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ISSION

Ix the matter of the anplication
of Long Beach Consolldated Gas
Company for an order authorizing Application No. 2198

it to sell a certain gas plant to
the Southexrn Counties Gas Company
of Californis.

geen s

Tx. the metter of the application ) |

of Southern Celiforria Zdison Company )

for an order authorizing it to sell } Application No. 2199.
)

& certain gas plant to Southern
Counties Gas Company of Califcrnisa.

In the matter of the applicetion of

Southern Counties Gas Con ani of ‘ '
California for aunthority to issue Applicastion No. 2871

and sell stoeck and bonds and to pur-
chase gas propertios.

Mountford S. Milson, of Wilson and Wilson, . and
Leroy M. Edwards, for Southern Countles Gas Companye.

Earry J. Bauer, for Southern California Edison
Company and Long Beack Consolidated Gas Company.

Georgs L. Hoodenpyl, for the City of Long Beach.
Alvert Lee ‘Stevhens, for the City of Los Angeles.

- LOVZLAXD, Commissioner.

OPINTION

These applications are closely rolated, and by
agreement among the parties concerned the evidence submitted for

each was made applicable to all three.

They involve a proposed merger of certain gas propof—

ties in the counties of Los Angeles, Orange and Sen Bermardino.




The genersl plan contemplates tbaf Southern ‘
Counties Gas Company, hereipafter referred to in this opinion
as "the Southern Company™, skall acquire by purchase the proper-
ties of the Long Beach Consolidated Gas Company, hereinafter
refarred to in this opinion as "the Long Beach COmpaxiy#, and the
gas propertiea, with the exception of‘ the Sante Barbara plaz;t',
of the Southern Californis Edison Coupeny,hereinafter referred
to in this opirnion as "the Edison Company™e

The Southern Company was orgsnized on Tebruary 24,
1911. It owns a aystem of gas plants serving the municipalities

of Plscentis, Gerden Grove, South Santa Anita, El Monte, Thittler, }

Sants Ana, Orange, Ansheim, Fullerton, Monrbvia, Slerrsa vl{adre,
Arcadls, Covina, Azusg, Glendoras and contiguoue territory im
Los Angeles and Orange Countios. Tts gas generating plents
ars located at Santa Ana, Whittier, Monrovia and Covinae It is
at the present time, however, serving natural gas throughout
the greater part of its territory. It purchases this gas
from the Stendard 0il Company from the latter?s properties in
Coyote Eills and from the Petroleum Developmeiit Company, an
affilfation of the Atchison, Topeka and Santa Fe Reilway, in
the Olinde oil flelds. | |

| The Long Becch Company was orgenized in July, 1910.
It owns ges plants in Tong Beack, from which it serves that
city and neighboring terxitory. The Long Beach Company is
supplied with naturel gas from the Pullerton field, which 1t
purchases from the Southern Celifornis Gas Company at wholesale
undexr contract &t 243 cents per thousend cublc feete

The Edlson Company serves géa in and adout the munlcl-

palities of Pomona, Chine, Claremont, San Dimas, Tordsburg, Venics,

Sante Yoniea, Yawhelle, in that part of the city of Los Lngeles
comprising TWilmington, Sar Pedro and neighboring communities,

wle




It oms gas generating plents at Sen Pedro, Pomona, Venlce
and Seata Monica. In a vortion of 1ts territory 1t is
sexving a mixture of natursl and artificlal gas. It purchuses
this netural gaw, which comes from the lidway Flelds in Kern
County, from the Southexm Calii’ornia Gas Companys Pomons.,
Chino, Lordsburg, San Dimas and Claremont are served with
srtificial gss from the plant at Pomonae Covina, Azuse &nd
Lordaburg receive artificial gas from the plant at Covina.

It is the intenmtion of the Southern Company to enter
inte now contracts with tho Southern California Gae Company
at lower prices than avre paid by either the Long Beach or the
Zdison Company for 1ts suvriy of natural gase | It is fhe
inteontion further to lay a line three miles In lengtk 30 as t¢
sexrve Azrusa and Iordsburg and neighboring territory from the
Pomora plant. The Covina plant will be shut down.

The Southern Company contempletes the uwnification
of the system, & reduction in the retail rate from $1 ver
thousand cubic feet to 90 cents in the city of Iong Beach,

and a price reduction in San Pedro amd certalinz other sectlons.

The Southern Company inciuded in the presentation

¢Z 1ts case a statement that rates wonld not ve increased dy
reason 0f the merger, but that definite decreases wonld be
forthooming.

