TEZ RAILROAD COMMISSIOX OF TEE STATE OF CALIFORNIA.

ngON uogs!aaq N

In the Metter of the Application )

0f SAN DIESCO CONSCLIDATED GAS AN )

ZLECTRIC COMPANY for an oxdex ) Application Ko. 2290.
autrorizing the purchace of copital )

stock of OCEANSIDE ZLECTRIC 4AXD GAS )

COLTANY. ) -

Chickering & Gregory,by Allen L. Chickering, for
San Diego Consolideted Ges & Electric Co.
TELLEN, Commlssioner.

oCPINICTI.

7 Thiz Lz an-application by San Diego Conszolidated Gés
end Slectric Compeny Lor anm order suthorizirg the purchase by
celd Company of the cepital stock of Oceancide Electric and Ges -
 Comvany, or 30 muck thercof as votitioner is able to purchase,
at the vrice of 514.00 per chare.

The petition alleges, in effect, thet San Diego Conszoli-~
dated Gac and Zleetric Company is cngaged in the business of
menufecturing and sclling gasz cnd cleciric enorgy in;the City of
Sax Diego and its surrounaiﬂg térritory, kaving o totel ares of
about six hundred scuare miles in San Dicgo County; that petition-
er’s lines for the scion of clcctrié energy now cxtond north
of Sen Diego o, diztance of between twenty-ome and twenty-two miles
to end includirg the tomn of Del liar; thet in the City of Ocoanside,
some tweunty miles north of Dol ilar, Oceanside Electrié,and Gas
COmﬁany is engeged in the dusiness of celling electric encxrgy for
light, porer and other purposes; that petitloner baz oblained on
option to purchase moro‘than two thirds of tho issued and outstand-
ing capital stock of Ocecanside Electric and Gos Compeny at.tho
price of $14.00 per share; thet Oceanside Electrié ond Gas Compény
hes dssued o total of 1,819 shares of its cmpital stock of the
per value of $10.00 por schare and that petitlorer oxpects to be
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able to purchese practically oll said capltal stoek: that if

vetitioner is successful in ecouiring the cgpital stoek of

Ocoansideo Blectric and Gaz Compeny the property of seid Occanside

Tleetric and Gos Company will thorcafter be conveyed by seid
compeny to vetitioner heicin and become 2 portion of its system;
trat efter the scouizition of saild property vetitiloner oxpects

to extond {ts present tronsmission lines Lrom Del iar to Oceancide,
ﬁnd thoresfter to sorve therefrom the City of Ocoanside and sur-
rounding territory and the territory between Del Mar and Qceanslde;
that potitioncr bellcves that the execution v this plan will ve
advantaéoous t0 a1l porties cxd perticularly that petitioner oxpects
to be eble to Linonmee morc setisfactorily then is now done the

construction of nccossary oxtensions and improvements in the ter-
ritory now dpelag served by Oceanside Electric and Gas Company and
4o furnich to the vrosont consumers of Oceonsido Electric and Gas
Compery o better and merc satlsfactory sorvice; thet petitionex
bolieves thot vractically all tho stockholders of Ocoongide Elec=-
tric and Ges Company are willing to sell their stock vo retitioner
for the »rice of ©14.00 por shero; that the aggregate price to de
thue vaid by petitioner for the capltal stoek of Occancide Elec~-
4ric amd Ges Company will not ecxceed the cost of seld com@any’s
property; snd that the 1isbilitios of Ococonszlde Electric and Gas
Compeny, to be assumed by petitioner, egeregate avout 8$12,000.00.
Potitioner osks “hat the Reilrood Commission make its oxder suthore
izing the scquicitior by petitioner of 2ll +he outstaxding capital
stock of Ocesnside Electric and Gag Company or SO much thoreof as
potitlonor iz oble to purchase ot the price of $14.00 por share.

| & public heering hereim was neld on Moy 24, 1916, =t

which time this avplicetion wez submitted.




A roport on the property of Ocoanside Electric and Gas
Comperny, vremared dy Assistent Sngineor Feoul Thelor, was introduced
ir evidence and marked Railrosd Commisszion's Zxhibit Fo. 1.

