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PEFORE THE RAIIROAD COMMISSION OF THE
STATE OF CALIFORNIA.

In the matter of the application

of MT. WEITNEY POWER AND ELECTRIC Apolication
COMPANY for an order authorizing
the issue of bonds. No. 22524

Platt Kent for Mt. Waoitney Power and
Electric Conmpany

THELEN, Commissioner.

OPINICOR

Thig is an application by MT. WHITNEY POWER
AND ELECTRIC COMPANY for authority to iseme $450,000.00
of its first mortgage six per cent. bonds. The appli-
cant proyoses to sell thece bonds at 96 per cent. of
their face value pluc accrued interest, and to apply

the proceeds toward the following purposes:




Purchase of consvmers' trans-
fomera L X B B N W N W N NN W W N W N W WY $373’582.05

200 additional transformers
@ $80000 [ X R K 3 B N N N N NN KN NNNNZY] 16’000000

Now lines tT0 CONSUMETS eocesvconsas 20,000000

Main transmission line changes,
capital charge seessssesnsss 104,875.89

Porterville Sﬁb&t&tion T s 30.866000
Sand box Xoawoah NOe 3¢ cveecscsee 1,050000
Uiscellaneous 2dditions cceescees _ 17,000.00

Total sesasnesessta $563,374092

Under the terms of applicant’s deed of trust

or moxtgage it mey issuwe its boands up to 80 pexr cent.
of the cost of additions and betterments when its net
earnings during the twelve consecutive months within
thirteen months immediately preceding the application
for the authentiocation of the bonds shall have been
not less than twice the annuwal interest charges om the
bonds outstsnding and the bords proposed to be issued.
The evidence shows that the earnings of spplicant have
been more than sufficient to enable the company, wader
the terms of ite trust deed or mortgage, to secure
from the trustee the bonds for the igsue of which su-
thority is herein asked.

The affairs of this corporation were recent-
ly reviewed by this Commissior in detail in connection
with Application No. 1673. See Decision No. 3242, ren~
dered on April 6,1916; to whioh deoision reference is

hereby made.




In passing uvpon this application, it may .
be noted that applicant is promptly taking stepe to
carry out the provisions of this Commission's order
in Decision No. 3242, and thet it is making the ne-
cassary provision for the new business which is made
avalilable to applicant un¥er the recent adjuetment
of rates.

Applicant’s first request was to sell its
bonds at 95 per cent. of their fasce value plus ac-
crued interest, dut it now helieves 1t ocan market
them at 96, Which is the highest figure tast these
bonds have ever netted to applicant.

I recommend that the application be granted
and submit herewith the following form of orxder:

MT. WEITNEY POWER AND ELECIRIC COMPANY have
ing applied to the Rallroad Commission for an ordexr
suthorizing the issue of $450,000.00 face value of its

first mortgage six per cent. bonds under its deed of

trust or mortgage to Bexkers' Trust Company of New
York, dated October. 1, 1909, and & public hearing hav-
ing 3een beld end the Reilroad Commission finding that
the purposes for which applicant propoeses t0 issue said
bonds are not in whole or im part reasonably chargeable

to operating expenses or to income,




IT IS EEREBY ORDERED that Mt. Whitney Power
and Electric Company be, and said company igs herebdy,
grented suthority to issuwe $450,000.00 face value of
its first mortgage six per cent. bonds wnder its deed
of trust or mortgage to Bankers' Trugt Company of New

York, deted Octover; 1, 3909, wpen the f0llowing oons

ditiona‘and not otherwise:

(1} Mt. Thitney Power snd Electric Company
shall sell the bonds hereby authorized so as to net
8aid company not less than 96 per cent. ¢f their face
valune plus acorued interest thereon.

(2) Mt. ¥nitney Power and Electric Company
ahall uwse the procceds derived from the sale of said

bonde for the following purposes, and not otherwise:

Purchase of consumers' trans-
LOYMers sececccsceccscasscves $373.5880°3

200 additional transformers
@ $8000000‘..000...0...t..b" 16,000.00

New lines t0 CORSUMOYS cesecssesss 20,000,000

Main transmission line changes,
c&pi’bal cha:‘ge sesscsssvncvee 104.875.89

Porterville substation cecevsccses 30,866.00
Sapdbox Kowesk Noe 3 eessccsceccss  1,050.00
Miscellaneons 8dditions ececececees 17,000.&6’ ’

Totel seveeeeeseeves $5663,574.92

(3) The main transmissicn line changes to

be nade from the proceeds of the bonds hereby asuthor-

{1zed to be issued shall be such trensmission line

.changes as are outlined by the applicant in a state-




ment filed herein on May 12, 1916, to waich statement
reference is hereby made.

(4) Mt. Whitney Power sxnd Electric Company
shall keep separste, true, and accurate accounts show=
ing the receipt and application in detail of the pro-
ceeds of the sale of the bonds hereby asuthorized to de
issuéd. and on or before the twenty~-£1fth day of each
month the compary shall make awrified report to the
Commission stating the esale or salee of said bonds dur=-
ing the preceding month, the terms and conditlons of the
sale, the moneys realized therefrom, and the use and
application of such moneys, all in accordance with this
commigsion's General Order No. 24, which oxder, in 80
fer as applicable, is made & part of this order.

(5} The authority herein granted is oondi-
tioned upon the psyment by the spplicant of the fee pre-
gscrived by the Public Utilitlies Act. ‘

(6) The authority herein granted shall apply
to such bonds as shall have been issued om or before De-
sember 31, 1916.

The foregolng Opinion and Order are hereby ap=—
proved and ordered filed as the Opizion and Or@er of the
Railroad Commissior of the State of California.

Dated gt San Francisco, California, this/’ ' —

day of May, 1916

Wy Jotn