‘ The Sonthern Company proposes t¢ purchsse the addition-
al gas properties through the sale of $2,500,000 of its first
mortgage 5% per cent bonds and $660,000 par value of its 6 ver
cont preferred stocke As part of its plan of financing this
now undertaking, it spplies for suthority to iscue $360,000

Zoce vaiuve of comzon stock to retire a like smount of exieting

preferred stock.




The applicants introduced an invertory and
appraisal of their vroperties compiled by Mr. Willlam A. Baehr,
a gas enginecexr of Chicego. Mr. Baehr's'report was an aprreissl
of the properties as of Jaxuaxry 25, 1916. Ho estimuted the
reproduction coat of the physical properties which it is herein
propesed to ocnsolidate, &t $3,441,000e Ee added $850,000
for g0ing concern valme, making & total of $4,291,000. Mre. Baehr
estimated the present or denreciated value of the physical
properties of these plants to be $3,159,000a
 Wr. J. 7. Thite, of tho Department of Statistics
end Accounts of the Rallroad commission, presented & report of
original cost which he had compiled from the annumel reports
whick the applicants had submitted to this Commission. Mr.Thite
found thet the Scuthern, Long Beach arnd Rdlsor Companies repoxrted
tre ¢os8t 83 of Decembor 31, 1916, of thelr tangible properties
which it 1s herein provosed to amalgamate, as follows:
Edigon COMPEnY.eesescscacesesl,068,120.38
lorg Beach COMPANY eseecescces  741,781.42
Southern COIDEDY evescscssces  I69, 775,21

$2,769,677.01

. \
Since Dioember 31, 1916 tre applicants have either

added to trelr properties or have ordered materials which wiil
ghortly go inte thei:;- properti?s t0 bring this total cost to a
sun spproximetang 33,000,000,

The three spplicants report & totsl of 40,000
consumers, whick would prlace the original cost Per consumer
installation at approximately $75¢00".‘

For the year e;;.x&ing December 31, 1915, the three
applicsente reported earnings and expenses as follows: |




Operetine Reveonues:

Southern Counties, . &248,995.86
Southern Celifornie Zéisoz, 301,22C.06
Long Beackh, 244,621.72

Total-- " s e s 8 .l.\:‘;: §4“§I)5.a

»

Operating EZxverzes:

Southern Counties, $175,128.12
Soutern Califoranie Zdis 268,276.46
Long 3eack, 184,783.82

v TOt&l---.--.-..ung‘ 6,‘133-4‘.‘0

Yet Overating Reveruves:

Southern Counties, ¢ 75,865.74
Southern California 32,943.60
Loxng 3each, 59,837.80

Totel, . $5168,647.24

The overating exmenses noted ocpove ineclude dopre=
I g Y

clotion az fLollowe:

Southern Countios Gas Compeny,

Southern Celifornias EZdison
Comnany, 43,500.00

Zong Beack Consolideted Gas .
Compeny, 25,000.00

Total..'..."..i‘; 67,500.00

The net opercting rovenue thorofore, exeluding depre-

cietion, amonats to 52%6,000.00.

On Dccembor 31, 1915, The Long Zcach Company reported

assets and lishilities as follows:




Plxed Copital Instelled prioxr to
"Jor.1-1913 (Gasg) 5l
ived Capltal Instelled since
Dec.31-1912(Ges

W270,291.47

153,314.82

Totol Fixed Cepltel
Caskh
Deposits

21,504.63
100..00

Totel Cash ond Devocits
Yotes Receivedble

ALecounts Recelveble
A-Due fron consumers
sud agents
Beliiscollaneons Acet’s
Rocoiveble

5,635.55

Dotal Accounts Recelvadlo
Naterials and Supplies
Sinking Fund
Prepald Expoenses

A=Propald Taxes

B=Prepeid Insurmce
C=0tner Propayzents

802.50

2.68
187.15
3,461.96

Rotal Preveld Zxporses

Urnemortlized Dizcount on
Securities and IExpense:
L-Stocks :
3-Bonds

21,200.00
10:521.01

Tote

Auvtomobiles (Inecluded in other
ropayments lLast year)

TOTAL ASSERS
LIABILITTIES.

