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De~1S1ol1 No. _____ -

BEFORE THE RAI!.ROAD COMlvnSSION OF 

THE STATE OF CALIFORNIA. 

In the matter 0'£ the applios.1;:Lon ) 
o~ CORONA CAS A.~D ELEC=RIC LIGHT ) 
COMPANY for an order authorizing ) 
it to iseue a ~1ret mortgage oov- ) 
er1:c.g 1ts llrOpel't1es in the State: ) 
of California,. and s.leo to:r s.u ) 
·order autho::1::1ng the issue. use ) 
and eale of first mortgage bonde. ) 

APJ?11oat1on 

No. 1988. 

Ieaac B. Potter and Olin Wellbor.n, Jr., 
for Applioant. 

BY ~ COMMISSION. 

OPINION -- ..... -~----

Thi s 1 s an application of COROn GA.S AND 

ELECTRIC LIGHT COMPANY. operating in the C1t.1 ot 

Corona. Riverside County, for authority to execute 

a first mortgage upon its properties and to issue 

bonda thereunder. 

kt the· present time applicant deSires to 

issue e. s'D£ticient amount of bonds at ninet;v per 

oent_ ot their face value to net the comp~ the sum 
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of t5~.610.S9 for the following purpoees: 

l. ~o reimburse the company's treas ... 
ury for moneys expended from income 

for additions and betterments ••••••••••• $33.339.05 

~. To liquidate indebtedness to 
Nev.ada-California Power Comp~ ••••• l8.849.6& 

3. ~o liqUidate indebtedness to The 
Southern Sierras Power Comp~ •••••• 422.18 

Total •••••••••••••••••••••• $62.6l0.89 

Corona Gas bnd Ele~tr10 Light Company was 
incorporated on July 10. 1903,. under the laws of the 

State of California. Its Articlee of Inoorporation 
permit the Comp8.X1Y to engage in the m$l1u:f'aoture o~ 
electrioity, gas and 1co. 

In 1911 the stock of Corona Gas and Electrio 
Light Company was purohased by The Southern Sierras 
Power Company and subsequently its gas plant and sys-

tem was aold to Southern California Gas Oomp~ and 
its iOe plant leaaed to National Ioe Comp8n1 at an an-
nual rentsJ. of $1,,000. 

Applioant's total authorized oapita.l stock 
issue consists of 500 Shares of stoCk of the par value 
of $100. per share. All of this stoCk is outstandtXl.g 

and"With the exception of five shares neoessary for 

qualifioation of direotors. is held by L. C. Phipps" 
Jr •• ~rustee, for the sole use and benefit of ~he 
Southern Sierras ~ower Comp~. The Company has no 
preferred stook. 

During the past five years Oorona Gas and 

ElectriC Light Comp~ has paid dividends as follows: 
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Year -
1910 -* 1911 -* 1912 -1913 2% 
1914 4% 

*Not reported. 

.!mount 

$3 .. 300. 
4 .. 900. 
-----~ l.OOO. 
2.000. 

ca~1tsl stock on 
whiCh dividends 

were paid 

---.. --~ * , * --------. 
50 .. 000. 
50 .. 000' 

Applicant at one time had an authorized issue 

of $40.000., of first mortgage five per cent. twenty 

year bonds secured by deed of trust to Loe Angeles Trust 

Com~., The laet of these bonds were retired in 1911 
and the bonded indebtedness canoelled. 

Applicant's property was aleo included within 

the lien of the first mortgage of The Southern Sierras 

Power Company. This mortg~& has since been superseded 

by a first and refunding mortgage and at the present 

time the properties of Corona Gas and Eleotrio Light 

Company ure unencumbered. Applicant reports th&t it 

has no notes o'lltet8Jld1:c.g and that its onlr,',indebtedness 

oonsists of the current liabilities shown in its :B'a.la.n08 

Sheot for October 51 .. 1915. given below:-

ASSETS 

Property 

Property and E'q:o.1pment Jan. 1 .. 1913, $75.814.26 
Additions since Deoember 31. 1912. 21,012.58 

Cash on Rand a.nd in l3anke 1.371.6.1 

Accounts Reoeivable 

Light and Power Customers 
Mer~hand1se Customers 
Miecel1anooue 

Mlta!{~t ana Suppliop on Rand 
~ote.l Assets 

2,000.15 
252.20 
200.00 

2,993.01 
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capital stock 
Current Li~b111t1es 

