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AYIROAD COMMISSIONW OF THEE SQ4ATE CF CALIFORNIA. - EE;

In the nmatter of the apvlication o
L0S GATOS TELILEPACYE COLFANY for Application No. 2300.
euthority vo lssue capital stock.

3T TEE CQLRIISSION.

At

This 1s an sprlication by Los Gatos Telephone Compeny, &
cornoration conducting a telephoné exchsnge in Los Gatos, Sante
Clarsa County, Lfor suthority to lssue and sell 150 sheres of
cepitel siock of the per veluwe of %10.00 ver share for the yur-
pose of refurding & vromissory note for 51,500.00.

2 yublic hearing wac held in Los Gatos o June 9, 1916.
Prom the evidence 1t snpoers tast applicent has no donded indodbt-
ednoese, 2nd no floeting indebdtedness excepiirg its current bills,
emounting to not more then $350.C0, and 1ts one yoar promissory
note evove refexrred to for $1,500.oo,lpayable t0 the Bank of Los
Gatos and maturing June 9, 1916.

It furtacr avvenrs that the vroceeds of this note were
applied extirely to peylng Zor extensions and additions to appli-
cant's limes snd services.

The following is an ebstract of the belance cheet submittoed
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by applicaent ag of December 3L, L915:

Pixod Copltalecscrsessessnnscannsncesssst8,886.26
C&Sh 811(1 DGPOSi'bS------.-...--....-...-. 430-33
Duo 2rom Subseribers and AgontScieccecces 310.04
Materiels and supplieSecececcecnccaceeae 1,791.18

Totel asgetSeeevanven --0-;?,;31,417-82

LIABILIZIES.

Capital St0CKesecseteasscscasssearennanaas22,550.00
Bills P&S"&ble.--.--.--..--.....-.-...--. 1,500-00
AcCCOnNtS PeyaDlCececcccaccccccsaascancaee 198.71
Other Current LisbilitieSeecveecneees 56.71
TexXesS ACCYUCEeeceravscannsvesccanssnsnane 360.12
Qther scerued liabilities not duUGeeevee. 24 .47
Corporate Surplug Unappropristedecccceces  6,727.81

Notal Dicbilitioseesas.s..831,417.82

Applicant Lfurther cubmitted tre following date as to 1lis

income and expenses for the lest three calendexr years:

1913. 1914. 1915.
Operating Revenues $11,794.20 $12,367.14 $13,111.06

Operating Expenses 7,102.01 8,438.69 8,534.28
Not Opversting Revenue L ,692.19 Z,0R8.45 N -
Miscoellaneousg Deductions - 540.20 . 669.16

Operating income 4,692.19 3,388.25 4,107.62
Non-operating income 59.72 - 51.96

Gross income 4,751.91 3,388.25 4,159.58
Deductions from gross irconme 1,661.28 777 .50 771L.52
Net incorne R . , . R .

Dividend ceductions 1,676.30 1,804.00 1,954.39
Miscellaneous Deductions - - 45.00

Balance +to surplus 1,414.33 806.75 1,388.67

It further apvpvesrs that during the f£irst four months of

1916 apvlicant’s gross income aversged sporoximately $100.00 per
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zonth more than during the came period in 1915.

Applicanf asxs for vermission Yo sell this stock at not less
than par, but sccording to the testimony oFf its officers, it will
use 1ts vest efforts to sell the same gt a premiwm. We feel that

the zpplication is = reesonable one end should be granted.

LOS GATOS TZLEIPFONE COMPANY heving syrlied to the Railroed
Coxmission of the State of Califﬁrnia for authority to sell $1,500.00
face valne of 1te cepital stock at not lese than par, and a pudliec
reering having been held upon seid application, and the Commission
finding that the purposesfor which the proceeds of said stock are
to be used are not ir whole oxr in part rossonably chargeasble to
orereting expenses or to income, and that the epplicetion should
ve gravted,

IT IS HERXEEY ORDERED thet Los CGatos Telephone Comvany be

and the same is hereby authorized to issue =nd sell 150 shares of

its capitel stock, of tho par velve of £10.00 per share.
™o euthority herein grented to epplicant is granted subject
to the following conditions and not otherwise:
l. ILos Getosz Telephone Company skell sell sald stock
80 as 1o net said company not less than par.
2. The proceeds of the issue of the stock nerein
guthorized skoll be epplied upor the payment of aprli-
cant's note to the Bank of Los Gatos for $1,500.00,
bearing the dste of June 9, 1915; the surplus, if any,
after refunding salid note to be paid into applicant's

to

treesury axd not,be expvended oxcedt for improvements,
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additions or bettermonts to applicant's service.

3. Tho suthority herein granted skall apply to such stock
25 shell be issued on or bdefore Nay 31, 1917.

4. TLos Gatos Televhono Company shall keep a true and
aceurgte record of the issue of the stoelk hereln asuthori-
zed and shall on or before the 25th dey of the month follow-
ing the issue of any of said stock, maeko & vorified report
to thie Cormiseion, setting forth the fact and date of
isgve, the fece value of the stock so issued, the net amounts
received therefor, and the disposition of the proceeds trere-
of, all in sccorderce witk this Commission's Genoral Order

No. 24, which oxrder in 90 fer as gppliceble is mede & pert

of this order.
Dated at San Francisco, Californis, this4/2é2i§ day o

June, 1916.
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Commleslioners.




