
:Oecision No. 

In the matter of the a~pli¢at1o~ 
of Leng Beach Conso11dated Gas 
Company for an order authorizing 
it to sell 8. certain gaa plant to 
the Souther.n Counties Gss Company 
of California.. 

) 
) 
) Application No. 2198· 
) 
) 
) 

Dl the matter o~ the application ) 
of Southern Calitor.nia Edison Company ) 
tor an order a.uthorizing it to sell ) Application No. 2.199. 
& certain gas plant to Southern ) 
Counties Gas Company of Ca11fcrn~a. ) 

In the matter of the a~p11eation of 
Southern Count1 as Gas COtl:pan:v of 
California for authority to issue 
and. sell stock and 'bonds and to pur­
ohase gas propertios. 

) 
) 
) Application No. 2271 
) 
) 

Mountford S'. Mlson, of Wilson and Mlsoll."and 
LeroY'M. Edwards, for SouthGrn Count1es Ga.s Compen,-. 

Harry J. Bauer, tor Southern California. Edison 
CompB.n7 and. Long :Beach Coneolide.tedGas Company_ 

George L. lioodenpyl, for the City of Long Beach. 

AJ..'bert Lee 'StephonB, for tl::.e City Of LoB Angeles. 

,LOvztAND, CommiSSioner. 

OPI:tJIO:N' 

These a~p11cations are closely rolated, and by 

~reement emo:cg the psrt1ee ooncorned the eVidence submitted tor 

eaeh was made app11ea'ble to all three. 

~ey inwlv() a proposed merger of certa1n gas :proper­

ties in the counties of Loa Angeles, Orange and. San Bernard1no. 
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The genera.l plan oon.templates that Southern 

Counties Gas Comp8Il3'. hereinafter referred to in this op1n1on 

as "the Southern Campenr", sllall no quire br purchase the proper­

ties of the Long :Beach Consolidated Gas Company, here1D.after 

referred to in this opinion as fttho :&QDg Beach Compan~, and the 
.~ 

gaa properties, with the e:eept1on of the Sante. :Barbera. plant, 

ot the Southexn California Edison Ccmp8n1.here1natter referred . . 

to in th1s opinion a.s. "the Edison C:omp~". 

~e Southern Company was organized on F&bruaI7 24.. 

1911. It owns a eystet'l of ga.s plants serTillg the mu:u1e1peJ.1t1oa 

of Ilseent1a, Garden GroTe, South Santa .Anita, El Monte,. 'Whittier-. 

Santa Ana, Orange, Anaheim, Fa.llerton, lIo:c.:r*T1a, Sierra Ddre .. 

Arcadia, COT1ns., J.sua8, Glendora and tlont1ga.ouB territor.y in 

:Los Angeles and Orango Count1os-. Its gas generat1llg plants 

are loca.ted at Santa Ana,:th1tt1er, liIonrov1a. and Covins.. It is 

at the present time, however, serving natural gas throughout 

the greo.ter po.rt o.:! its terri to 'r1- It purchases this gas 

trom the standar~ Oil Company trom,the latt~~s properties 1n 
.. 

Ooyote Rilla and fwom the Petroleum Development Company, an 

aff1l1at1on ot' the Atchison, !l!opeka and santa Fa Railway. in 

the Olind& oil t1elds. 

~e 'Long :Beach Company was organized in July .. 1910. 

It owns gas plants in Long :Beach, from which it aerves that 

cit~ and neighboring terr1tor,y. The Long Beaoh Company is 

supplied w1 th natural gas from the :ra.J.lerton field, which it 

purchases from the Southern California Gas crompany at wholesal& 

under contract at ~centa per thousand cubic feet. 

~e Edison Co~ serves gas in and about the m'lll'l1o:l­

palit1ea of Pomona, Chino, Claremont, San Dimas, Lordsburg,. Venia., 

santa MOniea, Savr',ell~, ltl -thai part of the city 0'£ 1:os Angel-e. 

eomprieing ~~~on, Sac ~edro and neighboring communities. 



It _ owns gas gene:rat1xlg plants at San Pedro, Pomona, Venice 

and s,':I.nta MOnica. In a portion of its ter:r1to~ it 18 

S8%'Ti%lg a mixture of natural end o.rtif1o:1al gas. It pUl"Ohtt.aos 

this natural gaw, whioh comes from the ladwa~ Fields ~ Xern 

County, from tho Southern California Gas Compa~. Pomona, 
, 

Chino, Lords.bu:rg, San Dimas and Claremont are served with 

art1:a.cial gas from the plant a.t Pomona. COvina, AsUsa and 

Lordsburg reoeive artifioial gas from the plant at COVina. 
, . 

It is the intention of the Southe:r;a. Compen,. to enter 

into now contracts with tho Southern California Gas Comp8Il7 

at lower pr10es than are paid b~ either the Long ~eaoh or the 

~d1son Company ~or its 8U~ply of natural gas. It is the 

1nt~ntion further to la~ a line three· miles in length 80 aa to 

serve: A.7:U.Sa. and Lordsburg and ne1ghb().l"iDg territoX7' from the 

Pomona pl~t. 1'".o.e CoT1na :plant will be shut down. 

~e Southern COlllP~ contemplates tA8 un1fication 

of the system, a reduction in the retail rate from $1 per 

tho.usand cubio teet to 90 oants in the oity of Long Eeaeh,. 

and a ~rioe reduotion in San Pedro and certain other sections. 

~e SO~ther.n Company i~cluded in the presentation 

o~ its case a statement that rates would not be increased by 

reason Of the merger, but that definite decreases would be 

forthoom.i:cg. 