Capitel Stock
Prnded Debt
Accounts Peyable
A=Avdited Vouchers and
wagos uxpald
B=Consumers Doposlts

" 11;861.98

5,976.09

Notal Lect's Payaoble
Interect Accrued
Service Billed in Advonce
Resorve Lor Accrued Depreciation
Cegnaldty axnd Insurance Reserves
Roserve for Uncoellectivle Bille

Corporcte Surplus

TOTAL LILZILITIES

$1,4253,606.29

21,604.63
23.00

6,438.05
8,835.31
6,217.67

3,701.79

3L,72L.01

5,721.69
$1,507,879.44

$ 866,700.00
512,000.00

17.858.07
52130400
2,500.00

81,105.04
3:917.95

200.00

17.488.38
£1,507;879.44




The gas vropertics of The Zdison Company form oxzly &
u o

smell portion of its dusinese, and the computations of theix
coSt nove decn made oy the applicents om o basgis of 4% per cout
of tko %otal. In the segrezation of vondod Indebtednoss of the

zes propertics the Samo per cemtage has deoon ucode




For *the yesx onding December 31, 1915, thc Southern

Compeny reported the following azssets and liebilities:

ASSETS

Mixed Copital Instnlled prior

No Jan. 1~1913 (Gas) $1,429,130.10
Mixed Capival Inastalled szince

Deec. 31-1912 (Gas) 272,898.13

Totsl Fixed Capital £1,692;026.23

Cash : $ 14,794.77
Depocits - 350.00

Totel Cash and Deposits 15,344.77

Notes Receoivable 160.70
Due from Consumors and Agente 3$4,405.81
lilscclleoncous Accounte Recelivavle 2,271.68
Intcrest Zcecivadle 20.35
Vaterials ond Supplies 23,945.74
Sinking Fuxnds 40,279.5
Treasvry Securities
, Trescury Yotes, 3 yr. $12,500.00

2nd mortg age

Treasury bo s, 30 yr.

Lst mertgage ' 48,000.00 60,500.00

i Rents 447.09
Raxes . ‘ 5,489.31
Insurance 650.76

foval 6,587.16

b

Unumoruizoa Diccount on sLecurities and Zxponsces.
Stock
Bonde 55,057.5
Migcellancous 3 yr.notes .
2nd mtgc. 14,2985.00

Total 69,382.50

»

Otner Suszrensze R4 ,436.96
Consiruction work in progres i 14,171.55

Total Ascets : 81,983,502.96
LIARILINTS

Capital Stock & 840,000.00
Funded Dobt 884,000.00
Notes *gjaole ‘ 65,128.58
Audited vouchers and .
wages wapeid $59,085.52

Concumers levosite 14,260.93
liscellancous Acerc.

Pagyable 40.35

Total Leets. Dayadble 73,426.80




LIABILICIES (Cont.)

Interest Accrrved 12,346.25
Service 2illed in Advance (Rent Received) 26.71
Recsorve for Acerued Denmrociation 4% ,762.81
Insurerce acerued 297 .43
Resarve for Sinking Fund 17,500.00

20,000.00
Rescrve for Cont ingencico 8,000.00
Resorve Zor Invontor 795.1%8

Pirst mortgage donds: 48,000.C0
Second " notes " 12,500.00

Cornmorate Surplue 13,519.25
Dotel ILizbvilities $1,988,302.96

The Southorr Company hos an cuthorized capital stock of

$1,000,000, divided into 10,000 shares of tho por velue of 5100 por

-

0,000 of common. All of *the common and $540,000 par velue of the

nore. The ztock is divided into $500,000 var velve of preferred sm
%50

vreferred gtock oro outstending. The Soutacrr Compseny has an smthorized
bond issme of £1,000,000. It hos outsctonding at the yreosent time bonds
of the face value of $556,000, and an igsuc of fold notes in the sum of
%240,500, ond o floating indebtedness of 5152,000--a total indebtedness

o? (948,500, ‘
The contreoet under which The Southern Commeany »v2ovoses to

meize the nurchase contomplated by those aprlicatvions, provides trat it
shell pey $950,000 for the vroverties of tho Long Boach Commany end
$1,050,000 Zor the provcrtics of The Edlson Company, or o %otal of

52,000,000, '
: It iz provided in thig contract of nurchace that Trhe Southerxn

Company may teke over the Long 3each properties with their preseant
bonded indebtednoss of B513,000. In tkis cese The Southera Compeny will
be under an cdditionel exoonse connected with the celling nnd poyment

oL thesce bonds.
The vrojectors of the merger intend that The Soutkorzn Com=-

vony saaell bo d;schu.ged of all of itz existing bonded and znote Iin- .
dobtedrecs and such other indebtednecs as may now be ozyadle, including
the sum of 8152,000. The nresent morigege will be cancelled and o new
one creetod. The ilzsue of bonds applied for herein will ve »ut out
under the new mortgege.

nre Southern Comnmeny ctates thaet it iz wndexr the necessity
of raising oprroximetely $3,000,000, whick will be used os follows:




To svquire properties of ‘the Long
Beach Company NI I I Iy $‘ 950,000400

To scquire gase properties of the
Edison Company cesesccsssccsnssscssse 1,060,000,00

To pay off indebtedness of the
Southern Counties Gas Company seeeee 948,500.00

Extra cost of clearing the Long
Beach Company of indebtedness,
APProxXinatoly ceescsccccscssescccans 15.000.00

Total eeecccccccccaces $a,963j500000

The Southern Company states further that it will bve

wader the necessity of raising sn additional sum for additione

and bettermerts and for miscellazmeous expenses in conxection

with the reorgeanization, which will bring the total up to

$3,000,000. It proposes to raise this sum by the following

Ieane:

Sale of $2,500,000 of first mort-
g e 5 per cent. 20-year bords at
gg‘per cent. 0f face Value secvacees $2,312,500.00

Sale of $660,000 par value of 6 per
cent. preferred stock at $90 per

8:0.81'0 LR N N N Wl N W N W N W T N g 594‘000000

U 2 : N A Py 8,906,500;00

To this the largest stockholders

in the anterprise will add the

gum of $100,000, to be applied

either directly on the prise of

the bords or to be credited on

bond digcount, cecccescccssccccrrecces 100,000,000

lrot&l s ssssBrsss et s OBt EeD $3,006,500000

The Southern Company states that it hss & firm under-

taking for the sale of ites bonds and its stock at the prices

named.

The bonds which the Southern Company proposes to sell

will be issued uwnder a deed of trust to Central Trust Company

of Illinois and Los Angeles Trust and Savings Bank, Trustees.




The bonds will bear date of May, 1916 and will meture in

Nay, 1936. They will be & first mortgage on the combined
properties and will be cellable &t 102¢ per cent. of face
value. The deed of trust provi&ea for s total of $10,000,000
of bonds, of which $2,500,000 are to be issued forthwith.

The balonce may be issued up to 80 per cent. of the cost of
foture additions end betterments, when the earnings ehell have
been for the twelve months previous, one and one-bhalf times
tze interest on the oustending bonds plus the bonds which it

18 proposed to issue. New bonds may be issued for the acqui~
sition of new plsute, but in a sum not in excess of $1,250,000, un~
less the earnings for the previous twelve months shall have |
been one and three-fourths times the interest on the oustanding
bonds plus the bonds proposed to be issued.

The sinking fund is to begin im 1923 amd to consist
anrually of 1 per cent. of the bonds outstanding. Tais fund
may be so divided that ome-half may be reinvested in additions
snd betterments to the gas properties. In cese of default, the
holders of 25 per cent. in amount of the bonds outstanding may
foreclose upon the properties. but the holders of a majority of
the outstanding bonds shall control the proceedingse

The Southern Company will amend its articles of in~
corpoiation 80 a8 to provide for & total issue of $5,000,000
of stock, divided into $2,500,000 of preferred stock and a

like smouwnt of common stock; 811 of the stock to he of the par

value of $100 per shere. The preferred stock will be entitled

to 6 per cent. cumulative dividends and shall be preferred as
to assots a8 well as to dividends. The preferred stock is
cellable at $105. per share.




Tae Southern Company will retain its present
frenchises and will scquire additiozal franchises from
the Edison and Long Beach companies ag follows:

From the Edison Comp;;y:

Constitutional franchise to operate in the citiés
of Pomona, Claremont, ILordsburg, Venice, Santa Monica and
Sawtelle;

Franchise granted by the city of Chino to Southern‘
California Edison Company on May 6,’1913, by Ordinance No. 53;

Franchise granted by the county of Los Angeles to
G. H. Bixby on Octover 22, 1912, by Ordinence No. 315 (N.S.};

Franchise granted Southern California Edison Company

DF Uﬂﬂ UUUHI? Of LGQ ﬂngéléﬁ ! Eprll @ 1§1é by Ordinance No.

298 (X.S.);

Pronchise granted the Southexn Californis Faison Com—
pany by the county of Sen Bermardino om March 24, 1913, by Or-
dinance No. 153.