Vouehere Payable 
Metor Deposits 
1'8.4e8 Accrued 

LIABILITIES 

$50.000.00 

928.1'1 
95.25 

698.89 

~o ~e90eiated Coepenies on Oyan Ledger Aooount 

The Nevada~California Power Company 
The Southern Sierras Power Comp~ 

Surplus 

Surp 1 us J a.nua.:ry 1,. 1914 
Surplus this year to date 
Profit and Loss Adj. this year (or) 

Total not Suprlue 

Reserves 

Reserves for Depreciation 
Reserve for Personal Injuries 

Total Liabilities 

18.849.66 
422.18 ' 

19 .. 651.35 
3..727.22 

.. 60 

23,379.07 

8 .. 814.03 
356.54 

FolloWing is a comparative statement shoWing 

applicant's income accounts for the years ending Deoem-

ber 3l .. 19l2; 19l3; 1914 and 1915: 

19la 1913 1914 1115 
Operating Revenues $23,601.33 
Operating Expenses 

$23 .. 136.'16 $24.052.69 $24.842.00 
24.960.23 21a653.03 20 t 007.52 1..91081•21 

Net Operative Revenue 
1,.35S.90* or Losa 1.4BZ.73 4.045.17 5 .. 160.79 

Non-operative Revenues l,467.51 1,000.20 1,006.47 1,078.25 
Gross Co:rporate Income lO8.61 2.485.93 5 .. 05J..64 6~239.04 
Mlseellaneous Deduc-

tions , 
637.16. 1,290.47 --------. ...... ..... -- .. ~ ...... 

Balanoe for Year ~o 
Profit and LOSB 10B.61 2. .. 483.93 4 .. 414.48 4.948.57 

*Loss. 
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Applicant's surplus account as shown by its 

Annual Report to th~ Commission as ot Deoember 31. 1915. 

is as follows: 

Balance December 31, 1914, $19~651.35 

Profit for Year from Income 
Aooount ~.948.67 

Mlscel1aneous Additions to 
S~lue .50 

Balance Deoember 31. 1915, $24~600.42 

Corona Gas and:. Electrio Light C'omp~ hae 

heretofore purchased its energy from Pacifio Light and 

Power Corpora.tion at a rate of 1.6 cents per ldlowatt. 

hour. This contract expired on Maroh 31, 1916, and ap~ 

plicant now obtaine its energy from The Southern 

Sierras Power Company at So re.te of 1.2, cents per kilo-

watt hour. Corona Sas and Eleotric Light Company 

states that the purenase of power at the'lower rate 

Will mSke possible a saving of approximately $1,800. 

l' er annum.. 

The Southern Sierras Power Company also dis-
tributes eleotri0 energy at retail w1thin the City of 
Corona~ This situation arose during the time , when 

Corona Gas and Electr1c Light Company was Purohasing 

its energy under contract from Pacific Light and Power 

Corporation. Although this contraot , has now expired. 

wi tness for applioant stated, that The S'outhern S'ienae 
Fower Company would continuo to distribute eleotrioity 

in the City of Corona, it being more oonvenient for op-

s. 
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orating reasons to have certain consumers eerved b~ 
The Southern Sierras Power CompSDr rather than by 

Corona Gas· and Electric tight Company. 

Applioant's consumers have inoreased duxing 

the past three years as tollows: 

December 31. 1913 
December 3l. 1914 
December 31. 1915 

•••••••• 
•••••••• 
•••••••• 

664 
748 
818 

The kilowatt hours sold during the past three 
years. were aa follows: 

Decamber 31~ 19l3 •••••••• 371.115 
Deeember 3l. 1914 •••••••• 328.436 
Deoember 31. 1915 •••••••• 362.665 

The reduction in ~ount of power sold between 

D'ecember 31. 19l3. and December 31. 19l4~ is aoootUl.ted 

tor by ~he Southern Sierras Power Comp~ taking over a 

portion of the business in the City of Corona. 

Applioant is oporating under So franchise 

granted to M. W. Findley and George Brown by the City 
of Corona. This franchise is dated September 4. 1903. 

and is for a period of thirty years. It was acquired 

by Oorona Ga.s and Electric Light Comp&n7 on October 29. 
1903. Applioant states that it has no reoord o~ the 

cost of aoquiring th~ franchise but that it i8 carried 

on its books at $1.000. 