The Southern Company prClpoaes to purchase the add1tio.a­

al gea properties through the sale of $2,500,000 of its first 

mortgase 5i- per oent bonds and $660.000 par value o.f its 6- per 

cent pre-:ferred. stock. As :part of 1 ts plan of financing this 

ne';l undertak1ng, it applies for authority to issue $3'0,.000 

face value ot COIIU::on stock to retire a. like 8ln.OtUlt of extat1Dg 

preferred etock. 



~e a])plicants introduced an inventorzr and 

appra,1sal of their properties compiled by ltz:". w.s.1l1e.m .A.. :Baehr. 

a gas enginoer of Cbj,cago. :Mr. Baehr's report was an ap~r~1sal 

ot thepropert1&s as of Januar,y 25. 1916. He est1mated th& 

reproduation coat of the ~hYS1cal properties which it is herein 

proposed 'to ocnso11d.ate. at $3,,441.000. :Ee- added $8'50.000 

for going concern value, making 8. total ot $4.a91.000. Hr. :Baehr 

estimated the present or d~,rea1ated value of the ~hY81oal 

propert1es of these plants to be $3.159,000. 

:v::r. J. 71. White, of tho Department of Statistics 

and Accounts of the BB11road COmmission, presented a report of 

original cost which he had co~piled from the annual reports 

Which the applicants had submitted to this Comtl1es:1.on. ltr."Wh1te 

found that the Southern. Long Beach and. :!!!dieon ComptUl1es reported 

the cost as of Deoember 31'. 1916. of their tang1b'le properties 

which it is herein pro~oaed to amalgamate, as folloWE: 

Edison Comp~.~ ••••••••••••• tl,058,l&O.38 

tong Beaeh Comp~ ••••• ~.... 741~781.42 

Souther.n Co~an:v'............. 959,775.21. 

\ 

Since Deoember Sl. 1915 the a~plioant8 have either 
'\ 

added to their p,ro~rt1ea or have ordered materials whioh will 

Shortly go into their properties to br1:og this total' cost to a , . " 

sum appronmctbg $3_000,000. 

!I!he thre& 8pp11o:.mts report a total of 40.000 

eonsumere. wh10h would plaoe the original east per OOlltl'Clller 

inBtall8,tion at 8Jtproxtmtltely $75 ... 00'. 

For the year ending December 3l, 1915, the three 

applicants reported earm.ngs and expenses a8 follows: 



·'. 

Oper~tin~ Revonues: 

Sou~hc=n Counties, 
So".::tjl~orn Cclifol"nis. 
Long Bea.ch, 

. e248~993.86 
Edison, 301~220.06 

244,621.72 
Tota1 •••••••••• ~794.8$5.64 

O'Ocra tin~ EX'Con::: os: 

Southern Counties, ~;17.3.128.12 
Southern Califo~ia Edison. 268.276.46 
Lo~g Bccc~, 184,783.82 
.. .. - Tot~l ................. $526~188.40 

Net O'Oeratin~ ~ovenucs: * t 

Southern Counties. 
Southern Californie Edison, 
Lo~g 3each, 

To tel, 

$ 75,865.74 
32,943.60 
59,837.90 

The ope~cting ex~cnse8 note~ ~bove include do~re-

ciction as fo~lows: 

Southern Counties Gas Comp~y, 

Southern Cnlifornia Edison 
COI!l.:~mlY , 

~ong Bc~c~ Consolidated Gas 
C.O!!l~~ny, 

42,500.00 

25.000.00 

mo"''''l . ~. 67 500 00 ... IJ.... • ............ • ,f , • 

The not opo::c.ting revenue therefore, exclt:.d'ing do:pre­

c1at ion, amou'C. ts to $236, 000.00. 

On Dccc~b0r 31, 1915, Tho Long Eeach Compsny reported 

assets and 1icoilities as follo~s: 
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ASSETS. 

Fi~0~ Cu~ital Inot~llcd prio~ 
·In.:c..1-1913 (Gas) 

to 
$1~270;291.47 

Fixed Capitsl Installed sinco 
Doc.31-1912(G~s) 

Tot~l Fixed Cep1t~ 
C$.~h 
Deposits 

Tot~l C~sh ~na Dopocits 

Notes ~eceivsble 

~ccounts Reco1~cble 
A-Due fro~ consumers 

$.:ldo' agents 
B-1ascoll~eous Acct's 

Roceivc.blo 

Total Accounts Receivablo 

Sinking Fund 

Prepaid E~~cnscs 
A-P~opaid Taxes 
:a-Prepaid Insul'tIl.'l.c e 
C-Othcr Prepayments 

~otal ?repaid EA~O~Se$ 

Unemorti:od Disco~~t on 
Securities ~d Expenso: 
A-Stocks 
E-Bonas 

Tote;l 

Auto~obi10s (Inclu~ed in other 
prcpo.ymento lo.ct year) 

TOro ASSETS 

Cap1 tc.l stock 
F'l:.ndod Deb t 
Accour.ts Payable 

LIAEIL I ~IZS. 

A-Audited Voucners and 
\"lagos UJ:.pc.id 

B-Consttmers Deposits 

:otcl Acct's P~yeblc 
Intere~t Accrued 
Service 3illcd in Advcnoe 
Reserv~ fo~ Accrued Dopreciation 
Cazualt~ ~d Ins~ancc ~osorves 
Resorve for Uncolleotible Bills 

TO~A~ LIJ~ILI~IES 

153,314.82 

$1.423~606.29 
21~504.63 

100 .. 00 

5.635.55 

802.50 

52.68 
187.15 

Z~461 .. 96 

21.200.00 
10;5:n.Ol 

(~ 11~e61.98 
5,975.09 

21,004.53 

23.00 

8~835.31 

6;217.67 

3,701.79 

~ 866,700.00 
513;000.00 

17,838.07 
5·~130.00 
2,500.00 

81',105.04 
3~'917 .95 

200.00 

17;488.38 



small portio~ of its business, end the comput~tionz of thatr 

of tho tot~l. In the eeg~o3~t1o~ o! ~o~aoa ~aebteanoss of the 



For "the j"e~' ond.inr; Doce:1bcr 31, 1915, tho Southern 

Company roported the follo~ing assets and li~bili"tios: 