Prom the Long Beach Company:

Prancuise grented to the Long Beach Consolidated Gas
Company by the county of Orange on April 8, 1l$14, by Ordinance
No. 11l; |

Franchise granted to the Long Beach Consolidated Gas
Company by the comnty of Orange on October 13, 1914, by‘OrQin-
ance No. 120, | |

At the heariag upon these applications the olity of
Long Beech and the city of Los Angeles were represented by
counsel. They appreared to safeguard their respective in-
terests beth urging that the Commissior should xnot by in-
ference place & higher value upon the gas properties con-
cerned for the purposes of an issne of stocks and bonds

than would be warranted in a proceedlng where rates were in-

volved. Counsel for the city of Long Beach urged further

44
A )




this Conmizel snonld not auihorize zn lusgue of
wnlceh would locres c indevtedness upon

!

nwor ald Yo thelr oresent annual fixed
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The chief stockholders of the Southern Company will
asaociate with themselvus a group of financially strong men of
wide experience in gasz and other yublic utility enterprisess
The Sounthern Company will continune under the management of Mx.
Ferdinand R. Bain, who has had wide experience in the management
and operation of gas properties in the ezatern states snd in
Californias. A4 complete canvess of the field will be undertaken
for additionsl business and a.ready sexrvice force will de equivped
to maintain thoe plant in high efficiency and tofadjust‘oomplainxs
of patrons.

The Southern Coxpary is also undertaking extensions ine
to Nowport Beach and Huntington Beach and contemplates also a
wider ssle of natural gas for industrial uses.

I am of the belief that from the point of view of
gervice and rates, the mexrger herein proposed will redound to the
advantage ol the ocustomers of the three companies. It is apparent
also that neither the indebtedness nor the interest costs will
be increased. 'mho‘thrae companies operating as one should be

enadled to reap larger returns than as'aeparnte entities,

I recommend that the application be granted and sudbmit
the following form of order:

¢ R D E R

Eoﬁg Beach Consolidated Ges Company having applied
to this Commission for an order suthorizing it to sell a certain
gas plant and franchises to Southern Cefinties Gas Company of
célifornia; ‘énd Southern Celiformia Edison Compary having applied
to this Commission for anm ordor authorizirg it %o 2ell certain
gas plents end franchises to Southern Counties Gas Company of
California; and Soutberm Counties Gas Compsny of California having




applied to this Commission for suthority to issue and sell
atocks and bonds, |
/ And & hearing having been held and this Commission

beirg fully arprised 1n“the prenises, and it appearing 1o
this Commission that puﬁlic interest and convenlence wounld be
served by granting said applications upon the conditions hereinw
after set out, and it sppearing Lurther that the purpéses for
which it i1s proposed to icsue said stock and said bonds are
not in whole or in part reasonably chargesdble to operating ox=
verseg or %o income,

IT IS EEREBY ORDERED that Long Beach Consolidated
Ga3 Company be granted authority and it 1B'hereby granted aunthority
to sell its gas properties and franchises to'éouthern Cemnties
Gas Coupsany of Californis, ]

I? IS FURTHER OXDEREZD that Southern California Edison
Company b6 granted suthority to sell its gas properties and gas
franchises, with the exception of its properties and franchises
1n Sante Barbara County to Southern Counties Gas Company of Calie

fornise
The authority herein granted to said Long Beach Con~-

gsolidated Gas Company snd to sald Southera California Zdison Come
pany 1s granted upon the following comditions and not otherwise:

(1} The gn3 vroperties to be transferred dy Southern
Celifornie Sdlson Company and Long Beach Consolidated Ges Company
shall conaict of the propertics descrided in Zxhibit "A™ attached
hereto and made a pert of this oxders

(2) The auﬁﬁority horoin granted shall become effec~-
tive only after Southern California Zdison Company end Long Beach
Consolidatod Gas Company shall heve givento Southern Countles Ges
Company of California a good and aufficiént deed to sald properties

described in Zxhibvit "A", and shall have filed certified cories
thereof with this Commission.

(3) The following franchises shall be transferred
from Southern Csliforris Edison Compsny to Southern Counties

LN
e (? "\"0‘-'




Gas Company of Californiz. _
Constitutionel franchise to operste in the cities of
Pomons, Claremont, Lordsburg, Venice, Santa Monics and Sewtolle;
Franchise granted by the oity of Chine to Southern
Celifornie Fdison Compeny om Moy 6, 1913, by Ordinsnce No. b3;

, FTranchise granted by the county of Los Angelss
to G, E. Bixby om October 22, 1912, by Ordinance No. 316 (NeSa):

Pranchigse granted Soutbern Californls Edison Com-
pany by the county of Los Angeles on April 8, 1912, by Ordi-
nance No. 298 (NeS.);

Frenckise granted the Southern California Faison
Company by the county of San Bernmardino on Merch 24, 1913,
by Ordinsnce No. 153.

