
Decision No. ___ • 

BEFORE THE RAIIaOAD COmcrSSION OF 

In the matter of the a~~lication 
of SAN'~A. :B.AE:BARA. GAS Arm ELECTRIC 
COMPANY for an order authorizing 
tho execution of e. trust deed and 
the issuance of bonds secured 
thereby. 

Application 

No. 2269. 

William G. Grifti th for A:p:pl1Mnt. 

BY ~ COMMISSION. 

OPINION 
--.-----~ 

This is an appli~at1on of Santa Barbara. Gas and 

Electric Company for authority to execute a mortgage of its 
pro,ert1es and to issue $l.OOO.OOO of bonde. 

The applicant is engaged. in the generation and 
distribution of gaG and electr1cit~ in and about the oity of 

Santa !arbara. Its affairs have heretofore, been reViewed in 

detail by this Commission in connection With a~thor1~atione 

herotofore given for the issue of bonds. (Opinions and Or-

ders of the Railroad Commission of California, Vol. 3·,. De-

cision; No. 789. :page 95,. and Vol. 6·,. D'eo1s1on. No. 2182,. 

page 24'2'l. 

~e stock of the applicant is controlled by 

Southe~ california Edison Company. ~he app11cant filed 

a statement With this Commission alleging the original cost 

of its properties as of ~eh 31. 1916. to have been 

$1,.338,.385.55. In tJU.e eo:z:rc.eetion it S'C.bmittect the follow-

ing condensed statement of assets and liabilities as of Maroh 

31~ 1916: 
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ASSE'l'S: 

Fixed Capi't&l -

Intg1ble • 
Organization •••••••••••••••••••• .6,572.47 
Francnises ••••••••••••• ~ ••• ~.... ' 872~' 

Total Intangible •••••••••••••••••••• 

Tangible -
Plant •••••••••••••••••••••••••••••••••••••• ~ 

, Material and Supplies ••••••••••••••••••••••• 
Automobiles •••••••••••••••••••••••••••••••• 
Sinking and Other Funds ••••••••••••••••••••• 

Deferred Assets ~ 

Prepaid l'axes' •••••••••••••••••• 
. 'Prel>a.i c:l Insuranco ••••••••••••• ~ • 
Prepaid Interest •••••••••••••••• 
Miscellaneous Prepaid Items 
(Clearing Accounts) ••••••••••••• 
Other Suspense •••••••••••••••••• 

.3,642~39 
1,703.34 
1,062.,0 
2,80o~89 

4Z t 30 

Total Deferrod Asaets •••••••••••••• 

Balance of Current ABaete over Current Liabilitie8 

Current Assets -

cash •••••••••••••••••••••••••• 
Special DepOSits •••••••••••••• 
Accounts Receivable ••••••••••• 

Total Current Assets ••• 

Current Liabilities 

Accounts Pa.ya.ble •••• $23, '1'1;.41 
Consumers DepOSits ~~.12,68'~93 
Interest, Accrued .~ •• 12,648.6l 
Taxes Accrued •••••••• 166,80 

I I 

$21,127.71 
100.00 

31, ,64.93 

• 52.792.64 

Total Current Liabilities $4-9.216.7;-

Balance Current Aasete over Current Liab~~itie8 

7.447.11 

TOTAL ASSETS •• A ••••••••••••••••••••• 1.338,385.,3 
L~Ir.,ITIES: 

Funded Debt ••••••••••••••••••••••• 
Notes P~able ••••••••••••••••••••• 

$842,;00.00 
130.000.00 

TOTAL LIABILITIES •••••••••••••••••• 972,500,O~ 

EXCESS OF ASSETS .................................... 365',88;.53 
C&Eital. Stock: 

Preferred stock - Par Value •• $400,000.00 
Co~on Stock - Par Value ••••• 400,900.00 
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For the year end.ing April 30, 1916, Santa. :Barbara 

Gao and Electric Company reported the ~ollowing revenue. 'and 

expenses: 

Electric •••••••••••••••••••••••• 214,93,.21 . ,', ... 
Gas •••••••••••••••••••••••••••• 129,160,11 

~otal Operating Revenue ••••••••• 344',69,.32 
OperAting !xpena8S -

Electric •••••••••••••••••••••••• 105.233.1~ 

GallS ••••••••••••••••••••• ,........ 73,287.43 

Total Operating ExPenses •••• ~ •• '.178'220.;8 
Net Operatina Revenue - ••••••••••••• 

Less Uncollectible Billa ••••••• 1,973.24 

Balance •••••••••••••••••••••••• .1.64,201. ,0 
Net Non-Operating Revenue •••••• 860.64 

/.'. 