ASSETS 

Pixed C~~ital Inst~lled prior 
To Jan. 1-1913 (G~s) 

Fixed Capital In~tal1od since 
nee. Zl-1912 (Gas} 

Total Fixed Capital 

Cash 
Deposits 

TotCl C~sh nnd Deposits 

~rotcs Recei vs.b1c 
Duo trom Consumers and AGents 
Misec1lc.nco-.:..s ~\ceountz Recei'VD.'b1c 
Interest Eccoi'V~'b1e 
:~atcria1z ~a. Supplies 
Sinking Punds 
Treaz't;,ry Secu.ri ties 

Treasury Notes, 3 yr. 
2nd. mortg~ge 
Tre o.sur~r bone,s, 30 Y'l~. 
1st ::lortgc.go 

?ro:p~id. Ronts 
?:rep$.id r:;uxcs 
?rep~id Insurunce 

Il'otal 

$1,419,130.10 

272,898.13 

$ 14,794.77 
. 350.00 

$12,500.00 

48,000.00 

447.09 
5,489.3l 

650.76 

l5,l44.77 

160.70 
34,405.81 

2,271.58 
20.35 

23,943.74 
40,279.51 

60,500 .. 00 

5,587.16 

Unamorl.;ized DiscounJ~, on ;;;ecuri tic s snd :::X-PCll::.SOS. 
stock 
Bonds 
l.:1seclluneou,s 3 :y-r.notes 

2nd mtgc. 

Tot~l 

Other Su.s,onso 
Construction work in pro gross 

~otal l ... sscts 

Cc:oi"to.l Stock 
]~u.nded Dobt 
Notes ?~,ys.ble 
Audited 'Vouchers ~a 

w~.gce u.n:p~id 
Consumers Dc~osits 
1!iscol1anoous Accto. 

Payable 

1IABILIS::SS 

,r'S9 0"'5 5"' 'I~ "......., 
14.360.95 

40.35 

Totsl Accts. :Peyn'ble 

14,295.00 

69,352.50 

2~,436.96 
14,171.5.5 

$1,98Z.S02.96 

~; 840,000.00 
824,000.00 

65.128.58 

73,426.80 



~A3ILI~IES (Cont.) 

I~terest Accrued 
Service 3il1cd i~ Advance (Rent Received) 
Resorve for Accrued Do~roci~tion 
!nsurc.ncc accrued .. 
~es0rve for SL~ing Fund 

~ " " w 
Reserve for Contingencies 
Reserve for !nvo~tory 

Pirst ~ortgage bonds unsold 
Second " notes " 

Co~orete Sur~lu~ 

Total L1~oiliticz 

12,346.25 
26.71 

47,762.81 
297.43 

17,500.00 
20.000.00 

8,000.00 
795.1Z 

48,000.00 
12,500.00 

13~519 .. 25 

~;l. ge3~302. 96 

~hc So~th0rn Co~pnny nes an authorized capital stock of 

(.:1.000.000, divided. into 10,000 :h:J.ros of tho )lar value of ~;100 Jior 

sncre. The ztock is divided into $500,000 p~r val~o of preferred ~. 

~:500. 000 of cot1Illon. All of the common Mod ~~S40 ~ 000 :par valuc of the 

prei"e::'red stock ~ro outstcno.ins. The Sou:li~crn Company bae an so. thorized. 

bond i~sue of 01,000.000. It h~s outstanding at the present ti~c bonds 

o! the faco value of (;556·~000. c.nd an issue of £;old. notes in the sum of 

$.240~500~ and. a floating indebtednoss of $152,000--s totsl indebtedness 

ot ;;:948,500. 
7.he co~tr~ct under ~hich The Southern Com9cny ~~oposes to 

~cke the ,urchnsc conto~pl~ted by the~c application~. provides that it 

s~~ll p~y ~~950.000 for tne properties of tho Long B05Ch Co~ny and 

~1.050~000 ~or thc properties of The Edison Comp~, or a total of 

OZ,ooo,ooo. 
It is provided in t~iz contract of ~urchaee that The Southam 

Co::pany may tsl::o over the I.Ol:.r: 3each properties with their present 

bondod. indebtcc.llOSS of ~:;S13.000. In tJ:is caee :i::ho Southern Coml'mlY will 

be under c...."l ~ddi tione.l e:c:fJonsc connected "'li th the cclling r-..n<l payment 

of these conas. 
The projectors o~ the morser intend t~t ~he Southern Com-

po.ny sh~ll bo discht:trgod ef 0.11 of it:;; existing 'bonded and note in- . 
dcbtcdne~s ~nd zuch other indebtedness as may now be ~ayeblc. including 
the sum of $152,000. ~h0 ~rozent ~ortgage will be cancelled and a n0~ 
one created. r::he issue of bonds applied for herein ':.'11l "be ~:lut out 
uncer the now ~ortg~ge. 

