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BEFORE TEE RAIIROAD COMMISSION OF TEE\STATE. OF

In the matter of the applicstion

of SANTA BARBARA GAS AND ELECTRIC Application
COMPANY for an order suthorizing
the axecution of a trust deed and No. 2869,
the issnance of bonds secured

thereby.

'@"Z{Q?"ON U01S103(]

William G. Griffith for Applicent.

BY THE COMMISSION.
CPINIOXN

This is an application of Santa Barbara Gas and
Zlectric Company for authority to executs a mortgage of its
yroperties and to Issme $1,000,000 of bonds.

The applicant is engaged in the genératian.and
distridbution of ges and electricity in end about the city of
Santa Barbera. Its affairs have heretofore been reviewed in
detall by this Commissfon in conmectior with authorizations
heretofore given for the issue of bonds. A(Opinions and Or—
ders of the Railrosd Commission of Califorania, Vol. 3, De-
cision. No. 789, page 95, and Vol. 6, Decimion No. 2182,
vege 247).

The stock of the applicent is coatrolled by
Southern Californis Edison Company. The applicant filed
a statement with this Commission alleging the originsl cost
of its properties as of March 31, 1916, to have been
$1,538,385.55. In this comnection it submitted the follow=

ing éondense& statement of acsets snd liabilities as of March
31, l9le:




ASSETS:

Fixed Capital -
Intangible «

Organization .....o.o-ooo-oooo-oo ’68372'47
Franchises sssseesassecsesscssers 30 T
TOt‘u Intmgiblo ..............‘.... ’ 7'447.77

Tangible

Plant ....‘.............'................‘... l zaé 9‘14
. Material and Supplieﬂ So0easvscsssissnsanaeans ’55 . 7
Automobilea .............‘.'.‘.....’..-.....
Simcing and Other Funds voooooooooooooonno.oo

Deferred Assets -

Prepa'id Taxes’ coooooooonnoootooo ’3 64'2039
‘Prepa.id Insurance tensssssvecsrve 1, 703 34'
Prepald Interest c.cevesecsscesss 1 062 50
Miscellaneous Prepaid Itema

(Clea.ring Accouﬂts) seeovssssnnvae 2)800089
Other Suspense Sssesssnacevssnnas 4 0

Total Deferrod ASB0t8 seneecsescsses 9,256.42

Balance of Current Assets over Current Liabilities

Current Assets -

cash LI N N N W N N IR NN N RN N N N NN NN Y ’21,127.71
Special Deposits c.ecevscceceans 100,00
Accounts Receivable sssevessves 31,564.93

Total Curxreat Assets ees $52,792,64

Current Liabilities

Accounts Payable ....$23,715.41
- Consumers Deposits ...12,685.93
Interest Accrued ....12,648,61
Taxes Accrued esesenas o6,80

Total Current Liabilities$49,2lb 75 N \
Balance Current Asseta over Current Liabilitiea 3,525;82

TOTAL ASSETS GO CIPNBODAINOGOLINEROASS ‘11338"385 53
LIABILITIES:

Funded Debt cevcrescessacoscscacecnas ’842’500.00
Notes Payable censpONIEBGIDROERERRLS 13°.0°°o°°

mOTMI LIABILITIES OQOOQOOQO...OOOOCU 222'500‘00

mcESS OF Assms [EEENEXE NN ERENENENNENENE R NN A NN K N R ¥ ’ 365’885 53

Capital Stock:
Proferred Stock - Par Value .. 3400,000 OO
Common Stock = Par Value ..cas 400 900 00

-2-




For the year ending April 30, 1916, Santa Barbara
Ggs and Electric Company reported the followling revenues and

expenses:

