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Decision Xo. ____ a 

BEFOBE THE RAItROAD COwaSSION OF TEE 

STATE OF CALIFORNIA. 

In the ma.tter of the applice.t1on ) 
of W. s. ~~w tor an order giv- ) 
1ng authority to increase rates. ) 

Applioation 

No. 2165. 

w. S. Mumaw in propria persona. 

BY TEE COMMISSIO~. 

O:?INION 
---~ .... .-, ... --

~e water system oVlned by the applicant in 

this proceeding is located in the town of Lancseter~ 
Loe ~gcles County, and supplies wa.ter to thirteen 

out of about one hundred families living in the town. 

Applicant alleges that he has operated the 

utilit~ ~t a lose for the last year, inasmuch as the 

operating expenses were $101.60 and the gross reve-

nues $158. Ar~11cant asks that the Commission ~ves­

tigate the conditions surrounding the service wAich 
he is rendering and make 1 ts order authoriz.ing him. to 

increa.se tAe ws.ter rate from !L:wo Dollars ($2.) per 
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month to Foux: Dolls.rs'(.$4.)', 'for each party supplied 

with water from applicant's plant. 

~he development of this utility came about 

through v~. 11ume.w &""'ttend,i:c.g service to severa.l of hiS 

neighbors after he had drilled a well and equ1ppe~ & 

plant for his own private use. 

.... ,~ 

A statement of the: cost of the items embraced 

in the water ~lant was submitted with the app11cation~ 

it being shown th~t the original oost of the property 

was tl .. 18~., 

One of th1e Commission'S by~raul1e Qng1neers 

that the amounts set up for estih item as listed by ap-

plioant are reasonable costs. Exce:ption wa.s taken to 
the inclusion of the entiro value of the tank house. 

inasmuoh as some private use of this structure was had 

by the app11cantentirel1 apart from any utility ser-
vice. Uaking a deduc~ion of one-ha.lf ,the value of the 

tatlk house. there results a total o£ $9l2. which our 

engineer considered reasonable as basis on Which an in-

terest return could properly be allowed. 

~pplicant has heretofore had in effect a sohe-

dule of flat rates, and an investigation was made to de-

termine how much water was pumped and delivered through 
the system. The result of this investigation snows that 

the average monthly consum~t1on throughout the year is 
15~OOO·ga.ll.ons for each consumer. equivalent to 2~OOO cu-

bic fe.et per month. 'which seems reasonable when one con-

siders the nature of the climato at Lancaster • 
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The items of annual eiPense whioh our eng1-

nser nas found proper~ in order that the business may be 
carried on without a loss, are as follows: 

Electrioity tor pumping •••••••••• 
Repairs on pump •••••••••••••••••• 
Allowance for depreciation ••••••• s% interest on ~912 •••••••••••••• 

$66.00 
17.00 
52.00 
73.00 

Total •••••••••••••••• $208.00 

It will 'be noted that there is no allowance 

herein for salaries, but applicant testified that he 

was willing to forego salary" if he could receive a. 
return on his investment. 

~Aere are thirteen separate houses served by 

this utility, and as it may be found necessary to meter 

so~e of the houses ~d allow others to oonttnue under 

the flat rate, we shall recommend a meter schedule of 

rates. as well as a flat rate schedule. expecting that 

sooner or later applicant will completely meter his sys-

tam. 
A£tor an examination of the evidence and a 

careful investigation of the cost of operating this 

utility. we find thet tho following rates provide a 

reasonable return. 

Ueter ?..e.tes: 

Flat Rates: 

$1.00 for 600 cu. ft. or less per mo • 
• 06 for 100 cu. ft. excess. 

$1.00 for house With no outside tap. 
1.50 for dwolling with the ordinary 

taps and house tL~ures • 
• 04 per 100 square feet of garden 

or law.z:t.. 
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ORDER ---...-.--

w. s. inr~W, oper~ting a ~ublic utility in 
the Town of Lancaster, Los P.ngelos County, having mado 

a.pplic~tion for an order authorizing an increase in rates 

tor water delivered to resid!ente ,of tile town of Le.n.cas-
tor,. 

And a public hearing having been held and the 

Commission 'being fully apprised in the premisee, 

I~ IS EEP.EBY FOUN!) AS A FACT that the rates 

noW' cm..rged: by '.~. s. ~.lume.w are unjuet and 'W:lros.sonabl& 

insofar as they conflict with the schedule herein au-

thorized.. and that th.e followilAA' schedule is just snd 

reasonable for water service furnished by said W. s. 

lteter Rates: 
$1.00 ~or 600 cu. ft. or less per mo • 

• 08 for 100 cu. ~t. exceee. 

II'!oterc to '00 1n$t~lod at o:pt1on of utility 
or consumer. If at option o~ consumer~ co~. 
sumer will be required to de,:pos1t $8.,. which 
will bo credited ~ the S~ o£ $.50 ~or 
month 0:1. su'beequent water b1lu: until. the 
depoeit is fully returned. 

Flat Rates: 
- -- $1.00 :per mo. for house, or structure' 

with no outside ta~. 
1.50 per mo. for house or struetur& 

wi th the ordinary tape and house 
:e1xtuxes • 

• 04 per lOO sq. ft. of G~rden or L~wn. 

De. t od at San 

day ot uay~ 1916. 
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