~he So't:.t!!ern COIDlJ&.."1Y states that it is under "the nccessit~ 
of rs.ising c.pp:-oxirtstely :;'~.3.000,OOO. which will 'be used 1:1.3 follows: 



T:o mquire properties of 'the Long 
Beaoh CompaD1 •••••••••••••••••••••• $ 950.000.00 

~o aaqU1re gas properties of the 
Edison Comp~ ••••••••••••••••••••• 1,050.000.00 

To pay off indebtedness of the 
Southern Counties Gas Company •••••• 948,500.00 

Extra oost of clearing the Long 
3eaoh Company of 1ndebtedness, 
approximate~ •••••••••••••••••••••• l5,OOO.00 

I total •••••••••••••••• $2,963.500.00 

~e Southern CompS%lY states further that it will be 

under the neceesity of raising an additional eum for additions 

and bettermer.te and for m1scelle:c.eous expenses in connection 

wi th the reorganization, wh1 ell will bring tho tota.l up to 

$3 .. 000 .. 000. It proposes to ra.:1s8: this sum by the folloWing 

mea.ns: 

Sale of $2,500.000 of first mort­
g~e Sf per oent. 20-year bonds at 
9zt ~er cent. of face value ••••••••• 

Sale of $660,000 par value of 6 per 
oent. preferred st~ck at $90 per 
share •••••• ~ •••••••••••••••••••••••• 

~otal ...................... . 

~o this the largest stockholders 
in the ~terpr1se will add the 
sum of ~lOO,OOO .. to be applied 
either directly on the ~r1oe of 
the bonds or to be cre~ed on 
bond disoount, •••••••••••••••••••••• 

!ota1 ••••••••••••••••••••• 

$2,312.,500.00 

• 594,000.00 

2.,90&,500.00 

100.000.00' 

$3,006..500.00 

~e S'outhem I:omp~ states that it, has a firm 'tIllder­

te.k1ng for the sale of its bonde and its stock at the prices 

na.med. 

~e bonds which the Southern Comp8.XJlr pro.'poees to sell. 

will be issued tinder a deed of trust to 'Central ~ruet Co~ 

of nl1no1a and Los Angeles ~rust and Sav1ngs B&lk. Trustees. 



The bonds Will bear date o'l May. 1916- and w1ll mature in 

May. 1936. !I!hey will be a first mortgage on the combined 

properties and w1ll be callable at 10zr per oent. of faoe .. 
value. !.be deed of trust provides for a total of $10.000.000· 

of bonds. of whioh $2.500.000 are to be issued forthwith. 

The balance may be issued up to 80 per oent. of the oost of 

ta.tUX'e add.:t ti one and bett el'Inen t s. when the earnings shall have 

been for the twelve months previous, one and one-half times 

the interest on the oustanding bonds plus the bonds whioh it 

is proposed to issue. New bonds may be issued for the aoqui­

sition of new plante, but ~ a sum not in excess of $1.250.000. un­

lees the es.l"llinge 'lor the previous twol vo- months shall hav& 

been one and three-fourths times the interest on the otatand1ng 

bonds plus the bonds· proposed to be issued. 

~e sinktng fund is to 'begin in 1923 am. to oonsist 

annually of 1 per cent. of the bonds outstanding. !ais fund 

~ be so divided that one-half may be reinvested in additioll8 

and betterments to the gas properties. In oase of default. the 

holders of 25 per cant. in amount of the bonds outstanding ~ 

foreclose upon the propertios, but the holder.s of So majority of 

the outstanding bonde Shall control the prooeedings. 

The Southern Company will amend its artioles of in­

corporation so as to provide for a total issue of $5.000.000 

of stock, divided into $2,600,000 of preferred stoCk and a 

like amount of common stock; all of the stock to be of the par 

value of $lOO per share. The preferrea stock will be entitled 

to 6 per oent. cumnlative dividends and shall be preferred as 

to assets as well as to diV1dendso the preferred stock is 

callable at $105. per share. 
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~e S¢uthern Company' will retain its present 

franChises and will acqu1re additional franChisee from 

the Edison and Long :Beach Companies as follows: 
.; 

From the Edison Comp~: 

Constitutional franahise to operate in th& ~ities 

of Pomona., Cla.remont, ::'o:rd.sburg. Venioe, Santa. Monica. and 

Sawtelle; 

FranChise granted by the city of Chino to Southern 

Ca11fornia Edison Comps:a.y Oll May 6 ~ 1913~ by Ordinanoe !:Io. 53. 

Franch.ise granted 01 the county of Los .A::ageles to 

G. R. ~1xby on Ootober 22, 1912, by Ordinanoe ~o. 315 (X.S.}: 
" . 

Franohise granted Southern california Edison Comp~, ' 

Franchise gran~ed the Southern Ca11~orn1a Ed1eon Com­

'PaIl7 D'1 the CO'OXl.ty of San :Bernardino on Maroh 24., 1915. b10r-
d1nance No. 153. 

hom the Long ~aeh eomp~: 

FrsnoA1ee granted to the Long !each Consolidated Gas 

Compa:ay by tho county o~ Orsnge on April 8, 1914~ bl Ordinanoe 

Xo. lll; 

Franchise granted to the ~ong :Beaoh Consolidated Gas 

Comp~ by the county o~ Orange on Ootober l~~ 1914, by'Ordin­

anoe lio. 120. 

At the hear~ uFon these applications the o1t7 of 

Long ~ach and the city of Los Angeles were represented b~ 

oounsel. the~ appeared to safeguard their respective tn-

terests both urging that the Commission should not b7 in-

terence plaoe a higher value upon the gas properties con­

~erned for the purposes of an issue of stoCke and bonds 

the.:c. would 'be warranted. in a pro~eedi:r:lS' where rates were in-

volved. Ootmsel tor the city of Long Beach urged further 

"'2 " .. , .. 



sccuritirs vhich ~oula i~crease ,L..' 
V.C.C 

:hc City of Lons Bcac~ ?~escnted also &n agreccc~t with the 

Lor.g Ecc.ch. Cou:.ptl.ny untl.er J.;;l~e terms of which tl::.o latJ.;cr D.grecd 

1915 .. 