Tre following “home the investment made by Cecon-
slde Zlectric and Gas . in 1tz property uwp to December 31,
1915:

N0. I,

0f QOcecansidoe Eleectrie

Real Zgtate and BuildingS.iceeeeieiniiennnnae 6,677.72
Outzide ConStruetioReceerecatsonceccanvannnn 6,446.00
Tronemiesion CaPEtaLe s e ennrereaeeeeesnnane 526174
Distrivution Capitoleeeesessecesnnencenneres 726.55

General Capitol.iiiiirinnennceccnncnannnnne 305.88

TOOIS md Fixtures---o--.....o.------...--- 741.05

S TOEAL seeeaneonnnes $520,158.95

Producltion Plonteeeeecerserccvncenencananae 14,.763.52

Sub Total .eeecenecaas 34,922.47
E‘ QnChiSO LRI R R R . L R T I Y R I O - 25.00

008 L e eneennanans 854,947 .47

end licbilities of Cceanside Zlectric and
Ges Compeny es of December 31, 1915, are reported by said
company in ivs onnuel report to this Commiscion for the yesr

1215 to he as follows:




Neble No. II.

Aecots and Tdabilities of Ocoancide Electrie
nd Gas Company - DeCe wl, 1910,

ASSENS.
Fixod Copitel INStelle@isecseseneasessaidd,947.47
Cash snd DepoCitSeccacsccssacsccnsscessa 222.13
DU Crom CONSUMETSeccaccscssncansesscse L, 703440
Vatorial ond SUPPlicSecceesracconccenns 416.89
Prennld TOKOS cecavssncctssracesanacnes 201.58
epaid INSUYENCO eescescereacsncancens 126.05

Miscelloneous (Dond €XPeleeececacacanns 329.85

No%al ASSEtTeaces..$38;006.40

LIABILITINS.

0Ditel StOCKesessasssnesssensnanaseaesal8,190.00
Acsessments Nos. 1 824 Sieececssacaasss 5,638.00
NO%0E POFEDLCerneanseasnccsnccnssnassas 18,042.00
Audited Vouchers, WogosS WNDeifececececse 249.55

viscellanoous Accouvnts Poyableeeeceeees 226.78

Interest ACCruCleiecessasonsacsscssenans 229.74

Corvorate Surmius Arpronrlisted Since ‘
Decomoer 31, 191Cccvecannncess 1,656.43
Corporate Surplus Uncppropricted...... 1,763.90

R e

moted Lisbilities..$88,006.40

mae following tadle shows the cost to weproduce new
ard the cost of wreproduction less depreciotion of the property
of Ocecanside Zlectric and Gas Compeny ac of Moy 19, 1916, as

pstimeted by Acsistant Ingineer Thelen:




2able Yoo III.

RWetimated Cost to Ronroduce and Cozt of Reerofuction

Less Denrceistion of tho Proverty of Oceanclde

Electric and Gos Commany - Moy 19, 1916.

Cost to
Cozt to Reproduce New
Renroduce . Less Deprecistion.

REEL BOtotCecrevonveccsacnssssasanrnansy 8,000.00 & 8,000.00

Touse ané Zlectric Power Bullding. 6,371.00 -3,828.00
Transmiésion end Distribution System.. 14,300.00 12,512.00
Genoral Copitel.ececererecssonnas 306.00 245.00
T00ls ond FPIXTULOS cceeasrsvessnvacans 741.00 445.00
Veterials and SupNlicSecceccnccsccacnn 417.00 417.00

Frmchise.....-.-....t.lcl..l-u..l..l. 25.00 25.00

EroauCﬁon Plant...'....-‘l-.‘l L ] '16:979.00 3:000.00

D0t2Levescnceses $47,139.00 £28,467.00

The cstimate of cost %o reproduce less depreclatlon
srown 1z Tabdle No. IXI 4s baced on o pocsidble sbandonment of the
production system of Ocoangido Electric ond Gas Company. Sen Diego
Consolideted Gas and Zlcetric Company, the proposed purchaser,
precented testimony te show that it will probably dispose of the
Both Houwee rroporty, in which cvont the total estimnated cost loss
doprociation of the oporativo property would be approximately
&24,644.00.

mhe following toble shows the revenues end oxpenses of
Ocoeuside Electric and Gas Compeny for the years cnding Decanber
3L, 1913, 1914, and 1915, oz rcporteld by soid compeny to the

Railvoad Commission in its annusl reworts:




Table No. IV.

