CR.

Decision No.

SEFORE TEE RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

F# €€ ON uosooq

In the matter of the application

of BISEOR LIGET AND POWER COM-

PARY for on order suthorizing it )

to issue a first mortgpage cover- Application
ing 1ts properties in the State
of Californis, and aleo for an No. 1987.
order authorizing the issue, use

and sale of first mortgsuge bords.

Icaze B. Potter and Olim Welldoxn, Jre
for applicant.

BY TEE COMMISSION.

Q2INICEX

This iz an application of SISECP LIGHET AND
POWER COIMPANY, operating in the City of Bishop, Iaye
Covnty, for authority to eoxecute & first mortgage up~

on its properties and to issue bonds theremnder.




By cmendment to tae original wnetition
authority is asked at the vresent time to issue
Four Thousand Five Hundred ($4,500.) Dollars fece
value of bonds at not less than ninety per cent.

£ their face vaiue and acerued interest, in or-
der to reimburse the company for moxneys exvended
fron income for additions and befterments.

Eishop Light and Power Company was in-
corporated on April 23, 1902, under the laws of
the State of Californis for a texm of fifty years
"vo furnish electricity for lighting and power

rurposes, to construct and operate telephone

lines; to construct, own and éperate purping

plants azd furnish water systems for cities and
towns."

Applicant has a total authorized capi-
tal stock issue of 200 shares of stock of the
par value of $100. per sasre, of waich 156 chares
are now outstanding. All of this stock, except
quelilying shares for directors, 1s hoeld by The
Yevada~Celifornia Zlectric Corporation, & holding
company controlled by the same interests as appli~

cant. In 1914 and 1915 dividends of ten per cent.




were declared upon the outstanding capital stock. The

company has no preferred stock and no bonds authorized
or outstanding and states that its property is unencum-
bered. It further ststes thet Lt has no notes out-
stexnding and thzt its only indebtedness consists of the
current liabilities shown by ity Balance Sheet for Octo-
bexr 31, 1915, given below:

Liabilities.

Capital Stock ' $15,300.00
ren abllities )
~ Dexes Accrued ' ' 300.81
Vouchers Payable T42 ek
Customers' Deposits 10.00
Surplus
Surplus January 1, 1915, 26,014.61
gurplus this year to date _,BSé.Sg
ividends paid July 1918 1,3550.00*
Total Net Surplus 26 ,30695

Reserves
eserve for Depreciation 3,2744.89
Reserve for Damages and Personal
Injuries 1,015.00

Total $47. 249,07

*Peduction

Kaneta

Propert
%%operty and Equipment Jarn.l,l913 32,735.1l8
Jdditions since Decsmber 31, 1912 2,075.31
Stocks and Bonde A 1.00
Cash on hand and in banks 1,345.37
Accounts Receivable:
Light and Power Customers 2,657+45
Nerchandisze Customers 1,003.03

Trom Associated Comvanies: On Oypen

Ledrer Account:
The Nevada-Californisa Power Comvany 4,243.30
The Southern Siexrras FPower Company 179.95
Interstate Telegrapz Company 1l.23

Material, Supplies, etc.
Material and Supplies 2,974.11
Provaid Rents 6467
Prepaid Insursnoce 26.47




Following is a comparative statément gshowing

applicant’s income accounts for the years

ber 21, 1912: 1913: 1914 sni 1915:

1812

1913

ending Decem=-

1914 1916

Operating Revemmes 12,539.40 14,597.39
Operating Expenses 8,48l.49 11,531,13

11,248.21 11,985.92

Net Operating Rev=-

Onues 4.057 -9ll 3’066 .26

illscellaneous Non~

operating Revenues 900430 mmmmece—e

3,307.30 2,347.16
24.90 168.06.