~ho cont~~ct bct~eei the 6ity of Lons ~~uch ~nd 

in~ebtcdness ~nd the 

-?~c~ent 0ondition of Indebtedness -

30:10,S" •••• ., •••••••• ., .................. .. 
Col~ ~Ot0S ••••.•••.••••••••••••••••• 

*59:6,000.00 
:;;{O,500 .. 0C· 

3'OT1C:S ••• til ••• ". ,. ••• '" • • .. • •• • • • • • • • • • • • • 513,000 .• 00 

. , 



?loD.~~in,:;· !ncJ,e"otoclnc:::::; -

ZS .183.80 

:'5~OCO.OO 

{Ii ~341.20 

Z~,,7S0.00 

SO,.600.00 

~otel .•.••••. , ~~ l25', 721.20 '!:J 

(.. 
'i 13'i'~50C.OO 

Or 11,0:"--0 ill·t~Cl'"C;:;-:; if :l10 i1.1te!·cst~ 
i:;; c;1~~"l"$0r.: ::O~ :J.oaJc;;'ns c.c"ut, 8.."lc. 
~.\.;.,.~ -'nJ-,.. ... o",J- ... ::. ~"lo.., .... ·:·",· '::c'J~- .',,, J,., ~k"t J. Uv ........ IJ J._.... ... • ..,_J. ... ~" \I ~10.,1 

ccn...~E:ec: ·~~o ;.1;:: ::'ntc:c~zJ~ b~urillS &e~ .~. 

I:'l "'.;11:i.8 zto'/,;er;.c:J.t SO'u~,;hcrll Counti.c3 
G·?J,Z Co:·!~ .. !)c...11~l 1:~s ir.:cluo.eC: ::.t;z sin~::­
:..nS iuncl bonds :J.l:~o1;...."l~,;:i.nG to t;:O~OOO 
~ncl the intc~ost thereon. -

the S~S sel"vice 

fornia. ~he coctiou scrv~d by these three properties is one of 

It offers 

It is to a 

., 
., 



The chief stockholders of the Southern. companY' w1~1 

assooiate with themselv~s a g~oup of financially strong ~en of 

wide experienoe in gaa and other public utilit~ ente~ri8e8. 

The Southern Company will continue under the lll8.l1agemElnt. of ~. 

FerdiJllll1d R. :sain, who has had wide exper1eno.e: in the management 

and operation of gas properties in the eastern states and in 

California. 1. oompl.ete oanvaea of the field will. be undertaken 

for additional business and a rea.dY' service force will be equipped 

to ma1nta.1n the plant in high effici.enc,- and to a.djust- oompla1nta 

of patrons. 

~e Southern C'om:p~ is alao 'tUldertak1ng extensions in­

to Xe~ort Beach and Huntington Beaeh and oont8mplatea also a 

wid,r sale of n~.tural gas tor industrial '1l80'S. 

I fl.Dl of the belief that t.rom the point of view o~ 

servioe and rat6B, tho merger herein proposed will redound to the 

adv8Jltage of the customers of the three companies. It is apparent 

also that :c.e1ther the indebted:c.eaa ::lor the interest oosta will 

be incroased. '!lllo three oompan1es. 0l'srating as one should be­

e%IB.bled to reap la.rger returns than as aepara.te- entities. 

I recommend that the application be granted and submit 

the follori:ng form of order: 

o R'D E'R 

liang Bench Consolidated Gas Comp~ havillg applied 

to this COmmiSSion for an order author1sillg it to sell a oorta1n 

gas. plant and franchises to Southern Ca1:lnt1ea Gas Company ot 
,., 

California; and Southern Celifor.nia ~di8on Company havtng applied 

to this COmmiSsion for an ordor author:i. zing it ~o gall eertain 

gaa ple.nts and franchises to Southern Counties Gas Company- o:r 

Ca.lifornia.; and. Southorn Counties Gas Comp6.l'l3' of California h.e:v1ng 



applied to thiB Comm1ssion for authority to issue and sel~ 

stocks and bonds, 
I 

.And a. hearing ha .... ing been held and this C'ommission 
'. 

being tully apprised in the premisee. and it appearing to 

this Commission that public interest and convenience would be 

served by granting said applications upon '~e conditions herein­

atter set out, and it appearing further that the purpose's for 

which it is propo3ed to issue said stock and said bonds are 

not in whole orin part reasonabll" chargeable to o~rat1:cg ex­

penaea or to income, 

IT IS RE.~Y ORDERED that Long 3eaen Consolidated 

G63 Company be granted author1t~' and 1t 1s hereby granted author1t7 

to sell its gas propert1e~ and fra.nchisee to Southern oo.:tlZ1t1es 

Gas Company of California. 

n IS FUR1'B.ER O?DERED that Southern Cs.11:fornia. Ed1son 

company 'be grantod El.uthority to sell its gas properties and gas 

franchises, with the exception of its properties and :franchises 

in Santa :Barbara. County to Southern C'ount:1es Gas Company of Ce.l1-

fornia.. 
~e authority here1n granted to sa.id I;ollg Beaoh Con­

solidated Gas Comp~ snd to said Southern California Edison Com­

pany is granted upon the following conditions and not otherwise: 

(l} ~e ga.s :9ro:pert1ea to be tra:csterred by Southern 

california Sdison Compc:o.y ane. Long :Beaoh Conl301id.a.ted Gas Cotl'.P~ 

shall eonDiot of the properties described 1n 3xbib1t nAw'stteched 

~ereto end tlllde a I'd of this o:::-der. 

(2) Zo.e authorit~ heroin granted shall becoJ:1e e~feo-

ti ... e onl~ after Southern california Edison Company and :&ong .Beaoh 
I 

Consolidated Gas Company Shall hevc g1vento Souther.n COunties Gas 
! 

Com~y of Ca11:f'or.n1a a good and aut:f'io1ent deed to said propert1$s 

described. in J.!:Xh1bit "A", and shall have filed certified. oop1es 

thereof with thia Commission. 

