CR.
Decigion No.

BEFORE THE RAILROAD COMMISSION OF
THE STATE OF CALIFORNIA.

~ZX§§ON Uois109a(]

In the natter of the appliocstion
of CORONA GAS AND ELECTRIC LIGHT

COMPANY for an order suthorizing
it to lssue a fLirst mortgage cove
ering 1ts properties in the State
¢f California, and slso for an
‘order suthorizing the issuwe, use
and gale of first mortgage bonds.

Application

No. 1988,

Isaac B. Potter and Olin Wellborn, Jr.,
for Applicant.

BY THE COMMISSION.

CPINIOX

This is an application of CORONA GAS AND
ELECTRIC LIGET COMPANY, operating in the City of
Corona, Riverside County, for authority to exeoute
a first mortgage wpon its properties and to issue

bonds thereunder.

At the present time applicant desires to

issue & sufficlent smount of bonds'ax ninety‘per

cent. of their face value fo net the compeny the sux




of $62,610.89 for the following purposes:

1. To reimbdurme the company's treas~
ury for moneys expended from income
for additions and betterments ceceesecsces $33,339.05

2. To liguidate indebtedness to
Nevada~Californis Power Company eeeee. 18,849.66

S To liguidate indebtedness to The
Southern Sierras Power CompPANY eescee 422.18

motal LA E X N B ¥ K NN YR W W WY ey %2’610.89

Corona Ras s&nd Eleotric Light Company was
incoxporated on July 10, 1903, under the laws of the
State of Californis. Its Articles of Incorporation
pernit the Company to engage in the menufaoture of
electricity, gas and ice.

In 1911 the stock of Corone Gas and Electric
Light Company was purchased by The Southern Slerras
Power Company end subsequently its gae plant and sys-
tem was s0ld to Southern Californis Gas Company and
its 1lce plant leamed to National Ice Company at an an-
nual rentsl of $1,000.

Applicant's total authoxized capital stock
issue consists of 500 shares of stock of the par value
of $100. per share. A1l of this stock is outstanding
and,with the exception of ive shares necessary for
qualification of directors, is held by I. C. Phipre,
Jr., Trustee, for the sole use and bemefit of The
Southexrn Sierras Power Company. The Company hag no
preferred stock.

During the past five years Corona Gas and

Electric Light Company has paid dividends as follows:




Capital Stock on
- waioch dividends

were paid

*Not reported.

Applicant st one time had an asuthorized issuve

of $40,000. of first mortgage five per cent. twenty
year bonds secursd by deed of trust to Los Angeles Trust
Company. The last of these bonds were retired in 1911
and the bonded indebtedness csncelled.

Applicant’s property was also included within
the lien of the first mortgage of The Southeran Sierras
Power Company. This mortgage bes since been superseded
by & first end refunding mortgage and at the present
time the properties of Corone Gas and Electric Light
Company wure wnencumbered. ALpplicent renorts that it
ﬁas 0o notes outstanding and that its only indebtedness
conslsts of the current lishilities shown in its Balance

Shect for October 31, 1915, given below:~-

ASSETS

Property

Property and Eguipment Jan. 1, 1913, $75,814.26
Ldditious since December 31, 1912, 21,012.58

Capsh on dand and in Banks 1,371.61

Lecounts Receivable

Light and Power Customers 2,000.13
Merchandise Customers 262420
Miscellaneous 200.00

Mﬁféi{ai ané Supplies on Eand 2,893.01
Total Lssets 108, 543,79




LIABILITIES

Capital Stock $50,000.00
Current Liabilitles
Vouchers Payable 928.17
Metor Deposits ' 95.25
Taxes Accrued 698,89

To Associsted Companies on Open Ledger Account

The Nevada~Californisa Power Company 18,849.66

The Southern Sierras Power Company 422,18
Surplns
Surplus January 1, 1914 19,651.35
Surplus this yoer to date 3,727.22
Profit and Loss Adj. this year (or) «50
Total net Suprlus 23,879.07
Regerves
Reserves for Depreciation 8,814.03
Reserve f£or Personal Injuries 356 454
Total Liabilities . $103,543.79

Following is a comparative statement showing
applicant'’s income accomnts for the years ending Decem=

ber 31, 1912; 1913; 1914 and 1915:

1912 1913 1914

1916

Cperating Revenmes $23,601.33 $23,136.76 $24,062.69 $24,842.00
Oporating Expenses 24,960.23 21,653.03 20,007.52 19,681.21

Net Operative Revexnue

or Loss 1,358.90% 1,483.73 4,0456.17 B,160.79
Non=-operative Revenues 1,467.51 1,000420 1,006.47 1,078,856
Grogs Corporate Income 108.61 2,488.93 5,051.64 6,239.04
Miscellaneous Dedug= 3

tions S e m——— - e oo 637.16 1,290.47
Balance for Year to ,

Profit and Loss 108.61 2,485.93‘ 4414448 4,948.57

*3033.
4o




Applicant's surplus account as shown by its
Annual Report to the Commission as of December 31, 1915,

1s as follows:

Balance December 31, 1914, $19,651.35

Profit for Year from Income
Account 4,948.67

Miscellaneous Additions to .
Surplus «50

Balance December 31, 1915, $24,600.42

Corona Gas and Electric Light Company hae
heretofore purchased its energy from Pacific Light amd
Powei Corporation at & rate of 1.6 cents per kilowatt
hour. This contract expired on Merch 31, 1916, and ap-
Plicant new obtains its energy from The Sounthern
Sierras FPower Company at a rote of 1.2 cents per kilo-‘
watt hour. Corona Cas and Electric Light Company
gtates that the purchase of power at the lower rate
will meke possibdle a saving of approximately $1,800.
per annum.

