
:Deo1sion No. __ V'" __ • 

:BEFORE TEE RAltROAD COlOO:SSION OF THE STATE OF C.ALIFORNIA. 

) 
) 

.. , 

In the matter o! the a~~lioation of 
STOCKTON TERMINAL & EASTERN RAILROAD 
COMP~~ for an order authorizing the 
renewal o! four notes of $1,000.00 
eaCh an~ to ~ledge oertain bonds. 

) Ap~110at1on No. 2236 .• 
) 
) 

J. A. Nesbitt for applicant. 

BY THE COMMISSION. 

o PIN ION • .... --~ ...... -

The application, as amended, of Stockton ~erminal & 

Eastern Railroad Company, a corporation engaged in the business of 

oonstructing and operating a co~erc1al railroad in stookton, San 

Jo~qu1n Count~, e~ster1y toward Jennr Lind in Calaveras County, 

requests an order author1zi~g it to renew four certs1n promissory 

notes as set forth in the order follOwing this opinion and author-

1t~ to pledge $2.00 par vslue of applioant's bonds as security for 

e&oh $1.00 ~BOO value o~ notes so issued or renewed. 

A ~ub11c hearing was held in Stockton May 24, 1916. From 

the eV1denoe it appears that appl108nt 1 a $rt1oles o~ ~~oorporat~on 

authorize s eapital stock of $600.000.00, divided i~to 6,000 shares 

of the ~ar value of $100.00 eaoh. Of this stock, 2,639 shares 
are issued and outstanding. . Applioant on A~r11 1, 1911, executed 

to Meroantile Trust Compnn~ o~ S~ Francisco as trustee a first 

mortgage deed of trust oovering all the ~ropertr then owned by 
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applicant, or to be aoquired by it during the life of said deed 

of trust, to seoure a bond issue of $500,000.00 of 6% bonds, o~ 

which $84,400.00 face value have been issued and sold by app11-

In ad.d.1t10n, $2,500.00 faoe value of bonds have been 

subscribed for but have not been issued. A total of $877.06 

has been paid on account o~ said $2,500.00 face value of bonds 

but there appears to be little prospect of the balance being paid. 

Moreover, under the terms of the subscription agreements, the sub­

soribers have the option of demanding the return of their part pa~­

ments less the selling expenses upon cancelling their subsor1ptions. 

Applicant turther has the following notes outstanding. seoured by 

a total of $64,500.00 faoe value of its bonds: 

~s.te. -
1/25/12 
7/25/12 
7/25/12 

10/ 8/12 

7/25/12 
5/16/13 
5/16/13 
5/16/13 
5/l6/13 
5/16/l3 

Paj"ee. 

Andrew MoCormiok and F. J. Dietrioh 
Andrew MoCormiok and E. F. Davis 
Stockton SaVings & Losn Society 
Andrew McCormiok, E. F. Davis and 

F. J. D1etrioh 
First National Bank of Stockton 
Farmers and Merohants Bank of Stookton 
Co~erc1al and Savings Bank of Stocl~on 
Stockton Savings Bank 
~on Safe ~eposit Bank 
San Joaquin Valle~ Bank 
Amerioan Engineering Corpo~ation 

Amount. 

$5,500.00 
5,500.00 
5,500.00 

5,500.00 
5,000.00 

500.00 
1,000.00 
1,000.00 
1,000.00 
1,000.00 
1,006.35 

Tot~1 •••••••••••••• $32,506.35 

SUit has been brought ~or the collection of the first five notes 

above set forth, of the total face value o~ $27,000.00, and for 

the foreolosure and sale of the $54,000.00 face value of bonde 

securing the same. 

Applicant hes in addition the folloWing outstanding un­

secured notes: 
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Da.te. -
1913 - Sept. 
- Oct. 
1914 - Jan. - Jan .. 

Apr. 

May 
Aup:,. 

'1915 - Apr. 
- June 

JuJ.y 
J'c.ly 
July 
Aug. 

1916 - Jan. - Feb. 
]leb. 
Feb. 
'Feb .. 
Al?r. 

10 
18 

7 
21 
1 

19 
12 
1 

15 
S 

15 
15 

3 
e 

14 
14 
26 
26 

4 

Payee. Amount. 

Southern Paoifio 00 ••••••••••••••••• $ 885.58 
The United Investment Co ••••••• ~ •••• 1,600.00 
The Unitea Investment 00 •••••••••••• l,450.00 
The United Invostment Co............ 300.00 
H. J. Coffill (The United Invost-

ment Co.) •••••••••••••••••• 
Julius Reyman Co •••••••••••••••••••• 
~be United Investment Co •••••••••••• 
A. A. Grsnt ••.•••••••••••••••••••••• 
John Beretta •• M •••••••••••••••••• ~ •• 

3. w. W111~ ••••••••••••••• _ ..••••••• 
J. Bonicslz1 •••••••••••••••••••••••• 
R. Evans •••••••.•.••••••••.••••••••• 
Harry 00f!111 ••••••••••••••••••••••• 
E. P. Foltz •••••••••••.••••••••••••• 
Southorn Pacific Co ••••••••••••••••• 
Southern Pacific Co ••••••••••••••••• 
The UDited Investment Co •••••••••••• 
~he United Invest~ent 00 •••••••••••• 
J. H. Dorman •••••••••••••••••.•••••• 

400.00 
548.62 

1,500.00 
298.46 
100.00 
100.00 

20.00 
50.00 

210.00 
275.00 
739.66 
800.00 
650.00 

3,006.58 
427.40 

Tot&1 •••••••••••••••• $13,361.30 

App1foant aleo owes a total ot $10,592.80 to So ls:rge number of 

creditors upon outstanding accounts. 