OEGratiﬁg Revenue =
Blectric ccececvscccssnceccccnces ’2140935021

Gas Y EIEXEEEEEEREEFE P R RS R NN NN E N ¥ } 1291]6°L11

xotaI.Operating REVENUE +ecocces $344,695.32

QOperating Exppﬂnos -
mectric ..o--;...ooovtcotooot.. ’1'05)233015

Gab ..oo.u.o.o.-cootgoo.q.t.n..p 23.282'4‘3

Net Operating REVENUE = ,..cceeeesceee $166,174.74

Less Uncollectible Bills cescees 1,973,24
Balance XXX EEEEEEEEZEER RN NN N R NN N J .l&;'zol.so
Net Non-Operating ReVENUE ececeees 860,64

Total Net REVONUE = ,eqesessecscesas $165,062.14

Less Reserve for Accrued S
.Depr001at.i°n 000 ERRAOEREEIOSS _50,000.00

Balance Applicable to Interest o e
UIPLUB = Le0c00s00sesc0scssasnne ’1153062.14

Fixed Charges -
Bond In‘tﬁreﬂt Y Y Y X ’ 4‘9)448.00

!

Qther Interest csececvacessacsess : 4,121.16

Amortization of Debt Discount o
and EXPeNsSe ,ccessseesccccesrnce 15393002

Rent of Conduits, Poles, Etc. e 71,06

Total Deductions .ceeessacescsans 0 24

Balanoe ssecssssssvencaseccoces ! 601028.20




The applicant proposes to exeoute & moitgage to
gecure s total euthorized bonded indebtedness of $3,500,000
and to issve and sell at this time bonds in the smount of
¥1,000,000. It has & coaditional contract for the sale of

these bonds at 9L per cent. of face value which will net a

total of $910,000. It 4is proposed %o apply the proceeds as

follows:

To retire $842,500 of present ig-
sue of outstanding bonds at 105 :
Pexr cent. of £8ce VAlUE cevceveccss $884,625.00

To reimdburse treasury for capital
oxpondlitures from iNCoME cceececess $ 25,375.00

Total L X XX A A A $910,000.00

The epplicant has outstanding $842,500 in bonds
tnder & trust deed which cdmits of & total issue of
$1,000,000. 4&s the company has also a floating indebted-
ness of $130,000 and intends to make further sdditions to
its property, it is under the necessity of arranging & new
financisal medium to take care of its necessities. The
Present isene of bonds bears six per cent. interest. Part
of thig igsune was authorized by the Railrosd Commission to
be sold at 95 per cent. of face value. These bonda comw
merd a high figure in the market and the applicant asserts
that it will be necessary to pay the call price of 105 to
redeen them.

The bonde which the applicant propoges to ila—
sue will carry five per cent. interest. This issme will be
dated July 1, 1916. Boads in the sum of $210,000 will mature
serielly at the rate of $10,000 per sunum, from 1920 to 1940

inclusive. The remaining bonds will meture in 1941.




The deed of truamt mocuring ithe propomed new ie-

gue of bonds vrovides that QI.OO0.000 nay be issued immed-
ietely and the remeining $2,500,000 hereafter to pay for
elghty per cent. of the cost of additions and hetterments,
provided the net earnings of the company shall have boen
for the year previons twice the interest on the bonds out-
standing and on the bords to be issued. The trust deed
provides furthor that these bonds may be redeemed on or af-
ter July 1, 1917, at 103 plus accrued intersest. Provision
ie mede for s special trust fund of one per cent. annmally
of all of the bonds which may be issued.  This trust fuxd
ney be uwsed either for additions and betterments or for the
redomption of bonds. In addition, & sinking fund is creat-
ed to consist of‘one per cont. asanuslly o2 all qf the bonds
which mey bd issued in excess of the first $1,000,000. This
sinkiﬁg fund must be applied toward the redemption of bonds.

The applicant has oporated at a profit over a
period of &ears.. It pald a2 six per'cent. dividend on its
preferred stock isswe of $400,000 in 1911 and 1912 amount=-
ing to $24,000 por sazum. In 1914 snd 1915 it paid a five
per cent. dividend on the preferred stock. Dividends were
paid on the $400,000 par value of common stock as follows:
one~-half of one ver cent. in 191l; three per cent. in
1914; four per cent. in 1915.