Tho Southern Sierrasg Power Company alse dis-
tributes electric energy at retail within the City of
Corona. This situation arose during the time when
Corona Gas and Electric Light Company was purchasing
its energy under contract from Pacific Light and Rower
Corporation. Although this contract . has now exyired,
witness for applicant stated that The Southern Sierras

Power Company would contimme to distribute electricity

in the City of Corona, it being BOTO convenient for op-




erating reasons to have certain consumers served by
The Scuthern Sierras Power Company rather than by
Corona Gas and Electric Light Company.

Applicant’e consumerse have increased during

the past three years as follows:

December 3L, 1913 eceeccesss 664
Decemboxr TL, 1914 ceeceececes 748
Dacember 3L, 1915 ceesesss 818

The kilowait hours sold during the past three

yearg were ag follows:

December 3L, 1913 essesees 371,115
Docember 31, 1914 ccececcss 328,436
December 31, 1915 eceveecees 362,665

The reduction in amount of power sold between
December 31, 1913, snd December 31, 1914, is accounted
for by The Southern Sierras Power Company teking over a
rortion of the business in the City of Coronae.

Applicant is oporating under a franchise
granted to M. W. Pindley and George Brown by the City
of Corona. This franckhise is dated September 4, 1903,
and 18 for a period of thirty years. It was acquired
by Corons Gas and Electric Light Company on Qctober 29,
1903. Applicant states that 1t has no record of the
cost of acquiring thisz franchise but that it is carried
on its books at $1,000.

As heretofore stated, applicant requests aun-

thority to execute & first mortgege upon its properties




and to issue bonds therewnder. Applicant has filed

for the Commission’s approval a copy of its proposed
deed of trust to Los Angeles Trust and Savingszank
of Los Angeles and The International Trust Company of
Denver, Trusteea; In brief the terms of this Inden-
ture are as follows:

This mortgage 1s of the so-called "open end"
type in that it does not speclify the amount of bonds
waich may be issued thereunder. Bonds are to be is=
sued in serles, the first bonds to be known as Series
TA" bonds or Firet Mortgage Six Per Cent. Gold Bondse
They are to be dated July 1, 1915, to mature July 1,
1965. As security for the bonds, the company pledges
all of the property which 2t now owns or may hereafter
acquire.  The éoupon‘ bonds are to be in such denomina~-
tione as the Board of Directors may from time to time
determine. Reglstersd bonds without coupone may be
lsened in deneminations of $1,000; $5,000; $10,000: or
such multiples thereof as the Board of Dirsctoxrs of the
Company may authorize. The amount of bonds authorized

under Series "A" is limited to $1,000,000, Pericg "A"

bonds are to dbear interest at the rate of six per cente.

rer annum, payable in January and July. Bonds of any
subsequent series are to bear interest at not to exoeed
BixX per cent. peor ammum. A redemption fund is provided
rayable semi-annually in amount equal to three-fourths
of one per ceat. of the aggregate par value of all

bonds outstanding in the yoar 1920 and each year there—

after vntil all the bonde are retired. Bonds are call-




able at 103 and accrued interest upon any semi~annual

interest dote aftor sixty Qays notice. The holders of

thirty per cemt. of the ountstanding bonds may institute

proceedings and a majority mey direct proceedings for
sale, forecleosure or appointment of a Receiver, or mey
walve default. No default may be waived whexn the prin-
cipal of the bonds has become due at maturity. It is
proposed taet the bonds shall be gunarantoed by The
Scuthern Sierras Power Company both as to prinsipal and
interest. A8 no mention of such guarantee aypears in
the mortgage or on the face of the bonds we shall with-
hold final approval of the mortgage uwmtil sueh gnaranxee
kas been inserted in form setisfactory to the Commission.

& valuetion of epplicant’s physical properties
made by the Commission's engineers as of December 31,
1915, 18 as follows:

Reproduction Cost (historical) ... $75,58L.08
hesmt value ....O....‘...."..... 62.179‘65

These Tigures do not include stores and sup-
plies snd cash and deposits amounting to appraximafoly
$6,832. zor has any allowsnce been made for intangibles.

In support of its application, Corons Gas and
Zlectric Light Company has svhmitted a report made by
Halbert P. Gillette qf‘New York showing reproduction
cost 28 of December 31, 1914, of $108,145. In this ap-
Praisal the company's total fixed capital is valued at
$69,184. During the year 1915, the company reported ad-




ditions to fixed capital smounting to $4,097.53, which
will increase zpplicant's estimate of the reproduction
velue of its physical properties to $73,281.53 as come
rared with the value found by the Commission’s engi~
neers of $75,581.08.