(3) ~e :f'ollowiDg franohises shall be trena:f'e,rred 
from Southe::n california Edison Company to Southern Counties 



Gae Company of C~l1forni~ 

Constitutional franchiso to oper~te in the oitiea o~ 

Pomona, Claremont. Lordsburg, Venice, Santa Monica and Sawtell.; 

Franchise granted. by the oity o~ Chino to Southern 

CsJ.1:forn1a Edison Com.p~ on :Mn;y 6, 1913, bY' ordinanoe No. 53; 

Franchise granted b;y the county o~ LOB Angel$S 

to G. R. :Bub,. on October 22, 1912, by Ordinance No. 316 (!I.S.); 

Franchise granted southern 0al1torn1a Edison Com-

p~ by the county of Loe Angeles on April 8, 1912, bl Ordi­

nance No. 298 (N.S.); 

F:rancl:.1se granted the Southern Cal1fornia Edison 

Oom;pany by the oount,. of sen :Ber:of\rdino on March 24.. 19lZ. 

by Ordinance No. 153. 

(,,) Franchi ee 8 to be transferred by Long :Beach. 
~ , 

.,; COllcolidnted Gas Company shall include the following: 

Oonst1tnt1onal tr.anchise to operate gas plants 

in Loxag :Beach. 'W1lm1ngton and. San Fedro; 

Franchise gr~ted to the Long :Beach Consolidated 

Gas Oompsny.~b:y the countY' of Orange on .April 8, 1914. bJ" 

Ordinanoe xo. 111; 

Franohi8e granted to the Long :BeaCh Co»so11datel 

~8 ~om,~ oy the OOUIlul g: 9l"~e on Ootober 15. 1914, bT 

(t,rd:ln.nnoe No. ).20. 

Franohises enumerated above in SUbd1v1e1ona xo. 
(3) am lio. (4) shall be tl'a.ns~el'l"e~ to Southern Count~.8 Gas 

Comp~ o:t: Ce,l1:fonUfl. onlY lq)on 002241 tion that BO'll.the~ Coun-

ties Gas Co~~ of cal1£orn1a Bhall reoeive ~rom this Com­

mission a 8uppl~~tal order stattng that Souther.n Count1.sGse, 

Comp~ of Ce.l1forn1e. has filed with thiB commission a. stipulation 

in aat1a:taotor'S' ~orm, duly authorized b~ 1 ts board of direotora. 



declaring that Southern Counties Gas Company o~ California, 

its eu.cceS8ors and a.sSigc.e, Will never cla.:tm before the Rail­

road CommiSSion or ~ court or other public body, ~ value 

tor sa1cl frs.nch1ses p or any 0'1: them p in exeess o~ the o.rig:f.nal~ 

cost o~ said franchises, which actual cost shall be d.uly 

stated by Southern Counties Gas Company of Calitorn1~. 

(6) Long Beach Consolidated Gas Company and Southern 

Cali~orn1~ Edison Company sh~l devote the proceeds from the 

sele of the properties herein authorized. to be transferred to 

sueh purposes as may be pe~ise~ble under their respective 

mortgages and deeds ot' trust. 

I~ IS FURTR~R ORDE?E~ that Southern Counties Gas 

company of California. be granted authority and it is hereby 

granted ~uthority to execute a mortgage ot its ~roperties to 

Central ~rtlst Company ot Illinois and. Los Angeles Tl"tlZt and 

S~v1ngs 3ank to seeure an authorized. issue of $lO~OOO,OOO of 

its 20-year st per cent first mortgage bonds~ ss.1d. mortSt'og6 and 

deed of trust to be in a :form to 'be hereafter approved ~ th1s 

Comm.1ssion. 

I~ IS FURTEER ORDEEED tha.t Southern Cc>uut1os Gas Com­

psny of Ctl11f'orn1s be granted authoritl and it is hereby granted 

~utho:r1ty to issue $2,500,000 feee value of its 20-year 5t per 
" 

cant first mortgage bonds. 

I~ IS FURTHER ORDERED that Southern Countios Gas Co~­

pt.l.Jl1 o:f' C~l1~orn1~ e.e granted authOrity and it is hereby- granted 

authority to issue 6,600 shares of' itc 6 :per cent eumula.t1ve pre-

ferred stock of the :par value of $100 per share. 

IT IS PUR~ ORDERED thtlt Southern Counties Gas Oom­

p~ of Ctll!forn1a. 00 gr~ted authority and it is hereby granted 

~uthority to issue 3~400 shares of its common capital st~ek of' 

tho ptlr vs.ltte ot $100 per share, :e'or the retirement a.nd ean­

cellatioM of 3,400 sharoz o~ its eXisting pref'erred stoCk of 



• 

the :po.%." value of $100 :per shere. 

Zhe authority herein given to issue s~1d stock ~d 

said bonds is given upon the following conditions ~~d not other-

nett: 

(1) The bonds herein authorized to b,e issued sMll 

~e issued so as to net the ~,plieant not less than 92t per 

cent of the face value thereof' llltls o.eerued interest o.nd on 

additional sum of $100,000. 

(2) The ,6 :per ~ent cumulative ~referred stock here-
;' 

~ authorized to be issued ~all be i5C~Gd 00 ~s to net the . 
ap:p11ce.nt not less than ~;90 per share. 

(3) ~e proceeds to be derived trom the sale o£ 

the ~2~500 ~OOO of 'bond.s and the 6,600 shares of 6 :per cent C'trIllU- "-

1~t1ve preferred stock shall be used for the following :purposes 

and not otherwise: 

(a) For the purchase ~d acquisition, tree 

of all enettmbr"'....nce, of the go.s :proporties o:f the South.­

ern California Edison Company and ot the long Beach Con­

sOlidated Gas Comp3nY o.s the s~me ~re described in Ex­

hibit ~An attachad to t~ order and.mad~'s part hereof. 