Total Net Revenue - •••••••••••••••• 
Less Reserve for Accrued 
De~reo1&tion •••• ~.............. iO,OOO.OO 

Balance Applioable to Interest 
and SurElUa - ••••••••••••••••••••••• $115.062,14 

Fixed Charges -

:Sond Interest •••••••••••••••••• 
Other Interest ••••••••••••••••• 

Amortization of Debt Disoount 
and Expense •••••••••••••••••••• 

• 49,448.00 
4,121.'l6 

1.393.02 

Rent or Conduits, Polee, Etc ••• ______ .7_1~.~0_6 

Total Deductions ••••••••••••••• • ,5',033.2! 
:Ba.lanoe ••••••••••••••••••••••• • 60,028.90 

r 
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The applicant proposes to exeoute a mortgage to 
secure a total ~uthorized bonded indebtedness of $3,500~OOO 
and. to issue and sell S.t this time bonds in the amount of 

$l.OOO.OOO. It has & eo~dit1onal contract for the sale of 
these bo~ds at 9X per cent. ot ~~ce value which will net & 

total of $910.000. It is proposed to app~ the proceeds as 

follows: 

T'o retire $842,.500 of present is-
sue of outetand1:o.g bonds at 105 
per cent. 01' face value- ••••••••••• $884.625.00 

Zo reimburse treasur,r for capital 
e~enditures from" income .......... $ 25,375.00 

Zotal .................. $910.000.00 

The a.pplicant has 01ltstand1l:lg $84;2.500· in bonds 
unde~ a trust deed which ~dm1ts of a total issue of 

$1.000.000. As the oomp~ has also a floating indebted-

ness of $130,000 and intends to make further additions to 
its property, it is undor the neoessit~ of arranging a new 

financial medium to take care of its necessities. Th& 
present iSSUe of bonds bears stx per cent. interest. Part 

of this issue was authorized b~ the Railroad C'ommise.1on to 

b~ sold at 95 per oent. of face value. ~heee banda com-

mand. s. high :figure in the market and the applioant asserts' 

that it will be neoeseary to pay t~e call prio& of 105 to 
redeem them. 

T.he bonds which the applioant proposes to ia-

eue Will oarr.y five per oent. interest. This issue will b& 

dated July 1. 1916. Bonds in the S'C.m of $210,000 will ma.tu:r& 

serially at the rate of $10,000 per annum. from 1920 to 1940 

inolusive. ~e re:ca1ning bonds will mature in 194J.. 
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· sue of bonde :provides that $1.000.000 m~ be issued immed-

iately and. the remaining $2,500,,000 herea:fter to 'Pay :for 
~1ghty per oent. o~ the cost of additions and bettermente. 

provided the net earnings of the oompany shal~ have beon 

for the year previous twioe the interest on the bonds out-
standing and on the bonds to be issued. The truet deed 

provides further th~t those bonds may be rodeamed on or at~ 
ter July 1. 1917. at 103 plus accrued interest. Provie~on 

is made for a special trust fUnd of one per cent_ ~l7 

of all 00£ the bonds whioh ~y be 1S.5Ued.. ~1s trust :fund 
may be. used ei thor for additions and bette:rment.s or. for the 

redomption of bonds. In addition. a sinking fund is cre&t-

ed to consist ot one per oent. annually o~ all of the bonds 

which may be ies'tled in excoss of the first $1.000.000. ~is 

Sinking tund must be applied toward tho redemption of bonds. 

The applicant has op¢rated at a profit over & 

period o! years. It paid a six per cent. dividend on its 

preferred stook issue of $400,,000 1n 1911 and 1912 amount-

ing to $24.000 per annum.. In 1914 and 1915. it paid a. five 
per cent. 'dividend on the preferred stock. DiVidends were 

,aid on the $400.000' par value of common stoek a.s follows: 

one-half of one per cent. in 1911; three per oent. ~ 

1914; four per cent. in 1915. 
~e applicant roports & surplus of $57.~31.S9. 

