
CR. 
Decision 3'0. _____ • 

EEFORE TEE P..P.ILROAl) COll:!MISSION OF THE' 

STA'=E OP CALIFORNIA. 

In the matter of the application 
of EISEO? LIGHT A~1) PO;'j'ER CO!vr-
PABY for an order authorizing it 
to issue a first mortgage eover-
in~ its properties in the State 
of Californi~~ and also tor an 
order authorizing the, issue, use 
and eule ot first mortgage bonds. 

Xppli ee.t ion. 
No. 1987. 

Isaac. B. Potter and. Olin rlellb.orn,. Jr. 
for o.pplicant. 

BY TEE COMMISSION. 

O:?IN'ION ........ --~--

This is an application of EISEOP tIGE~ A1~ 

?OWER COltp~rr,. operating in the 01 ty ot :aielloI',. Inyo 

County,. for authority to execute a first mortgage. u:p-

on its :properties and to issue bonds thereunder .. 
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By amendment to the origiD,a.J. ;?eti tion 

authority is a.sked at the present time to iss1!e 

Four Thousand Five Eun~red ($4~500.) Dollars face 

value of bonds at not less than ~t~oty per cent. 

of their face VD.:~ue and accrued interest, in or-

der to reimburse the com~~ for moneys expended 

from income for additions and bettorments. 

Bishop Light and Power Co:::.pany Ws,s in-

co~orated on April 23, 1902~ under the laws of 

the State of California for a term of fifty years 

"-:0 furnish. electri.city for 11ghting and p'O.wer 

purposes, to construct and operato telephone 

lines; to construct, own and operate pumping 

plants and ±~1eh water systems for cities and 

towns." 

Applicant has a total.authorized cap1-
t~l stock issue of 200 shares of stock of the 

par value of $100. per share, of which 156 =he.ros. 

are now outstanding. All of this stook~ except 

~1fYing shares for directors, is held by The 

~evada-CQ1ifornia Electric Corporation, a holding 

COl:ll='any controlled by·the same interests as appli-

cant. In 1914 and 1915 dividends of ten per cent. 
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were declo.red. upon the outstand.ing eapi te.1 stook. ~e 

company has no preferred stock and no bonda authorized 

or outst$nd1ng and states that its property is unenoum-
bered. It :f'Ilrtherets.tes ·~hat :t t has no notes out-

standing and that its only indebtedness eonsists of the 

current liabilities shown 'by its Balance Sheet for Octo-

bel' 3l .. 19l5,. given below: 

Ca:01 tal Stook 
current tiab11ities 

!Sies lecned. 
Vouchers Payable 
Customers' D:eposits 

SUrplUS 
surplus January 1" 1915" 
Surplus this year to date 
DiVidends paid July 1915 

Total Net Surplus 

Reserves 
~eserve tor Depreciation 
Reserve for ]amages and Personal 

~ur1es 

Total 

*Deduot1o:a.. 

Atssete 

Pro~rt:v 
operty and ZqUipment Jan.l,.1913 

Additions since Deoember 31,. 1912 
S·tooks and Bonds 

Cash on hand and 1::l banka 
Aocounts Reoe1vable: 

Light and Power Customera 
MerChandize Cuetomers 

$l5,.SOO .. 00 

300.81 
742,.44 
10.00· 

26,014.6.1 
1,.851.52 
1~2S.0.00* 

26..365.93. 

1,015.00 

$47\£,49.07 

32.735.1S 
2.075.3l 

l.OO 
1 .. 345.37 

2.657.45 
1,.00Z.03 

From Assooiated Companies: On Oyen 
Ledger Aooount: 

The Nevada-California Power Company 
The Southern Sierras Power COx::l.:9e.tlY 
Interstate !elegraph Company 

4,.2.43.30 
l79.95 

1.23 
Me.ter1.s.1, Supplies. etc. 

Material and Supplies 
?repaid Rente 
Prepa.id Insuranoe 

2.974.11 
6.67 

26.47 



FolloW1ng is a. comparat1 ve statement ehowillg 

applic~tre inoome aocounts for the years ending Decem-
ber Zl,. 1912; 1913; lS14 an·i 1915: 

1912- 1913 1914 

Operating Revenues 12,539.40 14,.597.39 14,605.51 
Operating Expenses 8,491.49 11.531.13 11,248.21 

Net Operating Rev-
enues 4,,057.9'1 3,,066.2.6 3,.357.30 

Misoellaneous Non-
operating Rev~ues 905.30 ----------"-- 24.90 

Gross Corporate In-
come 4,963.21 3,066..26 5,382.20 

Deduotions from In-
come- 1,770.65 11.55 60.60 

lret InQome- 3,192.56 3,054.71 3,321.60 

Balanc'e for year to 
Profit & :Loss 3.192.56 3,.054.71 3,.321.60 

Applicant's surplus aooount as shown by its 

Annual Report to the Commission tor the year ending 

Deoember 31,.1915" is as follows: 

Balanoe DeQ~ber 31, 1914 $26,,014.&1 
Profi t :e'or year :from In-

come Account 2.174.12 

1915 

14"l03.08' 
11,985.92-

2,.::',:~7 .16 

leS.OS. 

