
Deoision No. _____ • 

m:FOm: TEE RAILROAD COMMISSION OF T:s::E' 

STATE 0 F CALIFOBNIA. 

In the matter of the a~p11cat1on 
of 'M.T. WErTNEY POWER AND E:LECTRIC 
COMPANY tor an order authorizing 
the issue of bonds. 
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Ap:olieat1on 

No. 22:52. 

Platt Kent for Mt •• ~1tney Power and 
Electrio Co~pany 

TREtEN, Commissioner. 

OPINION 
-. ..... ---- ...... 

This is an application by MT. WITNEY POWER 

AND ELECTRIC COllP.ANY for authority to issue $450,000.00 

of its first mortgage six per cent. bonds. The app11-

cant proposes to sell theee bonda at 96 per oent. of 

their face value plus accrued interest. and to apply 
the prooeeds toward. the following purposes': 
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lilrohS,S8 ot oonsumers' trans-
formers •••••••••••••••••••• $373.582.03 

200 add1 tional transformers· 
o $80.00 ••••••••••••••••••• 16.000.00 

New lines to consumers ........... 20.000.00 

Main transmission line changes. 
capital. charge ••••••••••••• 104.875.89 

Porterville 8ubsta.tion 

Ssnd box Kaweah No.3 • 

........... 
•••••••••• 

30.86.6.00 

1.050.00 
Miscellaneous additions ••••••••• 17tOOO.O~ 

~otal ••••••••••••• $563~374.92 

Under the terms of s.ppJ .. icsnt t s deed of trust 

or mortgage it ma7 1ssue its bonds up to SO per oent. 

of the cost of additions and betterments when its net 
earnings during the twelve oonsecut1ve months Wit~ 

thirteen months 1mmod1ate17 preceding the applioation 
!or the authentication of the bonds shall have been 

not less than tw10e the ~U&l interest oharges on the 
bonds outstanding and the bonds proposed to be issued. 
The evidenoe shows that the earnings of applicant have 

been more than suffioient to enable the comp~. under 

the terms ot its trust deed or mortgage. to secure 

from the trustee the bO~8 for the issue of whiCh au-
thor1t~ is herein asked. 

The affaire of this cO'l"porat10n wore recent-

ly reViewed by this Commission in detail in connection 
With App11oat1QnN~. 1673. See DeGie10n No. 3242~ ren-
dered on April 6~1916. to wh10h deois1on reference i8 
hereb;r made. 



In P8.8s1ng upon this application .. 1t may-
be noted that applicant is promptly taking steps to 
oarry out the proVisions of this Commission's order 
in Deoision No. 3242, and that 1t is making the ne-
cessary provision for the new busin~ss Which is made 

available to applicant UDler the recent adjustmant 
of rates. 

Applicant's f1rst request was to sell 1ts 

bonds at 95 per cent. of their face value plus'ac-

crued interest, but it now believes it oan market 
them at 96, Which is th~ highest figure that th~ee 

bonds have ever ~etted to appliGant. 
I recommend that the application be granted 

and submit herewith the following for.m of order: 

o R D E R --------

MT. WITNEY POWER .AND ELECTRIC COMJ?ANY hav-
ing applied to the Ra1lroa~ Commission tor an order 
authorizing the issue of $450 .. 000'.00 fa.oe value of its 
first mortgage stx per cent. bonds under its deed ot 

trust or mortgage to ~ankers' Trust Company of New 
York, dated October. 1 .. 1909, and a. public heartng hav-
ing been held and ~he Railroad Commission finding that 
the purposes tor which applicant pro~oses to issue said 

bonda are not in whole or in part reasonably ahargeable 

to operating expenses or to income .. 

3. 



IT IS HEREBY O?J)ERED tha.t llt. Whitney Power 

and Eleotrio Company be. and said oompany 18 hereby. 

granted author1tr to issue $450.000.00 faoe value of 

its first mortgage stx per cent. bonda under ita deed 
of trust or mortgage to ~anker8' Trust Company of New 

dit10na and not othorwise: 

(l} Mt. Whitney Power and Eleotrio C·omp&X27 

shall eell the bonds hereby authorized so as to net 
said company not loes than 96, per oent. of their face 

value plus aoorued interest thereon. 

(2) Mt. Whitney Power and. Electric Comp~ 

shs.l.l. '\lse the prooeede der1 vod f'rom the sale of sa.1d 
bonds for the following purpoees. and not otherwise: 

~urohs.se of consumers t trans-
formers ••••••••••••••••••••• $373.562.03 

200 additional transformers 
@ $80.00..................... 16.000.00 

New linea to consumers ••••••••••• 20.000.00 

Main transmission line en8nges. 
cap1tal charge •••••••••••••• 104.875.89 

Porterville substation ••••••••••• 30.866.00 

Sandbox Ka.weah No.3... •••••••••• 1.050.00· 
. , 

w'scellaneous ad.ditions •••••••••• 1.7,000.0'6' 

~otal ••••••••••• ~ •• $563.374.92 

C 3) The main transm1ssion line changes to 

be .made from the proceeds of the bonds hereby author-

ized to be iesued shall be suoh transmis810n l1n~ 

. ohangee as are outlined. b1 the applicant in 8. at8.te-



ment f1led herein on May 12. 19l6~ to which statement 

reference is hereby made,. 

(4)' Mt. Whitney Power and Ele~trio Oomp8.DJ" 

shall keep separate, true, and aocu:ste aooounts Show-

ing the receipt and a~plioat10n in detail of the pro-
ceeds of the sale of the bonds hereby authorized to be 

issued. and on or before the twenty-fifth da1 of eaoh 

month the eomp8.DY ehall make a '\erif1ed report to the 

Commiseion stating the sale or sales of said bonds dur-

ing the pre~ed1ng month. the terms and conditione of the 

sale. the moneys realized therefrom. ~d the ueG and 

applioation of suoh moneys, all in aocordanoe with this 

Commission's General Order No. 24. wh1ch order. in eo 

far as applioable, is made 8. part of this order. 
(5) T.he authority herein granted is oond1-

tioned upon the payment by the applicant of the fee pre-

soribed by the Publio Utilities Aot. 
(6) The authority herein granted shall a;pply 

to euQh bonde as shall 'have been issued on or before De-

aember 3l. 19l6. 
~e foregoing Opinion and, Order are hereby ap-

proved and ordered tiled as the Opi~on and Order of the 

Railroa.d C:ommission of the State of C.a.litorn1,a.. 

Dated at ga".Franoisco, California, this :~­
day of Mar. 1916. 
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Comm1eS1~ners.':·::· ~ 