(4) Framchises to be transferred by Long Beach
ConSolidated Gas Compeny shell include the following:

Copstitutionel franchise to opersate ges plants
in Long Beach, Wilmington and San Pedxro;

Pranchise granted to the Long Beack c°nsol:!.d.ato¢l
Gas Compsny.by the county of Orange on April 8, 1914, by
Ordinsnce No. 111;

Pranchise granted to the Tong Beack Consolidsated

Gas lompony bif tho Q0URSY 98 Orexge on Ootober 13, 1914, by

Qrdinonce No. 120,

Franohises eummersted ghove in Subdivlslons o.
(3} axd No. (4) shell be transferred to Southern Counties Gae
Company of Californis only Wpox condition that Southern Coux-
ties Gas Company of Californias shell recaive from this Com~
miseion & supplementsal order steting that Southern Countles Ges.
Compeny of Californie has £iled with this Commiesion & stipulation

in sstisfaetory form, duwly suthorized by its board of directors,




doeclaring that Southern Counties Gas Company of Califormia,

its euccessors and assigns, will never claim before the Railm
road Commission or any court or other pudlic body, a value

for sald franchises, or sny of them, in oxcesez of the original -‘-
cost of saild franchises, which actual cost skall be duly

stated by Sonthem Counties Gas Company of Celifornia.

(6) Long Beach Consolidated Gas Company aund Southern
California Edison Company shall devote the proceeds from the
sele of the properiies herein authorized to be tramsferred to
such purposes o5 mey be permisslible under their respective
mortgages and deeds of trust.

IT IS FURTHER ORDERED that Sounthern Counties Gas
Company of Celifornis be granted authority and it is hereby
grooted authority to executo o mortgage of its vropertles to
Cextral ITrust Company of Illinois and Los Angeles Trmet and
Savings 3Benk to secure an authorized issue of $10,000,000 of
Its 20-yeer 5% per cont first mortgage bonds, sald mortgage and
deed of trust t0 Ye in a form to be hereafter approved by this
Commicsion.

I7 IS FURTEER ORDERED that Southern Comntios Gas Come
paay of Californis be granted authority smd it is hereby granted
authority to 4issume $2,500,000 face value of its 20-yesr 5% por
cent £irst mortguge bonds.

IT IS FURTEER CRDERED that Southern Counties Gas Come

pany of Californis Ve granted suthority and it is hereby granted
authority to iscue 6,600 shares of its 6 per cent cumulative pre~

ferred stock of the per value of $100 por share.

IT IS FURTEER ORDERED that Southern Comnties Gas (ome

pany of California be gronted suthority and %t is hereby granted

autbority to issue 3,400 shores of its common capital stoclk of
the par valuwe of £100 per chare, for the retlirement snd can-

coellatlon of 3,400 shares of its exleting preferred stock of
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tiae par value of $100 per share.

The suthority herein given t¢ 1ssue sald stock and
sald bonds is given upon the Lfollowing conditions and not other-
wige:

(1) The bonds herein azuthorized to be issued shall
be iscued s¢ as to net the opplicant not less than 92‘;,‘~ per
cont of the face valne’ thereof nlus acerued Interest and an
additional sum of {100,000,

(2) The 6 per cent'cumuls;tive preforred stock here~
in outhorized to be issued sh£11 be iscued co as to net the
gpolicant not less thar ¥90 per share.

(3) The procecds to be derived from the sale of
the $2,500,000 of bords snd the 6,600 chares of 6 per cent cumi~
lative preferred stock shall be uwsod for the following purposes
and rot othexwise:

(a) Por the purchese snd scquisition, free

o all encumbrance, of the gas properties of the South-
oxn Californls Edison Company sand of the long Beach Con~
solidated Gas Company as the same ore described in Ex~
hibit "AT attached to 18 order and made a part hereo‘f.'

(b) Por the retirement and payment of the in-

debtedness of Southern Counties Gas Company of Celifor-
nis, corsisting of bonds ir the sum of $£556,000; gold

notes in the sum of $240,500; and floating indebtedness
in o gum not less then $152,000; or a total of $948,500.

(¢) For additions and bettermernts to de

hereafter specified.

(4) The suthority herein given to Southern Couwnties
Gag Company of Californis to issue common stock is given merely

for the purpose of transforming 3,400 shares of outstanding pro-

ferred cstoeck into common stock and is not prediceted upon &he
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value 0f either said preferred or common stock,

m ) .THU ﬁPP}?}Cﬁnt shall issue the 6,600 sharcs of 6

Dox cent cumulative preferrod stock and the 3,400 sharoes of
common stoeck only a:t‘fer it shall heve filed with this Cormis-
sion & cony of its amended articles of incorporation.