The aprlicant reports & surplue of $57,131.89%.

We.- £ind that the apylicant has feinvested from

its income & sufficient amount to warrant reimbursepenx in
the sum of $25,375 as requosted. The present application

ig primerily an applicatiorn to refund an outstanding issuwe

of bonds. Under the new plan of finance, Santa'Barbar&




Gas und Fleatric Company will be erabled to borrow money
more advantageously than at present.

Although no complete valuatign has beer submitt-
ed In commnection with this application.Mbeelieve the show-
ing of origimsl cost is sufficient to jfustify the iscue

W
borein roquested. I therefore recommend that the application

be gronted and submit the following form of order:

SANTA BARBARA GAS AND ELECTRIC COMPANY having
applied to this Commigsion for amthority to oxecute & mort-
gage of its properties and to Lssume $1,000,000 face value
o< bonds, and a heering having been held and it appearing
thet the purposes for which the applicant proposes to issue
seld bonds are not in whole or in part reasonably charge~

eble to operating expenses ¢r to income,
IT IS HEREBY ORDZERED that Sente Barbdars Gas

and Electriclbompany be grevted authority, and it ig heree
by gradbd aunthority, to execute a mortgage of its properties
to Los Angeles Trust and Sevings Bank snbsta;tially.in a
form as set forth in Exhibit "A™ sttached to the application
herein, to which reforence is hersby made.

IT IS FURTEER ORDZRED that Santa Barbara Gas
and Electric Company be graﬁted suthority, and it is hereby
granted suthority,to issue . $1,000,000'fgce value of ite
five per cent. first mortgsge bonde under said mertgage and
deed of trust to Los Angeles Trust and Sevings Bank.




The authority herein granted is granted upon
the following conditions, exd not otherwise:
l. The spproval herein given of said mortgage

is for the purposs of this proceeding only and an approval

in so faxr as this Commissior hes jurisdiction under the
terme of the Public Utilitles &ct, and is not intended és
an approvel of seid mortgage as to such other legael require-
ments to which said mortgage may be subject.

2. The bonds herein autﬁorized to be issuned
skall be sold to net the applicant not less than ninety-one

th%) rer cent. of the face value thereof, plus accrued in-~
terest. ,
S« The proceeds from the sale of the bonds

herein authorized to be igsued shall be used for the fol-
lowing purposes:

(a) To retire applicant's out-
standing issue of $824,500
of bonds at 105 per cent. of
face value *secesssrnsssstncranse $884,6250
(v) To reimburse spplicant’s

, treasury for capital expen-
ditures made from income eee.... $ 25,375,

4. The uwnemortized discount on applicant’'s
bonds herotofore issued skall be caarged to the surplus

account as the bonde are retired ani the premiwn of five
per cent. herein suthorized to be raid on applicant’s

outstanding issue of $824,500 of bonds shall be written

off against applicant’s surplus over a period of not %o

exceed the 1life of the bomds hercin authorized to be issued.
5. Santa Barbars Gas and Electric Company

shall keep separate, true and accurate accounts showing the




recelpt and applicatiorn in detall of the proceeds of the
sale of the bonds hereby anxhorizéd t0 be issuned; and on
or before the ;wenty—fifth dey of each month the company
shall make verified reports to the Commission stating the
gele or sales of said bonds during the precoding nonth,
the terms and conditions of the sale, the moneys reaslized
therefrom, and the use and application of such moncys, &ll
in accordance with this Commission's General Ordex No. 24,
which order, in so far as sapplicable, is made & part of

this order.

6. The authority herein granted i1s condition-
ed uwpon the payment by the applicant of the fee prescrided
uwnder the Fublic Utilities Act.

7« The authority herein granted shall apply

t0 suck bonds as ghall have been isswed on or before June
30, 1s17.

Dated at San Francisco, Californis., this 22'”“(‘

day of June, 1916.
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Commissioners