We.:·f1nd that the applioant has r&invested from 
its income a suffioient amount to warrant reimbursement in 

the sum of $25 p375 as requested.. The present app'11cat1on 

is p~ri~ an applioation to rofund an outstanding issue 
of bonds. Under the now plan of finance, Sa~:~a. Ba.rbar& 
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Gas and Eleatric Compe.ny Will be enabled to borrow money 
more a~vantageouely than at present. 

Although no complete valuation has boen subm:itt-
, Uo<.. 

,~ ed in connection with this application. I believe the show-
ing of original cost is sufficient to justity the issu& 

w_~ 

~ haretn ro~uestod. I therefore recommend that the application 

b& granted and submit the following form of order: 

ORDER 
-~ ...... --

SANTA BAP.EA.'l\A. GAS AND ELEC~RIC CO!vtPAA"Y ha.ving 
applied to this Comm1ssion for authority to oxeoute- a mort-
gage of its proPerties ana to issue $~~OOO.OOO face value 

of bonds .. and e. hearing haVing been held and. it appear1Dg 

~t the pU~ose6 for which the applicant proposes to issue 
said bonds are not in whole or in part reasonably charge-
able to operating expenses cr to income. 

I~ IS RERE:BY ORDERED that Se.nte. :Barbara, Gas , 
and Electric Com:9a.tl:1 be granted authority .. -e.nd it is here-

by gr~d'author1ty. to exeeute a mortgage of its properties 
to !ios klgeles Trust and $avin:gs :Bank substantially in a. 

form'as set forth in Exhibit "A~ attached to the applioation 

herein. to whioh reforence is hereby made. 
I~ IS,FUR~RER O?~ERED that Santa Barbara Gas 

and Electrio Company be granted authority, and 1t is hereby 
granted. authority,to issue. $1.000.000 faoe- va.l.ue of its 

five per cent. first mortgage oonde under said mortgag~ and 
d.eed of trust to Loe Angeles Trust and. SaVings :Bank. 
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!he authority herein granted is granted upon 
the following conditions, and not otherwise: 

1. The a.pprova.l herein. given. of said mortgage. 
is for the purpose of this proceeding only and an approval , 
in so fa:- as this COmmission has jurisdiotion under the 
termB of the Public Uti11ties Act, and is not intended as 

an approval of said mortgage as to such other legal require-
ments to which said mortgage may be subject. 

~. The bonds herein authorized to be issued 
shall be sold to net the applics.nt not less than ninety-op.e 

t91~) per cent. of the fece value thereof~ plus aoorued ~_ 
tereet. 

z. Z-he prooeedD ~rom tho e~o of tho bonde 

herein. au.thoriz.ed to be issued shall be used for the fo1-
lOWing purposes: 

(a) Zo retire applicant's out-
standing issue of $aa4~500 

of bonds a~ 105 per cent. of 
faoe value ••••••••••••••••••••• $884.625. 

(b) ~o reimburse ap~~1oant'e 
. treasury for capital expen-

ditures made from income ••••••• $ 25,375. 

4. ~e unamortized discount on applioant'e 
bonds heretofore 1seued shall be charged to the surplus 

aocount as the bonds are ret1red and the premium of ~ive 
per cent. herein authorized to be paid on applicant's 

outstandi:cg 1ssue ot $824,,500 of bonds shall bet written 

off against applioant's surplus over a period of not to 

exceed the l1~e of the bonds herein authorized to be issued. 

5. santa ~arbara Gsa and Electric Comp~ 

shall keep eeparste~ true and acc~ate acoounts shOW1n~ the 
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receipt and applioation in detail of the pro-eeed.s of the 

sale of the bonds hereby authorized to be issued; and on 
or 'before the twenty-fifth d~ of each month the oomp~ 

shall make verifie!d' reports to the Commission atat1tlg the 

sale or sales of said bonds during the precoding month. 
the terms and conditions of the salo, the moneys realized 

therefrom~ and the use and application of suoh moneys, all 
in accordance with this Commiseion's General Order No. 24. 

which order, in eo far 80S ~pplicable, is made 8. part of 
this order. 

6. ~G authority herein granted is condition-

ed upon the payment by the applicant of the fee presoribed 
under the Public utilities Act. 

7. The authority herein granted shall apply 

to suoh bonde as Shall have been issued on or before June 
30. lS17. 

Dated at 

daz" of June.~ 1916. 

S "" ' q'k4., an .:rrs.ncisco ~ California, this ~ 
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Comm1ssioners 