Revenues and Sxvenses of Oceancside Electric and Gas

Company for vears cnling Dee.31,191%3,1914 and 1915.

Operating revenue

1915

£7,103.15

6,522.29

1214

&7,403,55
7,399.09

1913.

&7,113.99

6.235.74

~ Operatirng oxpenses

Net opergting revenuo & 580.86 & 4e47 8 680.25

Yon-operating Revenues:
$1,498.55

$1,929.16 $1,835.95

52,716.20

Bath Fouse

h 2
Grozt corporate income %2,510.02  $1,503.02

Deduet ons:

£1.088.55 & 935.16 & 832.22
479.78 & 556.16
&1 :388.38

%$1,327.82

Tnterest
Bathhouso cxponse & 481l.94
81570449

1,414.94
88.08

To%al Deductions

[

WOt INCOMCasvanronnnnnseaaassd 939,853 O

Tt skzould be obzerved that Occanglde Zlectric and Gas
Comnany kas sot cclde no derrccelstion reserve.
The following table shows the surplus account of Oceen-
side Electric and Gas Compeny for the yeors ending December 21,1913,
1914 ond 1915, ac revorted by seid company in its sunual reports

on file with the Reilroad Commigsion:

Toble No. V.

Surnlug of Ocoanside Zlectric and Gag Compseny

for veers endine Dec.B1,1813,1914 ond 1915.

1915 1914 1913
. 756429
88.08

8 824.37

Surylus beginning of yeer $ 524,37 $1,064.90
939.53

%1763.90

1.327.82
£2,392.72

Net incorme for yeer

Suvrplus rlus additions

 41,656.45
736429

Deductions - -

Surplus at ond of yeear $1,763.90 Y 824.37 &




Ocoanside Bleetric and Gas Comoony has axn authorized

1zzue of 2500 shores of emital stock of the per wvalue of §10.00
ver chere, of which emount 1819 sheres aro issuwed and ontstanding.
Tho iszued shares wero sond &t par. In adéition to the sum of
£:18,190.00 dorived from tke sale of itz capital stock, the surs

- of $:3635.00 seeured from two acscessments on the caopltal stock,
£12,042.00 from promissery notes of Oceanzide Zloctric and Ges
Company and corporate surplus reported by Oceanside Electric and
Gag Compeny to be $3,420.00, have been invested In tke property,

thus miving & totel investment of $37,290.00.
o »

Son Diego Concolidaoted Gas and Hleectric Comvneny koo

gecured options on the endire issued cspivel stock of Oceenside
ol

Zleetric end Gos Compony et the wrice of §14.00 per share. The
nurchagor will, of course, ako thc'pr0porty subloct to thoe out-
shending indebtedness, vhich amounts to approximately $12,500.0C.
“mon this indebiodness hés been paid, the lnvestment of Sen Diege
Consolidatod Gos and Elcctric Company in tho ?roPerty 25 it now
stende will sccordingly total £37,906.00.

Sen Dicgo Consolidated Gas and Bloctric Company proposes
to construct o tronsmission lino from tho town of Dol Mar, in
Sen Diego County, the company's precent northern terminug, to
Ocoancide, & digtance of epproxinately 19.8 mileg by the State
TZighwey, and 18 miles by the proposcd pole route, =t an spproximate
cost of &37,000.00, and therccfter to serve the territory from
the ctesn planf of San Dicgo Consolideted Ges and Electric Com=-
pary, Located in San Dicgo.