2,.285.22 

111.10 

2,174.12 

2,.174.l2 

Total ' $28,.188.,73 

Di V1donds on Outstand1:c.g 
Stook 1,560.00 

Other Deduotions 1.00 

~otal Deduotions 1,561.00, 

:se.lanee December 31,. 1915,. $26,,,627.73 

Bishop Light and Power Company is t~e only 
with olectricity 

COlhp~ servi:c.g/the City of :Biehop~ a. town of approx-

imately' l,300 illhab1 tants. Duril:lg the past three-
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~&ar8 the number of its consumors has inoroased S8 fol-

lows: 

D'&eembcr 31. 1913. 
December 31. 1914. 
December 51. 1915. 

••••••••• 
••••••••• 
••••••••• 
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Applicant is operating under a franOh1se grant-

ed on July 16. 1902.. by the Board of Supervisors of IXl10 

COWl.ty. T.his fra.nohise is for a term of fifty years and 

gives the Company the right to erect poles and wires for 

transmitting olectric light, power and heat, and to ereat 

telephone poles and wires for the trsnsm1 ttillg of tele-

phone' messages upon the public highways of the ]!iX'at 

~ownship. comprising Road Districts Numbers One and ~o. 

of the Co~ty of Inyo. The territory covered by this 
franohise includes the present oity of :Bishop and cer-

tain adjacent territory. ~e actual cost of the fran-
c:aiso to the corporation was the sum of Fifty ($50.) 

Dolla.rs. 

As heretofore stated, applicant requests au-

thority to execute a first mortgage upon its properties 

and to issue bonds therounder. Applicant has filed for 

the Commission's approval & copy of its proposed dee~ 

of trust to Los Angeles Trust and Savings Bank of LOB 

Angeles s.nd ~e International Trust Company of Den.ver. 

~rustees. In br~et the toxms of this Indenture are aa 

follows: 

BQnde to be issued thereunder are to be in 

Series. The first bonds to be issued ~re to be known 

as S'e.ries "A" bonds" otherwise designs.ted $,S :Bishop 
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Light and Fower CompSJl1 t s first 1Xlo·rtgs.go six per ,cent. 

gold bonds. ~ey are to be date~ July l. 1915. and ma-

ture July 1. 1965. Series WA" bonds are limited to an 

issue of $lpOOO.OOO~ with interest at six per oent. per 
~. Subsequent issues are to bear i~torezt at not 

to exceed aix per cent. per a,mJ:um. :Sonds a.re ca.ll.e.ble. 

at 103 and accrued interest upon sixty days notice. A 

red~pt1on fund payable ~emi-annually in an ~ount equal 

to three-fourths of one per cent. of the aggregate par 

value of all bonds outstanding, is provided for begin-

ning with the y~r 1920. In general. thirty per cent. 

of the bondholders may inst1tute proceedinge and a major-
ity may direct sueh proeeo~ings. Bonds will be guaran-

teed by The Southern Sierras Power Company both as to 

principal and interest. Applicant states that the rea-

son tor issuing bonds in its own name and having the 
saQe guaranteed by The Southern Sierras Power Company 

rather than having i ts ~roperties financed d.1rcct,17 by 

~o Southern Sierras ~ower Comp~ is its desire to 
keep its bond issue separate in ease it Shoulddea1re or 

be required to sell its properties to the municipality 

of B1Shop.' Applicant has aeked tor anthority to sell 

its bonds at ninety per cent. of their fa.oe value. At 

this figure the net interest oharge to be paid by B18h~ 

tight and Power Company over a term of fifty rears Will 

amount to approximately six and ,three-fourths (6-3/4) 

per eent. 
A valuetion of applicant's phySical properties 

made by the Col:lIll1seion' s engineers as of December 31. 
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1915, is: as fo11owe: 

Reproduction Cost (historical) ~;34.938.61 
Present Value •••••••••••••••• !7,932.22 

Zo,ese figures clo not include; stores and sup-

plies and cash and de.pos1ts smount1ng to $4.,319.48 nor 

has any allowanoe been made for intangibles. 

In support of its application .. Bishop Light 

and Power Company has submitted an appraisal made by 
Mr. Halbert P. Gillette of New: .York showing a. present 

value as of December 31, 19l~. of $40,722. Mr. Gillette's 

appraisal includes fixed capital, stores and supplies, 

cash and depOSits. .. tmSJnortized disoount on securities 
and expense (brokerage fees} and devel~ment oosts. To, 

the total as shown by Mr. Gillette, applioant adds 

$893. for propert1 additions from January 1. 19J.S to 

October 31, 1915 from which it ar~ivee at a total pres-

ent value for its properties as o~ Ootober 31. 1915. of 

$41,615. 
A.s the Commission's Elllgineers end Mr. Gillette: 

are 1~ close accord as to the value of the ph1s1ea1 prop-

erties and as app1i~t is now asking-to issue onlY 

$4.500. of bonds it does not seem :oeeessa:r:v foX' the Com-
mission a.t this time to pass finaJJ.y upon the inta.ng1ble 

values which applicant l'la.s aSSigned to its pro:pe:rtiee. 