As hereinbvefore set forth, applicant has re-
quested auvthority to issue bonds in a sufficient amount
to relmburse its treasury for mopneys expended from in-
come for sdditions and betterments during the three
Jears snd texn months ending November 1, 1915, amounting
to $33,339.056. In support of this portion of its ap-
plication, the Company has submitted a detailed state~
ment of suck expenditures.

Applicant states that moneys received from
the sale of bonde and used in reimdureing its tressury
for capital expenditures will be held as working cayi-
tal and applied to further capital expenditures. The
order herein made will corntein a provision requiring
applicant to maintain & speclal fund in whioh such
moneys shall be hneld.

Applicant has also asked for authority to
issue honds in a sufficient amomat to refund $19,271.8¢
of indebtedness, owing on open account to Nevada~-Calf-
fornia‘?oyer Company and The Southern Sierras Power
Company, representing moneys advanced and used for cap~
ital purposes. This is a proper purpose for which bonds
mey be issued under the terms of the Public Utilities
Act and 1t appears that applizant shonld be allowed to
issue bonds for the puxpose of refunding such indebted-

nessg.

9.




CORONX GAS 4D ELECTRIC LIGET COMPANY hav-
ing applied to this Goﬁmission for aunthority to exe-
cute & mortgage upon its properties to Los Angeles
Trust and Savings Bank and The Internationsl Trust Come
rany of Denver, Trustees, and to issue first mortgége
8ix per cent. L£ifty year bonds thereunder, as hereinbe~
fore set forth:

ind a public hearing having been held, and it
sppearing to the Commission that spplicant's request
is reasonable and ghould be granted and thet the pur-~
poses for which 1t is proposed to isswe said bonds
are not reasonably chargeable in whole or im part to
operating expenses or to imcome,

IT IS EEREBY ORDERED as follows:

le Corona Ges and Elsotric Light Conpany is
hereby suthorized to execute a mortgage wupon ite prop~
erties as security for an issue of first mortgage six
per cent. Lifty year bonds, upon the following condi~

tions, and not otherwise:

(2] Cozona Gag gad E1GCUF{0 Tiokt Qo

ﬁﬂny 93&11 first gabmit to tais Commimsion
Tor lts apyroval a ocopy of its yproposed

morvgage or deed of trust and secwre & supe

plemental order from this Coummission approv-
ing the sanme. »

&+ Corona Ges and Electric Light Company is
hereby anthorized to issue $58,500. face value of first




nortgage six per cent. £ifty year bonds under ssid

mortgage, 0r 80 much thereof as may be necessary for

the purposes hereirvafter stated, upon the following

conditions and not otherwise:

(a) Corcne Gas and Electric Light Com~
rany skaell sell said bonds 80 as
to net sald company not less than ninety
per cent. of the face value thereof, plus ac-
¢rued interest.

(b) The proceeds derived.from the sale

of said bonds shall be used only
for the following purposes:

(1) To reimburse applicant’s treas-
ury for moneys actually expended from in-

come for additions, betterments and ex-
tensions within threo years and ten
months prior to the first day of November, ,
1915 .....C‘..O....0QI..‘C..'...t..b...‘ﬁ‘..$33’339.05
(2) To liquidate indebtedness owing
to Nevada=-Californie Power Com=
pany on open account in the sum 0f .eeceeo$ls,849.66
(3) To liquidate indebtedness owing
1o The Southern Sierras Power
Company on open accownt in the sum of ....§ 422.18

rota]. ..O..G.....60..0.?.‘.'0.‘...$52’61°'.89

3. The proceeds from the sale of bonds here~
in euthorized to ve issued for the purpose of reimbura-
Ing applicant’s treasury for moneye expended from in-
come for additions, betterments end extonsions shell be
beld in a special fund by applicant and nsed only for
wofking capital end to defray the cost of future adii-
tions, betterments and extensions Properly chargeable
to capital account.

4. Corona Gas and Eleetric Light Company shall

keep separate, true and accuraste accounts showing the




receipt and'aﬁplioation in detall of the proceeds of the
sale of the gﬁ:;ggherein authorized to be issued; and on
or before the twenty-fifth day of each month the company
shall meke verified reports to the Commission stating
the sale or sales of saild mobee during the preceding
month, the torms and conditions of the sale, the moneys
realized therefrom, and the use and application of such
moneys, &ll in accordence with this Commission's Genersl
Order No. 24, which order, im so far as applicable, is
made a part of this order.

5. The authority horein granted is condition-
ed upon the payment by applicant of the fee prescribed
in the Pubdlic Utilities XZct, as amended.

6. The suthority herein given to lesue bonds
and execute a mortgage shall apply only to such bonds
o8 shall have been igsued snd such mortgege as shall

have been executed on or before April 1, 1917.

Dated at San Francisco, California, this-:?;a?4L’
dey of May, 1916.

Rallraag Commisslon Stasedf Egugurme
7 :'
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Commiasipnezé