As heretofore stated. applioant req~eBts au-

thorit7 to exeoute a first mortgage· upon its pro~rt1e8 
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and to issue bonda therounder. Applioant has filed 

for the CommisSion's approval & oOPY of its proposed 
deed of trust to Los Angeles Trust and Savings Bank 

of Los Angeles and The International Trust Comp~ of 

Denver, Trustees. In brief the terms of this Inden-
ture are aa follows: 

~ie mortgage is of the Bo-oalled wopen endw 

typ~ in that it does not specifY the amount of bonds 
whioh '/NJ.y be issued there'tmder. Bonda are to' be is-

sued in aer1es, the first bonde to be known as Series 
wA~ bonds or First Mortgage Six Per Cent. Gold Bonde. 
They are to be dated July 1. 1915, to mature July 1, 

1965. As security for the bonde. the comp~ pledges 

all of the property Whieh ::. t now owns or ~ hereafter 

acquire. The coupon, bonds are to be in such denom1na .• 

t·ions as the Board of lYirectors may from time to time 

determine. Reg1eterad bonde without coupons may b& 

issued in denom.1nations of $1.000; $5,000; $10,000: or 

euoh multiples thereof as the Board of D1rectors of the 
Company may authorize. The amount of bonda authorized 

under Series "A" is lim1ted to tl,ooo,OOOt ~r.;~ "A" 
bond8 are to bear 1nterest ~t the rate o~ 81x per oent. 

:per 8lln'Dm, payable in January and July. Bonds of any 

subsequent aer1es are to bear interest at not to ex~eea 
s~ per oont. per annum. A redemption tund is provid&d 

payable semi-annually in amount equal to three-fourths 
of one per cent. of the aggregate par value of all 
bonde outetanding in the yoar 1920 and o~oh year there-

after until all the bonds are retired. Bonda are ca11-

7. 
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a.ble' at 103 ~d a.ccrued interest 'upon any semi-annual;' 
'. 

intere~t dcte after sixty days notice. The holders of 

thirty per oent. of the outst~ding 'bonds, may institute 

proceedings and a. majority may direct prooeedings for 

sale. foreclosure or apPointment of a Receiver~ or ~ 

",8.1 ve default. No d.e:ea:c.l t mey 'be wa1 ved When. the prin-

c1pal of tAe bonds h1l13 beoome due at maturity. It is 

proposed that the 'bonds shall be guarantood by !!!he / 

SoutharD. Sierras Powor Compe.ny both as to prinoipal e.nd 

1ntore,et. .a:.s no mention of such guarantee appea.rs 1n 

the mortgage or on the face of the bonds we shall with-

hold final approval of the mortgage until such guarantee 

has beon inserted in form setisfaetory to the Commiss1on. 

A valuation of applicant's ph1s1cal properties 

made by the Commission's engineers as of December 31, 

1915. 18 as follows: 

Reproduction Cost (h1storical) ••• ~75~581.08 
Present Value ..................... ~62.l79.65 

~ese figures do not inolud& stores and sup-

plies and cash and depOSits amounting to approximatel~ 
$5.832. nor ha.s a:ny e.llowance been made- for 1ntangibles.' 

In support of its app11cation~ Corona Gas and 

Electric Light Company has submitted a report made b~ 

Halbert P. Gillette of New York showing reproduction 

eost as of December 31. 1914. of $108.145. In this ap-

praisal the comp~'e total fixed capital is valued at 

$69.184. During the ~ear 1915. the comp~ reporte~ ad-

s. 



d1 t10na to fixed capital amo'tmt1ng to $4-,.097.53. Which 

Will increa.se B~:pplicant' s estimate of the reproduction 

vs.lue of 1 ts Physioal properties to $73· .. 281..53 as oom-

pared with the value found b~ the COmmissian's engi-

neers of $7S.5S~.08. 

As here1nbefore set forth. applicant has re-
quested authorit.1 to issue bonds in a sufficient amount 

to reimburse its treasury for moneys expended from i:c.-

coma for additions and betterm~t6 during the three 

years and ten months ending November lp 1915,. amounting 

to $33.339.05. In support of this portion of its ap-

plication. the Comp~ has submitted a deta1led state-

ment of suCh expenditures. 

Applicant sta.tes that moneys received from 

the we of bonds and used in reimburSing 1ta tre8.8'tn7 

for oapital expenditures will be held as working oapi-

tal and applied to further capital expenditures. ~e 

order herein made will contain a provis1on requiring 

a.pp11ee.nt to ms.1nta1n e. special tend in whioh such 
moneys shall be held. 