(6) TIhe authority hereir granted for the sale o0f the
propertiee of Long Beach Congolidated Gas Compsny and of
Southern Californie Edison Company, and for the issue by
Southern Counties Gas Compeny of Californisa of stocks and bonds,
is granted on condition thet the »rice paid by Southern
Comnties Gas Company of California for said properties of
Iong Beach Consolidated Gas Company and of Southern Celiformi
Edison Company, and the smounxt of stocks and bonds herein
guthorixed to he iasuved for the payment therefor, shall not
bo binding upon this Commission dr any court ox other public
bedy as a finding of value for assid properties or either of
thenm. 0

(7) Southern Counties Gas Compeny shall keep sepsarate,
true, and accurate accouxnts showlng the receipt and gpplica=-
tion in detail of thoe proceeds of tho sale of the stocks and
bonds hereby authorized to be igsued; and on or before the
twonty-L£ifta day of each month the company shall make verified
repoxrt to tho Commiseslon stating the sale oxr salee of sald
stocks and bonds during the preceding month, the moneys realized
theroefronm, and the use and sppiication of such moneys, 2ll in
accordance with this COmissiqn‘s General Ordor No. 24, whick
order, in 20 far as applicable, is made 2 part of this oxder.

(8) The authority herein grunted to issume bonds is
conditioned upon the peyment by the applicant of the fee pre-
goridbed under the Public Utilities Act.

(9} The authority herein granted to issue stocks




and bonds shall apply to such stocks and bonde as shall have

been issued on or bvefore December 31, 1916.

Tre foregoing Opinion and Order are heredby spyroved

and ordered filed =8 the Cpinfon and Order of the Rallrcad

Conmicslion of the State of Califernia.

Deted st San Franocisco, CaliZormis, this 22é&gggéﬁﬁay
of Kay, 1916.

cormissionars,




EXEIBIT "AT™

&. Southemn Califormie Edison Company:

CXITY OF VENWICE
COUNTY OF I0S ANGEIES.

(J) Lots Soven (7), Eight (8), Nine (9), Tem (10), Eleven (11},
Twelve (12), Twenty-two (22), Twenty=-three (23), Twenty-four (24), |
Twenty-five (25), and Twenty=-six (26), all of Block"T" of the Ocean Tract,
in the City of Venice, 28 shown om Map Recorded in Bobk.zﬁ; vages 93 and
94 Miscellaneous Records of Los Angeles County, Stete of California, ex-
cepting from said Lots Twenty=-two (22), Twenty-three (23), Twenty-four
(24), Twenty~five (25) and Twenty~six (26) those portions thereof which
were conveyed to K. E. Wede by deed from S. S. Chaffee, recprde& in Book
800, page 5 of Deeds, recoxis of seid Los Angeles County, said Lot Twelve

(12), being subject to the conditioms, restrictions and reservations con-

tained in the deed from Santa Monicae Commercial Company to I. A. Jameson,

recorded in Book 2358, page 31i of Deeds, records of Los Angeles douhxy,
Californie.

CITY OF IOS ANGELES
COUNTY OF IOS ANGEILES
(k) YLote Twelve (12) anmd Thirteen (13) of Jumes' Subdivision of
Block Forty-seven (47) of San Pedro, in the City of Los Angeles, as shown
on a map recorded in Book S, pago 591, Miscellauneous Recoxrds of Los Ap-

gelec County.

CITY OF POMONA
COUNTY OF IOS ANGEIES.,
(I) Tots One (1) emd Two (2), Block Two (2), and Lots One (1),
Two (2), Three (3) and Four (4), Block Three (3), all of G. V. D. Brand's
Subdivision of Lots Four (4) and Five (5) of Block One Hundred Eighty-

three (183) of Pomona, in the City of Pomone, as shown on & map Tecorded
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in Book 19, page 47, liscellaneous Records of Los Angeles County.
(b. Long Beach Consolidated Gas Company:

CITY OF LONG BEACH
COTNTY OF ILOS ANGEIES

(m) The Pour (4) acre parcel of lamd in the Rancho Los Cerritos,
City of Long Beach, Couxnty of Los Angeles, State of Califormia, conveyed
to the Ioﬁg Beach Consolidated Gas Company by deed rocérded.in Book 4398,
vage 119 of Deeds, Rocoxds of said Los Angeles County, together with the
easements specified in said deed, This conveyance being subject to the
right to lay, corstruct, maintain and operate & pipe line and the right
of ingress end egress granted to Southern California Edison Compeny over
& twenty (20) foot atrip of lend, both of which rights are described in
a deed recorded in Book 5652 of Deeds, page 313, Records of Los Angeles
County. | |