In Ootober, 1915, a~p11oant levied s 10% assessment upon 

ita outstanding stook and in November, 1915. it leVied another 

stook assessment of the same smount. Of the $Se,780.00 due 

ul?on these two assessments only about ~17,OOO.OO had been paid, 

up to May 1, 1916. Applioant has instituted Suite against a 

number of its stockholders and expects to colleot an additional 

$23,000.00 from the assessmonts, but tbis seems to us altogether 

too high an estimate. 

App1ioant submitted. a statement of -the following pay.:nents 

mad.e from the prooeeds of the assessments' 
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On secured notes •••••••••••••••••••••••• $ 500.00 
On unsec~ed notes...................... 1,574.14 
On indebtedness to The Uni ted Investment 

Co •••••••••••••••••••••••• 
On various small accounts ••••••••••••••• 
Cashing pay checks incurred in opera-

ting •••••••.••••...••••••• 
?ay.ment on account of right of way (to 

Amelia ?ose~buth) ••••••••• 
2 additional notes and interest ••••••••• 

4,206.58 
5,l57.52 

2,806.45 

507.76 
207.60 
176.10 Sundrr bills •••••••••••••••••••••••.•••. ----_u 
'_I"" ... ",-+" ........ 

Total ••••••••••••• $~5~136-15 

its general financ&s, are in a most unsatisfactor~ condition; ana 

if thiS were an application for authority to issue notes tor any 

ot~or purpoee thnn to renow existing notes we should be disinclined 

to grant it. Considering the fact, however, that these notes were 

originally issued in 1913 for capital expenditures and that the 

bonds securing the $~e were pledged under the authority o~ the 

Commission, we feel that the payees should not be prev.ented froo 

having their notes renewed by applicant, provided, with fttll know-

ledge of the ~acts, they desire suCh renewals. 

o R D E R. 

Sl'OC~ON ~EBMINAL JJ:JD EAS~ERN :RAILROAD COllPANY having 

s~plied to the Railroad Commission of the State of California for 

an order authorizing the issue of four notesof the faoe value of 

$1.000.00 each for the purposes of reneWing the notes hereinafter 

eet forth and for author1tr to pledge oertain bonds as seourity 

t~erefor, and s publi0 hearing having beon held on said application, 

and the Commiss1on finding tAst for the reasons set forth in the 

foregoing Opinion the application should be granted, subject to 

t:c.e o'ond1 tiona hereinafter speoified, 

IT IS EEP..EBY OPJ)ERED that stookton Terminal end Eastern 
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Railroad Coop&ny be am ths same is hereby authorized to issue 

its four promissory notes of the face value of $1,000.00 eaoh. 

bearing interest at the rate of 6% ~er annum, for the purpose of 

reneWing the following notee: 
Rate 

of 
Date. Payee. Interest. Amount 
191$ 

ltta:,r 16 Commercial SaVings Bank of 
6% $1,000.00 Stockton 

:May 16 Stockton SaVings Bank 6% 1,000.00 

ll'J.8.y 16 Union safe Deposit Bank 6% 1,000.00 

May 16 San Joaquin Valley Bank 6% l!OOO.OO 

Total •••••••••••••• $4,oOO.OO 

IT IS EEREBY F'UR~HER ORDERED that Stookton Terminal and 

Eastern Railroad. Company be and the ss:ne is hereb:,r a.uthorized to 

pledge as collateral security for the notes herein snthor1zed to 

be issued its first mortgage 6~ SO-year gold bonde now seouring 

the notes to be renewed, upon such e baSis that the securit:,r shall 

never exceed $2.00 faoe value of bonds for eaoh $1.00 faoe value 

of said notes issued and outstanding. 

The authority herein granted is granted. upon the follow­

ing conditions and not otherwise: 

1. stockton Terminal and Eastern Railroad Com~any 

shall iS~le said notes so as to net not less than the face 

value the:l!'eof. 

2. Stockton Terminal and Eastern Railroad Com~~ is 

hereb~ authorized during the ~eriod of one year from the 

date of this order to iesue notes in renewal ot those 

herein authorized, and to pledge said bonds a9 collateral 

eecur1 ty therefor in the same amounts and ttnder the same 

oonditions as above set forth, prOvided, that the combined 

terms of the notes hereby authorized end those issued in re-

newal thereof, respectively, shall not exoeed one year from 

.1aJ.y 1, 1916. 5. 



3. When the bonds herein authorized to be pledged 

are returned to applicant's treasury, they shall not again 

be issued unless the consont of this Commission shall first 

havo been secured. 

4. Stockton ~erminal and E$storn Railroad Company 

shall keep a true and accurate record of tho issue ·of the 

notes herein authorized and Shall on or beforo tho 25tA 

day of the mor.th following the i3sue of the respective 

notes make So verified report to this COmmiSSion,' setting 

forth the f~ct and the date of issue. the f~ce value of the 

respoctive notes, the rate of interest and the applioation 

of the proceeds, all in accordance with this Commission'S 

General Order No. 24, which order in so far as D-pp11cable~' 

is made e part of this Order. 

5. The authorit1 hereby given to issue notes end 

bonds shall apply only to such notes and b9nds as shell 

have been issued on or before August 1, 1916. 

Dated.at Ssn Fr3nc1sco, California, this ~~ 
day of June, 1916. 

Commissioners. 