Gross Corporate In-

come 4,963.21 3,066426

Deduotions from In~-
corne 1,770.65

11.565

5,382.20 2,28b.22
60.60 111.10

Net Incone 3,192.56 3,054,.71

3.321.60 2.174.12

Balance for year to

Profit & Loss 3,192.56  3,054.71

3,381.60 2,174.12

Applicant’s surplus &sccount ag shown b& its

Knnual Report to the Commission for the year ending

December 31,1915, is as followa:

Balance December 31, 1914
Profit for year from In-
come Account

Total -
Dividends on Outstanding
Stock
Other Deductions
Total Deductions

Balance Decenmber 31, 1915,

$26,014.61

2,174.12

$28,188.73

1,560.00

1.00

1,561.00

$26,627.73

Bishop Light and Power Company is the only

with electricity

company serving fthe City of Bishop, & towmn of approx-

imately 1,300 inhabitants.. During the past three




years the number of its consumers has incrossed as fol-

lowg:

Dacenber 3L, 1913, ceececese 334
Deconber 3L, 1914, eecececes 360
December 31’ 1915’ st sssene 389

Applicant is operating uwnder a franchise grant-
ed on July 16, 1902, by the Board of Supervisors of Inyo
County. This franchise is for & term of f;fty yoars and
gives éhe Company the right to erect poles and wires for
trensmitting electric light; power and hest, and fo erect
telephone poles and wires for the transmitting of tele-
phone messages upon the public highways of the E&fst
Downship, comprising Road Districts Numbers One and Two,
of the County of Inyo. The territory covered by this
franchise includes the present city of Bishop and cor~
tain adjacent territory. The actusl cost ¢f the fran-
caise to the corporation was the sum of Fifty ($50.)
vDollars.

&g heretofore stated, applicant requests su-
taority to execute a first mortgage upon its properties
and to issue bonds therouwnder. Applicant has filed for
the Commission's approval a copy of its proposed deed
of trust to Los Angeles Trust aud Savings Bank of Los
Lngeles and The Intérnational Trust Company of Denver,
Trustees. In brief the torms of this Indenture are as
follows:

Bonds to e issued thereunder are to be in

Seriea. The firet bonds to be issued are to be mown

as Series "A" bonds, otherwise designoted as Bishop




Light and Power Company's first mortgege six per cent.
gold bonds. They are to be dated July 1, 1915, and ma~
ture July 1, 1965. Series "A"™ bonds are limited to &n
issue of $1,000,000, with interest at six per cent. per
spnum. Subsequent issues are to bear inmtorest at not

t0 exceed six per cent. per anmum. Ionds are calleble
at 103 and scerved interest upon sixty days notice. A
redemption fund payable semi-snnually in an amownt equal
to taree-fourths of one per cent. of tho sggregate par
velue of all bounds outstanding, is provided for begin-
ning with the year 1920. In genersl, thixrty per cent.\
of the bondholders may institute proceedings snd a major-
ity may direct such procoedings. Bords will be guaran~
teed by The Southern Sierras Power Company both as to
erincipal and interest. Applicant states that the rea=-
gon for issuing bonds‘in its own nsame and‘having the
same guaranteed by The Southern Sierras Power Compeny
rather than having its sroperties financed directly by
The Southern Sierrsas Power Company is its desire to

keep its bond issue separate in case it shouwlddesire or
be required to scll its properties to the municipality
o Bishop. Applicant has asXed for amthority to sell
its bonds at ninety per cent. of their face value. At
this figure the net interest charge to be paild by Bishap
Light and Power Company over & term of £ifty years will
amount to epproximetely six and three-fourths (6-3/4)
ver cent.

A wvaluetion of applicant's physical properties

made by the Commission's engineers as of December 31,




1916, is as followa:

Reproduction Cost (historical) $34,938.61
Progent Valle cececevocsvcscea 27.932.22

These figures do not include stores and sup-

plies and cash and deposits amounting to $4,319.48 nor
has any allowance been nade for intangibles.

| In support of its application, Bishop Light
and Power Company hss submitted an eppraisal made by
Mr. Ealbext P. Gillette of New York showing & present
value as of December 31, 1914, of $40,722. Mr. Gillette's
appraisal includes fixed capital, stores and éuppliea.
cash and deposits, uwnamortized discount om securities
and expense (brokersge fees) ard develorment costs. To 
the total as shown by IMr. Gillette, applicant adds
£893. for property additions from Januvary 1, 1915 to
October 31, 1915 from which it arrives at a total pres-
ent value for its proverties as of October 31, 1915. of
$41,615.

As the Commission's engineers and Mr. Gillette
are in cloge accord a8 to the valuve of the physical prop-
erties and as applicant is now aéking'to issuwe only
$4,500. of bonds it does not seom necessary for the Com-
nission at this time to pass Linally upon the intangibdle
values which avplicant hes assigned to its properties.

ifter & consideration of the evidence subnit-
ted by applicant, we are of the opinion that its appli-
cation iz prover and should be granted, subject, howev~

er, to the terms of the following Order.