Applicant has also asked for authority to 

issue bonds 1n a suffioient amo'tmt to refund $1·9,271.84 

of indebtedneslI) oWing on open aco.o.unt t.o Nevad8,-C.s.l1-
forn1a Power Company and r.hc Southern Sierras Power 

C:omp8.1ly. represent1l:l.g moneys advaneed and 'talSed for oap-

ital purposes. This 13 8. proper :purpoee for which bonds 

~ be issued under the torms ot the Public Utilities 

Act and it appears that appli~ant should be allowed to 

issue bonds for the P~S& of refunding suoh indebted-
ness. 
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o R D E·R -.-. - -- .... ..-

CORONX GAS A1~ ELECTRIC LIGHT COMPANY hAv-
1ng applied to thie COmmission for author1t~ to exe-
cute· a. mortgage upon its properties to Los .A:ngelee 

Tl-'c.st and. Savings Bank and ~e Intel'llational Trust Com-

:PSlly of D..enver. Trustees, and. to iss.ue first mortgage 
siX per cent. fifty yoar bonds thereunder. as hereinbe-
fore set forth: 

And a public hearing having been held~ and it 

ap~ear1ng to the Commission that applioant's request 

is reasonable and. should oe granted and tha.t th& pur-
poses for which it is proposed to issue said bonds 

are not reasonabl1 ohargeable 1~ whole or in :part to 
operating expenses or to income. 

IT IS EEREBY ORDERED as follows: 

l. ~orona Gss and Electrio Light Company is 
hereby authorized to ~ecute a mortgage upon ita prop-
erties as seourity for an issue of first mortgage stx 

per oent. fifty year bonds. upon the folloWing condi-
tions, and not otherwiee: 

... (a). Corona G~~ Ga ijoourln 11~hi ~Om. ... 
~~ 9he.l1 ~irst s::lbm:i.t to this Co:mmies1on 
~or its 8»prOV~~ & OO~~ o~ ~te propoeo~ 
mortg"'ge or dee.d of tnet and seo:ure a sup-
~leme:ata1 order from this Commission approv-
1llg the same. 

z. Corona Gas and Eleatric Light Comp~ 18 

hereb,. authorized to issue $58,500. face value of first 
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mortgage siX per ~ent. fifty year bonds under said 

mortgage·. or eo much thereof as may be neoessary for 

the purposes hereinafter stated, upon the fo~oW1ng 
conditions and not otherwise: 

Ca) Corona Gas and Eleotric Light Com-
pany shall sell said bonds so as 

to net said company not lees th~ n1ne t 7 
par oent. of the faoe value thereof. plus ac-
crued. interest. 

(b). ~e proceeds d.erived.from the sale 
of sa.id bonds shall be" used only 

for the following purposes: 

(1) To reimburse applioant's treaa-
~ for moneys actually expended. from tn-
come tor additions, betterments and ex-
tensions within three years and ten 
months prior to the first day of lr~vember. . 
1915 •••••••••••••••••• ;.. •••••••• ,_ ............ $35.339.05 

(2) ~o liquidate indebtedness oWing 
to Nevada-California Power Com-

p~ on open account in the s~ of ••••••• $18.849.6& 

(Z) To liquidate indebtedness OWing 
to ~e S:outhern Sierras Power 

Company on open account in the sum of •••• $ 422.18 

Total .................. ~ ........... $52.6l0 .• S9 

3. The proceeds from the sale of bonds here-

in authorized to be 1ssued for the purpose of reimburs-

ing applicant's treasury for mone~8 expen&ed from ~_ 

come for additions, betterments and exteneions shall be 

held in a special fund by applicant and ~aed onl~ for 

working capital and to defray the oost of fUture addi-

tions. better.mente and extensions properly chargeable 
to capital account. 

4. Corona Gas and Electric Light Compa.ny shall 
keep separate, true and accurate accounts Showing the 



re<leipt and applioation in detail of the prooeeds of the 
~ . sale of the n'¢as herein authorized to be issued; and on 

or before the twenty-fifth day of, each month the oompany 

shall make verified reports to the Commiss1on stating 
~ the sale or sales of said ii '_e during the pre.<led1ng 

month. the terms and conditions of the sale, the moneys 

realized therefrom. and the use and application of suCh 

moneys. all in accordance with this Commi.ss1on' s General 
Order No. 24, which order, in so far as applicable. is 

made a part of this order. 

5. The authority herein granted is condition-
ed upon the payment by .appli~t ot the tee prescr1be4 
in the Public Utilities Act, as amended. 

6. The suthor1ty herein given to issue bonde 
and exeoute a mortgage shall apply only to e~oh bonds 

as shall have been issued and such mortgage, as shall 

have been exeouted on or before ~r1l 1. 1917. 

D'ated at San Franoisoo. California .. this 29~ 
day of May .. 1916. 

Commissioners 