(b) For the retirement a:o.d :payment of tho in-

debtedness of Southern Counties Gas Company o~ C&11ror­

Ilis., 'cons:tsting of 'bonds :tn the sum of $556,000; gold 

notes in the sum of $240,500; ~d noat1!l.g 1nc.ebted:l.ess 

in ~ e~ not less th~ $152,000; or a total of $948,500. 

(e) For addit10nz ~d betterments to be 

hereefter specified. 

(4) The s.uthori ty herein given to Southern Counties 

Gas Cor:::pany of' California. to isso:e common stock is g:tven mer.e.l,. 

for the purpose o£ trans~ormtng 3~400 sh~es o~ outstanding :prs-

fen-cd stock into eo=non stock and is not pred1ea.t.ed upon ~.h!J 

-'1-'.1 
• ...l". , 



~alue of eithor said preferred or common stook. 

[V] Ino ;pp*~cant shall issue the 6,600 shar~a of 6 

por oon~ ~u~~t~ve preferrod s~oek and th~ 3.400 shares of 

oommon stook onl~ after it shall hsve filed with th1s Commie­
sion a co~y of its ~en~ed articles of 1noorpo~t1on. 

{6} th~ 8ttthor1t~ h~ro1n granted ~or the sale of the 

pro~%'t1ea of Iao:cg Eeo.ch Consolid.ated GaS COtl'PSlli and of 

Southern Cnlifo rn1e. Ed1 son Compa.D.1, and fo r the 1 ~sue bY' 

Southern Count1es Gas Compe.ny o:f Cc.11~orn1o. o:f stooks and bond.8. 

is granted on eondition thet the ~r1ce paid by Southern 

Counties Gas Co~pany of California for said properties of 

Long :Bench Consolidated GSIl Company and of Southern Cslifornit. 

Edison CO~~~, and the amount of stooks and bonde here1n 

authorised to be issued for the pa~ent therefor, shall not 

bo binding upon this Commission cfr any court or other :public 

boa,. a.S a finding of 'V'al:c.e for said properties or either of 

them. 

(7) Southern Counties Gee Company shall koep separate,. 

true, and ,accurate accounts showing the rece1~t and applica­

tion in deta.il of tho proceeds 0:" thG sa.le: of the stocks e.nd 

bonds hereby authorized. to be issued; and. on or before the 

twenty-fifth da.y of each month the company shall make verified 

report. to tho COmmission stating the sale or sales of said 

stooks and bonds dur1Dg the precedi:og month. the moneys realised 

therefrom, a.nd the uoe and ~ppl1ca.tion of such moneys. aU in 

aocordance with this Commissionrs ~eneral Ord~r No. 24. which 

order, in 30 far as applicable, is mad& a part of this order. 

(a) ~e authority ho-rein grWlted to issue bonds is 

eond1t1one~ upon the payment by the a~p11cant of the fee pr&­

scr1be~ under the Public Util1t1es Aet. 

(9) ~e authority herein granted to issue stooks 



and 'bonds shall ap~ly to such stocks w.d bonde a.s shall bsve 

bean issued on or before Dacember 3l, 1916. 

The foregoing Opinion and Order are. hereb3" approTed 

and ordered filed as the Ol'1nion and Ol'Ci.er of the Railroad . 
c~ss1on of the state of Ca.l1~¢rn1~. 

Da.ted a.t San Frano1soo~ Ca.lifo:rn1s., this ;?!2 ~ay 
of 1I:a.;y, 1916. 



EXHIBIT "A" 

a. Southern California Edison Coo:pe.:cy: 

crTY OF VENICE 

COmrTY OF !.OS ANGELES. 

(j) Lots Soven (7), Eight (8). Nine (9), Ten (10). Eleven (ll), 

~elve (12), Twe~ty-two (22). Twenty-three (23), ~enty-four (24). 

Twenty-five (25). and Twenty-six (26). all of Blodk"T" of the Ooean ~ract, 

in the City of Venice, e.s shown on M&.p Recorded in :Sook 23, pa.ges 93 and. 

9~ Miscellaneous Records of Los Angeles County. State of, Oal1for.n1a. ex­

cepting from said Lots Twenty-two (22), ~wenty-three (23), Twenty-four 

(24), rwenty-five (25) e.n~ Twenty-six (26) those portions thereof which 

were conveyed to K. E. Wede by deed from S. S. Chaffee. recorded in ~ook 

800. page 5 of Deeds. reoords of s~1d Los Angeles County, said Lot Twelve 

(12). being subjeot to the conditions. restriotions and reservations oon­

tained in the deed from Santa Monica Commerc1a.l Company to I. A. 3smeson. 

recorded in :sook 2358, page 311 of Deeds, records ot Loe Angeles County, 

California. 

CITY OF LOS ANGELES 

COUNTY OF LOS ANGELES 

(k) Lots Twelve (12) end. Thirteen (lZ) 0':£ James' Subdivis10n ot 
Block Fort~-seven (47) of San Pedro, in the City ot Los Angeles. as shown 

on a map recorded in Eook 5. pago 59l. M1seell~eous Records of LOB An­

gelee County. 

CI~Y OF POMONA 

COUNTY OF LOS ANGE:tES •• 

(I) Lots One (1) end mwo (2), Block ~wo (2), and Lots One (1). 

Two (2), ~hree (3) and Four (4), Block Three (3). all of G. V. D. Brand's 

Subdivision of ~ots Four (4) and Five (5) of BloCk One Hundred Eighty-

three (183) of PO,t:lone.. in the City of Pomone., a.s shown on a map recorded 
lo',I't/' 

~'r 



in Book 19~ page 47, Miscellaneous Recorda of Loa Angeles County. 