BISEOP LIGHT AND POWER COMPANY having ap~
plied to this Commission for anthority to execute &
mortgage upon its properties and to issue bonds there-
under, as-IEXmfxirfmro set £orth in the opinion which
precedes this order -

" And & pudlic hesring having been held, and
it appesring to this Commission that applicant's re-
quest is reasonsble and should be granted, and that
the purposes for which 1t is proposed to issue sald
bonde are not roasonably cha&geable in whole or in
rart to operating expenses or to income;

IT IS EEREBY ORDERED AS FOLIQOWS:

l. ZEishop Light and Power Company, & COY~-
poration, is hereby suthorized to execute a mortgage
or deed of trust upon its properties providing the
torms and conditiozs upon which First Mortgage Bounds
are 0o be issued snd the rights and securities of the

aolders thereof.

2. Bighop Light and Power Company, & cOTpoOT~

ation, is hereby suthorized t0 issue and sell Four
Thoussnd Five Kundred ($4,500.)} Dollars face value of
principal of Pirst Mortgage Bonds of sald conmpany, or
80 much thereof as mey be necessary for the purposes
hereinsfter stated, upon the following conditiors and
not otherwise, to wit:

(a) Bishop Light and Power Company, & cor-
poration, shall sell said bonds horein authorized to




be issued 80 asto met the said company not less than
ninety (90%) per cent. of the face value of the prine
cipal thereof besides interest accrued thereon.

(b) Before issuing any of the bonds herein

authorized to bo lssued applicant shall submit to this

Commiseion its propoged mortgage or aeed of trust se-
curiﬁg,said bond issue and shall odbtain a supplepental
ordexr approving the ssme.

(¢) The proceeds from the bonds horein au=-
thorized to be issued shall be used by applicant for
the sole purpoée of reimbursing its treasury for the
following experditures msde from income, or from other
mnnéys in its tressury not secured or obtained from
the issuve of stock or stock certificates or bonds,
notes or other evidences of indebtedness within five

(5) years prior to the first day of November, 1915:

Distributing LiNeS seccercecrcrcceccees $1,402.28
Distributing equipmen‘t Y Y L Y L T rararararers 715-58
Meters LN L S W N NN I N W RN A W N Ny 817.16
Sub=-station buildings and equipment ... 10.90
O0ffice furniture and Lixtures eseccecceecs 67.25
Sexrvice strcet lights eceeccsccrcccccnss 244.65
Transformer on Vest Bichop Line seveces 214.34
Meters for flat rete CUSLTOMOTE cecceces 53.42
Short Service Comnection Lagt 2--1913" 17.83
Shoxrt Service Connection 1t "=-1514 67.38
Short Service Connmction 2nd "=-=1914 13.57
Skort Service Connection 3rd "=--1914 186.53
Short Service Cormection 4th "==1914 103.70
Short Service Comnection lst 4=~1915 119.13
Short’ Service Commection 2nd ™~-1915 .  301.76
Reconstmction Colling Line cescscvsese 2.22
Migcellaneous EXPENSE sscecoscrssnsrens 121.32

Qotal L X N X A B N RN KN AR B X X I NN ] $4,457.04




(&) Bishop Light and Power Company shall
keep separate, true and accurate accounts showing the
receipt and application iz deteil of the vroceeds of‘
tae sale of the bonds ﬁerein autnorized to be issued;
and on or before the twenty-£ifth day of each month
the compsny shall moke verifled reports to the Commis-
sion. stating the ssle or sales of said bonds during
the preceding month, the terms and conditions of the
sale, the moneys realized therefrom, and the use and
applicetion of such moneys, &ll in accordaﬁce with
this Commission's General Order No. 24, which order,
In 80 far aw spplicable, 1s made a part of this oxder.

(e) The authority herein granted is condi~
tioned upor the payment by applicant of the fee pre~
goribed in the Public Utilities Aot.

(£) The authority herein granted shall apply
only to euch mortgage as shall have been executed and
such bonds as shall have been issued on oxr before
Marech 31, 1917.

Dated at San Frencisco, Californisa, this éztﬁ
day of May, 1916.

Cormigsioners.




