.

Besing its conclusions upon the foregoing findings of fact
and upon tihe further findings which are contained in the Opinion
which precedes this order and on the fect that the proposed toll
rates which applicant is regnesting autaority to establish would
also be discriminatory,

IT IS HERERY OPDEXED that the spplication be and the same
19 hereby dismissed.

IT IS EERERBY FURTHER ORDERED that epplicant shall immediately

coase fiserimineting botweon subscribers snd non-subseribers for
telephoning over gyplicant's Toll lines. |

Dated at San FPrancisce, Californis, this /§ o day of
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Commisaioners.