(~. Long Boach Consolidated Gas Company: 

CITY OF LONG BEACH 

cown O~ LOS ANGEIiES 

(m) The Four (4) aore parcel of land in the Eancho Los Cerritos, 

City of Long Beaoh. County of Los Angeles. State of California, oonveyed 

to the Long Beaoh Consolidated Gaa Company by deed reco~ded.1n ~ook 4398. 

page 119 of Deeds, Reoorda of said Los Angeles County, together with the 

easements specified in said deed, ~1s conveyanoe being subject to the 

right to lay t cox:.stl'llct, maintain and operate a. pipe line and the right 

of ingress and egress granted to Southern Califor.nia ~dison Comp~ OTer 

a twenty (20) foot strip of land, both of which rights are desoribed tn 

a deed reoorded in Book 5652 of Deeds, page 313, Reoords of Los Angeles 

County. 

(n) 'Alao,tAat ~ortion of the Ranoho Loe Cerritos on the City of ,'" 

Long Beach, County of Los .~eles, State of Califor.nis, described a8 

follows, to v:it: 2egiIlll1xlg at e. point ~wenty-five (25) feet Southerl1 

and nt right, angles from the center line of the Souther.n Pacifio R. R. 

Company's,right of way at the East b~esd of bridge over the old San 

Ga.briel River; thence South at right angles to said. oenter line of the 

Southern Pacific R. R.'s right of way. One Eundred and Fifty (150) feet; 

thence a.t right angles to th1,S line in a.n Easterly direotion and parallel 

to said oenter line of sa.id. southern Pacific R. 2.' a right' of way ~o 

Eundred Ninety and Four-tenths (290.4) feet; thence at right angles to 

this line in a Northerly d.irection One Hundred and Fifty (150)feet to the 

, South line of said right of way of said Southern Psoific F..E. Company; 

thence along said. South line of said right of way of said Southern Pacifi0 
'\ 

I 

R. Po. Company in a Westerly direotion Two Hundred Ninety and Four-tenths 
, , . 

(290.4) feet to the beginning, as deacri~ed in deed recorded in Book 

4596 of Deeds. page 58, Los Angeles County records, exoepting that portion 

of e~e conveyca to Southern California Edison Company by deed reoorded 

in Eook 5652 of Deeds, page 3l3, 10s J~geles County recorda, ~bject to 



the rights ot ingress and egress granted to Southern California Edison 

Company over e. ~wenty (20) foot strip of land described ir. said deed. 

record.ed in Book 5652, of Deeds, l'age 3l3, Los Angeles County reoords, 

end subjeot elso to the right to lay, oonstruct, maintain and operate 

a pipe line granted to Southern California Edison Comp~ by deed re­

corded in Book 5652 of Deods, page 313, Los J~eles County recorda. 

(Foregoing property subject to the conditions contnined in the 

deed from Los Angeles Dock & Tamine.l Compa:c.y to A. E. Mol':p~, r~corded in 

Book 4391, page 1 of Deeds, Los Angeles County recorda.) 

.£_ Lots Sixteen (16), Seventeen (17), Eighteen (18), Twenty (l~O·). 

Twenty-one (21), ~ent1-two (22), Twenty-three (23) and ~enty-four (24), 

all ill1Q.ock 1 in the Ocean Front Add.ition to Iiong :Beach, in the 01 ty of 

Long Bea.ch, County of Los Angeles. Sta:t. of California, as per ~p 1ll 

Book 28, page 67, Miscellaneous Records of Los Angeles County, Cal1for.nia 

(subject to right of way over Lots Seventeen (17), and Eighteen (l8), f~r 

all purposes pertaining to irrigation ditches or water pipes as·reserTed 

b~ deed recorded in Eook 770, page 205, of Deeds, Los Angeles County recoxa 

~. Lot No. Five (5) of the Si~h street ~xaot, City of Long 

Eeach, County of Los Angeles t state of California, as per map reoorded in 

Book 2, page 99 of Maps, Los Angeles County records (subjeot t~ right of 

way OftI' said property to lay water pipes ana to maintain and repair the 

same, e.s gra.lltecl to the Ale.mi toa Water CompaDY by Deed recorded in :Sook 

379, page 295 of Deeds, ~06 Angeles County records.) 

All.of the gas works, plants, buildings t structures, ereot1ons 

and constructions belonging to the ~ons Eeach Consolidated Gas Company 

and the Southern California Edison Company, existing on all of the abOTe . 

described real G3tate, or any part thereof. 

Also all of the engines, turnnces. bOilers, generators, machinery, 

Shafting, belting, retorts. tanka. oondensers, comprossors, purifiers, 

pumps, pumping stations, steamholders, gasnolders. reservoirs, expansion 

taIlks, gas mains and pipes, tUllXlo.J:S, s~ace pipes, pipe lines, £1 tt1ngs, 

reducers, regulators, drips, valves, connections, implements, meters, tools 

and all other applianoes, 1nstrnments, appurtenanoes and faoilities now 



ownea br the Southern Califor.cia Edison Company ana the Long ~eaCh 

Consolidated Gae Company ~nd constituting parts of their gasworkB 

and gas dist:1but1ng systems and the equipment thereot an~ used, or 

provided for use in or appurtenant to the production, transmission, 

storage, distribution and sale of natural or art1fio1&l gas (excepting, 

however, tho gas properties of the Southern California Edison Comp8n1 

situate at santa Bal'be.m); a.lso all gas transportation ana. distr1bution 

lines and all easements, rights, power, privileges, franchises, licenses, 

rights ot waY,1mmunities ana concessions of the two said companies whether 

granted to them by virtue of the Constitution of the sta~ of California, 

or by Legislative Act or by vi~ue of the acts, resolutions, ordinance 

or grante of anr municipality. county or other politi~al SUbdivision or 

any private person or corporation. 

25 ·""31/; ~) 'v 