Ocosxcide Zlectric and Gas Compaxny atb present serves
she territory witrin the city limits of Ocecnside and also o
vorsdion of the Scn Luils Rey Valley. Service iz rondercd only
from sundowr to midnight.

Ocearnside Zlectric cond Gag Compeny reports thot during
trho yeor ending December 31, 1915, it had 162 recidenco lighting

-7 52




conzumexrs, 65 commercicl lightirg consumers, 1 municinal light-
ing consumer and 6 agricultural power consumers. The rate
for electric lighting cervice is 20 cents ver K.T.H2., with a
ainimuwn charge of £1.00 »wer meter por montk, and certein discounts
for vromnt vaymont, beginning with a 5 vor cent discount on bvills
of £$2,00 and under £5.00. The rate for power service is o dloeck
rate beginning with 8 cents per Z.W.H. Lfor the Lirst 100
a

or less cud running down to0 2 cents per X.V.E. fogiglectric OnerRy
in oxcess of 1000 X.U.H., with & minimum 911l of £1.00 per month

Power cornecied.

San Diego Congolideted Gaz and Zlectric Company hones
to sccure some dusiness beiween Del lar and Oceanside iz end dhout
tho towng of Cordiff, Encinitos and Carlshad, wihich communities
et the presens %ime are without electric service. The compaﬁy
also oxpects to secure some Substantial additional rumping busi-
ness in Oce vanside, including spproximately 100 horse vower
Soutk Coast Iaad Compony and 150 horse power from the city

Oceanczido’s municipal stecar »umning plant.

£ rovresentative of San Dlicgo Consolidated Gae and

Zleetric Compony testified at the hearirg thet the company con-
siders the rates now chorged by Cceanside Eleetric and Gas Company
ac being aigh and thet it intends to adjust these rates. The
compeony éid not desire to meke o statement at the nresent time
as to what the new roites will be, dut this metter wlll be fully
considerod by ithe Railroad Commission In Application Io. 1925,
being an cpplication of Suxn Dlego Consolidated Gas and Electric
Compony to have the Rellroad Commisslon establich all the rates,
rules and rogulations %o be cherged and obsorved by saia company,
whizh apvlicetion is now pending before the Roilroad Commiss ion.
Tt ig, of course, clear. thet on the besis 0f the oorne
ings vhich Oceansido Tlectric and Ges Company haes hitkerto mede,
the provorty iz worth consideravly less then the smount which

”8-




San Tiego Consolidaoted Cos and IZlectric Tompany »roposes to nay
for it. Tho letter comnany, however, exnocts to mako the pro-
norty more valuable by giving bottor service at lower rates and
by building up edditionzl tusiness. If Sen Diego Gas and Elec-

tric Commany decires to cequire the capitel stock of Occanside

Zloctric and Gas Commany for the considerction heroinbefore stat- -

ed, there is no reeson, on.the facts of this cace, why the com-

wony should not be pormitted to do so, provided no Injustice is

-

-

done to any clocs of its concumers and that cuch oxcess cost, if
ony, of moy nerecfter be determined Iis veing pald in oxcess il
the actual value ol the property,'shall be vorne by San Diego
Consolideted Cas and Zlceitric Company itself and not by 1t con-
SURETS. The question &3 to the extont to which the investment
which Ser Dicgo Conmsolidated Gag and ZElectric Compony expects

%0 make in the »urchase 0L the capitsl stock of Oceanside Zlectric

); L
and Gae Comwvany and in the consiructiion of the trancnlizsion line
feom Dol Mer to Oceanside may hereafter be copitelized by San Dlego
Sonsolidated Gos and Rlectric Company end the extent, if eny, vO
waich tho wortion of such investment sholl be amortized, may wéll
bo 1oft for consiloration neresfter, when San Diego Consolidated
Ges and Zlcetric Commany files & formel epplication for avthority
to izzue socurities ageinst this investment.
T+ should be goid, however, thet as the result of the
ecquisition of Ocesnside Zleetric end Gac Comwmany by San Diego |
and vicinity
Consolidasod Gos and Zlectric Company, tho peopnle of Oceansido [
w111 undoudtedly receive a much better service at rates which we
ney reasonzbly anticipate will Do metoriolly lower than those
which they heve hitherto peid. Furihermoro, the %territory
botween Del iier and Occancide, which nithorto has had no electric
servico, mey lock Forward to receiving such service from San
Dicgo Consolidatod Gat and Electric Company. San Diego Conzoli-
deted Gas and Zlectric Company will thus beo nerforming o subIlor-