ft~teX' a eonsido:rat1on of the evidenee submit-

ted by applicant, we are of the o~inion that its appli-

cation is pro~er and. should be g:r.9Jlted, subj act. howev-

er, to the terms of the following Oreler. 
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BISHOP LIGHT AND POi:ER COMPAN'Y having ap-

plied to this COmmission for authority to exocute a 
mortgage upon its properties and to issue bonds there-

under r as-·~~ set forth:1n the o~1n10n which 
precedes this order .. 

. And a puoiic hearing having been held p and 

it appearing to this Oommission th~t a~plicant's re-

quest is rea.sonable and should be granted, and that 

the purposes for whiCh it is proposed to issue eaid 

bonde s.r~ not roasonably chargeable in whole or ~ 

part to operating ~enees or to 1no~e; 

IT IS REREBY ORDE...':\ED AS FOLLOWS: 

1. Bishop Light and Power Company, a oor-

poration, is hereby authorized to execute & mortgag& 

or deed of trust upon its properties providing the 

terms and oonditio~s upon which First Mortgage· Bonds 

are to be issued and the rights and seourities of the 
40lders thereof. 

2. :Bishop Light and Power· Comp8.%1Y, a. oorpor-

a.tion. is hereby author:f.zed to iesue and sell Four 

Thousand Five Hundred ($4~500.) Dollars faco va.lue of 

principal ot First Mortgage Bonds of said companr, or 

so much thereof as may be necessar,y for the purposes 

hereinafter stated, upon the following conditione and 

not otherwise. to Wit: 

(a) Bishop Light and Power Company. a cor-

poration, shall sell said bonds herein authorized to 
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be iseued so as t"o ,:net the said oomp~ not lase than 

ninety (90%> p()r cent •. of the face va.1'O.e of the prin-

oipal thereof besid.es inte:t'ost aocrued thereon. 

(b) :Before issuing e:tJ.Y of the bonds herein 

authorized to bo issued applicant shall submit to this 

COmmiseion its proposed mortgage or deed of trust se-

curing,said bond issue and shall obtain a supplemental 

order approving the same. 

(0) The proceeds from tho bonds horein au-

thorized to be issued shall be used br applicant for 

the sole purpose of reimbursing its treasurr tor the 

following expenditure~ made from inoome. or from other 

mo~ys in its treasury not secured or obtained from 

the issue of stook or stock certificates or bonds~ 

n\l'tes or other evid.enoes of indebtedness within five 

(5) years prior to the first da~ of November. 1915: 

D1&tr1but1ng Lines •••••••••••••••••••• $l.402.2S 
Distributing eqUipment •••••••••••••••• 713.58 
Meters •••••••••••••••••••••••••••••••• Sli7.16 
Sub-station bUildings and eqUipment ••• 10.90 
Office furniture and fixtures ••••••••• 67.25 
Servioe stroet lights •• ~.............. 244.65 
Transformer on ~est Bi£hop Line ••••••• 214.34 
Metors for flat rate customers •••••••• 53.42 
Short SerVice Connection Last ~-1913' • 17.83 
Short Servioe Conneotion 1st ~--1914. 67.38 
Short Service Connection 2nd ~--1914. l3.57 
Short Service Connection Srd "--l914. 186.53 
Short SerVice Connection 4th ~--1914. 103.70 
Short Service Co:z::rc.ect1on 1st ';'-1915. 119.13· 
Short' Service Connection 2nd "--1915. 301.78 
Reconstruotion Collins Line ••••••••••• 2.22 
Misoellaneous Expense ••••••••••••••••• ____ 1_2~1~ 

T'otsJ. ••••••••••••••••••• 
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(d) :Bishop Light and Power CompaxlY shall 

keep separate, true and accurate accounts shOWing the 
reoeipt and application in detail of ta.e prooeed.s of 

the sale of the bonds herein authorized to be issue~; 

and on or before the twenty-fifth day of each month 

the company Shall make verified reports to the,Commis-

sion· atati~g the sale or sales of said bonde during 

the preceding month, the terms and conditions of the 

sale. the moneys realized therefrom. and the ,use and 

appliost1o~ of such moneys, all in accordance With 

this Commission's General Order No. 24. which order, 

in so far a~ applicable, is made a part of this order. 

(e) Zhe authority heretn granted is oondi-

tioned upon the payment by applioant of the fee pre-

scribed in the 'Publio Utilities Aot. 

(f) The authority herein granted Shall applr 

only to suoh mortgage a.s ehSll ha.ve been exeouted and 

such bonds as shall have been issued on or before 

!!arab. 3l. 1917. 

Dated at San Francisco, California. this ~~ 
d87 of May. 1916. 

eommiss1onere. 
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