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:BEFORE THE RAILROAD COt~lISSION OF T'RE SrATE OF CALD'OmfIA.. ':J'; 

. 
In the matter o~ the application ot 
San Jose water Company snd San JOS6 
water Works for an order authorizing 
the transfer of property and the is
sue of common stock an.d notes payable. 

BY TEE COw,rISSION. 

) 
) 
) Applicat10n 
) No. 2176. 
} 

~irst Supplemental Order. 

WHEREAS, the Railroad Commiss1on f on May 10. 1916, 

made its order herein authorized San Jose Water Company to trans

fer its properties to San Jose Wat~r Works. and authorizing San 

Jose W&ter Works to issue 15.000 shares of 1ts capital stock of , . 

note in the sum o~ $25.000.00, to ~eeuo prom1esory notes tn the 

~ of $210,000.00 for ~e purpose o~ re~41ng prom1ssor,y notes 

o~ Satl. Jose Yfa.ter Co'O!,anr t and to sell its cs.:pitsJ. stock at :par 

1n amounts ~c1ent to refttnd said $210,000.00 ot notes and said 
$25,000.00 note: and 

W:a::aREAS, said authorization wa.s b-e.sed Upon cert&1n con

ditions s,pec1~1ed 1n se1d order, to-Wit: 

(&) ~h&t San Jose ~ater Works Should agree b7 proper 

stipUlation that neither it nor its successors or asSigns should 

ever cls.1m ~ value ~or the :traneh1ees to be tranefened to it 

by San Jose Water Cocpsny; 

" (b, That "San Jose Water Works should, by proper stipu-

lation as~e all o~ the liabilities and obligations o~ s~ Jose 

'Water COXDp8.lly; 
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(C') That San Jose Water Works should report the 

nsme of the pa1ee and the terms of its proposed note 1%1 the 

Stml o't $25~OOO; 

(4) !h&t San Jose ~ater Works should ~11e & state

ment ot the notes 1 t de81r&8 to rettuld and the terms and con

d1tions of the notes which it desires to 1esue; and 

(e) The.t San Jose Water Works should ob.tain :trom 

the ~lrosd Oommiss1on a supplemental order speoifYing the 

tel'ms and conditions clf 1ts proposed issue of stock to ref'tme!. 

sale!. notes in the sam of $210.000.00 and $25~OOO.OO; and, 

WE:E:aEAS Se.:o. Jose ~s.ter 'Works has filed in :proper :t~:rm 

a st1pulation agreetng that neither 1t. its sucoes8ors nor ae

Signs. nll ever cla.1m SJ:J:3' value £or the franchises to be trans

ferred to it by San Jose 'Wa.tor C0m:Pany ~ 

The Railroad Commission or Cal1fornia hereby deolares 

that such stipulation is tn satisfaotory form; and 

WHEREAS San Jose water Works has f1led a st1pulation that 

it will assume all the liabi1it1es and obligat1ons ot San 308e 

'Water Company. 

The Re.1lroad Commission of CsJ.1!om1a hereby deolares 

that tntch stipula.t1on 1s in sat1s:facto%7 torm; and 

~~ San Jose Water Works has reported to the ~1-

road Commission that it proposes 1%1 lieu of' one note of $25.000.00 

heretofore authorized to be issued.. to execute and issue four 

notes tn the 8Um of $6.250.00 each~ to mature at various 4ates. but 

not later than November 8. 1916. sa14 notes to carry interest at 

the rate o~ & per cent per annum. 

IT IS EEEEBY ORl)EREI> that San 308e 'Water Works be and 

it is hereby granted authority to 1s~e :four prom1s8or.y note8 to 

the First National ~k of San Jose, said notes to mature not 
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later than Deoember 31 t 1916, ancL to 'bear interest at ~he ra.te o'f 

5 per cent per annum. 

IT IS FCI'R1'HE'R ORDEEEl) that the author1 t,. herein g1Ten 

to 'issue said tour notes 1n the Btml o'! $6.,250.00 each shall be in 

lieu oor the authority heretofore given'to issue one note in 

the total Slml of $25,,000 .. 00; and 

WHEREAS San Jose Water \"lorlts~,:;· has notified the Ra11-

road Commts81on that It proposes to assume allot the liabilities 

and obligations of San Jose Water Company, 

I~ IS :a:EP.E:BY ORDERED that SSn Jose Water Works 'be 

and it is he reb,. granted author1t7 to issue $210,000.00 o'! its 

prOmissory notes t said notes to ms:ta:re not later than three 

years from date and to bear interest not to exceed 6 per oent 

per am:mm, to be 1swed to re:f'lmd 8. like smO'lmt of notes of San 

J08& Water Works. 

If IS FUR~ ORDERED that San Joee Water Works be 

s.n4 it is hereby granted s:a.thO:r1ty to issue 2,350 shares of 1ts 

capital etock o"l the par value of $100 per share, sud stock to 

'be issued at par tor the purpose of refUnding the $235,000.00 

of promissory notes herein authorized to be 18~ed. 

I~ IS FURTHER ORDERED th&t the authOrity herein granted 

to issue 2,350 shares of' stock shall app1.7 to suoh stock &II Bhall 

haTS been i88Ued on or before June 30, 19l7. 

I~ IS FU'R1'B:ER ORJ)EPJm tha.t Ssn Jose Water 'Works sh8.l1 

keep separats, true snd accura~o BOQOunt of thA Qale O~ !SBU~ 
o£ stock and noto8 here~ autho~1zed to be ~8sued. ~d on or 

betore the twenty-fifth day of each month the oomp~ 8~1 

make & ver1~1ed roport to the Railroad COmmission stating the 

sale or 8&les o~ said stock or notes and the propertr acqUired 

in considera.tion of such ssJ.e or 8&le8, all in aocordtlnee With 

tho Railroad Commission's General Order Xo. 24, which order, in 
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eo tar 808 applicable, is made a part of this order. 

IT IS FURTHER ORDERED that all o~ the conditions 

speeified in this Commission's Deoision No. 3320 herein shall 

remain in full force and effect in eo tar as the,. are, not 1xr. 

conflict with the order herein. 

Dated at San Frsno1sco, C:s11!ornia. th1s::)6t;/, day 

o'! Ms.,.. 1916. 

Commi8sioners. 