-y
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412l pudblic szervice, wiaich fact skould e borne in mind in the
solution of the vroblems of cepitalization ard umort zation o

Y

which reference has hercinbefore boexn mede.

-

I subnit tne follovwing form of order:

02DID:

SAY DIBGO CONSOLIDATED GAS AND ZLECTRIC CCIRANY having
polication, under the provisions of Scetion 51 of tho
Act, for an order ountaorizing the vurchoce by
leted Gas aond Electric Company of tho entire
ssued cepitel stock of OCLANSIDE ZIECTRIC AND GAS COMPANY, con-
cigting of 1819 chores, ot the price o "14.00 per share, ond o

peblic hooring raviag been hold ond the Railrocd Commission Lind=-
g z

ing thet the petition of San Diogo Concolideved Cas end Electric

Compony should be granted, subject to the conditions horeinafter
sot Lorth,

IT TS URRERY ORTERED +hst SAN DIZGO CONSCOLIDATZD GAS AND
TIRCORIC COVDANY be ond tho same iz heredy suthorized Yo purchasge
the ontire iceued capital stock of OCTANSIDE IZXECTRIC ANL GAS COk-
DANY, consisting of 1819 chares, for ihe sum of £14.00 per share,
on tho followiag conditions and not otherwise, to-wit:

1. Suid price of $14.00 per chere te be paid for tho
copitel stock of Ocescnside Electric ond Gos Compeny shell never
e urged By Son Dilego Conzolidoted Gos ond Zlectric Company, itz
suceossors or assigns, before the Rallroad Commiscion or any ¢ourt
or o<her public body., es represenving in any nrocecding, for rate
raking or . the present falr value of the capitel stock of
Oceanside Zleetric and Gaz Company.

. mae authority horein granted to San Dicgo Consoli-
ated Ges and xlectric Compeny to purchase the canital stock of

Ocoencide Zlectric and Gas Company shell not be cffective until

n ghall have mede o supnlemontal order
~10~=




dercin reciting that San Dicgo Consolidoted Gos and Zlectric Come

heg £iled hercln o stipulation, duly authorized by itz door
0f directors, ané Iz form savisfactory to the Rallrosd Comnm
deelering that Sen Diego Conzolidated Gas and Zloctric Company, its
guccossors ond essigng, will never clalim before the Rallroad Com-
mission or arny court or other public boly any wvaelue for the fran-
chises and nermits of Oceanside Electric end Gas Convany In excess

and wnermits

of the actusl cost of zcequiring sald franchises, by Oceanside Zlec=
tric and Ges oy, Which cost ig revresented by San Diego Consoli-
deted Gos and Zlectric Company to heve been the sum of $:25.00.

S Or or bvoforc the 25tk day of cach month wntil 2ll the
isswed caopital stock of Occonside Electric and Gos Compary shell
hove veon acquired vy it, Son Diego Consolidated Gas and Zlectrie
Comneony sholl make o verified renort to tre Reilroad Commiscion
stating the number of shares of capltal stock of Cceanside Zlectric
ené Coz Company purchesed by it ond the price pald therefor.

be The authorillty neredy granted shell epply only o
such caritad stock of Occanside Electric ond Gos Comweny as ney
nove been seouired by Son Dicgo Consolidated Gas and Electric Com-

wany on or before Sevtember 1, 1916.

The forecgoing ovinlon and oxder are horeby spproved snd
ordered filed ac the opirion and order of the Railrosd Commission
0% the State of Celifomic.

2 4 .
Dated ot Sen Franclsco, California, tkis day. of
Moy, 1916. Ny e T

Commiszioners.




