
Deciaion No. ____ • 

BEFORE ~F.E RAILROAD COMMISSION OF THE STATE OF CALIFORNIA. 

-.---

In the matter of the application of 
BAXERSFIELD WATER COMPANY for an 
order ~uthor1z1ng the issue of a 
promissory note for,$8,OOO.OO. 

) 
) Application No. 2272. 
) 
) 

E. L. Foster for applioant. 

BY 'mE COmaSSION. 

o :P I N ION. ------ .... 

Under this application in its original form Bakersfield 

Water Oompany, a oorporation engaged in the business of furnish-

ing water to the 1nhsbitants of that portion of the City of Bakers-
field commonl~ lQlown as East Bakersfield. applied to this Comm1s-

sion for authority to issue a proc1ssory note to mwilli~s Brothersn 

:for the purpose of refund1l1g a note dated May 27, 19l4, which a:p-

plicant attempted to issue without obte1ning the authority from· 

thie Commission and which said Will1ams Brot~ere had in turn 

assigned to the First Bsnk of Xorn. 

A public heaxing was held in Bakersfield on June 2, 1916. 

From the evidence it appears that app1icnnt's articles of incor-
poration proVide for a total capital stock of the par value of 

$100,000.00, of which a total of $60,000.00 per value is issued 

and outstanding. All o~ the outetending stock is owned by the 

~ollow1ng five stockholders: J. R. Will1ams, Duval Wil11ams. 

Fairfax Williams, Thocae C. Williams. here1nafter referred to as 

Williams Brothers, and A. TAorand. 
It ~ther appears that in 1912 and again in 1913 spp1i-
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cant had to raise a total o! $8,000.00, of which Bum $5,059.10 

was applied upon the ~urchase prico of oast iron pipe installed 

in a~p1icsnt'B plant and the balance upon· the settlement of a 
bill for electric energy. In order to procure this money for 
a.pplicant t:c.e l1i1liams :Brothers in May. 1913, hnd. the company 

issue to them its note tor $8,000.00 and they in turn gave their 
1'ersona.l note to the First Es.nk of Kern for a. s1ld.lar amotult. . 

The bank thereupon loaned the $8,000.00, which Wa3 duly credited 

to applicsnt's account. Applicant attempted to renew tbis 
note to Williams Brothers by issuing a. new note for the same 
amount on May 27. 1914. 'W.h.i1e this renewal note is vOid., owing 
to the fa.ct that applicant d.id not obtain the authority of this 

Commission to issue the same, there is no question in our minds 

but that app1ieent acted in good faith and tha.t its officers 

fa.11ed to realize that they were Yio1at1ng the law in attempting 
to renew said note. 

Tho Co~ssion suggested at the hearing that it would be 

preferable to have applicant execute its new note directly to 

the Firs~' .. Be.nk of Kern ana. for the bSIJ.k to protect 1 teelf by 

having the ~ote endorsed by t~e Williams brothers. ~~. Arthur S. 

Crites, Vice-President and ~ager of the ~irst E~ of Kern, 

stated that snoh a oourse would be aooeptable to his b~, and. 
aocordingly, BakerSfield Water Company asked leave and was granted. 

permission to amend ita application b~ requesting authority to 

issue its new note directly to the First Bank of Zern. 

All the notes above referred to bear interest at the rate 

ot 8% per annum and according to the testimony of Mr. Crites. 

this is the prevailing interest in ~eref1eld for loans of all 
klnds. 

'While, 8.S above mentioned, only $5,059.10 of the prooeeds 

ot the original $8,000.00 note was used for capital e~enditure8, 
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according to the testimony of applioant's president, Mr. J. R. 
Williams, it has during the year 1915 devoted from its earnings 

to the aoquisition of property and to the oonstruction, exten-

sion and 1mprovement of its faoilit1es and servioe the suo of 
$10,672.63. 

o R D E R. - ..... - .... ~ 

B.AXE!RSFIELD WATER C01tp .AJ:JY having applied. for an order 
authorizing the issue of its promissory notes to the First Bank 

of Zern for $6,000.00 for the p~se of refunding its note of 

like amount to "Williams Brothers", and. it appes:r1ng that the 
purposes for Whioh said note or the proceede thereof were used 

were not in whole or in part reasonabl~ chargeable to operating 

expenses or to income excepting as to $2.940.90 thereof. whiCh 

though applied to operating expenses represents laes than the 

sum wbitih has been expended by applicant for capital purposes, 

for whiCh it is now entitled to reimbursement, and. that the appli-
cation should be granted. 

IT IS HEREBY ORDE?~D that Bakersfield Water Comp~ be 

and the same is hereby authorized to 1esue its promissory note 
to the Pirst Bank of Kern for $8,000.00 for a term not exceeding 
two :years from June 15, 19l6, said. note to bear interest a.t So 

rate not in excess of 8% per annum. 

The Southor1 ty herein granted 1s granted subject to the 
• 

follow1~g conditions and not otherwise: 
1. Bakersfield Wat~r Company shall issue said" note 

so as to net not less than the face value thereof. 
2. The note herein authorized shall be issued solely 

for the purpose ot refunding a~p11cant's note to W111isms 

Brothere, bearing the date o£ May 27, 1914. 



3. ~he note herein authorized shall not be issued until 

6a1d allegGd note ot applicant's to Williams Brothers for 

$8,000.00 bee-ring the date of Ms:r 27, 1913, shell have been 
surrendered to applicant ana shall have been canoelled b7 it. 

4. Bakersfield Water Com~any is hereby authorized during 
the period of eighteen (19) months from tAe date of this Order 

to renew the note herein ,authorized upon the seme terms and 

oonditions, provided that the combined terms of the note hereb~ 

suthoriz6d end the note issued in renewal thereof shall not 

exceed two ye~s.from the date of this order. 
S. Bakersfield. Water Compe.ny shall keep a true and 

accurate record of the issue of the note herein authorized 

and shall on or before the 25th day of the month following the 

issue of the seme, make a verified re~ort to this CommisSion, 

setting forth the fact and date of issue, the face value of 

seid note, the rete of interest and the application of the 

proceeds, all in accord~oe with this Commiss1on's General .. 
Order No. 24, whioh order in so far as ~pplicab!e 1s'made a 

:part of th1s ord.er. 

6. This order shall not become effect1ve until th~ fee 

speoified in Seotion 57 of the Public utilities Act has been 
:pa.1d. 

6- Ut Dated a.t San Frsno1 seo, Csli:f'o:rnia., this - day 
of June, 1918. 