(n) Also that portiom of the Rencho Los Cerritos on the City of
Long Beach, County of Los Angeles, State of California, described as
follows, to wit: DSeginuing st & point Twenty-five (25) feet Southerly
and at right angles from the center line of the Southern Pacific R. R.
Company's right of way at the Zast bulkhead of bridge over the old Sen
Gabriel River; thence South et right angles to sald centexr line of the
Southern Pécific Re RQ's right of way, One Eundred and Pifty (150) feet;
thence at right angles to this line in an Easterly direction and parallel
t0 said center line of said Southern Pacific R. R.'s right of way Two
Tundred Ninety and Four-tenths (290.4) feet; thence at right angles to
this line in & Noxtherly direction One Bundred and Pifty (150)feet to the
" South lire of sald right of wey of said Southern Pacific R.R. Company;
thence elong said South line of said right of way of said Southern Pecific
R. E. Com@a£§ in & Westerly direction Two Eun@red Ninety end Four-tenths
(290.4) feet to the beginning, as described in deed recorded in Book

4396 of Deeds, page 58, Los Angelés‘County records, excepting thet portion

of seme conveycd to Southern Californis Edison Company by deed recorded

in Book 5652 of Deeds, page 313, Los Angeles County records, sublect to
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the rights of ingress and egress granted to Southern California'Edison
Company over & Twenty (20) foot strip of land described ir said deed
recorded in Book 5652, of Deeds, page‘sls, Los Angeles County records,
end subject 2lso to the right to lay, comstruct, maintain and operﬁté
& pipe line granted to Southern Californiez Edison Company by deed re=-
corded in Book 5652 of Decds, page 313, Los Angeles County records.

(Foregoing property suvject to the conditions contained in the
deed from Los Angeles Dock & Toxminal Company to A. BE. Morphy, recorded in
Book 4391, page 1 of Deeds, Los Angeles County records.)

0. Lots Sixteen (16), Seventeen (17), Righteen (18}, Twenty (20},
Twenty-one (21), Twemty-two (22), Twenty-three (23) and Twenty-four (24),
all inBloeck 1 in the Ocesn Front Addition to Long Beach, in the Cify of
long Beach, County o Los Angeles, Stete of Califomile, &s per mep in
Book 28, page 67, Miscellaneous Records of Los Angeles County, Californie
(subject to right of way over Lots Seventeen (17), snd Bighteen (18}, for
all purposes pertaining to irrigation ditches or water pipes as reserved
by deed recorded in Book 770, pege 205, of Deeds, Los Angeles County recoxd

p. Lot No. Five (5) of the Sixth Street Tract, City of long
Beach, County of Los Angeles, State of Celifornia, as per mep recorded in
Book 2, page 99 of Maps, Los Angeles County records (subject to right of
way over said property to lay weter pipes and to maintein and repair the
same, &3 granted to the Alamitos Water Company by Deed recorded in 3ook
379, page 295 of Deeds, Los Angeles County records.)

All,of fhe gés works, pl&ﬁts, buildings, structures, erections
and constructions belonging to the Zong Beach Consolidated Gas Compsany
and the Southern Californie Edison Company, existing on all of the above

described real oatate, or asny part thereof.

Also all of the engines, furnaces, boilers, generators, macainexy,

shafting, belting, retorts,'ténks, condensexrs, compressors, purifiers,
punps, yunping statioﬁe, steamholderg, gesholders, reservoirs, expsusion
tanks, ges mains and pipes, tunmels, suxface pipes, pipe lines, fittings,
reducers, reguletors, drips, velves, connections, implements, meters, tools
and all other epplisnces, instruments, appurtevances and focilities now
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owned by the Southern Califorxmia Edison Company and the Long Besch
Consolideted Gee Company sxd comstituting perts of their gas works

end gas distributing systems and the eguipment thereof and used, or
provided for use in or appurtsnant to the production, transmission,
storage, distribution and sale of natural or artificisl gas (excepting,
kowever, the gas properties of the Southern California Edlson Company
situste at Santa Barbere); also all gas transportation and distribution

lines snd all emsements, rights, power, privileges, franchises, licenmses,

rights 02 wey,immunitios and concessjions of the two said compénies whethexr

grented to them by virtuwe of the Constitution of the Stad of Celifornis,
or by Legislative Act or by virtue of the acts, resolutions, ordinance
or grants of eny municipality, county or other politivcal subdivﬂsion or

eny private person or corpoxations




